MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE 8400 LBJ FREEWAY SUITE 1500 DALLAS TEXAS 75240
Phone (972) 374-5200 Fax (972) 3745201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE August 26 2016 AFE NO 0
WELL NAME. Michael Collins 11 235-27E RB #206H FIELD 0
LOCATION Section 11 23S-27E MDTVD 1435079250
COUNTY/STATE Eddy LATERAL LENGTH about 4500
HMRCWI
GEOLOGIC TARGET Wolfcamp
REMARKS Dnll and complete a honzortal upper Wolfcamp Gen 2 design with 22 stages
- - —  DRILLING COMPLETION PRODUCTION - TOTAL
INTANGIBLE COSTS COSTS CO8TS COSTS FACILITY COSTS COSTS
Land7Log 1/Reg latory @|70 8 t 3 ———5000 — § 51700
Location, Surveys & Damages 181000 13,000 3000 70000 ____ 218000
Driling 12 600 — _— 512600
Cementing & Float Eq ip — - 1 138 000
Logging / Formatio Ev ! gtion 2500 = 3500
W dLogging 2000 2000
Wud Clrculation System 30605 — 35608
M da Chemicals i 20000 107 000
Mud / Wastewater Disposal 10000 =
Freight / Transportation T 15000 18500 7000 38500
Rig S pervision ! Engineering 20 — 57700 14400 — 36 000 T 167300
Driit Bits T 5180 51500
Fusl & Powe 85000 = o = = = 85000
Water 4000 _ 268 260 308 200
Drig & Completion Overhead 80 18000 e . 24500
Pluggl g & Abando ment S
Directional Drilling, Surveys 140000 140000
Completion U it, Swab CTU 20000 30000 70 000
Perforsting Wireline Slickiine 77500 — — 77 500
High Pressure P mp Truck 38500 = 38 500
Stimulatio 1 144 000 1 144 000
Stimulatic  Flowback & Disp ' ]
ins rance 25 560 N — __ 25860
Labor 121500 17000 6000 = = T44 500
Rental Surface Equipment 63 250 182 475 12 000 15 000 250 125
Rental Downhol Equipment T 50000 000 20 000 60600
Renta) Living Quarters 43700 . 27080 10 000 0000 . 9070
Contingency 126288 —__B8i0s 7640 = 215 693
TOTAL INTANGIBLES 1 830,403 _._2,042750 . _ _ Baodo _ 163000 . ... 4220193
o DRRLING ~ ~ COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS __ COSTS_____ €OST8 cOST FACILITYCOSTS ___COSTS__
Suiface Cesing 15375 §_— __ —— | Sl S —— $ 19973
Intermediate Casing — — 50 000
Driling U T 288773 T 289 775
Production Casing 217613 . 7813
Production Liner ol — = —
Tubing 26250 45250
Wellhead 50000 35 000 83000
Packers Liner Hangers - T 3&0 12 000 — _ - p—— ]
T2 ks = i 80000 =90 000
Production Vesaels 55 000 55 000
Flow Lines — -
Rad tri — — — .
Artifict | Lift Equipment = = = 20000 == 20000
tnstallation Costs — 50 000 ~ 144 000 254 000
8 rface Pumps — . _ _ 5 000 o 5 000
Non-controliable Surface = = = = —— 60000 =~ 126,000
Non-controllable Downhole =
Downhole Pumps _ __ o
Meas rement & Moter instaliation = 72.500 125000 2 __. . . 137500
Gas Conditioning / Dehydratio = — — =
Interconnecting F ity Piping — — 27000 27 000
Gathering / Bulk Lines . 85750
Vaves D mps Controllers — = — == 2 600 B 000 10000
T nk/F Ity Containment = = 30000 =
Flare Steck 25 000 25 000
Eloctricel / Grounding 30000 30 000
Cammunications / SCADA — . . 25000 —
Instrumentation / Safety = == = — 10000 32000 — —— 42000
TOTAL TANGIBLES 628 863 37,800 260 760 736 780 1700263
TOTAL COSTS 2,557,368 2080 830 382,780 839 780 6920 453
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MATADOR PRODUCTION COMPANlY'

ONE LINCOLN CENTRE 8400 LB FREEWAY SUITE 1500 DALLAS, TEXAS 75240
Phone (872) 3718200 Fax (872) 3716201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE August 19 2016 T e Al;ENO - I '
WELL NAME Michael Coll 8 11 235-27€ RB #208H [ FIELD 0
LOCATION Section 11 238-27E MDTVD 14350 9250
COUNTY/STATE Eddy . _ LATERAL LENGTH .. about4500
MRCWI — !
GEOLOGIC TARGET Wolfcamp |
REMARKS Dnll and complete a honzontal upper Wolfcamp Gen 2 design with 22 stages
o e e L =
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
] ul 3 &0 $ 3 i 3 go00_ § BI700_
Location § rveys & Damages PR | 1 I— T3000 2000 70000
Drilling = 512600 — = =512 600
Cementing & Float Equip 1% == 138000
Logging / Formation Evaluatio 3500 1 = 7500
Mud Logging 12000 e [ I . 12000
Mud Circulation System T 39608 T — p—T
Mud & Chemicals 81000 20 000 el T =101 000
Mud / Westewater Disposal 120000 I 120000
Freight/ Tra 15000 16 500 o N 7000 38500
Rig$S pervision ! Enginesring T 79200 — 37700 13 400 38000 ~_167 300
Drill Bite E1500_ — [0 = — —— 51500
Fuel 8 Pows I — 85 000
Wate @0~ 206290 — — 306 250
Drig & Completion Overh ad = 8500 16000 ] == 24 500
Pluggl g & Abs donment
Direction |Drilling Surveys 140000 ] T40 000
Completion Unit, Swab CTU — 20000 130000 — . 70000
Pertorating, Wirall  SII kilne = 77500 77 500
High Press re Pump Truck 38 500 = = 38 500
Stimutation 1144 000 7144 000
§8m | tion Flowback & Disp 60500 — 60500
Insurance 25560 = - = = ————25 560
Labor T b0 17000 148 000 = 144 500
Re i § rtace Eq Ipment — __ &% T ieiars 12000 15000 252 725
Re tal Downhole Equipment 50 000 — 20000 — — 200005 ______ 60000
Rental Livl gQu rtera - &3m0 = 27 080 110 000 = 70000 == 0780
Conti gency 126 280 81705 7 640 == 215633
TOTAL INTANGIBLES 1930 403 2042750 {184 040 183 000 4,220 193
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS €osTs FACILITY COSTS COSTS _
8 rface Casing $ 19375 $ [} 1 [ J = $ =~ 19378
{ntermediats Casing B | 50 000
Driling Liner = %89715 — — - 280 775
Productio Casing 217813 == == = 21781
Production Liner { o
T bing g A 48750 — 48250
Waelihoad — — 50000 — 35000 — — 65000
P kers Line Hangers = 37600 = 12000 30 600
T ks t 80 600 60 000
Productio Vessets — — I 55000 55000
Flow Ll o3 — __ — . — —
Rod string — — n e — —
Artificlal Lit Equipment 20 000
Compressor _
Instaliation Costs ——— —_ 160000 144 600 — 234 000
Surtace Pumps = — 5000 — = = = S 000
Non-controllable § rface = B6000_ BO000. 126000
Non.controllable Downhote o _ 1 _
Downhole Pumps T — _ e [
" & Meter = == 112500 /OO, 137500+
Gas Conditioning / Dehydratio
Interconnecting Fecllity Piping P — pa— —_ 27000 — 27000
Gathering / Bulk Lines = = i . 85 750 65750
Valves Dumps Controliers — T 2000 B000 =10000
T k/Faclity Contalnm t Py, . Bow
Plare Stack — — — 28000 2B 000
Electrical / Grou ding — 30000 30000
Commu ications / SCADA ——— = —28000 25000
Instrumentztion / Sefety 10 — 32000 = 42000
TOTAL TANGIBLES 626963 — 37,800 1288 750 —_ 738750 7700 263
T .~ ___TOTALCOSTS 2857366 2080880 — — ~ [382,780 " 899 760 6 920 455
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