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Energy Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St Francis Dr
Santa Fe, NM 87505

Form C 102

Revised August 1 2011
Submit one copy to appropniate
District Office

[0 AMENDED REPORT

Pho  (505) 476-3460 Fax (505) 476-3462
_ WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number 2Pool Cod 3 Pool Name
2209 ANTELOPE RIDGE WEST BONE SPRING
4Property Code 5Property Name 6 Well N mber
~ PRONGHORN 15 B3AP FED COM 1H
7OGRID NO ROperator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3387’
' Surface Location
ULolt o | Section Township R g L LIdn Feet from the North/South line  |{  Feet From the East/West line County
A 15 23S | 34E 185 NORTH 660 EAST LEA
I Bottom Hole Location If Different From Surface ~ ~ T
UL o lotno Seclion Townshp Range Lot Idn Feet from th N rh/South line Feet from the EasuyW st Counly
P 15 23S | 34E 330 SOUTH 450 EAST LEA
12 D di ated Acres | 13 Joint or Infll 14 Consolidation Cod 15 Order No
160

No allowable will be assigned to this completion until all mterest have been consolidated or 2 non standard unit has been approved by the division.

e = «
© ! N 893709 £ 1527966 ®]  "OPERATOR CERTIFICATION
GEODEI'IIC DATA | 185 P 86 Lherebycertify hattl i fm | cot edhere ist deo plt
b NAD 27 GRID-— NM EAST | DSEE b bes fm knoviedg wdb ] f W h Ms rg il A
ETAIL
¥ SURFAGE LOCATION l A g et demcd ol @ 1 W lad | dg
N N 4780667 — E 7725742 Ny
pRQJ'EcI‘IAREA _ﬁ the proposed b tamh lel cat ] ghtt d 1M h vell 1 hus
ES LAT 3231123785 N ]
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N 472938 1 — E 767999 9 | SI o | ™ PN
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TRACT OWNERHSIP
Pronghorn 15 B3AP Federal Com No 1H
E/2E/2 of Section 15,
Township 23 South, Range 34 East
Lea County, New Mexico

E/2E/2 of Section 15
Bone Spring formation

Mewbourne O11 Company 31 476095%
500 West Texas Sute 1020
Midland, Texas 79701

*Black Mountain Operating, LLC 24 781619%
500 Main Street Suite 1200

Fort Worth Texas 76102

Attn Mr Luke Mildren

Challenger Crude, Ltd 12 463839%
3525 Andrews Highway

Midland Texas 79703

Attn Mr Mike Curry

SFF Production, LLC 7 975589%
P O Box 1015
Midland, Texas 79702

*Tom M Ragsdale 6 837475%
12012 Wickchester Lane, Suite 410
Houston, Texas 77079

Seeligson O11 Co Ltd 5357624%
808 Travis Street Suite 2200

Houston, Texas 77002

Attn Mr Arthur Seeligson

Viersen O1l & Gas Co 2 500000%
P O Box 702708

Tulsa, Oklahoma 74170

Attn Mr JJ Chisholm

ICA Energy Inc 2 27915%%
P O Box 233

Odessa, Texas 79760

Attn Mr Curtis Leonard




S

Tract Ownership
Pronghorn 15 B3AP Federal Com #1H
Page 2 of 3

Wildcat Energy LL C
P O Box 13323
Odessa, Texas 79768
Attn Mr Roger Becker

Landis Drilling Co

P O Box 994

Midland, Texas 79701
Attn Land Department

Bonme Bowman Korbell
and John Korbell

P O Box 12199

San Antonio, Texas 78212

Mark G Kalpakis Irrevocable Trust
5416 Birchman Avenue

Fort Worth, Texas 76107

Attn Mrs Rachelle Whiteman

R Dean Williams Irrevocable Trust
5416 Birchman Avenue

Fort Worth, Texas 76107

Attn Mrs Rachelle Whiteman

Texas Independent Exploration Inc
6760 Portwest Drive

Houston, Texas 77024

Attn Mr Chad Barbe

Gerald W Green
414 W Texas Avenue Suite 317
Midland Texas 79701

Axis Energy Corporation

P O Box 2107

Roswell, New Mexico 88202
Attn Mr Chad Barbe

Black & Gold Resources, LLC
800 Bering, Suite 201
Houston, Texas 77057

Attn Dawvid V De Marco

Charles C Albright, III, Trustee
729 W 16™ Street, Surte B8
Costa Mesa, CA 92627

2 160000%

1 066667%

0 868134%

0468792%

0 468792%

0316407%

0316406%

0231482%

0158350%

0084175%



A Y

Tract Ownership
Pronghorn 15 B3AP Federal Com #1H
Page 3 of 3

M Kurt Chapman
P O Box 344
Post, Texas 79356

Lallian E Rutherford and Kenneth Rutherford,
Trustees of the Rutherford Family 1970 Trust
321 Grove Drive

Portola Valley CA 94028

ABC O1l & Gas Properties
c/o Darleen Cockburn
3208 Boyd

Midland, Texas 79705

Constance B Cartwright
435 E 52" Street
New York New York 10022

Phoebe Tompkins

5184 Pine Tree Dnive
Miami Beach, FL 33140

* Total interest being pooled 31 619094%

0084175%

0 042088%

0021044%

0 021044%

0021044%
100 000000%



Summary of Communications

Pronghorn 15 B3AP Federal Com No 1H

Black Mountain Operating, LL.C

1)
2)

3)
4)
5)
6)
7

8)
9)
10)

11)
12)
13)
14)
15)
16)
17)
18)
19)
20)
21)
22)

23)
24)

25)

26)
27)

28)
29)

30)

Called Carolyn Dick on 1-19-2015 to discuss prospect

Mailed Term Assignment offer by letter dated 1-27-2015 via certified mail to Mernt
Energy Company

Recerved green card signed by J Graham

Emailed Carolyn Dick our offer by email dated 1-27-2015

Talked with Eric Roberts on 7 6-2015 to discuss prospect

Talked with Eric Roberts on 7 14 2015 to discuss options other than participating
Recerved email from Eric Roberts on 7 21-2015 stating they are not interested in
participating at this time and to propose a farmout offer

Talked with Eric Roberts on 7 27 2015 to discuss prospect and options

Emailed farmout offer to Eric Roberts on 7-28-2015

Followed up with Eric Roberts regarding our farmout offer by email dated 8-11-
20165 Enc sent back a counter to our offer

Emaziled Eric Roberts on 8 17 2015 and told him his counter needed to be more 1n
line with our original proposal

Emailed Eric Roberts on 8-28-2015 a revised Farmout proposal

Called Nick Peters on 9-8-2015 to discuss proposal No answer, left message
Nick Peters called back on 9-10-2015 and discussed counter terms to our offer
Emailed Nick Peters on 9 11 2015 responses to his counter

Talked with Nick Peters on 9-14 2015 regarding our Farmout offer

Emailed Nick Peters on 12-8-2015 wanting to try and finish our negotiations
regarding a farmout agreement

Received email from Nick Peters on 12-17 2015 stating they did not wish to do
anything at this time

Followed up with Nick Peters on 3-28-2016 concerning our farmout offer
Followed up with Nick Peters on 4-25 2016 concerning our farmout offer
Recerved email from Nick Peters on 4 25-2016 stating Merit did not wish to
participate or farmout

Talked with Nick Peters on 5 9 2016 about the prospect He said they are selling this
Interest as a bigger package

Merit Energy Company sold its interest to Black Mountain Operating, LLC
Emailed Kyle Biery with Black Mountain on 6-13-2016 to get correct contact
mformation

Mailed well proposal letter with AFE via certified mail dated 9 15-2016 to Black
Mountain Operating, LLC

Received green card signed by 77?

Recerved phone call from Luke Mildren on 9-19-2016 I called back and left
message

Talked with Luke Mildren on 9-26 2016 about needing to get a JOA signed
Emailed Luke Mildred on 10 21-2016 about the 3 additional well proposals and the
need to get a JOA executed so we didn t have to go through force pooling again
Recerved email from Luke Mildren on 10 24-2016 stating it was out of his hands



Summary of Communications
Pronghom 15 B3AP Federal Com No 1H

Page 2 of 3
31)

32)

33)

34)
35)

36)

37)

Emailed Luke Mildren on 10-27-2016 copies of JOAs limited to the proration units as
they requested

Received email from Luke Mildren on 10 31 2016 claiming he received the JOAs
and would re present them along with the well proposals to his team

Recerved email from Luke Mildren on 11 17 2016 stating he was sending me the
JOA covering the W2W2 overmight mail I asked if the other JOAs would be coming
as well and said just the W2W2 JOA as of right now

Recerved email from Luke Mildren on 12 12 2016 asking 1f Mewbourne would be
interested 1n trading the E2 for the W2 of Section 15

Talked with Luke Mildren on 12-12 2016 about a possible trade concerming Section
12 and Section 15

Emailed Luke Mildren on 12-14-2016 for an update concerning our conversation He
said he didn’t want to trade Section 12 and 15 and just wanted to trade E2 for W2 1n
Section 15 I again emailed back additional terms that we would be willing to trade
under Luke emailed back and said he would get with his technical team and get back
I have not heard back from Black Mountain concerning our last offer

Tom M Ragsdale

1)
2)
3)
4)
3)

6)

7)
8)

)

10)
11)
12)
13)
14)
15)
16)
17)
18)

19)
20)

21)

Mailed well proposal letter with AFE via certified mail dated 4-27-2016

Received green card signed by John Lelek

Received email dated 5-25 2016 from Tom Ragsdale inquiring about our proposal
Talked with Tom Ragsdale regarding our proposal on 5-28 2016

Emailed Tom Ragsdale on 6-16-2016 to follow up to our proposal for a trade mstead
of hum participating

Recerved phone call from Karen Stanford on 6-24 2016 I was not available and she
left a message

Called Karen Stanford on 6-27-2016 and we discussed the prospect

Recerved and email on 6-29-2016 from Mark Crosswell and Tom Ragsdale stating
they would like to discuss the AFE

Talked with Mark Crosswell and Tom Ragsdale 6-30-2016 regarding the AFE
Talked with Karen Stanford on 7 15-2016 concerning the prospect

Talked with Karen Stanford on 7-22-2016 concerning an offer

Emailed Karen Stanford on 8-3-2016 setting out a Term Assignment offer and
recerved a counter proposal from Karen the same day

Emailed Karen Stanford on 8 5 2016 with another counter proposal for a Term
Assignment

Recerved feedback on 8-8-2016 regarding our proposal from Karen Stanford
Emailed Karen Stanford on 8-15-2016 a revised offer

Recerved email from Karen Stanford on 8-17-2016 confirming receipt of our revised
offer and stating she will look 1t over

Emailed Karen Stanford on 8-22-2016 to see if she has any feedback Received email
back from Karen Stanford stating the basic structure of our deal 1s fine

Emailed Karen Stanford on 8-29-2016 letting her know we will have to move forward
with force pooling

Received email from Karen Stanford on 8-31-2016 requesting additional information
Emailed Karen Stanford on 9 1 2016 and faxed her a copy of the JOA Confirmed
receipt of the JOA on 9-7 2016

Received comments back on 9 12-2016 regarding our Term Assignment form

2



Summary of Communications
Pronghom 15 B3AP Federal Com No 1H

Page 3 of 3
22)

23)
24)
25)
26)

27)
28)

29)
30)

31)
32)

33)
34)

35)
36)

37)
38)

Emailed Karen Stanford on 9 13 2016 regarding her revision to the Term Assignment
and our final offer terms

Emailed Karen Stanford on 9 14-2016 clarifying our offer

Mailed well proposal letter with AFE via certified mail dated 9 15-2016

Received green card signed by ???

Talked with Karen Stanford about our offer and emailed her on 9 19 2016 wath our
redlined Term Assignment

Karen emailed me 9-23 2016 with some questions concerning the Term Assignment
Talked with Karen on 9 23-2016 and she said Mr Ragsdale 1s no longer interested 1n
doing the term assignment and 1nstead 1s going to participate

Emailed Karen on 9 26 2016 with her respective changes to the Term Assignment
Recerved email from Karen dated 9-28 2016 mnform me that Mr Ragsdale 1s no
longer interested 1n doing the term assignment and instead 1s going to participate
Talked with Karen on 10-5 2016 regarding the AFE and JOA

Received email from Karen dated 10 7 2016 stating Mr Ragsdale has some questions
with our AFE

Emailed Karen to let her know I recerved Mr Ragsdale executed AFEs but had not
recerved the JOA yet

By email dated 11-8 2016, Karen said she would get with Mr Ragsdale to get the
JOA executed

Talked with Karen 1n 11 10-2016 regarding the prospect

By email dated 11-14-2016, Karen sent me a list of changes that Mr Ragsdale wanted
to our JOA

Talked with Karen on 12-12-2016 about just a W2W2 JOA only

Sent Karen our W2W2 JOA by email dated 12 13 2016 Karen acknowledged receipt
and said she would get back with me
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from Luke Mildren <luke mildren@blackmtn com>
Sent Wednesday December 14 2016 3 47 PM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

Thanks for the heads up here | don t believe Siana Oil & Gas has executed the JOA here therefore all the other partners
have not signed up thus far

Black Mountain 1s committed to the area as well We hope to develop the acreage as efficiently as possible which 1s why
we prefer longer laterals when possible

According to our due diligence files we have an NRI of 81 33% in Section 15 | am not sure where the title dispute stems
from but we will work to clear this up | will relay this offer back to our technical guys and see if this gets them over the
hump

Thanks again for working with us here
Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Wednesday December 14 2016 2 47 PM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke

We appreciate BMOG working with us to try and come to an agreement whereby we can get out of each other’s way
and move forward However our President is not willing to trade out of Section 15 due to the fact that we have invested
considerable amount of time and money are drilling a well in the W/2W/2 have APDs covering the section and have all
the other partners support for MOC being operator in the section by virtue of an executed JOA covering all of Section 15
It 1s worth noting that we have been working on this prospect since January 2015

Also, MOC 1s committed to this area and plans on being out here long term This 1s evidenced by our recent drilling
activity and investment in infrastructure As previously mentioned MOC also has the W2 of Section 14 and interestin 5
other nearby sections that we operate

Though you are hoping to drill 7 500 laterals out of section 10 into section 15 | don t see this as an option given MOC'’s
position in Section 15

I m not sure what title information you have but we have a title opinion that sets out the NRIs in Section 15 It shows
that at best the NRI i1s around 77% 78% The leases we have picked up in Section 12 range from 1/5 royalty to 1/4
royalty We do have some leases with 3 year term but most are 3+2 or 5 years That would give you at least until 2019
to develop, which doesn t seem unreasonable If BMOG is wanting to start drilling early next year

With that said MOC would be willing to trade out of our position in Section 12 to BMOG for a portion of BMOG's
interest in Section 15 What are your thoughts on trading approximately 160 of MOC'’s acres in Section 12 for 120 of
BMOG s acres in Section 157 This would allow for us to get out of your way in Section 12 and also leave you with an

1



interest to participate with in Section 15 Basically some form of the previous offer is all we are going to be able to get
approval for right now as trading out of Section 15 is not going to be an option for us

Please review and let me know Iif we can work something out Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

From Luke Mildren [mailto luke mildren@blackmtn com]
Sent Wednesday, December 14, 2016 11 19 AM

To Corey Mitchell

Subject RE Pronghorn 15

Our engineers aren’t crazy about the 1dea of giving up potential 7 500 laterals with good NR! s for non hbp acreage and
we don’t own any offsetting leasehold We would still prefer to trade rather than to slow one another down If we can
come up with a fair deal for both parties

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Wednesday December 14 2016 11 05 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke
Any update from our conversation concerning Section 12 and 15? Thanks,

Corey Mitchell

Land Department
Mewbourne Ot Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Luke Mildren [mailto luke mildren@blackmtn com]
Sent Monday, December 12, 2016 2 30 PM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

Would Mewbourne be willing to trade interest in the E2 of Section 15 for Black Mountain s W2?

Thanks
Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday November 17 2016 9 27 AM
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From Luke Mildren <luke miildren@blackmtn com>
Sent Wednesday December 14 2016 1119 AM
To Corey Mitchell

Subject RE Pronghorn 15

Our engineers aren t crazy about the 1dea of giving up potential 7 500 laterals with good NRI s for non hbp acreage and
we don t own any offsetting leasehold We would still prefer to trade, rather than to slow one another down if we can
come up with a fair deal for both parties

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Wednesday December 14 2016 11 05 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke
Any update from our conversation concerning Section 12 and 15? Thanks

Corey Mitchell

Land Department
Mewbourne Oifl Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Luke Mildren [mailto luke mildren@blackmtn com]
Sent Monday, December 12, 2016 2 30 PM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

Would Mewbourne be willing to trade interest in the E2 of Section 15 for Black Mountain s W2?

Thanks
Luke

From Corey Mitchell [mailto cmitcheli@Mewbourne com]
Sent Thursday November 17 2016 9 27 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Thanks, Luke | will keep an eye out for it See If you can push on the others as well that way we can avoid pooling
hearings Have a great day

Corey Mitchell
Land Department
Mewbourne Oill Company



Corey Mitchell
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From Luke Mildren <luke mildren@blackmtn com>
Sent Monday December 12 2016 2 30 PM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

Would Mewbourne be willing to trade interest in the E2 of Section 15 for Black Mountain s W2?

Thanks
Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday, November 17 2016 9 27 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Thanks Luke |will keep an eye out for it See if you can push on the others as well that way we can avoid pooling
hearings Have a great day

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Luke Mildren [mailto luke mildren@blackmtn com]
Sent Thursday, November 17, 2016 9 13 AM

To Corey Mitchell

Subject RE Pronghorn 15

Just the initial well thus far

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday November 17 2016 9 12 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke,
Were you able to get all four JOAs executed or just the initial well? Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701
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From Luke Mildren <luke mildren@blackmtn com>
Sent Thursday November 17 2016 913 AM

To Corey Mitchell

Subject RE Pronghorn 15

Just the initial well thus far

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday November 17 2016 9 12 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke
Were you able to get all four JOAs executed or just the initial well? Thanks

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Luke Mildren [mallto luke mildren@blackmtn com]
Sent Thursday, November 17, 2016 9 10 AM

To Corey Mitchell

Subject RE Pronghorn 15

Corey,
| am having this overnighted to you Sorry it took so long to get executed

Thanks
Luke

From Corey Mitchell {[mailto cmitchell@Mewbourne com]
Sent Thursday October 27 2016 10 10 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke

Please see attached | have attached a JOA limited to the proration unit and Bone Spring formation for the Pronghorn 15
B3DM Fed Com No 1H Also, | will send similar JOAs (different Exhibit A ) by separate emails for the other 3 active
proposals currently in front of Black Mountain We will be moving forward with force pooling on these wells as we do

not have an AFE and JOA in place for Black Mountain Let me know if you have any questions Thanks




Corey Mitchell
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From Luke Mildren <luke mildren@blackmtn com>

Sent Thursday November 17 2016 9 10 AM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

I am having this overnighted to you Sorry It took so long to get executed

Thanks

Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday October 27 2016 10 10 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke,

Please see attached | have attached a JOA imited to the proration unit and Bone Spring formation for the Pronghorn 15
B3DM Fed Com No 1H Also 1 will send similar JOAs (different Exhibit A ) by separate emails for the other 3 active
proposals currently in front of Black Mountain We will be moving forward with force pooling on these weils as we do
not have an AFE and JOA in place for Black Mountain Let me know if you have any questions Thanks

Corey Miichell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midiand TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Luke Mildren [mailto luke mildren@blackmtn com]
Sent Monday, October 24, 2016 11 26 AM

To Corey Mitchell

Subject RE Pronghorn 15

Corey

| appreciate your update below Unfortunately this is out my hands Our CEO stated that if y’all would like to meet to
resolve this issue, he would be more than willing to sit down and hash it out

Thanks
Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Friday October 21 2016 9 50 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15




Corey Mitchell
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From Luke Mildren <iuke mildren@blackmtn com>
Sent Monday October 31 2016 8 26 AM

To Corey Mitchell

Subject RE Pronghorn 15 B3AP Fed Com No 1H JOA

Thanks for passing these along | will re present them along with the well proposals to our team this week

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Thursday October 27 2016 10 14 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject Pronghorn 15 B3AP Fed Com No 1H JOA

Luke

Please see attached JOA for the captioned well This JOA is to coincide with the well proposal sent by letter dated
September 15 2016 Let me know if you have any questions Thanks

Corey Mitchell

Land Department
Mewbourne OIl Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170



Corey Mitchell
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From Luke Mildren <luke mildren@blackmtn com>
Sent Monday October 24 2016 11 26 AM
To Corey Mitchell
Subject RE Pronghorn 15

Corey

| appreciate your update below Unfortunately thisis out my hands Our CEO stated that if y all would hke to meet to
resolve this 1ssue he would be more than willing to sit down and hash 1t out

Thanks
Luke

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Friday October 21 2016 9 50 AM

To Luke Mildren <luke mildren@blackmtn com>

Subject RE Pronghorn 15

Luke,

| appreciate you getting back with me Execution of the AFE only 1s not sufficient to be released from the force pooling
application as we do not have a vehicle to operate under If we do not have a JOA or pooling order in place

Also 1t does not make sense to imit the JOA to the proration unit only As previously mentioned all the other partners
have executed a full section JOA with MOC covering from the surface to the base of the Wolfcamp formation In an
effort to be good partners and help move things along we have agreed to hmit Black Mountain s contract area to the
Bone Spring formation only

We have proposed three more wells covering the additional Bone Spring proration units in the section If Black
Mountain refuses to execute a full section JOA then we will have to move forward with force pooling applications for
every well This is extremely inefficient and wastes everyone s time There is no point in having 4 separate JOAs covering
each respective proration unit as to the Bone Spring formation if 1 JOA will serve the same purpose 1do not see what
Black Mountain is trying to gain by going well by well as we have all the other parties signed up with MOC designated as
Operator Not to mention we also already have APDs for these units

Please take these thoughts into consideration and see If you can get the full section JOA executed Let me know If you
have any guestions

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Luke Mildren [matlto luke mildren@blackmtn com]
Sent Friday, October 21, 2016 8 53 AM
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Date September 19, 2016

Simple Certified

The following is in response to your September 19, 2016 request for delivery information
on your Certified Mall™/RRE item number 9414810699945017848816 The delivery
record shows that this item was delivered on September 19 2016 at 1 59 pm in FORT
WORTH, TX 76102 The scanned image of the recipient information 1s provided below

Signature of Recipient

Address of Recipient
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Thank you for selecting the Postal Service for your mailing needs

If you require additional assistance, please contact your local Post Office or postal
representative

Sincerely,

United States Postal Service
Mr Kyle Biery
Black Mountain Operating LLC
500 MAIN ST STE 1200

FORT WORTH TX 76102
Reference # Proposal Pronghorn 15 B3AP B3BO B3CN #1H CM




MEWBOURNE OIL COMPANY
500 West Texas, Surte 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

September 15 2016

Via Certified Mail

Black Mountamn Operating LLC
500 Main Street, Suite 1200
Fort Worth, Texas 76102

Attn Mr Kyle Biery

Re  Pronghom 15 B3AP Fed Com No 1H
185° FNL & 660 FEL (SL)
330° FSL & 450’ FEL (BHL)
Section 15, T23S, R34E
Lea County New Mexico

Gentlemen

Mewbourne O1l Company (“Mewbourne™) as Operator hereby proposes to form a 640 00 acre
Working Interest Unit (“WIU”) covering the captioned Section 15 as to depths from the surface
to the base of the Wolfcamp formation for o1l and gas production

In reference to the above Mewbourne as Operator hereby proposes to drll the captioned well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL) The
proposed well will be dnlled to an approximate true vertical depth (TVD) of 11,280 feet
subsurface to evaluate the Third Bone Spring Sand m the Bone Spring Formation The proposed
well will have a measured depth (MD) of approximately 15 825 feet The E/2E/2 of the
captioned Section 15 will be dedicated to the well as the o1l proration unit

Regarding the above, enclosed for your further handling 1s our AFE dated August 26 2016 for
the captioned proposed well In the event your firm elects to participate in the proposed well,
please execute the enclosed AFE and return to me within thirty (30) days Our Operating
Agreement dated February 1 2016 as previously been provided to you

Should you have any questions regarding the above, please emaill me at
cmitchell@mewbourne com or call me at (432) 682-3715

Sincerely,

MEWBOURNE OIL COMPANY

Cmué Mk

Corey Mitchell
Landman



From Kyle Biery

Sent Monday June 13 2016 4 34 PM

To Corey Mitchell <cmitchell@Mewbourne com>
Cc Luke Mildren <luke mildren@blackmtn com>
Subject RE Pronghorn 15 Prospect

Corey

Please send me proposed AFE & JOA? We operate under Black Mountain Operating LLC |will see if I can get a copy of
that assignment from our land department

Thanks

Kyle

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Monday June 13 2016 9 49 AM

To Kyle Brery <kyle biery@blackmtn com>

Subject FW Pronghorn 15 Prospect

Kyle

It 1s my understanding that Black Mountain Oil and Gas recently acquired the interest of Ment in Section 15 T23S, R34E,
Lea County New Mexico We have been going back and forth with Ment for some time now regarding this prospect |
would assume Black Mountain s intent would be to participate in our proposed operations

Can you please give me the entity name that succeeded to Mertt s interest? | will revise our AFE and JOA and get over to
you for review Also can | get a copy of the assignment for my file?

Let me know if you have any questions | look forward to working with you Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Peters, Nick [mailto Nick Peters@mentenergy com]
Sent Monday, June 06, 2016 10 54 AM

To Corey Mitchell

Cc Kyle Biery

Subject RE Pronghorn 15 Prospect

Corey

We did indeed close with Black Mountain Ol and Gas You can speak with Kyle Biery, their VP of Business
Development His contact information s set forth below and he’s cc’d on this email

Best of luck with everything

Kyle M Biery
Vice President of Business Development



BLACK MOUNTAIN OIL & GAS
500 Man Street Suite 1200

Fort Worth TX 76102

817 698-9901 ph

817 698 9902 fax

Kyle biery@blackmtn com

www blackmountainoilandgas com

Nick Peters
972 628 1507

From Corey Mitchell [mailio cmitchell@Mewbourne com]
Sent Monday, June 06, 2016 9 41 AM

To Peters, Nick

Subject RE Pronghorn 15 Prospect

Nick

Just wanted to check in and see if you closed your transaction involving Section 15 T23S R34E Lea County, NM? If so
can you share with me who the buyer 1s? Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Peters, Nick [mailto Nick Peters@meritenergy com]
Sent Thursday, May 26, 2016 6 30 PM

To Coréy Mitchell

Subject RE Pronghorn 15 Prospect

Corey

Allis well and I hope you're good too The transaction 1s moving along and the parties are set to close 5/31 As soon as
we're closed, | believe our buyer 1s going to contact you If you haven’t heard from us by Wednesday, please ping me
and | Il make an introduction

Take care

Nick Peters
972 628 1507



From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Wednesday, May 25, 2016 9 45 AM

To Peters, Nick

Subject Pronghorn 15 Prospect

Nick

I hope all is going well 1 just wanted to check in and see how the transaction is going regarding certain Merit New
Mexico properties Any closer to being finalized so we can know who the purchaser 1s? Thanks for the update Havea
great day

Corey Mitchell

Land Department
Mewbourne Oit Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170



Corey Mitchell
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From
Sent
To
Subject

Corey

Peters Nick <Nick Peters@meritenergy com>
Monday April 25 2016 4 26 PM

Corey Mitchell

RE Pronghorn 15 Prospect

| apologize for not getting back to you I've been on the road a fair amount | circled up internally and we are not

presently interested in participating in this well | also do not believe we are interested in farming out this acreage

Where do you think that leaves things?

Thanks

Nick Peters
972 628 1507

—— Onginal Message—

From Corey Mitchell [mailto cnitchell@Mewbourne com]
Sent Monday Apnl 25,2016 1 07 PM

To Peters Nick

Subject FW Pronghorn 15 Prospect

Nick

I just wanted to follow up on this prospect Have you heard anything back yet on what Merit 1s wanting to do? Any
update will be appreciated Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685 4170

- Original Message— —
From Corey Mitchell

Sent Monday March 28 20165 03 PM

To 'Peters Nick'
Subject Pronghorn 15 Prospect

Nick

Pursuant to our conversation please see attached well proposal | sent Ment back in February Please review and let me

know what you hear back As mentioned | am looking for direction (participate or work a deal) on Menit s thoughts



concerning this prospect Let me know If you have any questions or need addrtional information Thanks Nick Have a
great evening

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Surte 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685 4170



Corey Mitchell
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From Peters Nick <Nick Peters@meritenergy com>

Sent Thursday December 17 2015 1027 AM

To Corey Mitchell

Subject RE Mewbourne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H
Core

| discussed this with management Unfortunately we do not want to farmout this acreage at this time Thank you very
much for your interest and | Il be sure to let you know If our level of interest changes

Take care and enjoy the holidays

Nick Peters
972 628 1507

From Corey Mitchell [mailto cmitchell@Mewbourne com]

Sent Tuesday, December 08, 2015 5 01 PM

To Peters, Nick

Subject RE Mewbourne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Nick

Hope all 1s going well | would like to start up our conversation again regarding the Farmout covering Merit’s interest In
Section 15 T23S R34E Lea County, New Mexico Based on our last conversation | believe Merit was okay with the
terms below but was wanting to get a better feel for its NRI We had title rendered and 1t appears Ment has an average
NRI of 80 271718% interest throughout the section

Please look it over and let me know your thoughts Thanks Nick | look forward to hearing from you Have a great
evening

Corey Mitchell

Land Department
Mewbourne OiIl Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Peters, Nick [mailto Nick Peters@meritenergy com]
Sent Friday, September 11, 2015 5 01 PM

To Corey Mitchell
Subject RE Mewbourne Oil Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Thanks Corey We |l review this and get back to you
Have a great weekend

Nick Peters
972 628 1507



Corey Mitchell
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From Peters Nick <Nick Peters@meritenergy com>

Sent Tuesday December 08 2015 503 PM

To Corey Mitchell

Subject RE Mewbourne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Thanks Corey We Il take a look at this again and get back to you

Nick Peters
972 628 1507

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Tuesday, December 08, 2015 5 01 PM

To Peters, Nick
Subject RE Mewbourne Oif Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Nick

Hope allis going well | would hke to start up our conversation again regarding the Farmout covering Merit’s interest in
Section 15 T23S R34E Lea County New Mexico Based on our last conversation | believe Merit was okay with the
terms below but was wanting to get a better feel for its NRI We had trtle rendered and 1t appears Merit has an average
NRI of 80 271718% interest throughout the section

Please look 1t over and let me know your thoughts Thanks Nick 1look forward to hearing from you Have a great
evening

Corey Mitchell

Land Department
Mewbourne Ol Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

From Peters, Nick [mailto Nick Peters@menitenergy com]
Sent Friday, September 11, 20155 01 PM

To Corey Mitchell
Subject RE Mewbourne OIl Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Thanks Corey We H review this and get back to you
Have a great weekend

Nick Peters
972 628 1507

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Fnday, September 11, 2015 4 08 PM

To Peters, Nick
Subject RE Mewbourne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

1



Nick

Pursuant to our conversation Mewbourne Oil Company hereby offers to acquire a Farmout from Merit Energy Company
(including internal entities) covering its interest in Section 15 T23S R34E Lea County New Mexico under the following

revised terms

Mutually acceptable form with a two (2) year term (I know you had requested a term of 1 year but | think
we will need longer simply due to the extensive title work that needs to be done on this section)

Merit will reserve an ORI equal to the difference between 25% and existing burdens whereby MOC 1s
delivered a 75% NRI

If MOC drills a well within the pnmary term will earn 320 acres and will then have 180 day continuous
development after expiration of the primary term to dnill an additional well earning the other 320 acres
Will earn term assignment by drilling the 2 wells earning wells

Merit will have the option to convert its reserved ORI to a 25% working interest (proportionately reduced)
on the earning wells

MOC would earn 75% of Merit’s interest outside the wellbores of the earning wells

Merit would be heads up on subsequent wells with its retained 25% interest and have the option to either
participate or farmout its interest with the option to convert its reserved ORI to a 25% working interest
(proportionately reduced)

Exclude existing wellbores and the production therefrom

Limrited in depths as to the Bone Spring formation

I believe the above terms cover what we discussed on the phone Let me know if | am missing something or if you have
any questions Thanks Nick Have a great weekend

Corey Mitchell

Land Department
Mewbourne OIl Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Peters, Nick [mailto Nick Peters@mernitenergy com]
Sent Wednesday, September 02, 2015 3 48 PM

To Corey Mitchell
Subject RE Mewbourne OIl Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Corey
Do you have any time to briefly discuss this today? If so please let me know and we can set something up
Thanks

Nick Peters
972 628 1507

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Fniday, August 28, 2015 9 43 AM

To Roberts, Eric
Subject RE Mewbourne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Eric



Pursuant to our conversation last week and Merit s preference to not be at a heads up basis on subsequent wells
Mewbourne Oil Company hereby offers to acquire a Farmout from Merit Energy Company (including internal entities)
covering its interest in Section 15 T23S R34E Lea County New Mexico under the following revised terms

Mutually acceptable form with a two (2) year term

- Merit will reserve an ORI equal to the difference between 25% and existing burdens, whereby MOC
is delivered a 75% NRI

- MOC would earn 75% of Menit’s interest outside the wellbore of the initial well in each proration
unit

- Mernit will have the option to convert its reserved ORI to a 25% working interest (proportionately
reduced) on a well by well basis

- If MOC drills a well within the primary term will earn 320 acres and will then have 180 day
continuous development after expiration of the primary term to drill an additional well, earning the
other 320 acres Will earn term assignment by drilling the 2 wells
Exclude existing wellbores and the production therefrom
Limited in depths as to the Bone Spring formation

Let me know iIf you have any questions Thanks Eric Have a great weekend

Corey Mitchell

Land Department
Mewbourmne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685 4170

From Roberts, Enc [mailto Eric Roberts@mentenergy com]
Sent Monday, August 17, 2015 5 26 PM

To Corey Mitchell
Subject Re Mewbourne Oil Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Glad you didn t agree to this as an offer | would have felt horrible had 1t come across felt like | was jerking you all
around

Eric

On Aug 17 2015 at 4 57 PM Corey Mitchell <cmitchell@Mewbourne com> wrote

Ernc

Thanks for getting back with me | believe we did a deal similar to your revisions a couple years ago
However, that was a different price environment and we didn t have a foothold in that prospect Given
the current environment and the fact we already have a position in this section we are not going to be
acceptable to working a deal based on your countered terms Our offer 1s still valid and any counter
would need to be closer to those terms | hope this helps you out Let me know if you have any
questions | look forward to hearing back from you Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701



Bus (432) 682 3715
Fax (432) 685 4170

From Roberts, Eric [mailto Eric Roberts@meritenergy com]
Sent Tuesday, August 11, 2015 11 09 AM

To Corey Mitchell
Subject RE Mewboumne Ol Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

| followed up and should hear something by EOD or tomorrow

Mutually acceptable form with a two (2) year term 1 year term
Merit will reserve an ORI equal to the difference between 25% and existing burdens,
whereby MOC 1s delivered a 75% NRI SAME
Menit will have the option to convert its reserved ORI to a-25% working interest
(proportionately reduced) on the initial well drilled in each proration unit 33 1/3%
MOC would earn 75% of Merit’s interest outside the wellbore of the initial well in each
proration unit MOC earns 100% in First Test Well vertically limited to First Bone Spring
interval and Earn 50% interest of Farmors interest in each of the 2" Bone Spring & Third
Bone Spring
Merit would be heads up on subsequent wells with 1ts retained 25% interest N/A

- 180 day continuous development language 180 days Continuous Dev

- Exclude existing wellbores and the production therefrom
Limited in depths from the surface to the base of the Wolfcamp formation Limited
stratigraphically from first bone Spring 9,354’ to 9,880’, 2" Bone Spring 9,880’ to 10,493’
etc

Eric Roberts RPL CPLTA | Landman
<image001jpg> Menit Energy Company | 13727 Noel Road Suite 1200 | Dallas TX 75240

Office 972.628 1493 | Fax 972 628 1793 From Corey Mitchell
[mailto cmitchell@Mewbourne com]

Sent Tuesday, August 11, 2015 9 25 AM

To Roberts, Eric
Subject RE Mewbourne Oil Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Erc,

1 just wanted to touch base with you and see If you have heard anything back regarding our offer? Any
update will be appreciated Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Corey Mitchell
Sent Tuesday, July 28, 2015 8 19 AM

To Raberts, Eric
Subject RE Mewbourne OIl Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H



Eric

Pursuant to our conversation Mewbourne Oil Company hereby offer to acquire a Farmout from Merit
Energy Company (including internal entities) covering its interest in Sectton 15 T23S R34E Lea County,
New Mexico under the following terms

Mutually acceptable form with a two (2) year term
Merit will reserve an ORI equal to the difference between 25% and existing burdens,
whereby MOC is delivered a 75% NRI
Merit will have the option to convert its reserved ORI to a 25% working interest
(proportionately reduced) on the initial well drilled in each proration unit
MOC would earn 75% of Merit s interest outside the wellbore of the imnitial well in
each proration unit

- Merit would be heads up on subsequent wells with its retained 25% interest
180 day continuous development language
Exclude existing wellbores and the production therefrom

- Limited in depths from the surface to the base of the Wolfcamp formation

Please review and let me know 1f this 1s acceptable If so ! will send over a Farmout Agreement for
review Let me know If you have any questions Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne OIl Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

<image00L1.jpg> Ment Energy Company | 13727 Noel Road Suite 1200 | Dallas TX 75240

From Roberts, Eric [maiito Eric Roberts@merntenergy com]
Sent Monday, July 27, 2015 8 33 AM

To Corey Mitchell
Subject RE Mewbourne O1l Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Morning Cory

Unfortunately this was just bad timing for Merit to have to make a decision on a capital rich horizontal
but | appreciate your interest and hope we can put something together when the timing is right Please
do stay in touch

Thank you

Enc Roberts RPL CPLTA | Landman

Office 972 628 1493 | Fax 972 628 1793 From Roberts, Eric
Sent Tuesday, July 21, 2015 5 53

PM
To Corey Mitchell
Subject Mewbourne OIl Co New Well proposal PRONGHORN 15 B3DM FED COM NO 1H

Cory



We are not interested in participating/developing the acreage at this time  If you want to draft a farm
out agreement proposal with favorable terms we would be willing to consider it

I apologize for just getting back to you on this

Eric Roberts RPL CPLTA | Landman
<image001 jpg> Ment Energy Company | 13727 Noel Road Suite 1200 | Dallas TX 75240
Office 972 628 1493 I Fax 972 628 1793



Corey Mitchell
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From Corey Miichell

Sent Tuesday January 27 2015 3 06 PM
To Dick Carolyn

Subject Lea County New Mexico Offer
Attachments Ment Offer Letter pdf

Carolyn,

Pursuant to our conversation, please see attached offer regarding Mernit Energy Company s (and affihates) interest in
Section 15, T23S R34E, Lea County, New Mexico Hopefully this will help in moving forward Please let me know your
thoughts once you have had a chance to review Let me know if you have any questions Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne Oif Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170
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2 UNITED STATES
W POSTAL SERVICE.

Date February 1, 2015
Simple Certified

The following I1s in response to your February 1, 2015 request for delivery information on
your Certified Mall™/RRE item number 9414810699945007651099 The delivery record
shows that this item was delivered on January 31 2015 at 12 26 pm in DALLAS, TX
75240 The scanned image of the recipient information is provided below

Signature of Reciplent

Address of Recipient

e[ (3797 Abe] Pl # 70~

Thank you for selecting the Postal Service for your mailing needs

If you require additional assistance please contact your local Post Office or postal
representative

Sincerely,
United States Postal Service

Carolyn Dick

Ment Energy Company
13727 NOEL RD STE 1200
DALLAS TX 75240
Reference # Mad Dog 15 cm
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MEewBOURNE O, CoMPANY

500 W TEXAS SUITE 1020
MIDLAND TEXAS 79701

t —_—

(432) 682 3715
FAX (432) 685-4170

January 27, 2015

Via Email and Certified Mail

Menit Energy Company
13727 Noel Road, Suite 1200
Dallas, Texas 75240

Attn Ms Carolyn Dick

Re Mad Dog ‘15 Prospect
Section 15, T23S R34E
Lea County New Mexico

Ladies and Gentlemen

Mewbourne O1l Company (“Mewbourne’ ) 1s interested m acquiring a Term Assignment covermng all of
Merit Management Partners I, L P Merit Management Partners I, L P , Ment Management Partners I,
L P, Mertt Energy Partners F I LP Mertt Energy Partners E I L P and Merit Energy Partners III,
LP (“Merit”) right, title and 1nterest in the above captioned Section 15 as to depths from the surface to
11,710 beneath the surface, save and except all interest 1 and to the existing wellbores and production
therefrom from any well currently located on the lands or communitized therewith

According to the records m Lea County, New Mexico, Merit appears to own approximately 33 333333%
working nterest (53 333333 net acres) mm the NW/4 and 39 356050% working mterest (62 96968 net
acres) m the SE/4 of the captioned Section 15

Regarding the above, Mewbourne hereby offers to purchase a three (3) year Term Assignment covermg
all of Ment s mterest m the above captioned Section 15 for $750 00 per net acre, based upon delivery of a
77% net revenue mterest to Mewbourne (116 303013 net acres x $750 00 per acre = $87,227 26)

This offer 1s subject to Mewbourne s approval of title and execution of a mutually acceptable form of
assignment Please indicate your acceptance by signing and returning page 2 of thus letter within 30 days
of receipt

As previously mentioned, there are several documents this mterest appears to be subject to that are not
filed of record m Lea County New Mexico Mewbourne’s offer 1s subject to verification/confirmation
that Mertt owns the above working mterest mn the captioned Section 15, as we believe they do

Should you have any questions regarding the above please email me at comitchell@mewbourne com or
call me at (432) 682-3715

Sincerely

MEWBOURNE OIL COMPANY

(e Pty

Corey Mitchell
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* Mertt Energy Company

Mad Dog 15 Prospect
January 27 2015
Page 2 of 2

The undersigned elects to assign and convey all of thewr mnterest, subject to approval of title and a
mutually acceptable Term Assignment 1n and to the lands and depths referenced below delivermg no
less than 77% net revenue mterest to Mewbourne O1l Company

Township 23 South, Range 34 East
Section 15 All

Lea County, New Mexico
Limzted to depths from the surface to 11,710°

MERIT ENERGY COMPANY

BY

TITLE

DATE
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From Karen Stanford <karenstanford@yahoo com>
Sent Tuesday December 13 2016 7 55 PM

To Corey Mitchell

Subject Re Tom M Ragsdale JOA

Thanks so much for sending Corey |1l look through it and get back with you soon! Karen

From Corey Mitchell <cmitchell@Mewbourne com>

To Karen Stanford <karenstanford@yahoo com> Karen Stanford <kstanford@sianaoil com>
Sent Tuesday December 13 2016 5 01 PM

Subject Tom M Ragsdale JOA

Karen

Pursuant to our conversation please see attached JOA and extra set of signature pages Please
have the extra set of signature pages executed and return to me for further handling

As mentioned we are moving forward with spudding this well in January Mr Ragsdale will receive an
invoice for the dnilling costs around the first week of January should he shill wish to participate If not
please let me know and we will see If we can work something out

Let me know If you have any questions Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170



Corey Mitchell
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From Karen Stanford <karenstanford@yahoo com>
Sent Monday November 14 2016 8 22 AM

To Corey Mitchell

Cc Tom Ragsdale

Subject Pronghorn 15 JOA

Hi Co'rey

[ left a message for you on Thursday concerning the dnliing plan for Pronghom wells when you get a minute can you call me so we can
discuss that and the comments below concerning the JOA Please call my cell 713 320 6871 Thanks Karen

Pronghom JOA

1 Article IV A Titles The last sentence 1s deleted By doing that Mewbourne can charge for in house attorneys however that
expense should be covered by the Overhead charges We would like that sentence to remain in the JOA

2 ArticleV 7(b) Dniling and Testing Operations This concerns well information We would like to add Tom s Well Data requirements
as Exhibit G to the JOA

3 Article VI B 9 Spudder Rigs Are you planning to use a spudder ng?

4 Article XVI Other Provisions
A This 1s concerning the expense incurred for governmental heanings specifically fees paid to attorneys and

witnesses This should be covered by the Overhead Please delete this paragraph
E This I1s conceming prepayment of costs and states that if prepayment is not received timely that the non consent penalty

goes into effect Please delete this paragraph

5 Exhibit C COPAS Section lil 1 A(1) All charges should be covered by the overhead rates Please check Alternative 2
Section Il 1 A(n) All charges should be covered by the overhead rates Please check Alternative 1



Corey Mitchell
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From on behalf of Karen Stanford <karenstanford@yahoo com>
Sent Tuesday November 08 2016 8 01 PM

To Corey Mitchell

Subject Re AFEs

Hi Corey

[ am not working in Tom s office anymore although | am still helping him out when | can  The move of the office near the airport added
more time to my already long drive and it was Just getting to be too much for mel

| talked to Tom today and told him the JOA needs to be reviewed and signed [ am hoping tomorrow [ can go through it with him |
remember having a couple of Issues but nothing too major

Do you have a good estimation on the spud date yet?
Thanks for all your help with this [ know Tom 1s looking forward to the project!

Karen

From Corey Mitchell <cmitchell@Mewbourne com>

To Karen Stanford <kstanford@sianaoll com>

Cc karenstanford@yahoo com <karenstanford@yahoo com>
Sent Monday November7 2016 4 04 PM

Subject RE AFEs

Karen

| hope all 1s well | received Tom s executed AFEs in the mail However | have yet to receive the
executed JOA Do you know what the status 1s on the JOA? Thanks

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Monday October 17 2016 12 38 PM

To Corey Mitchell

Subject AFEs

Hi Corey — quick question You sent AFEs for 3 additional wells — what are the anticipated spud
dates of those wells?

Thanks



Coreg Mitchell . )

From Karen Stanford <kstanford@sianaoil com>
Sent Friday October 07 2016 11 50 AM

To Corey Mitchell

Subject AFE guestions

Hi Corey

Tom has looked over the AFEs and i1s questioning the $203 000 TCP and $85 000 CC charges for Company Supervision for
each well Can you tell us how these numbers were derived?

I received the JOA — thanks for sending 1t
Thanks

Karen



Corey Mitchell

> 1 - TIIYSE e £ 307 TR T T = PO i 2

From Karen Stanford <karenstanford@yahoo com>
Sent Wednesday September 28 2016 2 25 PM

To Corey Mitchell

Subject Re Term Assignment

Great thanks We should be in the new office and working normally on Friday Phone number should be the same 713 568 1082
Thanks

Karen

From Corey Mitchell <cmitchell@Mewbourne com>
To Karen Stanford <karenstanford@yahoo com>
Sent Wednesday September 28 2016 2 21 PM
Subject Re Term Assignment

Thanks Karen | will be back in the office on Friday and will give you a call then Have a great day
Sent from my IPhone

On Sep 28 2016 at 1 03 PM Karen Stanford <karenstanford@yahoo com> wrote

Hi Corey | just left you a message at your office they said you were not in

Just wanted you to know that Tom Is going to participate in the Section 15 well after all Just need to talk to you
about the AFE when you get a chance

1 am working from home today The office 1s being moved to a new location and | dont have access to the sianaoll
email

You can reach me at this email karenstanford@yahoo com

713 320 6871 cell
281 265 0361 home

Thanks!

Karen Stanford

From Corey Mitchell <cmitchell@Mewbourne com>

To "karenstanford@yahoo com" <karenstanford@yahoo com>
Sent Tuesday September 27 2016 12 12 PM

Subject FW Term Assignment

Karen
See if this one makes it through Thanks

Corey Mitchell
Land Department
Mewbourne OIl Company



Corey Mitchell
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From Karen Stanford <karenstanford@yahoo com>
Sent Tuesday September 27 2016 108 PM

To Corey Mitchell

Subject Re Term Assignment

Got it Thanks Corey
Il look through it and get back with you!

Karen

From Corey Miichell <cmitchell@Mewbourne com>

To karenstanford@yahoo com <karenstanford@yahoo com>
Sent Tuesday September27 2016 12 12 PM

Subject FW Term Assignment

Karen
See If this one makes 1t through Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Corey Mitchell

Sent Monday, September 26, 2016 2 00 PM
To Karen Stanford

Subject RE Term Assignment

Karen,

Please see attached | have revised the last part of the first sentence under the Continuous Development Option to read
'(2) all depths lying above and below the formation in which the well was completed | believe this should satisfy your
1 below

Also [ believe the last sentence under Continuous Development Option should satisfy your 2 below It reads
Thereafter this Assignment shall be considered as a separate assignment as to lands covered hereby that are included
in a pooled communitized proration unit and/or project area

Lastly | received your well information and will get Mr Ragsdale set up to receive said information should wrap this deal
up

Please review and let me know if this is acceptable | hope we can move forward and close this deal fairly quickly

1



Corey Mitchell
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From

Sent

To

Subject
Attachments

Karen Stanford <kstanford@sianaoil com>
Friday September 23 2016 2 05 PM
Corey Mitchell

RE Term Assignment

WELL REQUIREMENTS SHEET doc

Hi Corey Just in case Tom decides not to participate and goes with the Term Assignment | wanted to give you a some
comments on the latest version you sent

1 The Reassignment still isn t clear As we agreed Mewbourne will only earn 160 per well unless its drilled to a zone
that has a larger minimum proration unit Pooling / unrtization is also limited to the same size |don t think the
agreement as currently drafted reflects that Also the depths to be reassigned is everything but the currently producing
(or capable of producing zone) If you drill a Bone Spring Siana will receive a reassignment of the Wolfcamp and vice
versa Again | don t think the agreement reflects that

2 Once the Term Assignment expires the assignment is considered a separate assignment of the acreage included 1n
the unit (as per the pooling / communitzed clause) for each well drilled

3 Well Information is attached

Thanks Corey hope you have a great weekend!

Karen

-— Original Message

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Monday September 19 2016 5 00 PM

To Karen Stanford

Cc karenstanford@yahoo com
Subject RE Term Assignment

Karen

Pursuant to our conversation please see attached redlined Term Assignment | believe | have incorporated all the

changes we discussed

Please send me over the respective paperwork showing Mr Ragsdale owns this as his separate property

| talked to my team about purchasing a full assignment as opposed to doing a term assignment They don t think we
would be able to add much more value but said If you have something to offer we will look at it

Because we would look to wrap this up sooner than later [ believe sticking with the Term Assignment will be our best
option However, please have Mr Ragsdale sign and send in the executed AFE should he wish to participate instead

Let me know If you have any questions or if | am missing anything Thanks Have a great evening

Corey Mitchell
Land Department
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From Karen Stanford <karenstanford@yahoo com>
Sent Tuesday September 20 2016 7 22 AM

To Corey Mitchell

Cc Karen Stanford

Subject Re Term Assignment

Thanks Corey | will look at the changes and discuss this again with Tom

I forgot to give you the well information requirements for the term assignment Assuming that's the way Tom wants to go | will get that
to you and we can add it as an Exhibit to the Assignment

Thanks

Karen

From Corey Mitchell <cmitchell@Mewbourne com>

To Karen Stanford <kstanford@sianaoll com>

Cc karenstanford@yahoo com <karenstanford@yahoo com>
Sent Monday September 19 2016 4 59 PM

Subject RE Term Assignment

Karen

Pursuant to our conversation please see attached redlined Term Assignment | believe | have
incorporated all the changes we discussed

Please send me over the respective paperwork showing Mr Ragsdale owns this as his separate
property

| talked to my team about purchasing a full assignment as opposed to doing a term assignment They
don't think we would be able to add much more value, but said if you have something to offer we will

look at 1t

Because we would look to wrap this up sooner than later, | believe sticking with the Term Assignment
will be our best option However please have Mr Ragsdale sign and send in the executed AFE
should he wish to participate instead

Let me know If you have any questions or if | am missing anything Thanks Have a great evening

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas, Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

-----Orniginal Message-—--
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Date September 22, 2016
Simple Certified

The following s In response to your September 22, 2016 request for delivery information
on your Certified Mail™/RRE item number 9414810699945017848953 The delivery
record shows that this item was delivered on September 22, 2016 at 7 40 am in
HOUSTON, TX 77079 The scanned image of the recipient information 1s provided
below

Signature of Recipient

Address of Reciptent JAO1 2 WK hecdor

Lene sle 110
dorshon % Y15

Thank you for selecting the Postal Service for your mailing needs

If you require additional assistance, please contact your local Post Office or postal
representative

Sincerely,

United States Postal Servige
Tom M Ragsdale

12012 WICKCHESTER LN STE 410
HOUSTON TX 77079
Reference # Proposal Pronghorn 15 B3AP B3BO B3CN #1H CM




MEWBOURNE OIL COMPANY
500 West Texas Suite 1020
Midland, Texas 79701
Phone (432) 682 3715
Fax (432) 685-4170

September 15 2016

Via Certified Muail

Tom M Ragsdale
12012 Wickchester Lane, Suite 410
Houston, Texas 77079

Re  Pronghorn 15 B3AP Fed Com No 1H
185° FNL & 660’ FEL (SL)
330 FSL & 450° FEL (BHL)
Section 15, T23S, R34E
Lea County, New Mexico

Dear Mr Ragsdale

Mewbourne O11 Company (“Mewbourne’ ) as Operator hereby proposes to form a 640 00 acre
Working Interest Unit (“WIU” ) covering the captioned Section 15 as to depths from the surface
to the base of the Wolfcamp formation for o1l and gas production

In reference to the above Mewbourne as Operator hereby proposes to drill the captioned well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL) The
proposed well will be dnlled to an approximate true vertical depth (TVD) of 11,280 feet
subsurface to evaluate the Third Bone Spring Sand 1n the Bone Spring Formation The proposed
well will have a measured depth (MD) of approximately 15,825 feet The E/2E/2 of the
captioned Section 15 will be dedicated to the well as the o1l proration unit

Regarding the above, enclosed for your further handling 1s our AFE dated August 26, 2016 for
the captioned proposed well In the event you elect to participate in the proposed well, please
execute the enclosed AFE and return to me within thirty (30) days Our Operating Agreement
dated February 1, 2016 as previously been provided to you

Should you have any questions regarding the above, please emall me at
cmitchell@mewbourne com or call me at (432) 682-3715

Sincerely

MEWBOURNE OIL COMPANY

Cnem Ve el

Corey Mitchell
Landman



Corey Mitchell
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From Karen Stanford <kstanford@sianaoi} com>
Sent Friday September 16 2016 10 54 AM

To Corey Mrtchell

Subject RE Term Assignment

Monday sounds good How about 10 00 1l call you?
Hope you have a good weekend!

Karen

From Corey Mrtchell [crmitchell@Mewbourne com]
Sent Friday September 16 2016 10 35 AM

To Karen Stanford

Subject RE Term Assignment

Karen

Monday would probably be best | have a meeting 2 3 but should be available the rest of the day Any time work better
for you than another? Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685 4170

— Original Message
From Karen Stanford [mailto kstanford@sianaotl com]
Sent Friday September 16 2016 9 48 AM

To Corey Mitchell
Subject RE Term Assignment

HiCorey |am at an offsite meeting today but can take your call if you want to talk through the Assignment Might be
best to set up a time to talk Just let me know

Thanks

Karen Stanford
713 320 6871

From Karen Stanford
Sent Thursday September 15 2016 9 39 AM



To Corey Mitchell
Subject RE Term Assignment

Corey My apologies 1If you mentioned the Wolfcamp as an objective | overlooked it My intention has always been for
Mewbourne to earn 160 acres per Bone Spring well during the term of the Assignment with Tom having the option to
back in on wells drilled on the remamning 480 acres

At this point it probably makes more sense to discuss this by phone so we can timely work through this 1ssue and any
others regarding the Assignment Please let me know when you are available to discuss

Thanks

Karen

From Corey Mitchell [cmitchell@Mewbourne com]
Sent Wednesday September 14 2016 5 19 PM

To Karen Stanford

Subject RE Term Assignment

Karen

Our initial well 1s the Pronghorn 15 B3DM Fed Com #1H which will be a Bone Spring test However we are looking at the
Wolfcamp as a secondary target We plan on spudding this well in the coming months

The terms as proposed by you and accepted by MOC were that Mr Ragsdale would farmout its interest in Section 15
and have no back in option on the first well and have a back in option on all subsequent wells This 1s how the deal is set
up Mr Ragsdale would not have the option to participate upfront on subsequent wells but would instead have the
option at payout

Hope this helps clear up the confusion

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685 4170

— —Original Message

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Wednesday September 14 2016 5 08 PM

To Corey Mitchell

Subject RE Term Assignment

Hi Corey Thanks for your response

| had been under the assumption that the objective of the Pronghorn 15 #1H was the Bone Spring and not the
Wolfcamp Would you please let me know what the drilling plan 1s for the well what the future plan is for Section 15
what your interest 1s and who your partners are in the well



My expectation is that Mewbourne would drill to the Bone Spring earn 160 acres per well and Tom will have the
opportunity to have a working interest in 3 other potential wells in Section 15 If this i1s not the case | need to revisit with
Tom to make sure he understands and the deal you are proposing

Thanks

Karen

From Corey Mrtchell [cmitchell@Mewbourne com]
Sent Tuesday September 13 2016 11 25 AM

To Karen Stanford

Subject RE Term Assignment

Karen

Please see attached Term Assignment regarding your suggested revisions

MOC is not agreeable to the additional back n after payout on the initial well Therefore | have limited the term
assignment to cover depths from the top of the Bone Spring formation to the base of the Wolfcamp formation

This is our final modification on terms For clarification we are agreeing to the following

3yearterm
Limited from the top of the Bone Spring to the base of the Wolfcamp formation

S o us

ORRI

180 day continuous development earning through the base of the producing formation in each proration unit

Also we are ok with adding well requirements as Exhibit ' C*

As a side note the term assignment I sent to you is our standard form of assignment approved by our attorney Allen
Harvey It 1s unlikely that many material changes will be approved at this point All of the other term assignments we
have acquired in this section are on the same form

I hope we can close this deal soon Let me know if you have any questions Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685 4170



From Karen Stanford [mailto kstanford@stanaoil com]
Sent Monday September 12 2016 2 22 PM

To Corey Mitchell

Subject Term Assignment

Hi Corey

Sorry it took so long to get comments on the Term Assignment to you | have attached the document with my
comments |leftin the earning of rights from the surface to the deepest producing zone however Tom will have the
option to back in on the first well in addition to subsequent wells

Call me when you are ready to talk through the changes

Thanks

Karen Stanford
713 568 1082



lCorey_ Mltchell
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From Karen Stanford <kstanford@sianaoil com>
Sent Tuesday September 13 2016 10 06 AM
To Corey Mitchell

Subject RE Term Assignment

Corey I just reahzed that I forgot to include the information requirements Id like to add that to the agreement Il get
those to you by tomorrow

Thanks,

Karen

From Karen Stanford

Sent Monday, September 12, 2016 2 22 PM
To Corey Mitchell

Subject Term Assignment

Hi Corey

Sorry 1t took so long to get comments on the Term Assignment to you | have attached the document with my
comments | left in the earning of rights from the surface to the deepest producing zone however Tom will have the
option to back in on the first well in additton to subsequent wells

Call me when you are ready to talk through the changes

Thanks

Karen Stanford
713 568 1082
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From Karen Stanford <kstanford@sianaoil com>
Sent Wednesday September 07 2016 532 PM
To Carey Mitchell

Subject Agreement

Hi Corey — | did not get a chance to look at the agreement today but will try to do tomorrow and get back with you
As for the shallow rights — Tom will give up the shallow rights for a back in on the first well
Talk to you tomorrow

Karen



e

Corey Mitchell

From Karen Stanford <kstanford@sianaoil com>
Sent Wednesday September 07 2016 929 AM
To Corey Mitchell

Subject RE Pronghorn 15 Prospect

Got it! Thanks Corey | will get back with you later today

Karen

From Corey Mitchell [mailto crmitchell@Mewbourne com]
Sent Tuesday, September 06, 2016 5 30 PM

To Karen Stanford

Subject RE Pronghorn 15 Prospect

Karen
I tned faxing to you Let me know if it did not go through Thanks

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Fnday, September 02, 2016 9 03 AM

To Corey Mitchell

Subject RE Pronghorn 15 Prospect

Thanks Corey — Is there a JOA that has been executed already? | would like to review it if it's the JOA that Tom will be
subject to at payout Do you have a fax machine? Maybe you can fax it? Our fax number s 832 767 1403

I'll talk to Tom about the shallow rights and let you know
Thanks,

Karen

From Corey Mitchell [mailto cmitcheli@Mewbourne com]
Sent Thursday, September 01, 2016 11 23 AM

To Karen Stanford

Subject FW Pronghorn 15 Prospect

Karen,

My emall keeps getting kicked back when | attach the JOA form



I was thinking it may not be necessary to attach the JOA as an exhibit A simple reference describing the JOA to be
effective at payout may suffice

Also we are not acceptable to imiting the term assignment to just the producing formation We feel we are giving a lot
on the terms and would like the opportunity to develop surface to the base of the Wolfcamp Plus this will keep things
uniformed with the other partners as they are surface to base of Wolfcamp In addition we are only earning down to
what we produce and the term assignment 1s already set up that any unproduced depths below our producing formation
will revert back to Mr Ragsdale

We have this well set to spud late 2016 / early 2017
Let me know If you need anything else Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Karen Stanford [mallto kstanford@sianaoil com]
Sent Wednesday, August 31, 2016 5 19 PM

To Corey Mitchell

Subject RE Pronghorn 15 Prospect

Hi Corey — thanks for the heads up Do you have a lot of interest owners that need to be forced pooled? Who are your
partners? Could you send me a copy of the JOA? | would like to review that and attach i1t to the Assignment | need to
review the Assignment more closely before I can give you comments and changes we may need but we would like to
only assign the producing formation | should be able to give you my comments by Friday though Let me know if there
Is a problem with attaching the JOA and assigning only the producing formation

When 1s your expected spud date?
Thanks

Karen

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Monday, August 29, 2016 4 39 PM

To Karen Stanford

Subject Pronghorn 15 Prospect

Karen,

[ just wanted to give you a heads up that | will be moving forward with force pooling for all parties not under our JOA or
an executed deal in place

We recognize our recent negotiations on a term assignment and still want to move forward with closing said deal Once
executed Mr Ragsdale will be released from the pooling application

| ve been instructed to do this in order to prepare the well for drilling so we don t have any interest hanging out Also
we do not want to go back and reopen the case should our deal fall apart for any reason Although |don t expect that it

will
2



I just wanted to give you a heads up so you didn t think we were not interested in working a deal out anymore

Let me know If you have any questions Thanks

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170
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From Karen Stanford <kstanford@sianaoil com>
Sent Monday August 22 2016 6 15 PM

To Corey Mitchell

Cc Mark Crosswell

Subject RE Pronghorn 15 Prospect

Hi Corey — Sorry for not getting back to you sooner 1just talked Tom about it The basic structure of the deal he 1s fine

with There are some specifics we need to discuss such as

Recewving well Information
Pugh clause

Wellbore only assignment
Definition of payout

BN

Also Mark Crosswell with Stana has been talking to your production people about the disposal of the saltwater from
these wells Siana has a SWD well nearby and would Iike to contract with Mewbourne for the disposal Could we set up

a meeting to discuss this with the appropriate people?

1 am out tomorrow but checking email Let me know If you want to set up a time to talk about the assignment and/or

the SWD contract
Thanks

Karen

From Corey Mrtchell [mailto cmitchell@Mewbourne com]
Sent Monday August22 20164 55 PM

To Karen Stanford <kstanford @stanaoil com>

Subject RE Pronghorn 15 Prospect

Karen
Just checking in Any feedback? Thanks

Corey Miichell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 6854170

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Wednesday, August 17, 2016 10 22 AM

To Corey Mitchell

Subject RE Pronghorn 15 Prospect




Hi Corey - Thanks for your revised offer Sorry I didn t get back to you yesterday I will try to talk to Tom about 1t this
afternoon and hopefully can get back with you then

Thanks,

Karen

From Corey Mitchell [cmitchell@Mewbourne com]
Sent Monday, August 15, 2016 9 01 AM

To Karen Stanford

Subject RE Pronghorn 15 Prospect

Karen
Pursuant to our conversation please see revised offer below

- 3yearterm
- Limited from the Surface to the base of the Wolfcamp formation

- 180 day continuous development earning through the base of the producing formation in each proration
unit

Please review and let me know If the above 1s acceptable If so | will forward a copy of our term assignment for review
Thanks Have a great day

Corey Nhtchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland , TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Thursday, August 11, 2016 6 25 PM

To Corey Mitchell
Subject RE Pronghorn 15 Prospect

Hi Corey - Thanks for your note I will be out Monday, but in Tuesday Look forward to talking with you
Enjoy your weekend!

Karen
713 568-1082

From Corey Mitchell [cmitchell@Mewbourne com]
Sent Thursday, August 11, 2016 5 24 PM

To Karen Stanford

Subject RE Pronghorn 15 Prospect

Karen



Sorry | am out of the office but will be back on Monday | will get with you then and hopefully get a deal worked out
Thanks for your patience Have a great weekend

Corey Mitchell

Land Department
Mewbourne Ol Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

From Karen Stanford [mailto kstanford@sianaoil com]
Sent Monday, August 08, 2016 4 54 PM

To Corey Mitchell

Subject RE Pronghorn 15 Prospect

Hi Corey

We can reduce the ORRI to the PR ifference between 25% and lease burdens NGRS

I am happy to discuss this with you by phone - just let me know when It’s a good time for you to talk
Thanks

Karen

From Corey Mitchell [mailto cmitchell@Mewbourne com]
Sent Friday August 05 2016 4 39 PM

To Karen Stanford <kstanford @stanaoil com>

Subject RE Pronghorn 15 Prospect

Karen

We are not going to be able to do a deal based on the terms set out below MOC i1s willing to purchase a Term
Assignment based on the following

3 year term
Limited from the Surface to the base of the Wolfcamp formation

TR honus

25% existing burdens proportionately reduced as an overriding royalty reservation
180 day continuous development

| cannot get approval to pay the big bonus amount, have an ORI reservation that would potentially put our NRI less than
75% and burden the interest even further with a BIAPO

Please review and let me know if the above 1s acceptable Hopefully we can find some common ground here Thanks
Have a great weekend

Corey Mitchell

Land Department
Mewbourne Oll Company
500 West Texas Suite 1020
Midland TX 79701



Bus (432) 682 3715
Fax (432) 685-4170

From Karen Stanford [mailto kstanford@sianaoll com]
Sent Wednesday, August 03, 2016 6 00 PM

To Corey Mitchell

Subject RE Pronghorn 15 Prospect

Corey Thanks for your counter proposal I justran it by Tom and this i1s what we would like to propose

3 year term assignment from surface to Bone Springs

SRR bonus

ORRI

Pugh lause at end of primary term, all ege not within 60 acre ratlon unit |s released along with all non
producing zones
Wil need to attach a negotiated JOA

I will not be 1n the office tomorrow, but will be checking emails Ill be back in on Friday
Let me know what you think

Thanks,

Karen

713 569-1082 (office)
713-320-6871 (cell)

From Corey Mitchell [cmitchell@Mewbourne com]
Sent Wednesday, August 03, 2016 11 24 AM

To Karen Stanford

Subject Pronghorn 15 Prospect

Karen

Pursuant to our conversation the other day would Mr Ragsdale be acceptable to a three (3) year term assignment
covering all his interest in Section 15 T23S R34E Lea County New Mexico for S per net acre delivering a 75%
NRI?

My records show that he owns 6 77495% interest (21 67984 net acres) in the S/2 and 6 9% interest {22 08 net acres) in
the N/2 This would equate to JEINR (21 67984 + 22 08 = 43 75984 net acres X (NG - TRERNIE)

Please review and let me know your thoughts Thanks Karen Have a great day

Corey Mitchell

Land Department
Mewbourne O1l Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170
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From Corey Mitchell

Sent Thursday June 30 2016 129 PM
To Mark Crosswell

Cc Tom Ragsdale

Subject RE Pronghorn 15

Sounds good

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701

Bus (432) 682 3715

Fax (432) 685-4170

From Mark Crosswell [mailto mcrosswell@sianaoll com]
Sent Thursday, June 30, 2016 10 13 AM

To Corey Mitchell
Cc Tom Ragsdale
Subject RE Pronghorn 15

Letsdo 3pm thanks

From Corey Mitchell [mallto cmitchell@Mewbourne com]
Sent Thursday June 30 2016 7 59 AM

To Mark Crosswell <mcrosswell@sianaoil com>

Cc Tom Ragsdale <tmragsdale @sianaoll com>

Subject RE Pronghorn 15

Mark

I will be in meetings this morning Will 2 or 3 work for you this afternoon?

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Téxas Suite 1020
Midland TX 79701

Bus (432) 682-3715

Fax (432) 685-4170

From Mark Crosswell [mallto mcrosswell@stanaoil com]
Sent Wednesday, June 29, 2016 5 14 PM

To Corey Mitchell

Cc Tom Ragsdale

Subject Pronghorn 15

Corey



I left you a message to discuss the above captioned prospect We were hoping to set up a call to discuss the AFE Do
you have anytime tomorrow for a call with Tom Ragsdale and myself?

H Mark Crosswell CFA

Siana 01l & Gas Co LLC

12012 Wickchester Lane ste 410
Houston Texas 77079

713 568 1082

Cell 713 410 1778
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From Corey Mitchell

Sent Thursday June 16 2016 10 59 AM

To Tom Ragsdale

Subject RE Pronghorn 15 B3DM Fed Com No 1
Hey Tom

! Just wanted to follow up on our conversation the other day 1 believe you were looking at countering our offer as
opposed to participating | just wanted to check m and see if you had something else in mind Let me know what you
think Thanks Have a great day

Corey Mitchell

Land Department
Mewbourne Oil Company
500 West Texas Suite 1020
Midiand TX 79701

Bus (432) 682 3715

Fax (432) 685 4170

From Tom Ragsdale [mailto tmragsdale@sianaotl com]
Sent Wednesday, May 25, 2016 6 00 PM

To Corey Mitchell

Subject Pronghorn 15 B3DM Fed Com No 1

Hi Corey,

We recently recerved your well proposal and AFE We have a few questions about the proposed well Let’s
visit tomorrow if you'll be m the office I believe we met before with Larry Cunmingham and your group at
lunch. I will look forward to visting with you Thanks

Tom M Ragsdale
President

Siana O1l & Gas Co , LL.C
12012 Wickchester Lane, Ste 410

Houston, TX 77079
713-568-1082
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Date May 17, 2016

Simple Certified

The following Is In response to your May 17, 2016 request for delivery information on
your Certified Maill™/RRE item number 9414810699945015090651 The delivery record

shows that this item was delivered on May 16, 2016 at 2 51 pm in MIDLAND, TX 79701
The scanned image of the recipient information 1s provided below
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Address of Recipient £ o PBeox /0202

Thank you for selecting the Postal Service for your mailing needs

If you require additional assistance please contact your local Post Office or postal
representative

Sincerely,
United States Postal Service

Tom M Ragsdale

PO BOX 10303

MIDLAND TX 79702

Reference # Pronghorn 15 B3DM 1H cm
ltem ID Pronghom 15 B3DM 1H cm




MEWBOURNE OIL COMPANY
500 West Texas, Surte 1020

Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170
April 27,2016
Via Certified Mail
Tom M Ragsdale
P O Box 10303
Midland, Texas 79702

Re  Pronghorn 15 B3DM Fed Com No 1H
185° FNL & 450’ FWL (SL)
330° FSL & 450° FWL (BHL)
Section 15, T23S, R34E
Lea County, New Mexico

Dear Mr Ragsdale

Mewbourne Oil Company (‘ Mewbourne™) as Operator hereby proposes to form a 640 00 acre
Working Interest Unit (“WIU”) covering the captioned Section 15 as to depths from the surface
to the base of the Wolfcamp formation for oil and gas production Apparently you own
6 774950% 1nterest m the S/2 and 6 900000% mterest in the N/2 of the captioned Section 15
Accordmgly, you would own 6 837475% working mterest in the proposed WIU (6 774950%
mterest X 320 gross acres = 21 679840 net acres) (6 90000% mterest X 320 gross acres =
22 080000 net acres) (21 679840 net acres + 22 080000 net acres = 43 759840 net acres / 640

gross acres = 6 837475% mterest m the WIU)

In reference to the above, Mewbourne as Operator hereby proposes to drill the captioned well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL) The
proposed well will be drilled to an approximate true vertical depth (TVD) of 11,380 feet
subsurface to evaluate the Third Bone Spring Sand in the Bone Spring Formation The proposed
well will have a measured depth (MD) of approximately 16,000 feet The W/2W/2 of the
captioned Section 15 will be dedicated to the well as the o1l proration unit

Regarding the above, enclosed for your further handling 1s our AFE dated January 29, 2016 for
the captioned proposed well In the event you elect to participate in the proposed well, please
execute the enclosed AFE and return to me within thirty (30) days Our Jomnt Operating
Agreement to follow should you elect to participate



Tom M Ragsdale
Pronghorn 15 Prospect
April 27 2016

Page 2 of 2

In lieu of partictpating, Mewbourne hereby offers to purchase a three (3) year Term Assignment
from you on the basis of $1,000 00 per net acre whereby Mewbourne would be delivered a 75%
net revenue mterest, subject to proportionate reduction. The term assignment will be Iimited 1
depths from the surface to the base of the Wolfcamp formation (43 759840 net acres X $1,000 00
= $43,759 84)

Should you have any questions regarding the above, please emal me at
cmitchell@mewbourne com or call me at (432) 682-3715

Sincerely,

MEWBOURNE OIL COMPANY

Cpr\z/vk o g
Corey Matchell
Landman



MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Well Name |Pronghom 15 B3AP Fed Com #1H | Prospect [

Location |SL 185 FNL & 660 FEL BHL 330 FSL & 450 FEL | county [Lea

] twp [23s | rnG[24E]Prop TvD [11280 ] D [15825]

Sec E Blk I—_—I Survey [

|st[ nm]

INTANGIBLE COSTS 0180 CODE TCP CODE cC

Regulatory Permits & Surveys 0180-0100 $15 000]{ 0180-0200

Location / Road / Site / Preparation 0180 0105 $30 000j{ 0180-0205 $30 000

Location / Restoration 0180-0106 $125 000} 0180-0208 $20 000

Daywork / Tumnkey / Footage Dnlling 27 days drig & 3 days comp @ $16250/day 0180-0110 $521 000}{ 0180-0210 $57 700

Fuel 1500 gal/day @ $1 70/gal 0180-0114 $72 100

Mud Chemical & Additives 0180-0120 $150 000} 0180-0220 $5 000

Honzontal Dnllout Services Coll Tbg Drillout 0180 0222 $65 000

Cementing 2Stg7 w/ECP 0180-0125 $85 000} 0180-0225 $20 000

Logging & Wireline Services 0180-0130 $1 500{( 0180-0230 $135 000

Casing / Tubing / Snubbing Service 0180-0134 $20 000} 0180-0234 $10 000

Mud Logging 0180-0137 $15 000

Stimulation 24 Stg  7MM gal/7MM Ib 0180-0241 $780 000

Stimulation Rentals & Other 0180-0242 $100 000

Water & Other 0180 0145 $25 000}{ 0180-0245 $360 000

Bits 0180-0148 $70 000j| 0180-0248 $3 000

Inspection & Reparr Services 0180-0150 $35 000j| 0180-0250 $4 000

Misc Air & Pumping Services 0180-0154 $35 000} 0180-0254 $10 000

Testing & Flowback Services 0180-0158 $10 000} 0180-0258 $25 000

Completion / Workover Rig_ 0180-0260 $15 000

Rig Mobilization 0180-0164 $125 000

Transportation 0180-0165 $16 000} 0180-0265 $12 000

Welding Services 0180-0168 $5 000|| 0180-0268

Contract Services & Supervision 0180-0170 0180-0270

Directional Services 0180-0175 $115 000

Equipment Rental 0180-0180 $180 000} 0180-0260 $30 000

Well / Lease Legal 0180 0184 $5 000j} 0180-0284

Well / Lease Insurance 0180 0185 $5 000f} 0180-0285

Intangtble Supplies 0180-0188 $8 000f| 0180-0288 $1 000

Damages 0180-0190 $20 000}| 0180-0290

ROW & Easements 0180-0192 $30 000j{ 0180-0292 $30 000

Pipeline Interconnect 0180-0293

Company Supervision 0180 0195 $203 000f 0180 0295 $85 000

Overhead Fixed Rate 0180-0196 $10 000j| 0180-0296 $20 000

Well Abandonment 0180-0198 0180-0298

Contingencies 10/ (TCP) 5/ (CC) 0180-0199 $193 200} 0180-0299 $90 900
TOTAL $2 124 800 $1 908 600

TANGIBLE COSTS 0181

Casing (191 30) 0181 0793

Casing (101 190) 2085 13 3/8 54 5# J55 STC @ $24 00/ft GRT 0181 0794 $53 500

Casing (81 100) 4875 95/8 36#/40# J55/N80 LTC @ $15 56/t GRT 0181-0795 $81 100

Casing (61 80) 0181 0796

Casing (41  60) 15825 51/2 17# P110LTC/BTC @ $12 09/ft GRT 0181 0797 $205 100

Tubing (2 4) 0181 0798 $37 100

Dnlling Head 0181 0860 $20 000

Tubing Head & Upper Section 0181 0870 $15 000

Honzontal Completion Tools 0181 0871 $27 000

Sucker Rods 0181 0875 $32 000

Subsurface Equipment 0181 0880 $15 000

Artificial Lift Systems 0181 0884

Pumping Unit Sentry 912 Unit 0181 0885 $85 000

Surface Pumps & Pnme Movers VRU / SWD Transfer Pump / Arrow Engine 0181 0886 $65 000

Tanks Ol 3 500 bbl steel 0181 0830 $28 500

Tanks Water 1 500 bbl steel coated 0181-0891 $11 000

Separation / Treating Equipment 2 30 x10x1k# 3ph/FWKO 0181 0895 $25 000

Heater Treaters Line Heaters 6 x20 x75# HT 0181 0897 $13 000

Metenng Equipment 0181 0898 $7 000

Line Pipe & Valves Gathering 0181-0900 $25 000

Fittings / Valves & Accessones 0181-0906 $45 000

Cathodic Protection 0181-0908 $5 000

Electncal Installation 0181-0909

Equipment Installation 0181-0910 $30 000

Pipeline Construction 0181 0920 $40 000
TOTAL $154 600 $710 700

SUBTOTAL $2 279 400 $2619 300
TOTAL WELL COST $4 898 700

Prepared by D Robl Date 8/28/2016

Co Approal TR WHAZTEC Date 8126/2016

Joint Owner Interest Am nt

Jont Owner Name lSignatum

Operator has secured Operator's E tra E pense Insurance co e ing ostsof w I o trol ¢l an pand drlling
Operato may elect NOTtobe o dbythsOpeatr E taE p s Inuranceo lybysgn gb low The nd rsigned elects NOT to be co_ered by

(o) r's Extra

for thelr well

tim t dinLin It m01800185 N

Joint Owner Name |S|gnature

EXHIBIT

'E'!



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,600

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,601

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,602

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss
STATE OF NEW MEXICO )

James Bruce being duly sworn upon his oath, deposes and states

1 I am over the age of 18 and have personal knowledge of the matters stated herein

2 I am an attorney for Mewbourne O1l Company

3 Mewbourne O1l Company has conducted a good faith diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein

4 Notice of the applications was provided to the interest owners at their correct
addresses by certified mail Copies of the notice letter and certified return receipts are attached
hereto as Attachment A

5 Applicant has complied with the notice provisions of Division Rules NMAC
191549and 1915412 C

P -,

—— - 2




st P

Jzi\mes Bruce

SUBSCRIBED AND SWORN TO before me this by
James Bruce
s OFFICIAL SEAL 7 7#’3/{/0 of %f‘dﬁ 2007
88 KEWrE C ALLEN
' ; narary Public
QLY State or New Mexico -
My Commuission Ef(mi;ﬂsomm;ss on Expires /0_2213,

Nogary Publ



JAMES BRUCE
ATTORNFY AT 1 AW

POST OFFICF BOX 1056
SANTA FF NFW MEFXICO 87504

369 MONTE ZUMA NO 213
SANTA FF NFW MFXICO 87501

(505) 982 2043 (Phone)
(505) 660 6612 (Cell)
(505) 982 2151 (Fax)

jamesbruc@ac! com

November 9 2016

To Persons on Exhibit A

Ladies and gentlemen

Enclosed are copies of three applications for a non standard o1l spacing and proration unit and
compulsory pooling filed with the New Mexico O1l Conservation Division by Mewbourne O1l
Company regarding Bone Spring wells 1n (1) the E/2E/2 of Section 15 (1) the W/2E/2 of

Section 15 and (u1) the E/2W/2 of Section 15 1n Township 23 South Range 34 East NMPM
Lea County New Mexico

These matters are scheduled for hearing at 8 15 am on Thursday December 1 2016 1n Porter
Hall at the Division’s offices at 1220 South St Francis Drive Santa Fe New Mexico 87505
You are not required to attend this hearing but as an owner of an interest that may be affected by
these applications, you may appear and present testimony Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date

A party appearing 1n a Division case 1s required by Division Rules to file a Pre Hearing
Statement no later than Wednesday, November 23 2016 This statement must be filed with the
Division’s Santa Fe office at the above address and should include The names of the party and
1ts attorney a concise statement of the case the names of the witnesses the party will call to
testify at the hearing, the approximate time the party will need to present its case and

identification of any procedural matters that need to be resolved prior to the hearing The Pre
Hearing Statement must also be provided to the undersigned

rney for Mewbourne O1l Company T T ]
\

A FTACHMENTA




Exhibit A

Black Mountain Operating LLC
Suite 1200

500 Main Strect

Fort Worth Texas 76102

Attention Luke Mildren

Tom M Ragsdale
Suite 601

400 North Sam Houston Parkway East
Houston Texas 77060

Attention Karen Stanford
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Offset Operators

Section 10

Siana Operating LLC
EOG Resources, Inc
CML Exploration, LLC

SSection 11

BTA Ou1l Producers LLC

Chevron U S A Inc

Edward R Hudson Jr

Estate of Josephine T Hudson

Zorro Partners Ltd

Delmar Hudson Lewis Living Trust
Lindy s Living Trust

Ard O1l Ltd

The Salient Zarvona Energy Fund LP
Overton Energy Investments VI, LLC

W/2W/2 Section 14
Mewbourne O1l Company

Section 23
Regeneration Energy Corporation

Section 22

Siana Operating LLC

Black Mountain Operating LLC
CML Exploration, LLC

W/2W/2 Section 15
Mewbourne O1l Company

o

st sama
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,600

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,601

APPLICATION OF MEWBOURNE OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No 15,602

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath deposes and states

1 I am over the age of 18 and have personal knowledge of the matters stated herein
2 I am an attorney for Mewbourne O1l Company
3 Mewbourne O1l Company has conducted a good faith, diligent effort to find the

names and correct addresses of the offset operators or working interest owners entitled to receive
notice of the applications filed herein

4 Notice of the applications was provided to the offsets by certified mail Copies of
the notice letters and certified return receipts are attached hereto as Attachment A

5 Applicant has complied with the notice provisions of Division Rules NMAC
191549and 19154 12C

v o, v

EXHIBII 7—
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Jd mes Bruce

SUBSCRIBED AND SWORN TO before me this -—————d'a'y—of‘OcrUb'er“?ﬁﬁ by

James Bruce

My Commission E

OFFICIAL  EA'

KERRIE C ALLEN

Notary Puolic

ot of Nev Jexico

-

2Gth of Plveh 207

Nodry Public



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANIA FE NEW MFXICO 87504

369 MONIF7UMA NO 213
SANTA FE NFW MFXICO 87501

(505) 982 2043 (Phone)
(505) 660 6612 (Cell)
(505) 982 2151 (Fax)

Jamesbruc@aol com

November 9 2016

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To Persons on Exhibit A

Enclosed are copies of three applications for a non standard o1l spacing and proration unit and
compulsory pooling filed with the New Mexico O1l Conservation Division by Mewbourne O1l
Company, regarding Bone Spring wells in (1) the E/2E/2 of Section 15 (u) the W/2E/2 of

Section 15 and (111) the E/2W/2 of Section 15 1n Township 23 South Range 34 East NMPM
Lea County New Mexico

These matters are scheduled for hearing at 8 15 am on Thursday December 1 2016 in Porter
Hall at the Division s offices at 1220 South St Francis Drive Santa Fe New Mexico 87505
You are not required to attend this hearing but as an offset operator or working interest
owner to one or more of these wells who may be affected by these applications you may

appear and present tesimony Failure to appear at that time and become a party of record will
preclude you from contesting these matters at a later date

A party appearing 1n a Division case 1s required by Division Rules to file a Pre Hearing
Statement no later than Wednesday November 23 2016 This statement must be filed with the
Division’s Santa Fe office at the above address, and should include The names of the party and
Its attorney, a concise statement of the case, the names of the witnesses the party will call to
testify at the hearing the approximate time the party will need to present its case, and
1dentification of any procedural matters that need to be resolved prior to the hearing The Pre
Hearing Statement must also be provided to the undersigned

truly yours

ames Bruce =T \
|

!

!

Ny

ittorney for Mewbourne O1l Company ATTACHMENT A




Siana Operating LLC
P O Box 10303
Midland, Texas 79702

EOG Resources Inc
P O Box 2267
Midland, Texas 79702

GMT Exploration Company LLC
Suite 2000

1560 Broadway
Denver Colorado 80202

CML Exploration LLC
P O Box 890
Snyder, Texas 79550

Regeneration Energy Corporation
PO Box210

Artesia New Mexico 88210

BTA O1l Producers LLC
104 South Pecos Street
Midland, Texas 79701

Chevron U S A Inc
6301 Deauville Boulevard
Midland Texas 79706

Attention Permitting [eam

EXHIBIT A

Edward R Hudson Jr

Estate of Josephine T Hudson
Zono Partners, Ltd

616 Texas Street

Fort Worth Texas 76102

Delmar Hudson Lewis Living Trust
P O Box 2546
Fort Worth Texas 76113

Lindy’s Living Tiust
6300 Ridglea Place, Suite 1005-A
Fort Worth, Texas 76116

Ard O, Ltd
222 West 4™ Street PH §
Fort Worth Texas 76102

The Salient Zarvona Energy Fund LP
1010 Lamar Street, Suite 500
Houston Texas 77002

Overton Energy Investments VI, LLC =
4265 San Felipe Suite 1040
Houston Texas 77027
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JAMES BRUCE
ALIORNEY Al AW

POS1 OFTICF BOX 1056
SANTA FF NFW MFXICO 87504

369 MONTFZUMA NO 213
SANTA FF NEW MFXICO 87501

(505) 982 2043 (Phone)
(505) 660 6612 (C ell)
(505) 982 2151 (kax)

1amesbruc @aol com

December 29 2016

CERTIFIED MAIL — RETURN RECEIPT REQUES1ED

Lindy s Living Trust
Suite 302

4200 South Hulen

Fort Worth Texas 76109

Enclosed are copies of three applications for a non standard o1l spacing and proration unit and
compulsory pooling filed with the New Mexico O1l Conservation Division by Mewbourne Oil
Company regarding Bone Spring wells in (1) the E/2E/2 of Section 1S (1) the W/2E/2 of

Section 15 and (111) the E/2W/2 of Section 15 1n Township 23 South, Range 34 East NMPM,
Lea County, New Mexico

These matters are scheduled for heaning at 8 15 am on Thursday January 19 2017 n Porter
Hall at the Division’s offices at 1220 South St TI'rancis Drnive Santa Fe New Mexico 87505
You are not required to attend this hearing, but as an otfset operator or working interest
owner to one or more of these wells who may be affected by thesc applications you may
appear and present testimony Failure to appear at that time and become a party of record will
preclude you from contesting these matters at a later date

A party appearing 1n a Division case 1s required by Division Rules to file a Pre Hearing
Statement no later than Wednesday, January 12 2017 This statement must be filed with the
Division s Santa Fe office at the above address and should include The names of the party and
its attorney a concise statement of the case the names of the witnesses the party will call to
testify at the hearing the approximate time the party will need to present its case and
identification of any procedural matters that need to be resolved prior to the hearing The Pre
Hearing Statement must also be provided to the undersigned

Very'truly yours,

Oped Boistec

James Bruce

Attorney for Mewbourne O1l Company
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OPERATING AGREEMENT
THIS AGREEMENT entered mto by andbetween ______ Mewhourne Oll Company
hercinafter designated and referred to as Operator  and the signatory party or parties other than Op h fter referred
to ndiv dually as Non-Operato  and coll ctively as Non-Operators
WITNESSETH
WHEREAS the partics t this agreement arc owners of O! and Gas Leases and/or Ovl and Gas Interests t the land
dentified in Exhibt A, and the partics hereto have hed en egr to explore and develop these Lesses andlor Onl

and Gas Interests for the production of Oul and Gas to the extent and es heremnafter provided,
NOW THEREFORE 1t s agreed as follows
ARTICLE L
DEFINITIONS
As used in this agreement, the following words and terms shall have the meanings here ascribed to them
A. The tem  AFE shall mean an A thonity for Expenditure prepared by a party to this agreement for the purpose of estimating

the costs to be incurred in conduct ng an op h der An AFE 13 not a contractual commutment. Rather it 13 only an csimate made
good faith

B The term Completion or Complete shall mean a single op ded to plete a well as a producer of Ost and Gas

in one or more Zones ncludmng, but not | muted to the sething of production casmng, perf well lat on and production testing

conducted n such operation.

C The term Contract Area shall mean gll of the lands O and Ges Leases and/o Qil and Gas Interests ntended to be
developed end operated fo Ol and Gas purposes under this agreement. Such lands, Ol and Gas Leases and Oif and Gas Interests are
descnbed m Exhibt A

D The term Deepen shall mean 2 single operstion whereby a well is dnlled to an objective Zone below the deepest Zane 1
which the well was previously dnlled, o below the Deepest Zone proposed wmn the d AFE, which 18 the lesser When used 1
connection with a Horizontal Well the term “Decpen  shall mean an operstion whereby a Lateral 15 drilled to a Displacement greater than

(") the Dispt d n the proposal for such op approved by the Consentmg Parties or (1') to the Displacement to which
the Lateral was dnilled toap proposal

E. The temn D splecemnent” shall have the same meaning 2s the term defined by the state regulatory agency haviag junsdiction
over the Contract Ares, in the absence of which the term shall otherwise mean the length of a Lateral

F The terms “Dniling Party” and Consenting Party shall mean a party who agrees to join 1n and pay 1ts share of the cost of any
operation conducted under th provisions of this agreement.

G The term Dnihing Unit® shall mean the area fixed for the dnling of one well by order or rule of any state or federal
body having autho ty If Drnilling Unit 1s ot fixed by any such rul or order e Dnlling U 1t shall be the dnlling unit as
estebi shed by the pattern of dnilling i the Contract Area unless fixed by express agreement of the Dnlling Parties

H The term Dnlisiic shall mean the Oul and Gas Lease or Oil and Gas Interest on which a proposed well 5 to be
located. When used n connection with a Honzontal Well, the term “Dnilsite  shall mean (i) the surface hole location end (if) the O1l and
Gas Leases or Oll and Gas Interests withm the Drilting Unit on or under which the wellbore, including the Lateral is located.

I Theterm Horizontal Rig Move-On Period  shall mean the number of days after the date of ng release of Spudder Rig unti]
the date a rig capable of dnlling a Horlzoatal Well to its Total Measured Depth has moved on to location,

J The tem Honzontal Well shall have the same meanmng as the term defined by the state reguletory agency having
sungdicnon over the Contract Area, n the absence of wh ch the term shall mean o well contaiung one 0 more Laterals which are drilled,
Completed or Recompleted 1n a manner in which the honizontal component of the Completion mterval (1) extends at least one hundred feet
(100 ) 1n the objective formahon(s) and (2) exceeds the vertical component of the Complenon mterval n the objestrve formation(s)

K. The term Imitial Well shall mean the weil requised to be drilled by the parties hereto as provided i Article VI A

L. The term Lateral shall mean that portion of a wellbore that deviates from approxmate vertical onentation to approximate
honzontal onentation and all wellbore beyond such deviatio to Total Measured Depth

M. The term "No -Consent Well shall mean a well 1n which less than efl parties ha ¢ conducted en operation as provided in
Article VLB2

N The terms "Non Drill ng Party and "Non Consenting Party" shall mean a party who elects not to partioipate 1n a proposed
opemhon.

O Theterm Oil and Gas shall mean o1l gas cas nghead gas ges condensate, and/or all other liqu d or gaseous hydrocarbons and
other markctabie suby produced th th, unless an wntent to himat the mclusiveness of this term 1s specifically stated.

P The term Ol and Gas Interests or “Interests  shall mean unleased fee and 1 n Ol and Gas n tracts of land
lyng within the Contract Area which are owned by parties to this agreement,

Q Theterms Ol and Gas Leass, Lease and Leasehold shall mean the oil and gas leases or interests therein covenng tracts
of land tying wittun the Contract Area wh ch are owned by the parties to this agreement.

R The term Plug Back shall mean a single operation whereby a deeper Zone 18 abandoned tn order to attempt a Completion tn
a shallower Zone When used tn connection with a Honzontal Well, the term “Plug Back” shall mean an operation to test or Complete the
well at a stratigraphically shallower Zone 1n which the operation has been or 1s bemg Completed and which 18 not in an existing Lateral

S Theterm R pletion or "R lete shall mean en op whereby a Compl in one Zone 1S abandoned 1n order
to attempt a Completion 1n a different Zone with  th existing wellbore

T The term Rework shall mean an operation conducted n the w llbore of a well after it 19 Completed to secure, restore or
unprove production m & Zone wh ch 15 currently open to production m the wellbore. Such operations melude tnt are not kmited to, well
stmulation operations but ex lude any routne repa or mantenance work o dnlling, S detracking, Deepeming, Completing,
Recompleting, or Plugging Back of 8 well

U The term Sidetrack shall mean the directional control and mtentional deviation of a well from vertical so as to change the
bottom hole location unless done to straighten the hole or drill around junk in the hole to overcome other mechenscal difficulties When used
i connection with a Honzontal Well the term “S detrack™ shall mean the directional control and doviation of &8 well outside the oasting
Lateral(s) so as to change the Zone or the direction of a Latersl from the approved proposal unless done to strmghten the hole or dnil
around junk 1n the hole or to overcome other mechanical difficulties

V Theterm Spudder Rig shall mean a drillmg rig utiized only for dnlling all or part of the vertical component of 2 Horzontel
Well angused only fo setting conductor pipe shall not be considered & Spudder Rag,

W The term Term nus shall have the same meaning as the term defined by the state regulatory agency having junisdiction
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over the Contract Area, 1n the absence of which the term shall mean the furthest po nt dnilled in the Lateral

X. The term “Total Measured Depth, when used  connection with a Honzontal W 11, shall mean th distance from the surface of
the ground to the Terminus as d along and wmcludmg the vertical component of the well and Lateral(s) When the propased
operation(s) 1s the dnih g of, or operat on on, a Honzontal Well the terms depth or ‘total depth wherever used in this agrecment shall be
deemed to read “Total Measured Depth  insofar as it apphes to such well

Y Th term “Vert cal Well shall mean  well dnlled Completed  Recompleted other than  Honzontal Well

Z Th term Zonc shall mean stratum of earth contminmg or thought to contamn a common accumulation of Ol and Gas
scparately prod  ible from any other common accurnmulation of O 1 and Geas

Unless th context otherwise clearly indicates words used 1 the smgular clude the plural the word person includes

natural end artificial p the plural includes the singular and any gender meludes the masculme, feminine, and neuter
ARTICLE I
EXHIBITS
The foll tubits as ndicated below and attached hereto are wncarporated in and made a part hereof

-3
_X_ A Exhibit A, shall include the following information
(1) Descnption of lands subject to this agreement,
(2) Restnictions  fany as to depths, formations, or substances,
(3) Partres to agreement with addresses and telephone numbers for notice purposes

(4) Percaritages or fr J of parties w this agreement,
(5) Onl and Gas Leases and/or O1l and Gas Interests subject to this agreement.
(6) Burdens on production

———B—Exhibit-*B- Form-of Lease

_X C Exhibt C, Accountig Procadure
_X_ D Exhibt "D Insurance
_X_E Exhbt E GasBalanc ng Agreement.
_X _F Exhibt F Non-Discr and Certifi of Non-Segregated Pacil
——G—Exhibit—G-—Tan-Partnership
X H Other __Model Form Recording Supplement,
If any provis on of any extubit, except Exhibts E F and G 15 moonsistent with any provision contamed 1n the body of this
agreement, the provisions n the body of this agreement shat! prevail
ARTICLE IIL
INTERESTS OF PARTIES

A. Oil and Gas Interests

If any party owns an Ol and Gas Interest 1n the Contract Area, that Interest shall be wreated for all purposes of this agreement
and duning the term hereof as if t were covered by the form of Ol and Gas Lease arteched hereto as Exhbit "B and the owner
thereof shall be deemed to own both royalty nterest in such lease and th interest of the lessee thereunder
B I terestsof Parties Costsa d Productio

Unless changed by other provisions, all costs and lizbilities mcurred m operations under this agreement shall be bome and pacd,
and all eq 1pment and materials acquired tn operations on the Contract Area shall be owned, by the parties as thetr iterests are set forth m
Exhibit A In the same manner the parties shall also own all production of Oil and Gas from the Contract Area subject, however to the
payment of royeltics and other burdens on production &s described hereafter

Regardless of wh ch party has contnbuted any O1f and Gas Lease or Oil and Gas Interest on which royalty or other burdens may
be payable and except as otherwise expressly provided m this agreement, cach party shall pay or deliver or cause to be paid or delrvered,
all burdens on its share of the production from the Contract Area up to but not 1n excess of, _____twenty five pereent 254}  and
shall ndemmfy defend and hold the other parties free from any hability therefor Except as otherwise expressly provided in this agr
if anry party has contributed hereto any Leas or Interest which s burdened with eny royalty overnding royalty production payment ar
other burden on produchon  excess of the amounts stipulated above, such party so burdened shall assume and alone bear all such excess
oblig: and shall nd fy defend and hold the other parties hereto harmiess from any and all clmums attributable to such excess burden
However 3o long as the Dnling U tforth productive Zone(s) 1s identical with the Contract Area, each perty shall pay or deliver or cause
to be paid or delivered, all burdens on production from the Contract Area due under the terms of the Orl and Gas Lease(s) which such party
has contributed to this agr and shall ind fy defend and hold the other parties free from any habal ty therefo

No party shall ever be responsibl  on a price bas  h gher than the pnce recetved by s ch party to any other party's lessor or
royalty owner and fs ch other party' lessor o yalty owner should demand and recerve scitlement on a h gher price basis th party
contnbuting the affected Lease shall bear th addrtional royalty burden artributable to such higher price

Nothing contained n this Art cle [ILB shall be deemed an ass gnment or crass ass gament of tntercsts covered hereby and m
the event two or more parties contribute to this agreement jointly owned Leases, the parties’ undivided interests 1n sa d Leascholds shall be
d d sep {easehold for the purposes of this agreement.
C, Subsequently Created Interests

1f any party has contributed hereto a Lease or Interest that 13 burdened with an assignment of production given as secunty for the
payment of moncy or f, after the date of this agreement, any party creates an ovemiding royalty prod ction payment, net profits mterest,
essignment of produchon or other burden payeble out of prod ibutable to 1ts working mterest hereunder such burdea shall be
deemed 2 Subsequently Created Interest. Further If any party has contributed hereto a Lease or Interest burdened with an ovemdmg
royalty production payment, net profits mterests or other burden payable out of production created pnor to the date of this agrecment, and
such burden (s not shown on Exhibit A, such burden also shall be deemed a Subsequently Created Intevest to the extent such burden
causes the burdens on such party’s Lease or Interest to exceed the amount stpulated m Art ¢le [ILB above

The party whose interest 13 burdencd with the Subscquently Created Interest (the "Burdened Party™) shall assume and slone
bear pay and discharge the Subsequently Created Interest and shall mdemmfy defend and hold harmless the other parties from and agrinst
eany hability therefor Further if the Burdencd Party fails to pay when due, its share of exp hargeable b der all provisions of
Articie VILB shall be enfc le agamst the Subsequently Created Interest tn the same meannier as they are enforceable agamst the working
interest of the Burdened Party If the Burdened Party s requured under this agr to assign or relinquish to eny other party or parties,
all or a portion of its working wnterest and/or the production sttnbutable thereto said ather party or parties shall receive said assignment
and/or production free and clear of said Subsequently Created Interest and the Burdened Party shall indemmify defend and hold harmless
satd other party or partes, from any and all claims and demands for payment asserted by owners of the Subsequently Created Interest,
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N WITNESS WHEREOF this agresment shall be effective as of the ___1at___ day of February _ 2016

who has prepared and circulated this form for and

that the form was printed from and with th exception(s) | sted below 15 1dentical to the AAPL Form 610-1989 Model Form Operating
Agreem t, 88 p blsh d ncomp ter zed form by Forms On A D sk Inc No changes, alterations or modifications other then those made

by strikethrough and/or tnsertion and that arc Jearly gnizabl es ch Art les

)

have been made to the form

ATTEST OR WITNESS OPERATOR

MEWBOURNE OIL COMPANY <~

By -

Jasmes-dlles Bx kennedn S Wouks
Type or prmt name M

Title Attornep-m-Paet Cresidlent
owe__ §[2 5017

TexDorSS No 751254872

NON OPERATORS

CHALLENGER CRUDE, LTD P

Title /71‘(7 1qftn t
Date 70 ~fo

TaxDorS S No

19a




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

TN WITNESS WHEREOF this agreement shall be effective as of the 1st _ dayof Fehruary . 2016

who has prepared and circulated this form for execution represents and warrants
that the form was p nted from and, w th the exception(s) 1 sted below s dentical to the AAPL Form 610 1989 Model Form Operating

Agreement, a3 p bl sh d in computenzed form by Forms On A D sk Inc No changes alterations or modifications other than those made

by strikethrough end/or insertion and that are clearly recogn zable as changes n Articles
have been made to the form
ATTEST OR WITNESS OPERATOR
MEWBOURNE OIL COMPANY
By

James Allen Brinson
Type or pnnt name

Title Attorney in Fact

Date

TaxIDorSS No  75-1254872

NON OPERATORS

CHALLENGER CRUDE, LTD

By

Type or print name

Title

Date

Tax ID :ss/w/‘
SEELIGSON om

)

(’}1\1 S:

Type or print name

§d -
N

Title

Date

TexTDorSS No

By%

Type or print name

Thtle

Date \

FoiD-or S-S Now——

19a-



AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz)

GERALD W GREEN

oy atd cd e —

Type or print name

Trtle

Date

TaxID orS$ S No

ICA ENERGY, INC

By

Type or print name

Title

Date

TaxTDor S S No

19b-



AAPL FORM610 MODEL FORM OPERATING AGREEMENT 1989 (Horz )

GERALD W GREEN

By

Type or print name

Title

Date

TaxIDorS S No

ICA ENERGY INC

Curns 1 Leouard

Type or print name

e PRESIDELT fED

Date MarRCH (4 Zoll

TaxDorS S No

19b-




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

GERALD W GREEN

By

Type or print name

Title

Date

TaxIDorSS No

ICA ENERGY, INC.

By

Type or print name

Title

Date

TexIDorSS No

WILDCAT ENERGY, L.L.C

5y R\Bhn

Reok

Roger

Type or pnnt name

Title President

Date

TaxIDorS S No

TEXAS INDEPENDENT EXPLORATION, INC.

By

Fredrick W Zimmerman

Type or print name

Title President

Date

TaxIDor S § No

AXIS ENERGY CORPORATION

By

Kenneth Barbe, Jr

Type or print name

Title President

Date

TaxIDorS S No

15b-



A.APL FORM610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

GERALD W _GREEN

By

Type or prnt name

Trtle

Date

TaxDor S S No

ICA ENERGY, INC

By

Type or print name

Title

Date

TaxIDorS S No

WILDCAT ENERGY, L L.C

By

Roger
Type or print name

Title President

Date

TaxIDorS 8 No

TEXAS INDEPENDENT EXPLORATI INC.
% sy ey

Shao T Gothe Fredrick W Zimu[ermsn
Type or print name{

Title Pregident

Date

TexIDorS$S No

AXIJS ENERGY CORPORATION

By

Kenneth Barbe, Jr

Type or print name

Title President

Date

TaxIDorS S No

19b-




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz )

GERALD W GREEN

By

Type or prnt name

Title

Date

TaxIDorS S No

ICA ENERGY, INC

By

Type or pnnt name

Title

Date

TaxMDor S S No

WILDCAT ENERGY, L.L.C.

By

Roger

Type or print name

Title President

Date

TaxIDorSS No

TEXAS INDEPENDENT EXPLORATION, INC

By

Fredrick W_Zimmerman

Type or print name

Title President

Date

TexIDorSS No

AXIS ENERGY CORPORATION

By g At N

Ke/ 75 ;
neth Barbe, Jr  /
Y

Type or print name

Title President

Date

TaxIDor S S No

19b-



AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

R Dean Wilhams Trustee
R. Dean Wilkams Irrev Trust

Trust Tax ID — 75 6450703

MAILING ADDRESS
5416 Birchman Avenue
Fort Worth TX 76107 5111

Phone Number 817/289 1414
Fax Number 817/289 1419
Email rachelle@jointresources com

—_— - —_—

R. DEAN WILLIAMS IRREVOCABLE TRUST
e
A

R. Dean Willisms
Typ or print name

Title Trustee /~

Date

TaxIDorS S No

MARK G KALPAKIS [RREVOCABLE TRUST

By

Mark G Kalpakis Trustee
Mark G Kalpakis Irrev Trust

MGK Trust Tax ID ~ 75 6442345

MAILING ADDRESS
5416 Birchman Avenue
Fort Worth TX 76107 5111

Phone Number 817/289 1414
Fax Number 817/289 1419
Email rachelle@jointresources com

—RPem i MaTk 6 Tdlpakas

Type or print name

Title Trustge

Date zzg’fzf é‘, gﬂ(é
TaxIDor S § No




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

R. DEAN WILLIAMS IRREVOCABLE TRUST

By

R. Dean Withams
Type or print name

Title Trustee

Date

Tax D or$S No

MARK G KALPAKIS IRREVOCABLE TRUST

By

R. Dean Wilhams
Type or print name

Title Trustee

Date

TaxTDor$ S No

COG OPERATING LLC

o Nina O Qbloa—

Mona D Ables

Type or print name @

Title Vice President of Land

pae [ D5 (7

Tax [Dor S 8 No

19¢c-




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1989 (Horz)

R. DEAN WILLIAMS IRREVOCABLE TRUST

By

R. Dean W lliams
Type or print name

Title Trustee

Date

Tax ID or § S. No

MARK G KALPAKIS IRREVOCABLE TRUST

By

R. Dean Williams
Type or print name

Title Trustee

Date

TaxIDorS S No

TOM M. RAGSDALE

—
By %L\ngt I <gra(l—

Type or print name a

Title

Date

TaxIDorSS No

By f
Rt e

Type or pnint name

Title CEO

Date \
Fan-B-0r-5-8-No ~.

SFF PRODUCTION, LLC

By

Type or print name

Title

Date

Tax D or 8 S No

19¢c-




¢

AAPL FORM610 MODEL FORM OPERATING AGREEMENT 1989 (Horz.)

R. DEAN WILLIAMS IRREVOCABLE TRUST

By

R. Dean Wilbams
Type or print name

Titde Trustee

Date

TaxIDor S S No

MARK G KALPAKIS IRREVOCABLE TRUST

By

R Dean Williams
Type ot print name

Title Trustee

Date

TaxD or S S No

COG OPERATING LLC

By

Mona D Ables
Type or print name

Title Vice President of Land

Date

TaxIDorSS No

—~——

Rhett Bennett

Type or pnint name

Title CEO

Date \
P e -8 AL \
TEXTD-0r- DO ING-

——

SFF PRODUCTION, LLC

- L) Jum

Type or pnat name

Title ][P
Date 7/5/2016
TaxmossNo L (- /5085350

19¢
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ESTATE OF CONSTANCRE B. CARTWRIGHT
By WA~

Carroll L. Cartwright

Type or prt axme

Title Execautor
b 3 /0 13
mpassne 462 4K FHLY

194-




EXHIBIT “A”

Attached to and made a part of that certain Operating Agreement

dated October 1 2016 by and between MEWBOURNE OIL COMPANY as Operator

and BLACK MOUNTAIN OPERATING LLC as Non-Operator

LANDS SUBJECT TO THIS AGREEMENT

Townshy, S Range 34 E;
Section 15 All
contamng 640 00 acres more or less

S LUSIONS

Surface to the base of the Wolfcamp formation

ADDRESSES OF

Mewbourne O1l Company
500 West Texas Suite 1020
Midland, Texas 79701
Attn Land Department
Phone (432) 682 3715

Fax (432) 6854170

Challenger Crude Ltd
3525 Andrews Highway
Midland, TX 79703
Phore (432) 694 3000
Fax  (432) 681 7337

Seeligson O1l Company Ltd
808 Travis Street, Suite 2200
Houston, Texas 77002

Gerald W Green
414 W Texas Street, Suite 317
Midland, Texas 79701

Axus Energy Corporation
P O Box 2107
Roswell, New Mexico 88202

Texas Independent Exploration Inc
6760 Portwest Drive
Houston Texas 77024

SFF Production LLC
P O Box 1015
Midland Texas 79702

C SO 1ES

Mewbourne O1l Company

Black Mountain Operating, LLC
Challenger Crude Ltd

SFF Production, LLC

Tom M Ragsdale

Seeligson O1l Co Ltd

Viersen O1l & Gas Co

ICA Energy Inc

Wildcat Energy LL C

R. Dean Williams Irrevocable Trust
Mark G Kalpakis Irrevocable Trust
Texas Independent Exploration Inc
Gerald W Green

Axis Energy Corporation

Estate of Constance B Cartwright, deceased

Tom M Ragsdale

400 N Sam Houston Parkway East, Suite 601

Houston, Texas 77060

Viersen O1l & Gas Company
7130 South Lewis Avenue Suite 200
Tulsa, Oklahoma 74136

ICA Energy Inc
PO Box 233
QOdessa, Texas 79760

Wildcat Energy LLC
P O Box 13323
Odessa, Texas 79768

R. Dean Williams [rrevocable Trust
Mark G Kalpakis Irrevocable Trust
5416 Birchman Avenue

Fort Worth Texas 76107 5111

Black Mountain Operating, LLC
500 Main Street, Suite 1200
Fort Worth, Texas 76102

Estate of Constance B Cartwright, deceased

435 E 52°¢ Street
New York, New York 10022
Attn Mr Carroll Cartwnight, ITI

tial, Substitus bsequ
33 821772%
24 781619 /4
12 463839%
7 975589%
6 837475%
5357624%
2 500000%
2279159%
2 160000%
0 468792%
0 468792%
0316407%
0 316406%
0231482%
0,

100 000000%



OILA

Lease No 1
Lease Serial No
Dated

Lessor

Lessee
Recorded
Lands

Lease No 2
Lease Serial No
Dated

Lessor

Lessee
Recorded
Lands

LEASES SUBJECT TO THIS T

NM 13838
June 1 1971
United States of America
EM McCarty
Unrecorded
To 23 South, e 34 NMPM. New Mexico
Section 15 NE/4 SW/4
containing 320 00 acres more or less
NM 13641
May | 1971
United States of Amenica
John L Hads, Jr
Book 285 Page 238 Lea County O1f and Gas Records
ownship 23 3 N Lea XICO
Section 15 NW/4 SE/4

containing 320 00 acres more or less

BURDENS ON PRODUCTION

Burdens of Record

End of Exhibit A



MEWBOURNE OIL COMPANY
500 West Texas Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685 4170

January 18, 2017

Challenger Crude Ltd
3525 Andrews Highway
Midland Texas 79703
Attn Mr Mike Curry

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne O1l Company ( ‘Mewbourne *) 1s preparing to file an application with the New Mexico O1l
Conservation Division agamst Black Mountam Operating LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certain Jomnt Operating Agreement dated February 1 2016 between
Mewbourne O1l Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne m the space provided
below

Should you have any questions regarding the above please email me at crmtcheli@mewbourne com or
call me at (432) 682 3715

Sincerely,

MEWBOURNE OIL COMPANY
Gnery mdk Ul

Corey Mitchell

Lapdman 0

ComSkny \yhaa:zf—.wm LL{

Na:‘i

Title, j ( Coren g“(

Hereby supports Mewbourl(e O1l Company as Operator of Section 15 T23S R34E Lea County, NM

4
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MEWBOURNE OIL COMPANY
500 West Texas, Surte 1020
Midland Texas 79701
Phone (432) 682-3715
Tax (432) 685 4170

January 18 2017

SFF Production LLC
PO Box 1015
Midland, Texas 79702
Attn Jon Morgan

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East,
Lea County, New Mexico
Mewbourne s Pronghoin 15 Prospect

Gentlemen

Mewbourne Oil Company ( Mewbourne ) 1s preparing to file an application with the New Mexico Oil
Conservation Division agamst Black Mountain Operating LLC’s (“BMO™) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certain Jomnt Operating Agreement dated Tebruary 1, 2016 between
Mewbourne O1l Company as Operator and Challenger Crude, Ltd et al, as Non Operators covering the
captioned Section 15 ( ‘JOA )

Mewboume 1s seehing the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne n the space provided
below

Should you have any questions regarding the above please email me at cmitchell/@mewbourne com or
call me at (432) 682-3715

Smeerely

MEWBOURNE OIL COMPANY

(rew tnhiey

Corey Mitchell

Landman

r

Company SFE£ 7'r?a/L cAand-t-C—
Name ___<Jp,

Title

Hereby supports Mewboume 01l Company as Operator of Section 15, T238, R34E Lea County, NM

i e
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MEWBOURNE OIL COMPANY
500 West Texas, Swute 1020
Midland Texas 79701
Phone (432) 682-3715
Fax (432) 6854170

January 18, 2017

COG Operating LLC
600 W Illhinois Avenue
One Concho Center
Midland, Texas 79701
Attn Mrs Rita Buress

Re Operating Agreement dated February 1, 2016
Section 15 Township 23 South Range 34 East,
Lea County, New Mexico
Mewbourne s Pronghorn 15 Prospect

Ladies and Gentlemen

Mewbourne O1l Company (*Mewbourne™) 1s preparing to file an application with the New Mexico Oil
Conservation Division aganst Black Mountam Operatmg LLC’s (“BMO”) applications concerning its
proposed Duke Federal 10 #10H, Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certain Joint Operating Agreement dated February 1, 2016 between
Mewbourne O1l Company as Operator and Challenger Crude, Ltd, et al, as Non Operators covenng the

captioned Section 15 (*JOA”)

Mewbourne 1s seeking the support of the Non-Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property

accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne 1n the space provided
below

Should you have any questions regarding the above, please email me at cputchell@mewboume.com or
call me at (432) 682-3715

Sincerely,

MEWBOURNE OIL COMPANY

(‘W:? M A2l
Corey Mitchell
Landman

C
o sl ity e —

Name

Title Vzg_' 44@! lexre 3,23,(7

Hereby supports Mewbourne O1l Company as Operator of Section 15, T23S R34E, Lea County, NM



MEWBOURNE OIL COMPANY
500 West Texas, Swite 1020
Midland, Texas 79701
Phone (432) 682 3715
Fax (432) 685 4170

January 24 2017

Tom M Ragsdale

12012 Wickchester Lane Suite 410
Houston Texas 77079

Attn Mrs Karen Stanfotd

Re Operating Agreement dated February 1, 2016
Section 15 Township 23 South Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Ladies and Gentlemen

Mewbourne Oil Company ( Mewbourne ) 1s preparing to file an application with the New Mexico O1l
Conservation Division agamnst Black Mountain Operatmg LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certain Joint Operating Agreement dated February 1, 2016 between
Mewbourne Oil Company as Operator and Challenger Crude Ltd et al, as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne 1n the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincerely

MEWBOURNE OIL COMPANY

Goreny A ohe s
Corey Mitchell
Landman

Company s L a-/\ YZ(QSA'A'L"
—Jom, M Vassdadl .

Name
Title

Hereby supports Mewbourne Ol Company as Operator of Section 15 T23S R34E Lea County NM
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MEWBOURNE OIL COMPANY
500 West Texas Swute 1020
Midland Texas 79701
Phone (432) 682 3715
Fax (432) 685 4170

January 18 2017

Seeligson O11 Co Litd

808 Trawvis Street, Suite 2200
Houston Texas 77002

Attn Mr Arthur Seeligson

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne O1l Company ( ‘Mewbourne *) 1s preparing to file an application with the New Mexico Oil
Conservation Division agamnst Black Mountamn Operating LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certain Joint Operating Agreement dated February 1 2016 between
Mewbourne O11 Company, as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please mdicate your support by signing and 1eturning this letter to Mewbourne 1 the space provided
below

Should you have any questions regarding the above please email me at crtchell@mewbourne com or
call me at (432) 682 3715

Sincerely,
MEWBOURNE OIL COMPANY
W,
Corey Mitchell
Landman
f -l..A
Company 959 \ C" L

Name / ‘%‘Y"

Title et iels =

Hereby supports Mewbourne O11 Company as Operator of Section 15 T23S R34E Lea County NM




MEWBOURNE OIL COMPANY
500 West Texas, Sute 1020
Midland Texas 79701
Phone (432) 682 3715
Fax (432) 685 4170

January 18 2017

Viersen O1l & Gas Co
P O Box 702708

Tulsa, Oklahoma 74170
Attn Mr JJ Chisholm

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East,
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne O1l Company ( Mewbourne ) 1s preparing to file an application with the New Mexico Oil
Conservation Division against Black Mountam Operating LL.C s ( BMO’ ) applications concerning 1ts
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certamn Jomnt Operating Agreement dated February 1 2016 between
Mewbourne O1l Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA ) as well as Compulsory Pooling Order R 14251

Mewbourne 1s seeking the support of the Non Operators to continue with the current development plan
with Mewbourne as Operator of the captioned Section 15 and develop the property accordingly without
interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne 1n the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincersly

MEWBOURNE OIL COMPANY

Cnemy i bok-2er
Corey Mitchell
Landman

Comp Miersen Ol & Gas Co
Name by I,&DﬂﬂLChns R Thompson

Title _President/COO

Hereby supports Mewbourne O11 Company as Operator of Section 15 T23S R34E Lea County, NM

P —
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MEWBOURNE OIL COMPANY
500 West Texas Suite 1020
Midland, Texas 79701
Phone (432) 682 3715
Fax (432) 685 4170

January 18 2017

ICA Energy Inc

P O Box 233

Odessa Texas 79760
Attn Mr Curtis Leonard

Re Operating Agreement dated February 1, 2016
Section 15 Township 23 South Range 34 East
Lea County, New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne O1l Company ( ‘Mewbourne”) 1s preparing to file an application with the New Mexico Oil
Conservation Division against Black Mountamn Operating LLC s (‘BMO’ ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certamn Jomt Operating Agreement dated February 1 2016 between
Mewbourne O1l Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA’)

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without mterference from BMO

Please mdicate your support by signing and returning this letter to Mewbourne 1n the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincerely

MEWBOURNE OIL COMPANY

C(/ «»‘} YW\ Jr()v\-&/b()

Corey Mitchell

Landman

Company XA p/ERGY /1 C. /7
Name 3

Title I

Hereby supports Mewbourne O1l Company as Operator of Section 15 T23S R34E Lea County NM



MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682 3715
Fax (432) 685-4170

January 18,2017

Wildcat Energy, LL C

P O Box 13323

Odessa, Texas 79768
Atm Mr Roger Becker

Re Operating Agreement dated February 1 2016
Section 15, Township 23 South, Range 34 East,
Lea County, New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne Oi1l Company ( Mewbourne™) is preparing to file an application with the New Mexico O1l
Conservation Division against Black Mountamn Operating LLC s (“BMO™) applications concermng 1ts
proposed Duke Federal 10 #10H, Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current QOperator under that certamn Joint Operating Agreement dated T'ebruary 1, 2016 between
Mewbourne Oil Company as Operator and Challenger Crude, Ltd et al, as Non-Operators covering the
captioned Section 15 ( JOA’)

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without mterference from BMO

Please indicate your support by signing and returming this letter to Mewbourne m the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682-3715

Sincerely

MEWBOURNE OIL COMPANY
Corem, nFereny

Corey Mitchell

Landman

Company ‘ 69/ U/(-

Name

Title odunt

Hereby supports Mewbourne O1l Company as Operator of Section 15 T23S R34E Lea County, NM




MEWBOURNE OIL COMPANY
500 West Texas Swte 1020
Midland Texas 79701
Phone (432) 682 3715
T'ax (432) 685 4170

January 18 2017

Mark G Kalpakis Irrevocable Trust
5416 Birchman Avenue

Fort Worth, Texas 76107

Attn Mrs Rachelle Whiteman

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South, Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Ladies and Gentlemen

Mewbourne O1l Company ( Mewbourne ) 1s preparing to file an application with the New Mexico Ol
Conservation Division against Black Mountain Operating LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certamm Joint Operating Agreement dated February 1 2016 between
Mewbourne O11 Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne in the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincerely
MEWBOURNE OIL COMPANY
Covy MK e it
Corey Mitchell
Landman
Mark G Kalpakzy vocable Trust
Company
Name y
Title Mark G Kalpdkis, Trustee

Hereby supports Mewbourne O1] Company as Operator of Section 15 T23S, R34E Lea County NM




MEWBOURNE OIL COMPANY
500 West Texas Suite 1020
Midland Texas 79701
Phone (432) 682-3715
Fax (432) 685 4170

January 18 2017

R Dean Williams Irrevocable Trust
5416 Birchman Avenue

Fort Worth Texas 76107

Attn Mrs Rachelle Whiteman

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Ladies and Gentlemen

Mewbourne O1l Company ( Mewbourne ) 1s preparmg to file an application with the New Mexico O1l
Conservation Division against Black Mountain Operating LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certamn Joint Operating Agreement dated February 1, 2016 between
Mewbourne O1l Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne in the space provided
below

Should you have any questions regarding the above, please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincerely,

MEWBOURNE OIL COMPANY

C,/\au»& KoL
Corey Mitchell
Landman

R Dean Wllams Irrevocable Trust
Company N\
Name _ 4.2 CNCWA—

Title R Dean Williams, Trustee

Hereby supports Mewbourne O1l Company as Operator of Section 15 T23S R34E Lea County NM
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MEWBOURNE OIL COMPANY
500 West Texas, Sute 1020
Muidland, Texas 79701
Phone (432) 682 3715
Fax (432) 685-4170

January 18 2017

G W Green
414 W Texas Avenue Suite 317
Midland Texas 79701

Re Operating Agreement dated February 1 2016
Section 15 Township 23 South Range 34 East
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Dear Mr Green

Mewbourne O1l Company (“Mewbourne™) 1s preparing to file an application with the New Mexico O1l
Conservation Division against Black Mountain Operating, LLC s ( BMO ) applications concerning 1ts
proposed Duke Federal 10 #10H, Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the current Operator under that certamn Jomt Operating <Agreement dated February 1 2016 between
Mewbourne O1l Company as Operator and Challenger Crude Ltd et al as Non Operators covering the
captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Operators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 and develop the property
accordingly without interference from BMO

Please indicate your support by signing and returning this letter to Mewbourne 1n the space provided
below

Should you have any questions regarding the above please email me at cmitchell@mewbourne com or
call me at (432) 682 3715

Sincerely

MEWBOURNE OIL COMPANY

Cnam NJaine s

Corey Mitchell
Landman

Company 4@1’/)/& h/ &Reﬁl\/

Name
Title _ Ow/nves”

¥

Hereby supports Mewbourne O1l Company as Operator of Section 15, T23S R34E, Lea County NM




MEWBOURNE OIL COMPANY
500 West Texas Suite 1020
Midland Texas 79701
Phone (432) 682 3715
Fax (432) 685 4170

January 18 2017

Axis Enetgy Corporation
PO Box 2107

Roswell New Mexico 88202
Attn  Mr Chad Barbe

Re Operating Agreement dated Febiuaty 1 2016
Section 15 Township 23 South Range 34 East,
Lea County New Mexico
Mewbourne s Pronghorn 15 Prospect

Gentlemen

Mewbourne Ol Company ( Mewbourne ) 1s pieparing to file an application with the New Mexico O1l
Conservation Division agamst Black Mountain Operating LLC s ( BMO ) applications concerning its
proposed Duke Federal 10 #10H Duke Federal 10 #18H and the Duke Federal 10 #26H Mewbourne 1s
the cunent Operator under that certain Jont Operating Agreement dated February 1 2016 between
Mewbourne Oil Company as Operator and Challenger Crude Ltd et al as Non Operators covering the

captioned Section 15 ( JOA )

Mewbourne 1s seeking the support of the Non Opeiators under the JOA to continue with the current
development plan with Mewbourne as Operator of the captioned Section 15 a]nd develop the property
accordingly without interference from BMO

Please mdicate your support by signing and returning this lefter to Mewbourne n the space provided
below

Should you bhave any questions regarding the above please email me at cnitchell@mewbourne com or
call me at (432) 682 3715

Smcerely

MEWBOURNE OIL COMPANY

(e IAKOAL AL

Corey Mitchell
Landman

Company 27X 7 S (”‘ckdf/ cffr
Name _“Z——rF—rt> /)

4

Title %/ Cd 595%¢

Herehy supports Mewhourme 1l Company as Operaton of Section 15 T23S R34E Lea County NM




ENERGY, INC

P O BOX 233 700 N GRANT SUITE 400 ODESSA TEXAS 79760 0233 (432) 580 5722 FAX (432) 368 3490

CERTIFIED MAIL 70151730000136801467

January 24 2017

Re Notice of Intent to Drill
Duke Federal 10 #10H #18H & #26H
Lands in Sections 10 & 15 T 235 R34E
Lea County New Mexico

Mr Luke Mildren Vice President Land
Black Mountain Operating LLC

500 Main Street Suite 1220

Fort Worth Texas 76102

Dear Mr Mildren

ICA Energy Inc is in receipt of your January 5 2017 correspondence wherein you have
advised In general terms the intentions of Black Mountain Operating LLC ( BMO ) to propose
the dnlling of the designated Duke Federal 10 #10H #18H & #26H wells on the captioned lands

ICA will postpone any response as to these proposed drill wells by BMO as Mewbourne Oil
Company ( Mewbourne ) 1s currently the operator under the joint operating agreement dated
February 1 2016 covering the captioned Section 15 Our review of your proposed joint
operating agreement with your contract area stated covering the SW/4 W/2 SE/4 of referenced
Section 10 and the E/2 W/2 and E/2 of the Section 15 appears to be incorrect as these lands do
not appear to form a consistent contract unit area

Mewbourne i1s also currently the operator and proceeding with driling of the Pronghorn 15
B3DM Federal Com #1H which 1s the initial well under the referenced JOA and it 1s ICAs
understatidng that BMO finally has elected to participate as non operating working interest
owner

ICA believes that the current drilling of the Pronghorn well the fact that Mewbourne has already
established a development pattern for the Section and invested in infrastructure for the area
with BMO and ICA as partners negates any proposal from BMO at this time which would
potentially lead to acreage being left out or stranded and of course waste being an issue
because your plat and contract area does not conform to an established development pattern

ICA has owned Its leases In the subject area for over ten years and has been very pleased with
the operations and partnership with Mewbourne in the past and at this time does not support
any proposal for new dnil wells under the terms and conditions of your January 5 201
correspondence '




A

Black Mountain Operating LLC
January 24 2017
Page 2

ICA has researched the history of BMO and finds that you have never drilled a vertical or
horizontal well in the southeast New Mexico area and we believe that should BMO pursue
proceedings with the NMOCD for any type of action on the proposed well ICA would of course
state these relevant facts before the Commission with respect to your lack of experience and
operations in the area

Finally ICA has executed a separate letter supporting Mewbourne Oil Company with the
NMOCD against BMO concerning its applications and will of course go on record as totally
supporting Mewbourne s current drill prospect as well as the development of the area as to the
protection of correlative nights and the prevention of waste in unnecessary drilling by an
Inexperienced operator in the area

Should you wish to discuss this matter further you may contact me at the letterhead address or
telephone number accordingly

Sincerely

ICA ENERGY INC

A oo

Curtis N Leonard
President

cc Mr Corey Mitchell
Mewbourne Oil Company
500 West Texas Suite 1020
Midland TX 79701
cmitchell@Mewbourne com
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8 BMO s AFE of $8 25MM for a 1 5 mule lateral 1s more than 10% higher than 1 5 x MOC s
AFE for a 1 mile lateral implying no cost savings for drilling the extended lateral

a Based on BMO s AFE MOC and all non operated working interest owners under
the full section JOA will have worse economics under BMO s proposal compared to the
1 mile laterals proposed by MOC
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Cum Oil All Zones: 132 bbls
Cum Gas All Zones: 8.5 BCF
Cum Water All Zones: 2.2 bbls

Cum Oil All Zones: 135 bbls
Cum Gas All Zones: 6.1 BCF
Cum Water All Zones: 130 bbls

Cum Oil All Zones: 265 bbls
Cum Gas All Zones: 0.9 BCF

Cum Water All Zones: 4265 bbls




Pronghorn 15 Horizontal Bone Spring Production Table
Well Name Operator APl Location BSPG Completion Date |Cum Oil (mbo)| Cum Gas (bcf) | Cum Water (mbw) BSPG Zone
Antelope 9 B3PA St Com 1H Mewboume 3002542651 9PA/23S/34E 9/20/2015 124 20 155 3rd BSPG Sd
Antelope 8 B2NC St Com 1H Mewboume 3002542650 9NC/235/34E 8/13/2016 50 00 72 2nd BSPG Sd
Antelope 9 B2MD St Com 1H Mewbourne 3002542366 9MD/23S/34E 6/13/2015 NA NA NA 2nd BSPG Sd
Banter State Com 4H coG 3002542519 13DM/235/34E 1/31/2016 60 at 95 3rd BSPG Sd
Caza Ridge 14 State 4H Caza 3002540936 14PA/23S/34E 8/6/2013 119 02 108 3rd BSPG Sd
Caza Ridge 14 State 3H Caza 3002540621 140B/23S/34E 10/31/2012 150 02 108 3rd BSPG Sd
Oryx 14 B3DM Fed Com 1H Mewbourne 3002543424 14DM/23S/34E 12/3/2016 No Pubhc Production 3rd BSPG Sd
Gettysburg St Com 4H coG 3002541929 16 21AH/23S/34E 12/10/2014 141 03 199 2nd BSPG Sd
Gettysburg St Com 3H CcoG 3002540916 16 21BG/23S/34E 2/26/2014 187 02 212 2nd BSPG Sd
Gettysburg St 2H CcoG 3002540874 16 21CF/235/34E 8/20/2013 114 01 121 2nd BSPG Sd
Gettysburg St Com 1H CcOG 3002541928 16 21DE/23S/34E 6/23/2015 221 03 223 2nd BSPG Sd
Wildcat 21 LI Fed 1H Mewboume 3002541261 21L1/238/34E 10/13/2013 65 01 90 3rd BSPG Sd
Try Try Again 1H Regeneration 3002541841 23MD/23S/34E 10/29/2015 160 03 147 3rd BSPG Sd
Landreth Fed Com 1H Regeneration 3002541522 24MD/23S/34E 4/6/2014 62 01 97 3rd BSPG Sd
Mad Dog 26 B30B State 1H Mewboume 3002541982 2608B/23S/34E 7/6/2016 120 01 105 3rd BSPG Sd
Mad Dog 26 B3NC State 1H Mewbourmne 3002541124 26NC/23S/34E 8/1/2014 202 02 115 3rd BSPG Sd
Mad Dog 26 MD State 1H Mewboume 3002541123 26MD/23S/34E 2/10/2014 155 02 144 3rd BSPG Sd
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Pronghorn 15 B3AP Fed Com 1H
Sec 15, T23S, R34E
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BHL 330' FSL & 450 FEL

Plan Design #1

Standard Planning Report
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Planning Report

e NP U S o iy — [, e —_—
Database { Hobbs Local Co-ordinate Reference Stite Pronghorn 15 B3AP Fed Com 1H
Company Mewbourne Oll Company TVD Reference KB @ 3414 Ousft
Project Lea County New Mexico MD Reference KB @ 3414 Ousft |
Site Pronghorn 15 B3AP Fed Com 1H North Reference Gnd
Well j Sec15 T23S R34E Survey Calculation Method Mimimum Curvature
Wellbore BHL 330 FSL & 450 FEL -
Design t Design #1
1
Project I_I:gg County New Mexico
Map System US State Plane 1927 (Exact solution) System Datum Mean Sea Level
Geo Datum NAD 1927 (NADCON CONUS)
Map Zone New Mexico East 3001
I
Site [ Pranghom 15 B3AP Fed Com 1H !
1
Site Position Northing 478 067 00 usft | atitude 32 18 40459 N
From Map Easting 772574 00 usft  Longitude 103 27 3849 W
Position Uncertainty 0Ousft Slot Radius 13-3/16 Gnd Convergence 047
]
Well Sec 15 T23S R34E ]
Well Position +N/-S 0 0 usft Northing 478 067 00 usft Latitude 32 1? 40459 N
+E/W 00 usft Easting 772 574 00 usft Longitude 103 217 3849 W
Position Uncertainty 0 0 usft Wellhead Elevation 0 0 usft Ground Level '.? 387 0 usit
i
Wellbore | _BHL 330 FSL & 450 FEL ]
i
13
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
() () (nT)
IGRF2010 11/7/2016 687 6015 48 1|41
i
Design Design #1 .
Audit Notes
Version Phase PROTOTYPE Tie On Depth 00
Vertical Section Depth From (TVD) +N/-S +E/ W ! Direction \
(usft) {usft) (usft) ()
00 00 00 176 96
1
Plan Sections [__ . )
Measured Vertlcal Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-§ +E/W Rate Rate Rate TFO
{usft) () () (usft) {usft) (usft) { 1100usft) ( 100usft) ( MOOusft) () Target
00 000 000 00 00 00 000 000 000 000
10786 5 000 000 10786 5 00 g0 000 000 000 000 KOP @ 107687
11 538 8 90 27 176 96 112640 -479 0 254 12 00 12 00 000 176 96 !
15828 8 90 27 176 96 112440 47630 2530 000 000 000 000 BHL 330 I]:SL & 450

11/30/2016 11 47 15AM
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Planning Report

3 . L et gl < - e e
Database Hobbs Local Co-ordinate Reference | Site Pranghorn 15 B3AP Fed Com 1H
Company Mewbourne Ol Company TVD Reference KB @ 3414 Ousft
Project Lea County New Mexico MD Reference KB @ 3414 Qusft
Site Pronghorn 15 B3AP Fed Com 1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 450 FEL l
Design Design #1 . [ ! ]
Planned Survey ( %
© - K Te
Measured Vertical Vertical Dogleg Build Tum}
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
{usft) () ) {usft) (usft) {usft) (usft) ( 1100usft)  ( /100usft) { 1100usft)
00 000 000 00 00 00 00 000 000 000
[ SL 185 FNL & 660 FEL Sec15 ]
1000 000 000 1000 00 00 00 000 000 000
2000 000 000 2000 00 00 00 000 000 000
3000 000 000 3000 00 00 00 000 000 000
4000 000 000 4000 00 00 00 000 000 900
5000 000 000 5000 00 eo 00 000 000 000
6000 000 000 6000 00 go 00 000 000 000
7000 000 000 7000 00 00 00 000 000 000
8000 000 000 8000 00 00 00 000 000 000
8000 000 000 9000 00 00 00 000 000 000
10000 000 000 10000 00 00 00 000 000 000
11000 000 000 11000 00 00 00 000 000 000
12000 000 000 12000 00 00 00 000 000 000
13000 000 000 13000 00 00 00 000 000 000
14000 000 000 14000 00 00 00 000 000 000
15000 000 000 15000 00 00 00 000 000 000
16000 000 000 16000 00 00 00 000 000 000
17000 000 000 17000 00 00 00 000 000 000
18000 000 000 18000 00 00 00 000 000 000
19000 000 000 19000 00 00 00 000 000 ?00
20000 000 000 20000 00 00 00 000 000 000
21000 000 000 21000 00 00 00 000 000 000
22000 000 000 22000 00 00 00 000 000 000
23000 000 000 23000 00 00 00 000 000 000
24000 000 000 24000 00 00 00 000 000 ]000
25000 000 000 25000 00 00 00 000 000 000
26000 000 000 26000 00 00 00 000 000 000
27000 000 000 27000 00 00 00 000 000 000
28000 000 000 28000 00 00 00 000 000 000
29000 000 000 29000 00 00 00 000 000 900
30000 000 000 30000 00 00 00 000 000 000
31000 000 000 31000 00 00 00 000 000 000
32000 000 000 32000 00 00 00 000 000 000
33000 000 000 33000 oo 00 00 000 000 000
34000 000 000 34000 a0 00 00 000 000 000
35000 000 000 35000 00 00 00 000 000 000
36000 000 000 36000 00 00 00 000 000 000
37000 000 000 37000 00 00 00 000 000 000
38000 000 000 38000 00 00 00 000 000 000
39000 000 000 39000 00 00 00 000 000 000
40000 000 000 40000 00 00 00 000 000 000
41000 000 000 41000 00 00 00 000 000 000
42000 000 000 42000 00 00 00 000 000 000
43000 000 000 43000 00 00 00 000 000 000
44000 000 000 44000 00 00 00 000 000 ?00
45000 000 000 45000 00 00 00 000 000 000
46000 000 000 46000 00 00 00 000 000 000
47000 000 000 47000 00 00 00 000 000 000
48000 000 000 48000 00 00 00 000 000 000
49000 000 000 49000 00 00 00 000 000 000
50000 000 000 50000 00 00 00 000 000 000
51000 000 000 51000 00 00 00 000 000 000
52000 000 000 52000 00 00 00 000 000 000
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Planning Report

3 T e

Database g Hobbs Local Co-ordinate Reference ' Site Pronghomn 15 B3AP Fed Com 1H ;
Company f Mewbourne O1t Company TVD Reference { KB @ 3414 Ousft
Project. Lea County New Mexico MD Reference Q KB @ 3414 Ousft .
Site Pronghomn 15 B3AP Fed Com 1H North Refarence i Gnd
Well i Sec 15 T23S R34E Survey Calculation Method Mirimum Curvature j
Wellbore iBHL 330 FSL & 450 FEL i :
Design ! f Design #1 ) 1 | ]
. Ry~
Planned Survey l - . i
Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +N/-S +E/ W Section Rate Rate Rate
(usft) 0) () (usft) (usft) (usft) {(usft) ( 1M00usft)  ( /100usft) { /100usft)
53000 000 000 53000 0o 00 00 000 000 000
54000 000 000 54000 00 00 00 000 000 000
55000 000 000 55000 00 00 00 000 000 6 oo
56000 000 000 56000 o0 00 00 000 000 000
57000 000 000 57000 00 00 00 000 000 000
58000 000 000 58000 00 a0 00 000 000 000
59000 000 000 59000 00 00 ao 000 000 CTOO
60000 000 000 60000 00 00 00 000 000 000
61000 000 000 61000 00 00 00 000 000 000
62000 000 000 62000 00 00 00 000 000 000
63000 000 000 63000 00 00 00 000 000 000
64000 000 000 64000 00 00 00 000 000 000
65000 000 000 65000 00 a0 00 000 000 000
66000 000 000 66000 00 00 00 000 000 000
67000 000 000 67000 00 00 00 000 000 000
68000 000 000 68000 oo 00 (4] 000 000 000
69000 000 000 69000 00 00 a0 000 000 000
70000 000 000 70000 00 00 00 000 600 000
71000 000 000 71000 00 00 00 000 000 000
72000 000 000 72000 00 00 00 000 000 000
73000 000 000 73000 00 00 00 000 000 000
74000 000 000 7 4000 00 00 00 000 000 000
75000 000 000 75000 00 00 00 000 000 000
76000 000 000 76000 o0 00 00 000 000 000
77000 000 000 77000 00 00 (1] 000 000 000
78000 000 000 78000 00 00 00 000 000 000
79000 000 000 78000 00 00 00 000 000 ?00
80000 000 000 80000 00 00 00 000 000 000
81000 000 000 81000 00 00 00 000 000 000
82000 000 ¢ o0 82000 00 6o 00 000 000 000
83000 000 0aQ0 83000 00 0o 00 000 000 000
84000 000 000 84000 00 a0 00 000 000 POO
8 5000 000 000 85000 0o 00 00 000 000 000
86000 000 000 86000 co 00 00 000 000 000
87000 000 000 87000 a0 00 ao 000 000 000
88000 000 000 88000 00 00 00 000 000 000
89000 000 000 89000 00 00 00 000 000 000
90000 000 000 90000 00 00 00 000 000 J'OOO
91000 000 000 91000 00 00 Qo0 000 000 lOOO
92000 000 000 92000 00 00 00 000 000 1000
93000 000 000 93000 00 00 00 000 000 0 00
94000 000 000 94000 00 00 00 000 000 JIOOO
95000 000 000 95000 00 00 00 000 000 000
96000 000 000 96000 0o 00 00 000 000 |000
97000 000 000 97000 00 a0 00 000 000 0 00
98000 000 000 98000 00 00 00 000 000 000
99000 000 000 99000 00 00 00 000 000 000
10000 0 000 000 100000 00 00 00 000 000 000
101000 000 000 101000 00 00 00 000 000 000
10200 0 000 000 102000 00 00 a0 000 000 000
10 300 0 000 000 103000 00 00 00 000 000 000
10400 0 000 000 104000 00 00 00 000 000 000
105000 000 000 105000 oo [10] 00 000 000 000
106000 000 000 106000 0o 00 00 000 000 000
11/30/2016 11 47 15AM Page 4 COMPASS 5000 1 Build 72




Planning Report

Database Hobbs Local Co-ordinate Reference Site Pronghomn 15 B3AP Fed Com 1H |
Company Mewbourne Oil Company TVD Reference KB @ 3414 Ousft i
Project Lea County New Mexico MD Reference KB @ 3414 Ousft ! a
Site Pronghorn 15 B3AP Fed Com 1H North Reference ‘ Gnd
Well Sec 15 T23S R34E Survey Calculation Method Mimimum Curvature
Wellbore BHL 330 FSL & 450 FEL }
Design Design #1 {
Planned Survey .. . [ J
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
{usft) O) () {usft) (usft) {usft) (usft) { M00usft)  (°/100usft) { 1100usft)
10700 0 000 000 107000 00 00 00 000 000 000
10786 5 000 000 10786 5 00 00 00 000 000 000
[ KOP@10787 ]
108000 162 176 96 108000 02 00 02 1200 1200 000
109000 13 62 176 96 10898 9 134 07 134 1200 1200 000
11 000 0 2562 176 96 108930 469 25 46 9 1200 1200 000
111000 37 62 176 96 11078 0 991 53 993 1200 1200 000
11 2000 49 62 176 96 111502 167 9 89 168 1 1200 12 00 000
11 3000 6162 176 96 11 206 6 250 1 133 2505 1200 1200 000
114000 7362 176 96 112446 3423 182 3428 1200 1200 000
11 5000 8562 176 96 112626 -4403 234 4410 1200 1200 000
11 5387 90 26 176 96 112640 4790 254 4797 1200 1200 000
[P 664 FNL & 635 FEL . ]
116000 90 27 176 96 112637 5402 287 5409 000 000 000
117000 90 27 176 96 11263 2 6400 340 6409 000 000 0]00
118000 90 27 176 96 112628 7399 393 7409 000 000 000
1198000 90 27 176 96 112623 8397 44 6 8409 000 000 000
120000 90 27 176 96 112618 9396 499 9409 000 000 000
121000 90 27 176 96 112614 10395 552 10409 000 000 000
122000 90 27 176 96 112609 11393 605 11409 000 000 000
1
123000 90 27 176 96 112605 12392 658 12409 000 000 000
124000 90 27 176 96 112600 13390 711 13409 000 000 000
125000 80 27 176 96 112595 14389 76 4 14409 000 000 000
126000 9027 176 96 11 259 1 15387 817 15409 000 000 000
127000 9027 176 96 112586 16386 870 16409 000 000 0‘00
128000 80 27 176 96 11 258 1 17385 923 17409 000 000 000
129000 90 27 176 96 112577 18383 976 18409 000 000 000
130000 9027 176 96 11257 2 19382 1030 19409 000 000 000
131000 90 27 176 96 112567 20380 108 3 20409 000 000 000
132000 80 27 176 96 11256 3 21379 1136 21409 000 600 0100
133000 90 27 176 96 112558 22378 1189 22409 000 000 000
134000 90 27 176 96 112553 23376 1242 23409 000 000 000
135000 8027 176 96 112549 24375 129 5 24409 000 000 000
136000 90 27 176 96 11254 4 25373 1348 25409 000 000 000
137000 90 27 176 96 112539 26372 1401 26409 000 000 000
138000 90 27 176 96 112535 27370 1454 27409 000 000 000
139000 90 27 176 96 112530 28369 1507 28409 000 000 000
14 0000 90 27 176 96 112525 29368 156 0 29409 000 000 000
141000 90 27 176 96 112521 303686 1613 30409 000 000 000
142000 90 27 176 96 112516 31365 166 6 31409 000 000 0100
14 3000 80 27 176 96 11 2511 32363 1719 324089 000 000 000
144000 90 27 176 96 112507 33362 177 2 33409 Qoo 000 000
14 500 0 90 27 176 96 112502 34360 1825 34409 000 000 000
14 6000 9027 176 96 112497 35359 1878 35409 000 000 000
147000 90 27 176 96 112493 36358 193 1 36409 000 000 000
148000 90 27 176 96 112488 37356 198 4 37409 000 000 0‘00
149000 90 27 176 96 112483 38355 2037 38409 000 000 000
150000 90 27 176 96 11247 9 306353 2090 39409 000 000 000
151000 90 27 176 96 11247 4 -40352 2143 40409 000 000 000
152000 90 27 176 96 11246 9 -41351 2196 41409 000 ¢ 00 0]00
153000 90 27 176 96 11246 5 -4 2349 224 9 42409 000 000 000
154000 90 27 176 98 112460 -43348 2303 43409 000 000 0 00
155000 80 27 176 96 112455 44346 2356 44409 000 000 0’00
15,600 0 90 27 176 96 112451 45345 2409 45409 000 000 000
|
11/30/2016 11 47 15AM Page 5 COMPASS 5000 1 Build 72
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Planning Report

Database Hobbs Local Co-ordinate Reference Site Pronghomn 15 B3AP Fed Com 1H |
Company Mewbourne Oll Company TVD Reference KB @ 3414 Ousft
Project Lea County New Mexico MD Reference KB @ 3414 Ousft s
Site Pronghorn 15 B3AP Fed Com 1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 450 FEL
Design Design #1 [
Planned Survey 1[
Measured Vertical Vertical Dogleg Build Tum
Depth Inchination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
(usft) ) ) (usft) {usft) {usft) {usft) ( 1M00usft)  ( MOOusft) { 1100usft)
F
157000 9027 176 96 112446 46343 246 2 46409 000 000 000
158000 90 27 176 96 11244 1 47342 2515 47409 000 000 000
15828 8 80 27 176 96 112440 -4 7630 2530 47697 000 000 000
[ BHL 330 FSL & 450 FEL Sec 15 ]
Design Targets [ j
Target Name
hit/miss target Dip Angle  Dip Dir TVD +N/-S +E/W Northing Easting
Shape () - () {usft) (usft) {usft) (usft) {usft) Latitude Longitude
SL 185 FNL & 660 FEL 000 000 00 00 00 478 067 00 772 574 00 32 18 40459 N 103 27 3849 W
plan hits target center
Point
KOP @ 10787 000 000 107865 00 00 478 067 00 772 574 00 32 18 40459 N 103 27 3849 W
plan hits target center
Point
BHL 330 FSL & 450 FE 000 000 112440 47630 2530 473 304 00 772 827 00 32 17 53308 N 103 27 1358 W
plan hits target center
Point
LP 664 FNL & 635 FEL 000 000 112640 -479 0 254 477 588 00 772599 40 32 18 35718N 103 27 3599 W
plan hits target center
Point

11/30/2016 11 47 15AM
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Mewbourne OiIl Company

Lea County, New Mexico
Pronghorn 15 B3BO Fed Com #1H
Sec 15, T23S, R34E

SL 185' FNL & 1700 FEL

BHL 330' FSL & 2150' FEL

Plan Design #1

Standard Planning Report

17 February, 2016
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lanning Report

Database Hobbs Local Co-ordinate Reference ] Site Pronghorn 15 B3BO Fed Com #1H
Company Mewbourne Oif Company TVD Reference WELL @ 3421 Ousft (Oniginal Well Elev)
Project Lea County New Mexico MD Reference WELL @ 3421 Ousft (Oniginal Well Elev)
Site Pronghorn 15 B3BO Fed Com #1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Mirnimum Curvature
Wellbore BHL 330 FSL & 2150 FEL
Design Design #1
Project | Lea County New Mexico - —
Map System US State Plane 1927 (Exact solution) System Datum Mean Sea Level
Geo Datum NAD 1927 (NADCON CONUS)
Map Zone New Mexico East 3001
Site |_Pronghom 15 B3BO Fed Com #1H . ]
Site Position Northing 47806000 usft [ atitude 32 18 40475N
From Map Easting 771534 00 usft  Longitude 103 27 15967 W
Position Uncertainty 0Ousft Slot Radius 13-3/16 Gnid Convergence 047
Well {{Sec 15 T235 R34E ]
Well Position +N/-S 0 0 usft Northing 478 060 00 usft Latitude 32 18 40475N
+E/W 0 0 usft Easting 771 534 00 usft Longitude 103 27 15867 W
Position Uncertainty 0 0 usft Wellhead Elevation 3 421 0 usft Ground Level 3394 0 usft
Wellbore BHL 330 FSL & 2150 FEL |
)
Magnetics Model Name Sample Date Declination Dip Angle Fleld Strength
() () (nT)
IGRF2010 2/17/2016 6 96 6017 48 213
lDeslgn Design #1 ]
Audit Notes
Version Phase PROTOTYPE Tie On Depth 00
Vertical Section Depth From (TVD) +NI-S +EIW Directlon
(usft) {usft) (usft) ()
00 00 00 184 89
Plan Sections ]
Measured Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/W Rate Rate Rate TFO
(usft) () () {usft) (usft) {usft) { /100usft) { 100usft) ( 100usft) () Target
00 000 000 (4] a0 00 000 000 000 000
10806 5 000 000 10806 5 00 00 000 000 000 000
115573 90 09 184 89 112840 -476 5 408 1200 1200 000 17511
158645 90 09 184 89 112770 -47680 -408 0 000 000 000 000 BHL 330 FSL & 215(C
2/17/2016 4 27 39PM Page 2 COMPASS 5000 1 Build 72



Planning Report

Database Hobbs Local Co-ordinate Reference ‘r Site Pronghom 15 B3BO Fed Com #1H
Company Mewbourne Oif Company TVD Reference WELL @ 3421 Ousft (Onginal Well Elev)
Project Lea County New Mexico MD Reference WELL @ 3421 Ousft (Onginal Well Elev)
Site Pronghomn 15 B3BO Fed Com #1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 2150 FEL
Design Design #1
T sl i =i >
Planned Survey { )
Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +N/-S +E/ W Section Rate Rate Rate
{usft) {) () {usft) (usft) (usft) {usft) ( /100usft) { 1M00usft) { 1100usft)
00 000 000 00 00 [oX] 00 000 000 000
[ sL 185 FNL & 1700 FEL |
1000 000 000 1000 00 00 00 000 000 000
2000 000 000 2000 00 00 00 000 000 000
3000 000 000 3000 00 00 go 000 000 000
4000 000 000 4000 Qo0 00 ao 000 000 000
5000 000 000 5000 00 00 00 000 000 600
6000 000 000 6000 00 00 a0 000 000 000
7000 000 000 7000 00 (4] 00 000 000 000
8000 000 000 8000 00 00 00 000 000 000
8000 000 000 900 0 00 00 00 000 000 000
10000 000 000 10000 (4] 00 00 000 000 000
11000 000 000 11000 00 00 00 000 000 000
12000 000 000 12000 00 00 00 000 000 000
13000 000 000 13000 Q0 00 00 000 000 000
14000 000 000 14000 00 00 0o 000 000 000
15000 000 000 15000 00 00 00 000 000 000
16000 000 000 16000 00 00 00 000 000 000
17000 000 000 17000 00 00 00 000 000 000
18000 000 000 18000 00 00 00 000 000 000
19000 000 000 19000 00 00 00 000 000 000
20000 000 000 20000 00 00 00 000 000 000
21000 000 000 21000 00 00 00 000 000 000
22000 000 000 22000 00 00 00 000 000 000
23000 000 000 23000 g0 00 00 000 000 000
24000 000 000 24000 00 00 00 000 000 000
25000 000 000 25000 00 00 00 000 000 000
26000 000 000 26000 00 00 ao 000 000 000
27000 000 000 27000 00 00 [Q] 000 000 000
28000 000 000 28000 00 00 0o 000 000 000
29000 000 000 29000 00 00 00 000 000 000
30000 000 000 30000 00 00 0o 000 000 000
31000 000 000 31000 00 00 00 000 000 000
32000 000 000 32000 00 00 00 000 000 000
33000 000 000 33000 00 00 00 000 000 000
34000 000 000 34000 00 00 00 000 000 000
35000 000 000 35000 00 00 00 000 000 000
36000 000 000 36000 00 00 a0 000 000 000
37000 000 000 37000 oo 00 o0 000 000 000
38000 000 000 38000 00 00 00 000 000 000
39000 000 000 39000 00 00 00 000 000 000
40000 000 000 40000 00 00 00 000 000 000
41000 000 000 41000 00 00 00 000 000 000
42000 000 000 42000 00 00 00 000 000 000
43000 000 000 43000 00 00 00 000 000 000
44000 000 000 44000 00 00 00 000 000 000
45000 000 000 45000 00 00 00 000 000 000
46000 000 000 46000 00 00 00 000 000 000
47000 000 000 47000 00 00 00 000 000 000
48000 000 000 48000 00 00 00 000 000 000
49000 000 000 49000 00 00 00 000 000 000
50000 000 000 50000 00 00 00 000 000 000
51000 000 000 51000 00 00 00 000 000 000
52000 000 000 52000 00 00 00 000 000 000
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Planning Report

Site Pronghorn 15 B3BO Fed a)m #1H

Datahase Hobbs Local Co-ordinate Reference
Company Mewbourne Oil Company TVD Reference WELL @ 3421 Ousft (Onginal Well Elev)
Project Lea County New Mexico MD Reference WELL @ 3421 Ousft (Onginal Well Elev)
Site Pronghorn 15 B3BO Fed Com #1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 2150 FEL
Design Design #1 {
Planned Survey { = I
Measured Vertical Vertical Dogleg Build Tum
Depth Inchnation Azimuth Depth +N/-S +E/IW Section Rate Rate Rate
(usft) () {) (usft) (usft) (usft) (usft) ( H00usft) { /100usft) { /100usft)
53000 0400 000 53000 00 00 00 000 000 000
54000 000 000 54000 00 00 00 000 000 000
55000 000 000 55000 00 00 00 000 000 000
56000 000 000 56000 00 00 00 000 000 000
57000 000 000 57000 00 00 00 000 000 000
58000 000 000 58000 00 00 00 000 000 000
59000 000 000 59000 00 00 00 000 000 000
60000 000 000 60000 00 00 00 000 000 000
61000 000 000 61000 00 00 00 000 000 000
62000 000 000 62000 00 00 00 000 000 000
63000 000 000 63000 00 00 00 000 000 000
64000 000 000 64000 00 00 00 000 000 000
65000 000 000 65000 00 00 00 000 000 0 00
66000 000 000 66000 00 00 00 000 000 000
67000 000 000 67000 00 00 00 000 000 000
68000 000 000 68000 00 00 00 000 000 000
69000 000 000 69000 00 00 00 000 000 000
70000 000 000 70000 00 00 go 000 000 000
71000 000 000 71000 00 00 00 000 000 000
72000 000 000 72000 00 00 00 000 000 000
73000 000 0 00 73000 00 00 00 000 000 000
74000 000 000 74000 00 00 00 000 000 000
75000 000 000 75000 00 00 00 000 000 000
76000 000 000 76000 00 00 00 000 000 000
77000 000 000 77000 00 00 00 000 000 000
78000 000 000 78000 00 00 00 000 000 000
79000 000 000 79000 00 00 00 000 000 000
80000 000 000 80000 00 00 00 000 000 000
81000 000 000 81000 00 00 00 000 000 000
82000 000 000 82000 00 00 00 000 000 000
83000 006 000 83000 00 00 00 000 000 000
84000 000 0 00 84000 00 00 00 000 000 000
8 5000 000 000 8 5000 ao 00 00 000 000 000
86000 000 000 86000 00 00 00 000 000 000
87000 000 000 87000 00 (o] 00 000 000 000
88000 000 000 88000 00 00 00 000 000 000
89000 000 000 89000 00 00 00 000 000 000
90000 000 000 90000 00 00 00 000 000 000
91000 000 000 91000 00 00 00 000 000 000
92000 000 000 92000 00 00 00 000 000 000
93000 000 000 93000 00 00 00 000 000 000
94000 000 000 94000 00 (1] 00 000 000 000
95000 000 000 95000 00 00 00 000 000 000
96000 000 000 96000 00 00 00 000 000 000
97000 000 000 97000 00 00 00 000 000 000
98000 000 000 98000 0o 00 00 000 000 000
99000 000 000 99000 00 00 00 000 000 000
100000 000 000 100000 00 00 00 000 000 000
101000 000 000 101000 00 00 00 000 000 000
102000 000 000 102000 00 00 00 000 000 000
103000 000 000 103000 00 00 00 000 000 000
104000 000 000 104000 00 00 00 000 000 000
10 500 0 000 000 10 5000 00 00 00 000 000 000
106000 ' 000 000 10 6000 00 00 00 000 000 000
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Planning Report

Database ﬁSEb?' - - o Local Co-ordinate Reference i Site Pronghorn 15 B3BO Fed Com #1H ?
Company Mewbourne O Company TVD Reference g WELL @ 3421 Ousft (Onginal Well Elev) i
Project Lea County New Mexico MD Reference WELL @ 3421 Ousft (Onginal Well Elev) i
Site Pronghorn 15 B3BO Fed Com #1H North Reference 1 Gnd ]
Well Sec 15 T23S R34E Survey Calculation Method } Minimum Curvature l
Wellbore BHL 330 FSL & 2150 FEL
Design | Design #1 s
Planned Survey [ !
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-8 +EIW Section Rate Rate Rate
(usft) () ) (usft) (usft) (usft) (usft) ( /100usft)  ( [100usft) { 1100usft)
10700 0 000 000 107000 00 00 go 000 000 000
108000 000 000 108000 00 00 00 000 000 000
10806 5 000 000 10806 5 co 00 00 000 000 0 00
{ KOP @ 10807 ]
109000 1122 184 89 10899 4 91 08 91 1200 1200 000
11 0000 2322 184 89 109947 385 33 387 1200 1200 000
111000 3522 184 89 110819 871 74 87 4 12 00 1200 000
111895 45 96 184 89 111498 1450 124 1455 12 00 1200 000
[ First Take Point_330 FNL & 1712 FEL |
112000 47 22 184 89 111570 1528 131 1531 1200 1200 000
11 3000 59 22 184 89 112167 2322 199 2331 12 00 1200 000
114000 7122 184 89 11 258 6 3225 276 3237 12 00 1200 000
11 5000 83 22 184 89 112807 -419 5 359 4211 1200 1200 000
11 557 3 80 09 184 89 112840 -476 5 -408 478 2 12 00 1200 000
[ LP 662 FNL & 1741 FEL
116000 90 09 184 89 112839 5190 -44 4 5209 000 000 000
117000 90 09 184 89 112838 6187 529 6209 000 000 000
118000 90 09 184 89 112836 7183 615 7209 000 000 000
119000 90 09 184 89 112834 817 9 700 8209 000 000 000
120000 90 09 184 89 11283 3 917 6 785 8209 000 000 000
121000 90 09 184 89 11283 1 1017 2 870 10209 000 000 000
122000 90 09 184 89 112830 11168 956 11209 000 000 000
123000 90 09 184 89 112828 12165 1041 12209 000 000 000
124000 90 09 184 89 112826 13161 1126 13209 000 000 ¢ oo
125000 90 09 184 89 112825 14158 1211 14209 000 000 000
126000 90 09 184 89 112823 15154 1297 15209 000 000 000
127000 90 09 184 89 112821 16150 138 2 16209 000 000 000
128000 90 09 184 89 112820 17147 146 7 17209 000 000 000
12900 0 90 09 184 89 112818 18143 1553 18209 000 000 000
130000 S0 09 184 89 112817 19139 1638 19209 000 000 000
131000 80 09 184 89 112815 20136 1723 20209 000 000 000
132000 90 09 184 89 112813 21132 1808 21209 000 000 000
133000 90 09 184 89 112812 22128 1894 22208 000 000 000
134000 90 09 184 89 112810 23125 197 9 23209 000 000 000
135000 90 09 184 89 112808 24121 206 4 24209 000 000 000
136000 90 08 184 89 112807 25117 2149 25209 000 000 000
137000 90 09 184 89 112805 26114 2235 26209 000 000 000
138000 80 09 184 89 11280 4 27110 2320 27209 000 000 000
139000 90 09 184 89 112802 28107 2405 28209 000 000 000
14 0000 80 09 184 89 112800 29103 2490 29209 000 000 000
14100 0 90 09 184 89 112799 30099 2576 30209 0aQ0 000 000
14 2000 90 09 184 89 112797 31096 266 1 31209 000 000 000
143000 90 09 184 89 112795 32092 2746 32209 000 000 000
14 4000 90 09 184 89 112794 33088 2831 33209 000 000 000
14 500 0 90 09 184 89 112792 34085 2917 34209 000 000 000
146000 80 09 184 89 112791 35081 300 2 35209 000 000 000
147000 80 09 184 89 112789 36077 3087 36209 000 Q00 000
14 8000 90 09 184 89 112787 3707 4 3172 37209 000 000 000
14 900 0 90 09 184 89 112786 38070 3258 38209 000 000 000
150000 90 09 184 89 112784 3906 6 3343 39209 000 000 000
151000 90 09 184 89 112782 -4 006 3 3428 40209 000 000 000
1562000 80 09 184 89 112781 -41059 3513 41209 000 000 000
153000 80 09 184 89 12779 42056 3599 42209 000 000 000
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Planning Report
Database Hobbs Local Co-ordinate Reference Site Pronghorn 15 B3BO Fed Com #1H
Company Mewbaurne OIl Company TVD Reference WELL @ 3421 Ousft (Oniginal Well Elev)
Project Lea County New Mexico MD Reference WELL @ 3421 Ousft (Original Well Elev)
Site Pronghorn 15 B3BO Fed Com #1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellhore BHL 330 FSL & 2150 FEL
Design Design #1
Planned Survey E -
Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +N/-S +E/'W Section Rate Rate Rate
{usft) () () {usft) (usft) (usft) (usft) ( 100usft)  ( /100usft) { M00usft)
1564000 90 09 184 89 112778 -4 305 2 368 4 43209 000 000 000
155000 90 09 184 89 11277 6 -4 404 8 3769 44209 000 000 000
156000 980 09 184 89 11277 4 -4 5045 3854 45209 000 000 000
167000 90 09 184 89 112773 -4 604 1 3940 46209 000 000 000
158000 90 09 184 89 112771 -4 7037 -402 5 47209 000 000 000
158645 90 09 184 89 112770 -47680 -4080 47854 000 000 000
[ BHL 330 FSL & 2150 FEL i
Design Targets | Z
Target Name
hit/miss target Dip Angle  Dip Dir TVD +N/-S +E/ W Northing Easting
Shape () {) {usft) (usft) {usft) (usft) {usft) Latitude Longitude
SL 185 FNL & 1700 FE 000 000 00 00 00 478 060 00 771 534 00 32 18 40475N 103 27 15967 W
plan hits target center
Paint
KOP @ 10807 000 000 108065 ao 00 478 060 00 771 534 00 32 18 40475N 103 27 15967 W
plan hits target center
Pomnt
First Take Point 330 FN 000 000 111497 1450 124 477 915 00 771 521 59 32 18 39041 N 103 27 16 125W
plan hits target center
Pont
BHL 330 FSL & 2150 F 000 000 112770 -4 768 0 -408 0 473 292 00 771126 Q0 32 17 53328N 103 27 21175 W
plan hits target center
Point
LP 662 FNL & 1741 FE 000 000 112840 -476 5 -408 477 583 50 771493 20 32 18 35763 N 103 27 16 488 W
plan hits target center
Point

2/17/2016 4 27 39PM

Page 6

COMPASS 5000 1 Build 72




750 Pronghorn 15 B3BO Fed Com #1H
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Mewbourne OiIl Company

L.ea County, New Mexico
Pronghorn 15 B3CN Fed Com 1H
Sec 15, T23S, R34E

SL 185" FNL & 1,700' FWL

BHL 330' FSL & 1,800 FWL

Plan Design #1

Standard Planning Report

08 November 2016




Planning Report

Local Co-ordinate Reference

Database Hobbs [ site Pronghorn 15 B3CN Fed Com 1H

Company Mewbourne Ol Company TVD Reference KB @ 3424 Ousft

Project Lea County New Mexico MD Reference KB @ 3424 Ousft

Site Pronghorn 15 B3CN Fed Com 1H North Reference Gnd

Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature

Wellbore BHL 330 FSL &1 800 FWL

Design Design #1

Project { Lea County New Mexico B T ]
Map System US State Plane 1927 (Exact solution) System Datum Mean Sea Level

Geo Datum NAD 1927 (NADCON CONUS)

Map Zone New Mexico East 3001

Site { Pronghom 15 B3CN Fed Com 1H l
Site Position Northing 478047 00 usft  Lattude 32 18 40498 N
From Map Easting 769 656 00 usft  Longitude 103 27 37849 W
Position Uncertainty 00usft Slot Radius 13-3/16 Gnd Convergence 047

welt [ Sec 15 T23S R34E 1
Well Position +N/-S 00 usft Northing 478 047 00 usft Latitude 32 18 40498 N
+E/W 0 0 usft Easting 769 656 00 usft Longitude 103 27 37849 W
Position Uncertainty 0 0 usft Wellhead Elevation 0 0 usft Ground Level 3 397 0 usft
Wellbore L BHL 330 FSL & 1800 FWL |
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
() () (nT)
IGRF2010 11/7/12016 687 6015 48 140
3
lDemgn Design #1 ——
Audit Notes
Version Phase PROTOTYPE Tie On Depth oo
Vertical Section Depth From (TVD) +N/-S +E/W Direction
{usft) {usft) {usft) ()
0o 00 00 178 31
Plan Sections f i
Measured Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/W Rate Rate Rate TFO
(usft) () 0) {usft) (usft) (usft) { 1100usft)  ( /100usft) ( /100usft) 0 Target
00 000 000 00 00 00 000 000 000 000
108265 000 000 108265 00 00 000 000 000 000 PH 15 B#CN KOP
11 574 6 8976 178 31 11304 0 -4753 141 1200 12 00 000 178 31
15 866 2 8976 178 31 113220 -47650 1410 000 000 000 000 PH 15 B3CN BHL 33
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Planning Report

Y —— 5
Database Hobbs Local Co-ordinate Reference Site Pronghorn 15 B3CN Fed Com 1H
Company Mewbourne Oil Company TVD Reference KB @ 3424 Ousft
Project Lea County New Mexico | MD Reference KB @ 3424 Ousft
Site Pronghorn 15 B3CN Fed Com 1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 1800 FWL
Design Design #1
Planned Survey o _ R e
Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
{usft) () () {usft) (usft) {usft) {usft) { 1M00usft) ( M00usft) { 1100usft)
00 000 000 00 00 00 00 000 000 000
1000 000 000 1000 00 00 00 000 000 000
2000 000 000 2000 00 00 00 000 000 000
3000 000 000 3000 00 00 00 000 000 000
4000 000 000 4000 00 00 00 000 000 000
5000 000 000 5000 00 00 00 000 000 000
6000 000 000 6000 00 00 00 000 000 000
700 0 000 000 7000 00 00 (1] 000 000 000
8000 000 000 8000 00 00 00 000 000 000
9000 000 000 9000 00 00 00 000 000 000
10000 000 000 10000 00 00 00 000 000 000
11000 000 000 11000 00 00 00 000 000 000
12000 000 000 12000 00 00 00 000 000 000
13000 000 000 13000 00 00 00 000 000 000
14000 000 000 14000 00 00 00 000 000 000
15000 000 000 15000 00 00 00 000 000 000
16000 000 000 16000 00 00 00 000 000 000
17000 000 000 17000 00 00 00 000 000 000
18000 000 600 18000 00 00 00 000 000 000
19000 000 000 19000 00 00 00 000 000 000
20000 000 000 20000 00 00 00 000 000 000
21000 000 000 21000 00 00 00 000 000 000
22000 000 000 22000 00 00 00 000 000 000
23000 000 000 23000 00 00 00 000 000 000
24000 000 000 24000 00 00 00 000 000 000
25000 000 000 25000 00 00 00 000 000 000
26000 000 000 286000 00 00 00 000 000 000
27000 000 000 27000 00 00 00 000 000 000
28000 000 000 28000 00 00 00 000 000 000
28000 000 000 29000 00 00 00 000 000 000
30000 000 000 30000 00 00 00 000 000 000
31000 000 000 31000 00 00 00 000 600 000
32000 000 000 32000 00 00 00 000 000 000
33000 000 000 33000 00 00 00 000 000 000
34000 000 000 34000 00 00 00 000 000 000
35000 000 000 35000 co 00 00 000 000 000
36000 000 000 36000 o0 00 00 000 000 000
37000 000 000 37000 00 00 00 000 000 000
38000 000 000 38000 00 00 00 000 000 000
39000 000 000 39000 00 00 00 000 000 000
40000 000 000 40000 00 00 00 000 000 000
41000 000 000 41000 00 00 00 000 000 000
42000 000 000 42000 00 00 00 000 000 000
43000 000 000 43000 00 00 00 000 000 000
44000 000 000 44000 Q0 00 00 000 000 000
45000 000 000 45000 00 00 00 000 000 000
46000 000 000 46000 00 00 00 000 000 000
47000 000 000 47000 00 00 00 000 000 000
48000 000 000 48000 co 00 00 000 000 000
49000 000 000 49000 00 00 00 000 000 000
50000 000 000 50000 ao 00 00 000 000 000
51000 000 000 51000 ao 00 00 000 000 000
52000 000 000 52000 00 00 00 000 000 000
53000 000 000 53000 00 00 00 000 000 0 00
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Planning Report

Database ] Hobbs Local Co~ordinate Reference J Site Pronghorn 15 B3CN Fed Com 1H
Company Mewbourne Oil Company TVD Reference KB @ 3424 Ousft
Project j Lea County New Mexico MD Reference I KB @ 3424 Ousft
Site ] Pronghorn 15 B3CN Fed Com 1H North Reference j Gnd
Well § Sec 15 T23S R34E Survey Calculation Method X Mimimum Curvature
Wellbore | BHL 330 FSL & 1800 FWL i
Design ! Design #1
Planned Survey l ___i
Measured Vertical Vertical Dogleg Bund Turmn
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
{usft) () () (usft) {usft) (usft) (usft) { M00usft) ( M00usft) { 1100usft)
54000 000 000 54000 00 00 00 000 000 000
55000 000 000 55000 00 00 0o 000 000 000
56000 000 000 56000 00 00 00 000 000 000
57000 000 000 57000 00 00 00 000 000 000
58000 000 000 58000 00 00 00 000 000 000
59000 000 000 59000 00 00 00 000 000 000
60000 000 000 60000 00 00 00 000 000 000
61000 000 000 61000 00 00 00 000 000 000
62000 000 000 62000 00 00 00 000 000 000
63000 000 000 63000 00 00 00 000 000 000
64000 000 000 64000 00 00 00 000 000 000
65000 000 000 65000 oo 00 00 000 000 000
66000 000 000 66000 00 00 0o 000 000 000
67000 000 000 67000 00 00 00 000 000 000
68000 000 000 68000 00 00 00 000 000 000
69000 000 000 69000 00 00 00 000 000 000
70000 000 000 70000 00 00 00 000 000 000
71000 000 000 71000 00 00 00 000 000 000
72000 000 000 72000 00 a0 00 000 000 000
73000 000 000 73000 00 00 00 000 000 000
74000 0060 000 74000 00 00 00 000 000 000
75000 000 000 75000 00 00 00 000 000 000
76000 000 000 76000 00 00 00 000 000 000
77000 000 000 77000 00 00 00 000 000 000
78000 000 000 78000 00 00 00 000 000 000
79000 000 000 79000 oo 00 0o 000 000 000
80000 000 000 80000 0o 00 00 000 000 000
81000 000 000 81000 00 00 00 000 000 000
82000 000 000 82000 00 00 00 000 000 000
83000 000 000 83000 00 00 [} 000 000 000
84000 000 000 84000 00 00 00 000 000 000
85000 000 000 85000 00 00 00 000 000 000
86000 000 000 86000 00 00 00 000 000 000
87000 000 000 87000 00 00 00 000 000 000
88000 000 000 88000 00 00 00 000 000 000
89000 000 000 89000 00 00 00 000 000 000
90000 000 000 90000 00 0o 00 000 000 000
91000 000 000 91000 00 00 00 000 000 000
92000 000 000 92000 00 00 00 000 000 000
93000 000 000 93000 00 00 00 000 000 000
94000 000 000 94000 00 00 00 000 000 000
95000 000 000 95000 00 0o 00 000 000 000
96000 000 000 96000 00 0o 00 000 000 000
97000 000 000 97000 00 00 00 000 000 000
98000 000 000 98000 00 00 00 000 000 000
99000 000 000 99000 oo 00 00 000 000 000
100000 000 000 10 000 0 00 00 00 000 000 000
101000 000 000 101000 00 00 00 000 000 000
102000 000 000 102000 00 00 00 000 000 000
103000 000 000 103000 00 00 00 000 000 000
104000 000 000 104000 00 00 00 000 000 000
10 500 0 000 000 105000 00 00 00 000 000 000
10 600 0 000 000 106000 00 00 00 000 000 000
107000 000 000 107000 00 00 00 000 000 000
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Planning Report
Datahase Hobbs - Local Co-ordinate Reference Site Pronghom 15 B3CN Fed Com 1H o
Campany Mewbourne Oil Company TVD Reference KB @ 3424 Ousft
Project Lea County New Mexico MD Reference KB @ 3424 Ousft
Site Pronghorn 15 B3CN Fed Com 1H North Reference Gnd
Well Sec 15 T23S R34E Survey Calculation Method Minimum Curvature
Wellbore BHL 330 FSL & 1 800 FWL
Design Design #1
Planned Survey L_ o J
Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
(usit) () () {usft) (usft) (usft) (usft) ( M00usft)  ( M00usft) ( M00usft)
108000 000 000 108000 a0 a0 00 000 000 000
10826 5 000 000 10826 5 00 00 00 000 000 000
108500 282 178 31 108500 06 00 06 12 00 1200 000
108750 582 178 31 108749 25 01 25 1200 1200 000
109000 882 178 31 108997 56 02 56 12 00 1200 000
109250 11 82 178 31 109243 101 03 101 1200 1200 000
109500 14 82 178 31 109486 159 05 159 1200 1200 000
109750 17 82 178 31 109726 229 07 229 1200 1200 000
11 000 0 20 82 178 31 10 996 2 312 09 N2 1200 1200 000
110250 2382 178 31 110193 407 12 407 1200 1200 000
11 0500 26 82 178 31 110419 513 15 514 12 00 1200 0 oo
110750 29 82 178 31 110639 632 19 632 12 00 1200 000
111000 3282 178 31 110853 762 23 76 2 1200 1200 000
111250 3582 178 31 111059 903 27 903 1200 1200 000
111500 38 82 178 31 111258 1054 31 1055 1200 1200 000
111750 41 82 178 31 111449 1216 36 1216 12 00 1200 000
112000 44 82 178 31 11 1631 1387 41 1388 12 00 1200 000
112250 47 82 178 31 111803 156 8 46 156 9 12 00 1200 0060
11 2500 5082 178 31 11196 6 1757 52 1758 1200 1200 000
112750 53 82 178 31 112119 1955 58 1956 1200 1200 000
11 3000 56 82 178 31 11226 1 2161 64 2161 12 00 1200 000
113250 59 82 178 31 112393 2373 70 2374 1200 1200 000
113500 62 81 178 31 112513 2592 77 2593 1200 1200 000
113750 65 81 178 31 11 262 1 2818 83 2819 1200 1200 ooo
114000 68 81 178 31 112717 3048 90 304 9 1200 1200 000
114250 71 81 178 31 11 280 2 3283 97 3285 1200 1200 000
114500 74 81 178 31 112873 3523 104 3524 1200 1200 000
114750 77 81 178 31 1129832 3765 "1 3767 12 00 1200 000
115000 80 81 178 31 112979 4011 119 4013 12 00 1200 000
115250 83 81 178 31 113012 4259 126 426 0 1200 1200 000
11 5500 86 81 178 31 113033 -450 8 133 4510 1200 1200 000
11 5746 8976 178 31 113040 4753 141 4755 1200 1200 000
11 600 0 8876 178 31 11 304 1 5007 148 5009 000 000 000
117000 8976 178 31 11304 5 6007 178 600 9 000 Q00 000
118000 8976 178 31 11304 9 7006 207 7009 000 000 000
118000 8976 178 31 11 3054 8006 237 8009 000 000 000
120000 8976 178 31 113058 9005 266 900 9 000 000 000
121000 8976 178 31 11 306 2 10005 296 10009 000 000 000
122000 8976 178 31 11 306 6 11005 326 11008 000 000 000
123000 8976 178 31 113070 12004 355 12009 000 000 000
124000 8976 178 31 11307 5 13004 385 13009 000 000 000
125000 8976 178 31 11307 9 14003 414 14009 000 000 000
126000 8976 178 31 113083 15003 44 4 15009 000 000 000
127000 8976 178 31 113087 16002 47 4 16009 000 Q00 000
128000 8976 178 31 113091 17002 503 17009 000 000 000
128000 8976 178 31 113096 18001 533 18009 000 000 000
130000 8976 178 31 113100 198001 56 2 19009 000 000 000
131000 8976 178 31 113104 20001 592 20009 000 000 000
132000 8976 178 31 113108 21000 621 21009 000 000 000
133000 8976 178 31 113112 22000 651 22009 000 000 000
134000 8976 178 3t 113117 22999 681 23009 000 000 000
13 5000 8976 178 31 113121 23999 710 24009 000 000 000
136000 8976 178 31 113125 24998 740 25009 000 000 000
137000 8976 178 31 113129 25998 769 26009 000 000 000
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Planning Report

s

!_AL.«
Database | Hobbs Local Co-ordinate Reference f Site Pronghorn 15 B3CN Fed Com 1H
Company | Mewbourne Oil Company TVD Reference 1 KB @ 3424 Ousft
Project | Lea Caunty New Mexico MD Reference | KB @ 3424 Ousft
Site Pronghorn 15 B3CN Fed Com 1H North Reference Gnd
Well {Sec 15 T23S R34E Survey Calculation Method 1 Minimum Curvature
Wellbore j BHL 330 FSL & 1 800 FWL l
Design E Design #1 !
Planned Survey { . . _— J
e b
x
Measured Vertical Vertical Dogleg Bulld Turn
Depth Inclination Azimuth Depth +N/-S +E/W Section Rate Rate Rate
(usft) () () {usft) (usft) (usft) (usft) ( M00usft) ( 100usft) { 1100usft)
138000 8976 178 31 113133 26997 799 27009 000 000 000
139000 8976 178 31 113138 27997 828 28009 000 000 000
14 0000 8976 178 31 11314 2 28997 858 29009 000 000 000
141000 8976 178 31 113146 29996 888 30009 000 000 000
14 200 0 8976 178 31 113150 30996 917 31009 000 000 000
143000 8976 178 31 113154 31995 947 32009 000 000 000
14 4000 8976 178 31 113158 32995 976 33009 000 000 000
14 500 0 8976 178 31 113163 33994 1006 34009 000 000 000
14 600 0 8976 178 31 113167 34994 1035 35009 000 000 000
147000 8976 178 31 113171 35993 106 5 36009 000 000 000
148000 8976 178 31 113175 36993 1095 37009 000 000 000
149000 8976 178 31 113179 37993 1124 38009 000 000 000
150000 8976 178 31 113184 38992 1154 39009 000 000 000
151000 8976 178 31 113188 39992 1183 40009 000 000 000
152000 8976 178 31 113192 -4 099 1 1213 41009 000 000 000
153000 8976 178 31 113196 41991 1243 42009 000 000 000
154000 8976 178 31 113200 42990 127 2 43009 000 000 000
155000 8976 178 31 113205 -43890 1302 44009 000 000 000
15 6000 8976 178 31 113209 -4 4989 1331 45009 000 000 000
157000 89 76 178 31 113213 -4 598 9 136 1 46009 000 000 000
158000 8976 178 31 113217 -46988 1390 47008 000 000 000
15 866 2 8976 178 31 113220 -47650 1410 47671 000 000 000
Design Targets _J
&
Target Name
hit/miss target Dip Angle  Dip Dir TVD +N/-S +E/W Northing Easting
Shape {) () (usft) (usft) (usft) (usft) (usft) Latitude Longitude
PH 15 B#CN KOP 000 000 108265 00 00 478 047 00 769 656 00 32 18 40498N 103 27 37849 W
plan hits target center
Point
PH 15 B3CN LP 000 000 113040 -475 3 14 1 477 57170 769 670 10 32 18 35794 N 103 27 37730 W
plan hits target center
Point
PH 15 B3CN BHL 330 | 000 000 113220 47650 1410 473 282 00 769 797 00 32 17 53336 N 103 27 36659 W
plan hits target center
Point
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& 1 I T T
7425 Mewbourne Oil Company 0 Sttt 1 8 3 00 TED {70
By: Charles Martin e T |
15:24, November 07 2016
— g PH 15 B#CN KOP
TR T |
Start 4291.6 hold at 11574.6 MD
7975 Project: Lea County, New Mexico G _ ) 900
Site: Pronghorn 15 B3CN Fed Com 1H Azimuths to Grid North
Well: Sec 15, T23S, R34E - True North: -0.47°
Wellbore: BHL: 330' FSL & 1,800' FWL M Magnetic North: 6.41 PH 15 B3CN LP
8250 Design: SL: 185' FNL & 1,700' FWL o -1350
Magnetic Field
Strength: 48140.1snT '%
Dip Angle: 60.15° B
S Date: 11/7/2016 1800 W
Model: IGRF2010 \"5
>
. Fes)
= TR0 SECTION DETAILS S50 e
= 2 <
2 Sec MD Inc Azi TVD +N/-S +E/-W Dleg TFace VSect Target = '3
g 9075 1 0.0' 0.00° 0.00° 0.0’ 0.0' 0.0' 0.00° 0.00° 0.0' »-2700 =
0 210826.5' 0.00° 0.00° 10826.5' 0.0' 0.0 0.00° 0.00° 0.0' KOP = %
< 311574.6' 89.76° 178.31° 11304.0' -475.3' 14.1' 12.00° 178.31° 475.5' LP E >
& 0350 4 15866.2' 89.76° 178.31° 11322.0' -4765.0' 141.0' 0.00° 0.00° 4767.1' BHL 5_3150 Ea
[ z"
= X
O £
T 3
< 9625 3-3600
g
=
Se¢ 15, T23S, R34E \
9900 -4050
PH 15 B3CN BHL: 330' FSL & 1,800' F\L|
10175 -4500 i
TDat15866.2f |~ \
|
T
0450 28 55 83 110 138
Start DLS 12.00 TFO 178.31 VAGSLHRRRIH) (55 Ustiin)
10725 : | | |
L—"1  pH1sBHCN KOP \ |
TD at 15866.2'
\ | Start 4291.6 hold at 11574.6' MD | |
11000 / |
1 15 B3CN P PH 15 B3CN BHL: 330' FSL & 1,800'|FWL
11275 :
1 -
0 275 550 825 1100 1375 1650 1925 2200 2475 2750 3025 3300 3575 3850 4125 4400 4675 4950

Vertical Section at 178.31° (550 usft/in)




Horizontla | Wells Drilled

Horizontal Wells Drilled in T23S R34E, Lea Co. NM

45 Total Wells by Operator and Formation Targeted
20

*Source: emnrd.state.nm.us/ocd/ocdpermitting/
18

16

MEWBOURNE ENDURANCE CAZA CONCHO REGENERATION

Operator

B DELAWARE = AVALON SHALE m2BSS m3BSS
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Hornizontal AFE Comparison
Black Mountain Operating, LLC and Mewbourne Oil Company

Intangible Tangible
Well Proposal Proration Unit Facilities Total
Dnilling Cost Completion Cost Drilling Cost Completion Cost
BMO Duke Federal 10 #10H 10K to 15N 2543750 | $ 4 628 085 297000 | $ 339061 453475 | $ 8261371
MOC Pronghorn 15 B3CN Fed Com 1H 15Cto 15N 2124800 $ 1908 600 154600 | $ 284 500 426500 | $ 4899 000
MOC15x Costx15 S 7 348 500
{MOC 1 5x) (BMO) ) $ (912 871)
Duke Federal 10 #18H 10J to 150 2532750 (S 4 628 085 297000 | S 339 061 453475 | $ 8250371
Pronghorn 15 B3BO Fed Com 1H 15B to 150 2124800 (S 1908 600 154600 | $ 284 500 426500 | $ 4 899 000
MOC15x Costx15 S 7 348 500
(MOC1 5x) (BMO) 1 $ (901 871)
Duke Federal 10 #26H 10l to 15P 2554750 | S 4 628 085 297000 | $ 339061 453475 | $ 8272371
Pronghorn 15 B3AP Fed Com 1H 15A to 15P 2124800 | S 1908 600 154600 | $ 284 200 426500 | $ 4 898 700
MOC15x Costx15 $ 7 348 050
(MOC 1 5x)} (BMO) $ (924 321)

* Assuming no cost savings for drilling extended laterals Black Mountain Operating s proposals are less economic than Mewbourne s

(5(,., s

15("& ,

EXHIBI |

™)

Y




BTA OIL PRODUCERS, LLC

104 SOUTH PECOS STREET

CARLTON BEAL JR
BARRY BEAL

SPENCER BEAL MIDLAND TEXAS 79701 5021
KELLY BEAL 432 682 3753

BARRY BEAL JR FAX 432 683 0311
STUART BEAL

ROBERT DAVENPORT JR

GULF COAST DISTRICT
TOTAL PLAZA
1201 LOUISIANA STREET STE 570
HOUSTON TEXAS 77002
713 658 0077 FAX 713 655 0346

ROCKY MOUNTAIN DISTRICT
600 17TH STREET STE 2230 SOUTH

DENVER COLORADO 80202
303 534-4404 FAX 303-534-4661

March 29 2017

Mewtgourne Ol Company

500 W Texas Ave —Suite 1020
Midland Texas 79701 4279
Attention Mr Travis Cude

Re Township 23 South — Range 34 East
Section 3 N/2 & SE/4
Lea County, New Mexico

Dear Mr Cude

BTA Oil Producers, LLC (“BTA ) owns oil and gas interests in Section 3 T23S R34E Lea County,
New Mexico BTA has plans to develop its acreage in Section 3 by driliing one mile honizontal
wells and has no plans or desire to include lands in Section 10 (joining Section 3 on the south
side) in the development of its interests Mewbourne Oil Company (' Mewbourne ) may use this

letter as support for the upcoming hearing regarding the development of o1l and gas interests in
the area

Should you have questions regarding the above proposal you can call me at (432) 682 3753

Very truly yours

BTA Qil Producers, LLC

e

Willis D Price 1l
Land Manager
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BLACK MOUNTAIN OPERATING LLGC
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE NEW WELL
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