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STATE/FEB EXPLORATORY UNIT 
REVISED February 12,2004

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

SBO_____________________UNIT AREA

KOPYCOUNTY NEW MEXICO 

NO

THIS AGREEMENT entered nto as of the 8'Itt____dgy gf___ HAY___ 2Q 09 by wnH htm , n ^
parties aihscribm& ratriymg or eoosmtuig hereto and heremxe&oed is as Ob "parties hereto

WITNESSETH.

WHEREAS the parties hereto oe (be ovnun of woddn& royalty or other oil or gas interests at thanmt area subject to dds

WHEREAS Ota Coxnsnssuner of Puhhc Lands of die State of New Mexico a andmnzed by ad Act of flbe Legislature 
(NMSA1978 §§19 10-45,19-10-4b, as sunaidcd) to consent to and approve the development or opoa&an of Slate innAa imHf apijnHiiM mA 
by Insaacs of State Land jointly or severally with otiicr lmi«riMmmAi^iijuimiiprmiMft4ifiii»iif|rt lyartinuvfiterti^BMfi* nf put «f nr nil 
of aqy oQ or gas pool, field, 01 area; and

WHEREAS dte Coimmsaoner of Pnbbc Lands of die State of New Mexico is miflionywl by an Act of dw Legislature 
(NMSA 1978 §19-10-47 aa mnmdad) to amend with din nflem^ wMwiwt ly Sir rrttnP rfganh BgiwiMtil rtr
any oil and gas lease embracug State Lands so that die length of die torn of said feaaa may corncMe with Aw t^rm nf imrh nguMunmni thrn»,imt 
operation and devekjpnnot of part or all of any oil or gas pool, field, or area, and

WHEREAS the Oil Conservation Division of the Ibngy Minerals and Natural Resources Department of die State of New 
Mexico (heretaafierrefared to as fbe"Diva)uni*X is audionzed by an Act oftfae Legislature (NMSA 1978, §70-2-1 et seq. as aniauted) to approve 
tine ajpecaant and fteconsqvWioa provisions htreol; and

WHEREAS, die paztus hereto hold sufficient tutoress m die SBOUmt >jea
covermg the land hereinafter described to give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the patties hereto to conserve mtural resources, pi event waste and Becuze other Iweiffits
oHm”1*1* itwAymMi amt njaiamn nfltwiyy ^witlnltiifjpiMnwininitwSif rmwtitywKi arwl ttinlalima Iw awl

NOW THEREFORE, in consideration of die premises and the promises hesem contained, die parties hereto     to
a^anniTient their raspariivfl uuarafla m thcbrfnw defined unit area, andaymBBgveralty amnng ityrowlgwi nq fnTOvtpp-

1 UNIT AREA. The foflnwippdmenhed land a hereby dempmtrri »wtmrf,piwwl p—*

Township 25 S & 26S .Ranae 28B, NM.PM

Sections 32-E/2E/2. 33-ALL, 34-S/2, 2-W2, 3-ALL, 4-ALL, 5-ALX, 6-K/2. 7-K/2, 8-ALL. 9-ALL,
. ___ 10-ALL, 15-A{i, 16-E/2E/2, 17-ALL, 18-E/2, 20-ALL

Cnffinteina 8 >320 acres, more or less.

____________KftPtCounty New Mexico

Exhibit A attached hereto b a map showing the unrt ora and toe boundaries and idaitity of traots end leases in sad ««a to 
the octal known to tin imt operator Exhibit "B atts&od hereto is a schedule showing to tiie octant known to die rot operator tbe aweage, 
pcceutnge and kind of ownership of oil and gas interests nail bods in the unit area. However notiungberem cr is said schedule or up dial! bo 
ronstniori p a reprcOTitsfiOTi by any party hereto aa to the owncratep of any interest otter than such iutaieai or interests as are shown oa sad map or 
schedule as owned by such party Exhibit A sod "B shall be twued by the uozt opembu whesera changes in ownenhip in the uoxt area raider 
such revisions necessary or whs requested by toe Commissioner of Public t nryjf ImmwBw iffrnfd to as "T/wwniuMftnar* or the OS 
CcnservanoD Divmcp. hmemafla refined to as the Thviaan

AD land committed to tbs agreement shall oanstriutc land to hems as or "land abject to tins
agreement"

2 mmm> ^itpyrA^CES All oil, gas, natural gasoline, and asuxnatnl fluid hydrocarbons m any and all fannstaons from 

surface to the base of the Boue Spring formation of the unitized land are unitized 
under the terms of this agreement and herein are called "unitized substances" The 
top of the Bone Spring formation is 6223 feet and the base 1b 9333 feet as defined 
by the Marbob Teddy Graham State #1 in Section 9 of Township 26 South-Range 28 East 
(Delaware top-2467 feet) qfe7
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iigSHLSr^ c°rpga^ , whoso address
|$ P 0 BfllK ZZ/ i a henhy m unfr njnni^r ulm w
lteratri aftiwmilUnitwy agt*mrvmt mil mtwwrf w) "'HTfflf TTfffll mitlflBft ftlA in BlMhlt ”B andagTCeS 80d QOOSOdBtD 8CC€pt the
dutraa and obligations ofuntt operator far the diacovray devriopnmnt and production of umtizedaibelBacos as harem provided. Whenever 
irfataoe is made herein to die unit operator »nriK irfemim immy tfw mat operatra* «*tmj ^ ^ fepecity pot gg aw mm** nfmiw«h ^
enitHWl Bohetanws, and dtotBBB working mtaraxt owner" whm iiaad liawn ahafl mrlnH* nr rrfgf ^ umt Operator p» flw* OWBtTCf aWfllfr^g
interest when such an interest is owned by it

4. RESIGNATION OR. REMOVAL OF UNIT OPERATOR. Uirt operator dsdl have the right to resign ataxy time but such 
resignation shaft not become cffeaivo until a successor unit operate has been selected and approved m die mannerpiovided form Section 5 of fins 
agreement. The resignation of the unit operator diaC not release die unit operator from Bay habihty or any defiult by xt hereunder occmnng pror to 
die effective date of its icagnatum.

Unit operator nay l^dtfiokorftiliBeiAhepQfiiioiDMofitt or obhptions hereunder be subject to removal by
die sane pocentage vote of die owners of worioog interests detemomd in like manner as haem jsovided for fee selection of a new nut operator 
Such removal draft be effective upon notice thereof to the Conanaaonw and die Division.

The resignation or removal of the unit operator under the agreement not terminate his right, or as die
owner of a wealing interest or other iiitarat m onraned substances, but upon die rasgaabon or ronoval of unt operate effective sudi
unit shall deliver possession of aS epipinflU materials, and apj»mused in conducting die mot owned by die
woriong interest owns to the new ddy qualified accessor unit operator erto the ownere thereof if no such new and operator is elected, to be 
iried far the ptapose of coralm rmg mni operations hereunder twm dwii h* ^ nwfpwQ) ^fawy nfmii a<pi|imiBd
and appurttmuses needed fig dm presavahou of wefts.

a 5 SUCCESSOR UNIT, QHJtATOR, Wbeucvm the mut operator shall resign as unit opaaUa or shall be removed as
hoenabev© provided, the owners of the wodong interests accordiiigtD thcff respective acreage interests mall unitized land shall by anngonty vote 
fried a tncasaar uznt operator jaovidad that, if a nstfority bnt less than seventy-five fwai (75%) of die working qualified to vote is
owned by one party to dns agreement, a concutnsg vote of sufficient addihoosl parties, so es to in (be «*gyy—» not less dm sevunty-
fiTCpacaft(75%)offimtotd wuiknigintcvests, shaft bexequired to select anew operate Such selection shall not become effective until (a) a unit 
opeiatm so wbctol shall accept in writing fha ihitins and lespunsibxlities of unit operator and (b) die sriection daD have t—* approved by die 
Comnasnener If no successor out operator is selected sod qualified b herein provided, die fiiiniimfy^qr at his widi notice to dm
Division, may declare dns taut agnenmitamnated.

6 ACCOUNTING PROVISIONS. The unit operator shall pay in the fiist instance all costs and expenses stcinred m
COTrtnCfmg unit opraations hereunder, and such coate and aepenges and the working interest hanaffra mremng hw-rmnW «im» amnng
die owners of die imitacri wodang interests m accordance widi an epewtii^ ajy»aiiia"t qtfssi mtn by aad between die ^jpeifutw «ni fhf. 
ownere of such interests, whether one or mue; separately or collectively Any agreement or agreements entered into between die wottaug yptwest 
ownere and die unt ojnratuir as provided n dns section, whether one qur^ are harem to as die Opadng Agreement0 No such
agreement shell bo dawned cither to modify any of die toss and conditions of dns unit agreement or to relievo die g^atm of any wgfr* or 
obligation estthhshed under dns unt agreement end m case of ny or between dns >w^ agreement •wf dm operating
sgreemmt, tins unit agreement daft prevail

7 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR- Except as o&owise specificaUy provided herein, die excluuve 
right, privilege end duty of nenang any and all rights of die parties hereto which are necessary or convenient for prospecting for producing, 
storing, allocating and distributing the unitized substances are hereby delegated to and shall be exercised by dm unit appinr as ^Mfan provided.
AfCqptxhlft gvtffapflft of riflg fn gaid rights ahall ha AytmOdwiA caiimif atyH yliafl WHlVtltUte T*FVf ^e*Tlw>dm
rights, privileges and obligations of unit operator Nothing hereon, however shall be construed to transfer title to any land or to my lease or 
operating agreement, st bang uinbsstood (hat under dns agreement die utnt m its capacity as unit npflvtrr. stall snmso the Hghtn of
poasesmoo and use vested mtheparttes hereto only for die purposes herein specified M

8 PRXUJNQ TO DISCOVERY. The umt operator shall, wxthm sixty (60) days after dm effective dam of this mpeeomt,
cranuwum operations upon an adequate test wcD for oil and gn upon some part of dm fanda aniwua^ wifi”* dm umt ares and shall drill said well 
wift doe diligence to a dqife sufficient to attain the top of dmBone Springfonoattonortosuchadcpth 
as unitized substances shall be discovered in pqymg ai a lesser depth or until it m the opamn of unt gratia be detenmned diat
dm Anther drillmg of said well shall bo unwarranted or provided, however, that m»* uj««wnf not, b any eves, be required to
drill said writ to a depth m excess of __ 9*333 ____ feet. Until a discovery of a deposit of unitized g»i«a»****i wpHe of bemg 
prgdnced n paying quantities (to wic qutmlidBTTTffuciect to repay dm costs of driDmg and producing operations with a reasonable profit) umt 
operator shall ucmtwuo drilling diligently one well at a tune, allowing not more dsn sx <worat«i between the conqdetxon of one wcU end die 
beginning of the next well, until a woD capable of producing umOzed substances m paying is completed to the of the
CosnnnssKmer or until it is msanddy jauvoi to die sstisfhction of dm unit dmt die land is wmpaMo of pndueng unitized
subtences m paying quantities m die formation drilled hereunder

Any well commenced poor to the effective data of dns agreement upon the «wt area and drilled to the depth provided herem 
for the drifting of an initial test well shall be considered as complying with the drifting requirements hereof with respect to die nutsti weft. The 
Commissioner may modify the driDmg requirements of this section by ginning reasonable extensions of wfaai m his opinion sach action is
warranted. Upon faihne tp comply with dm driUtng provisions of this article the Commissioner may aflw rp^sonable notice to «««* npwfnf «pH 
each working uitmest owner lessee and lessor at their last known addresses, declare dns unit agreement terminated, and all ngjhts privileges ^ 
obligations granted and agpiiTn"*t by this unrt agreement shaft cease mid terminate as of such

SFE7
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9 OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF nMmzm ST IB STANCES. Should rotated 
substances m paying ({tumbles be discovered tpoo the unit area, die unit operator shall on or before sot mantas fiom the time af dm eonqdehcm of 
the maul discovoy well and wrim thnty <hy* after the expustuncif each twelve months peaod thereafter file a report with the CarmmssKiimr and 
Division of the status of the development of the unit area and the development contemplated foi toe tallowing twelve months period.

ft ii lwwlpwfitfiil that rm* nffh* mam miwM—rinwa ofdltg gflia*iwil ly (tie r!n,iHnii«iirtn»rrtf PiiMln Trnnfc
is to secure the ccdsrty development of dm mntiard bods m accordance with good conservation so as to obtain the gieetest nitimin
recovery of untazed substances

Aftg discovery of undeed substances m paying quantities, amt operator shall proceed with diligence to reasonably develop 
die inataed area as a reasonably prudent operator would develop such area under the same or similar areumsfau-cs.

If the nmt uyostli should fad to comply with the above covsnnt for MrnnAk development dns agreement may be 
terannszsdby the Ccanmsstonv as to all lands of die State of New Mexico embracing undeveloped regular wdl pacing or prombon units, but m 
such event; dm basis afpsxtxapatiantythe wtnkmg interest ownms shall remain the same as if ibia ^jimihhh t«H nnt iw» *w«iii«im1 n* v> such 
bads; provided, however the Coanmssumer shall give notice to the nut operator and die bsseea ur lecotdm dm miner prescribed by (Sec 19-10- 
20 NJvt Statutes 1978 Atmomted), of mtnntion to cancel on account of any breach of said mwiiumt fin i«uhmH« development and any
decision entered thereunder shall bo subject to appeal m die rummer prescribed by CSec. 19-1D-Z3 NM. Statutes 1978 Annotated), mri, provided 
tardier maty event dm unit operator shall be given a ruBScnnblo opportunity after a final determmaUoawidmi winch ip remedy any ddaulfc ftfling 
hi which dlls agreement shall be teemmated as to aQ bads of the State of New Mexico embracing undeveloped regular wdl gjwemg or promtum 
units.

Notwithstanding any of the provisions of dns Agreemoit to dm contrary all undeveloped regular wdl or joomtion
umttractawitom the mat boundaries dull be automatically rfumnflTcd fiom fan Agreement and dull no longer be a part of tire nmt or be farther 
subject to dm tema of dna agreement unless at the expiration of five ($) yean Oder die fint <hy of dm mondi tallowing the effective date of dds 
agreemoit diligent drilling operations are m [digress cn said tracts.

10 PARTICIPATION AbTKk DISCOVERY. Upon completion of a wd capable of producing nrntrmd substances in
paying quantities dm owners of working interests shall partuapste m dm production timrefiom and m all other producing wells which may be drilled 
pursuant hereto in dm proportions that then respective leasehold uttrets coveted hereby on an acreage been beam to dm total of acres
mnmutud to das rod agreement, and such Tmrtrrrri suhmntir.es AaD be deemed to have been produced fiom the respective leasehold interests 
participating thereto. Far the pinpose of detanmumg any benefits accruing undo-this agreemoit and the distribution of tbo royalties payable to the 
State of New Meeaco and other kssors, cach separate lease shall have allocated to it such pywittga of said production as dm """*»■ of acres hi 
each lease respectively commuted to tide apeamect beats to the total number of seres committed hereto.

Notwithstanding any provisions contained herein to toe contraiy each wodemg interest owner »t«n have dm right to trice '
such Owen's pivpoiUonate riiaro of toe umtizcd substances m lcmd or to personally sell or dispose of the same, end nothing hcrem contmned utmtl 
be aonstnied ns giving or granting to dm unit operator die ngbt to sell or ofaorwise dispose of the popanioiiam share of any wrahmg interest owner 
without specific autouiuHtiou fiom tune to tram so to do

11 ALLOCATION OF PRODUCTION AH umhzad substances poduccd Sum each tract in toe umtfotd area established
under this agreement, except auy prut thereof used for productum or development purposes hereunder or unavoidably lost; shall be deemed to be 
produced on an acreage basis fium dm seveaal tracts of dm umlized land, end tar dm purpose of detetmnungaqy tfm* wmm* rm on
acreage basis, encfaaurii tract shall have aHoratnd to it auchpercuyge of mid pmdmSinn « ih m hm in Sw mini- mniiml mw It is hereby 
agreed that production of lnntrznd substances fium dm ™errwt urea shall be allocated as provided herem, regardless of whetoer any wells are 
drilled on any particular tracts ofsaidnmtnrni area.

12 PAYMENT OP RENTALS. ROYALHBS AND OVERRIDING ROYALTIES. All rentals due to the State of New 
Mexico dull be paid by the respective lease owners m accordance with tbs terms of then leasts

/ All royalties due to dm State of New Mexico under dm tenns of dm leases committed to agreement dull be computed

and paid on toe basa of all unitized BuhnWrceg allocated to die respective leases committed hgeto provided, however the State shall be eroded to 
take m tand dB share of dm umli/ixl snhwwnces allocated to die respective leases, and m such case toe nmt operator shall make ddxvenes of such 
royalty diarem accordance wtft toe terms of toe respective leases.

ADrumris if any due under spy leases endnacmg lands other dun dm Slate of New Mexico, shall be paid by dm respective 
lease owners m accordance with the tunus of toezr leases and all royalties dnemder the tenns of Buy such leases shall be paid on the basis of all 
uoitQsd substances allocated to the respective leases committed hereto

If the mut operator introduces gas obtained from sources other dun the inuttwvl substances mtr» any producing tannriion tar 
toe purpose of reprfMiuiug almnilinmg or increasing rheMturnateTBrnyiBy nfnnitu>ri<m>«nny.«th«.»finm n Him ^nu mm of g»« 

dne allowance tar loss or depletion from any cause may he withdrawn frnmtfia frinTUrtmn mh» a/WI. (bn gnu gray myaHy ng fn Ary

gas but not as to the products extracted tberehtunt pruvidod, that such withdrawal shall be at such tune as may be provided m a plan of operation 
mnwntedto by the Conmnsgmnwand approved by the nraBinniiacmifittTHmg to gnmlpT*¥T\l«m>«gmw,ugprariif.j^ and piramt»it flutter 1bar 
mch right of withdrawal shall tmnmate on the ImiWmn nf tins nmt Bgmpirvnt

If any lease committed hereto is burdened with an oveendmg royalty payment out of production or other charge m addition 
to toe usual royalty the owner of each such lease shall bear and assnme toe same oiit nf die unitized mlittmfas iiTTnniiwt tn ^ lmifc wihraml m 
each such lease as provided herem.

SFE7
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______  13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LAMPS WITHIN
THE UNU1/M) ARf^- The terras, conditions end provisions of all leases, subleases, operating agreements and other contracts relating to die 
exploration, drilling development or operation for oil or gas of the lands committed to this agreement, shall as of the effective date hereof, be and 
the same are hereby expressly modified and amended insofar as they apply to lands within the unitized area to die extent necessary to make the 
same conform to the provisions hereof and so that die respective terms of said leases and agreements will be extended insofar as necessary to 
coincide wilt the terms of tins agreement and the approval of this agreement by the Commissicmer and the respective lessors and lessees shall be 
effective to conform the provisions and extend die tarns of oach such lease as to lands within die unitized area to the provisions and tans of this 
agreement; but otherwise to remain in foil force and effect Each lease committed to tins agreement, insofar as it applies to lands within foe unitized 
area, shall continue in force beyond foe term provided therein as long as this agreement remains is effect, provided, drilling operations igxm the 
initial test well povided for herein shall have been commenced or said well is in the process of being drilled by the unit operator prior to die 
expiration of foe shortest term lease committed to this agreement. Termination of this agreement shall not affect any lease which purauant to foe 
terms thereof or any applicable laws would continue in foil force and effect thereafter. The commencement, completion, continued operation or 
production on each of the leasehold interests committed to this agreement and op (rations or production pursuant to tins agreement shall be defined 
to be operations upon and production from each leasehold interest committed hereto and there shall be no obligation on the pert of foe unit operator 
or any of die owners of the respective leasehold interests committed hereto to drill offset to wells as between foe leasehold interests committed to 
this agreement, except as provided in Section 9 hereof

Any lease embracing lands of the Stats of New Mexico of which only a portion is committed hereto shall be segregated as to 
foe portion committed and as to the portico not committed and the terms of such leases shall apply separably as two separate leases as to such 
Segregated portions, cortinrmcing as of the effective date hereof. Ncxwithstandmg any of the provisions of this agreement to the contrary, any lease 
embracing lands of die Shoe of New Mexico having only a portion of its lands committed hereto shah continue in foil force and effect beyond die 
term provided therein as to all lands embraced within the unitized area and committed to tins agreement, in accordance with die terms of das 
agreement If oil and gas, or either of them, are discovered and are being produced in paying quantities from some part of foe lands embraced in 
such lease which part is committed to this agreement at foe expiration of foe fixed term of such lease, such production shall not be considered as 
production from lands embraced in such lease which are not within the unitized area, and which are not committed thereto, and drilling or 
reworking operations upon some part of the lands enhanced within foe unitized area and committed to this Bgrearaan dial! be considered as drilling 
and reworking operations only as to lands embraced within foe unit agreement and not as to lands embraced within foe lease and not committed to 
this unit agreement; provided, however, as to any lease embracing lands of the State of New Mexico having only a portion of its lands committed 
hereto upon which oil and gas, or either of them, has been discovered is discovered upon that portion of such lends not committed to this agreement, 
and are being produced in paying quantities prior to the expiration of the fixed term of such lease; such production in paying quantities shall serve to 
continue such lease in foil force and effect in accordance with its terms as to all of the lands embraced m said tease.

14. CONSERVATION: Operations hereunder and production of unitized substances shall be conducted to provide for the 
most economical and efficient recovery of said substances without waste, as defined by or jmrsuatt to State laws or regulations.

15. DRAINAGE In foe event a well or wells producing oil or aas in raving Quantities should be brought in on land adjacmt 
to the unit area draining ■mftirnH substances from the lands embraced therein, unit operator foiD drill such offset well or wells as a reasonably 
prudent operator would drill under the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be covenants running with foe bind wifo 
respect to the interests of foe parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of 
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations hereunder to foe 
grantee, transferee or other successor in interest No assignment or transfer or any working, royalty, or other interest subject hereto shall be binding 
upon unit operator until the first day of foe calendar mouth after foe unit operator is furnished with foe original, photo static, or certified copy of foe 
jiitii nnwit of transfer.

17. Ebt-KCnVE DATE AND TERM: This agreement shall become effective upon approval by tire Commissioner and foe 
Division and shall tenninate inyears after such dale unless (s) such date of expiration is extended by foe Commissioner, or (b) a 
valuable disco very of unitized substances has been made on unitized land during said initial term or any extension thereof in which case this 
agreement shall remain in effect so long as unitized substances are being produced in paying quantities from foe unitized land and, should 
production cease, so long thereafter as diligent operations are in progress for file restoration of production or discovery of new production end so 
long thereafter as the unitized substances so discovered are being produced as aforesaid. This agreement may be terminated at any time by not less 
than seventy-five percent (75%) on an acreage basis of the owners of the working interests, signatory hereto, wifo foe approval of foe Commissioner 
and with notice to the Division. Likewise, file failure to comply with foe drilling requirements of Section 8 hereof! may subject this agreement to 
termination as provided in said section.

18. RATE OF PRODUCTION: AH production and foe disposal thereof shall be in conformity wifo allocations, allotments, 
and quotas made or fixed by file Division, and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES: Unit operator shalL after notice to other parties affected, have the right to appear for and on behalf of 
any and all interests affected hereby, before foe Commissioner of Public Lands and the Division, and to appeal from orders issued under the 
regulations of the Conxnissionar or Division, or to apply for relief from my of said regulations or in any proceedings on its own behalf relative to 
operations pending before foe Commissi oner or Division; provided, however, that any ofoer interest party shall also have the right at bis own 

expense to appear and to participate in any such proceedings.

20. NOTICES: All notices, demands, or statements required hereunder to be given or rendaed to foe parties hereto, shall be 
deemed fully given, if given in writing and sent by postpaid registered mail, addressed to such party or patties at their respective addresses, set forth 
in connection wifo the signatures hereto or to file ratification or consent hereof or to such other address as any such party may have fumi&ed in 
writing to patty sending foe notice, demand, or statement.
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21. LOSS OF Ill'LE: In the event title to any tract of unitized land or substantial interest therein shall fed, and the true owner cannot be induced to 
join the unit agreement so that such tract is not committed to this agreement, or the operation thereof hereunder becomes impracticable as a result 
thereof, such tract may be eliminated from the unitized area, and the interest of the parties readjusted as a result of such tract being eliminated from 
the unitized area. In the event of a dispute as to the title to any royalty, working, or other interest subject hereto, the unit operator may withhold 
payment or delivery of the allocated portion of the unitized substances involved on account thereof, without liability for interest until the dispute is 
finally settled, provided that no payments of funds due the State of New Mexico shall be withheld. Unit Operator, as such, is relieved fiom any 
responsibility for any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit area not committed hereto, prior to the 
submission of the agreement for final approval by the Commissioner and the Division, may be committed hereto by the owner or owners of such 
rights, subscribing or consenting to this agreement, or executing a ratification thereof, and if such owner is also a working interest owner, by 
subscribing to the operating agreement providing for fire allocation of costs of exploration, development, and operation. A subsequent joinder shall 
be effective as of the first day of the month following the approval by the Commissioner and the filing with the Division of duly executed 
counterparts of the instrument or instruments committing the interest of such owner to this agreement, but such joining party or parties, before 
participating in any benefits hereunder, shall be required to assume and pay to unit operator, their proportionate share of the unit expanses incurred 
prior to such party's or parties joinder in the unit agreement, and the unit operator shall make appropriate adjustments caused by such joinder, 
without any retroactive adjustment of revenue

23. COUNTERPARTS: This agreement may be executed in any number of counterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto, and shall be binding upon 
all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such parties had signed 
the same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above 
described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agreement to be executed as of the respective 
dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST

______________ ByMarbob Energy Corporation
BUS1NH&; tWITIY--------- ---------- ------------------------------------------------
Address P-0- Box 227, Artesla, NM 88211-0227 Date of Execution 6. //.

STATE OF Mew Mexico

COUNTY OF Eddy
)ss.

This instrument was

Acknowledgment in an Individual Capacity 

acknowledged before me on ■hrftr&S,
_ Date

by

Name(s) of Pcrson(s) '—

(Seal)

Nancy T. At 
notary pui

My commi

itfOFNlW uexic©

'V—Signature of Notarial Officer 

My commission expires: / -
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