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STATE/FEE EXPLORATORY UNIT 
REVISED February 12,2804

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

SBP______________________ UNIT AREA

KOPY COUNTY NEW MEXICO

NO

THIS AGREEMENT altered nto 88 of the______fl l'ii day af NAY 20 09 by «wwt betwmi tho
paitesubscribinfe rattling or consenting hereto and heremrefared to as flic "parties hereto

WITNESSETH.

WHEREAS, tire partus hereto arc Ibecrwncre of worim& royally or cfeg oil nr gra mtaaste m Aa nmt ma bAjm* tn Aia

WHEREAS die CoiromBoncr of Puhhc Lands of the State of New Mexico a autbonsod by an Act of die Legislature 
(NMSA 1978 §§19 10^45 19*I(M6. as amended) to consent to and approve the dgvdopmmt fH-npg>Htirm nf State laata undg^rMineirif 
by Ilbuhiuu of State Lead iomllv or Bevmllv with oflig lessen where sudh agremggds prnvide far tlu» np^ratirw pa^nf nr nil
of any oil or gas pool, fidd, or area, and

WHEREAS die Cotnirnmoag of Pnbhc Lands of die State of New Mexico is antbonzod by an Act of die Legislature 
(NMSA 1978 §19*10-47 as amended) to amend with die approval of lessee; evidenced by the ligarfa naoitim of mch nr nriieryfog,
any oil and gas lease embracing State Lands so dm die length of the term of said lease may cnmefde with term of mn?h for ft™ nmt
operation and development of part or fiQ of any oil or gas pool, fidd, or area, and

WHEREAS the OQ Conservation Division of the Energy Maiaab and NatmalRcBOurees Department of flw State of New 
Mexico (hereinafter refereed to as flic 'Drwacn’X 8 authorized by an Act of the Legislature (NMSA 1978 §70-2-1 etseq. as amended) to approve 
this agreement andthcconservgioiiprovisiniM hereof; and

WHEREAS, die parties hereto hold sufficient interests m the _ SBD Umt Area
covering the land hereinafter describod to give reasonably effective control of operations thsrem, and

WHEREAS, it is the impose of the parties hereto to canso-ve nature] resources, pi event waste and secure other hearts
rfimiMWadimiigli itnimlnpmHM ant rtpwmtwm (iftfiniwa gulijwrt tn tfn« ngF—nwit wi*W Hi. ■—tuShnimmit HmilalBiiitlni.n SCtfbjdl,

NOW THEREFORE, tn consideration of the premises and the promises harem contained, (be parties hereto  ...... . to
agreement thrirxaspect!vemtpasa m thebdow defined nmt area, and agree sevaaBy among thonaclvog as fellows:

1 UNIT AREft, The fellowtnf dnenheit toad B herehv demfpntnt mil iwmgmvnH <re fwwhtiitmgfit, imft trr^tk

Township 25S & 26S .Rama 28B, N-M-PJvt

Sections 32-E/2E/2; 33-ALL, 34-S/2, 2-g/2, 3-ALL, 4-ALL. 5-ALL. 6-K/2, 7-K/2, 8-ALL. 9-ALL,
‘ 10-ALL, 15-AJi, 16-E/2E/2, 17-ALL, 18-E/2, 20-ALL

OwiBrinme o»3ZQ acres- more or leas.

gPPY County New Mexico

Exhibit A attached hsseto b a map showing die unit area and die boundaries and identity of treets and leases hi said reaa to 
die extent known to the rent operator Exhibit "B hereto is & stowing to die wftwwt Wwwb to As die acreage,
percentage and Idbd of ownership of oil and gas interests in ell lands eq die nwft area. However herein or in said or ""p *i>ii be
construed as a representation by any party hereto as to die ownership of any interest other than such interest or unseats 88 are down on said map or 
schedule as owned by such patty Exhibit A and ”B shall be reroed by the unit opoator whatever changes mownendng) in die unit area render 
such revisions necessary or when requested by the Commissioner of Public Lends, hereinafter referred to as "Consmsaona" or die Oil 
Conservation Division, heremate referred to as die "Division

All land committed Co dns agreement shall constitute land Ffftwj to hcrera as land or "land subject to dns

agreement"

2 UNfTIZED SUBSTANCES AH oil, gas, natnral gasoline, and associated ftmd hydrocarbons m any and all fcnrabozB j?rom 

surface to the bane of the Bone Spring formation of the unitized land are unitized 
under the terms of this agreement and herein are called "unitized substances" The 
top of the Bone Spring formation is 6223 feet and the base is 9333 feet as defined 
by the Marbob Teddy Graham State #1 in Section 9 of Township 26 South-Range 28 East 
(Delaware top-2467 feet) SFE7
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„ „ „ 3 UNITOTERATML Marbob Bnergy Corporation,*b»>addrcss
M_____________ lietwtrfy Aw^yutrA munitnjvirflifni wnd >Ty ffgUHfUpp
hereto conmnta to tins agreement all interest mumtizod substances vested m it m set forth in Bxhflgtl'B and agrees and consorts to accept the 
duties and obligations efugt operator for the disnovay devdopneml nmt production ofumtizad substances as hgem provided. Wbenevo- 
icfatuce is made herein to the umt operator such reference meats the nut operator acting in fiat capacity and not as an owner of nderestsin 
unitized snbstBnnm. and the term "wartangintBBgt owner" wfam used herem shall include or refer to unit operator as the owner of a woriang 
interest alien such an interest u owned by it

4 RESIGNATION OR REMOVAL OF UNIT OPERATOR. Um operator itiall have the right; to resign array time but such 
resignation shall not become effective until a succosor nut operator has ben selected and approved m the manner provided for m Sectum 5 of tins 
ujnnjimit The resignation of the omt operator shall not rdcase the writ operator Romany habitoy or any dcftnlt by it twwBderoccorrmgpnor to 
the effective date of da ragmtmn.

Umt operator mqy 1T*WI defadtnrthilnrem die jiatTMimmimirf iw nrnM<pim»i« tinmnlw hesubject to removal by
die same panwitngn vote of the owners of wodbaig mtaests detennmed in like manner as herem provided for the selection of a new ant operator
finehfimfiwd

The Ttaagutwa ox rcsoovsl of the Ht opstior BgreRmt gfan not tenwoste fan tdie ox as da
owner of a wcckmg interest or other mtereat munmzed substances, but upon the res^nanon or removal ofumt operator becoming effective, such 
unit operator shall dehvor possession of all equipment, mutmele, and fp"i >"■»"'»» used m conducting dm unt operations and owned by die 
working interest ownras ID the new duly qualified successor unit operator or to the owners thereof if no such new omt opoelrn is elected, to be
nawi 4hr <trt pnipntw nfruMw^g prnf liwww^r Iiwwii rfiall wwi^fmij ]g nithwiTing rwnnval rtf arty n^n»pi|f4wt

end eppuitenaners needed far die preservation of wells.

5 ST^mRSSQR UNIT OPERATOR. Whenever the mat operator shall resign as unit operator or shall be removed as 
hereinabove provided, the owners of the working interests according to ihqrreBpcctivo acreage interests m all umtiisd land shall by a mqjonty vote 
(elect a successor nmt operator provided that, if a majority tat leae than seventy-five percent (75%) of die wafting mw»g«te qualified to vote is 
owned by one party to this agreement, a etnemnng vote of sufficient additional partteg, so as to constitute in the aggregate not less than seventy 
five pereeot (75%) of foe total walking interests, shah be required to select a now operator Swh selection shall not become effective until (a) a unit 
operator so selected shall accept m writing the duties and iespcmsibibties of Unit operator and (b) die selection shall have been qjprovedby die 
Conmsanoner If no successor nmt opaalui is selected and qualified as harem provried, die Cammissaner at his »*«*■""_ wife notice to the 
Division, may declare dns trot agreement tmnowted

6 ACCOUNTING PROVISIONS. The unit operator shad pay in die first mstance all costs and expenses incurred m
emdnlgmgmrtm^dlimhMM^endmAcommdErpmMKmdUMWmMngnitiraWlMmirfiWlMyaiinijIiBrmnitw dmil tm ^pprirtirtnnrl »Tnrmg

the owneis of die unitized working interests m accordance with an operating agreement altered mto by and between the unit operator and the 
owatra of such araamm, whether oncer more; separately or collectively Any agreement or agreement entered mto between die waikmg interest 
ownera end the umt operator as provided m dna section, whether me or mraei are herem raftered to as the "Operating Agreement No «■■■* 
agreement shell he deemed pflier to modify any of die tama and conditions of dig unit agreement or to rehevo the mnt operator of any tight or 
obligation established under dm umt agreement and m case of any mcansutsncia ot "imftn-> between lbs unit agreement and the operating
ftjjpi,! jhio tmiy hji fumiat Aall ptwyj],

7 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as oduawise specifically provided herem, the exclusrve
right; privilege and duty of exercising any and all rights of the parties hereto winch are necessary ot convenient for prospecting for producing, 
storing, allocating and distributing die unitized substances are hereby delegated to and shall he cmrosed by the umt operator as heram provided 
Aecqitable evidence oftide to add rights don be deposited with said umt operator and, together with das agrtonent, shall constitute and define die 
rights, privileges and obligations of umt operatoi Nothing haem, however draD be oenstioed to transfer title to any land or to any lease or 
operating agreement, it bemg undastood diat under dna agreement die umt operator m its capacity as unit operator, shall exercise the rights of 
possrasmo and use vested m the parties hereto only for the purposes herein specified. 'I

8 DRILLING TO DISCOVERY. The umt operator shah, withm sixty (60) days altar die effective date of this agreement, 
i.nmmfTr.e upciatous upon an adeqnate tea well for oil and gas upon tome part of die lands embraced within the mnt area and shall drill said well
with due rtiliacncc to a derth sufficient to attam die ton of die Bone Spring  fbimsbnn or to such a depth
as unUixed suhstanm shall be discovered in paying quantities at a lesser depth or until it shall, m toe opuuon of umt opaalui be determined that 
the father drifirag of said well ahall he uawananted or mqnaclicablet provided, however, drat umt operator shall not, m any event, he required to
drill end well to a depth m excess of___9,333feet Until a discovery of a dqxKit of unitized substances capable of bang
pro (faced m paying quantities (to wit quantities sufficient to repay die coats of drilling and producing operations with 0 reasonable profit) umt 
operator doll continue drilling dSigentfy one well at a tune, allowing not more than sot months betwem die completion of one well and die 
beginning of the next well, until a weD capable of producing unitized substances m paying quantities is completed to die satisfaction of die 
CoiumiSMOMr or until n is reasonably proven to the satWhetion of the umt operatoi that the umtenod land is incapable of produomg unitized 
substances m paying quantitiee m die formation drilled hereunder

Any well commenced pnor to the effective date of dna agreement upon die umt area and drilled to (be depth provided herein 
for the drilling of an antral test well shall be considered as conqilymg with the drilling requirements hereof with respect to the mitral well. The 
Commissioner may modify the drill mg requirements of this section by granting reasonable extensions of time wfarai m bis opinion such action is 
warranted. Upon fathire to comply with die drilling provisions of tbs article IheCoinmissionar may gflwiwwftniiHftwiiiMinitwinirt i^wmSh mH 
each working interest owner lessee and lessor at them last known addresses, declare tins unit agreement terminated, and all lights privileges and 
obligations granted and assumed by this umt agreement shall cease and terminate as of such date.

SFE7
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9 OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF HMmzRn giiBSTAWIRS Should nutated 
substances m paying quantities be discovered upon (be unit aic^ die umt operator shall on or bdae an months figm fee tone of (he completum of 
die mural discovery well and withm durty dtys after the expiration of each twelvemonths period thereafter file a report with the Cammissouer and 
Division ofto status cftodevtfopniaot of to anil area and fee development contemplated for to foilpwmg twelve mortis period.

It is uodeatood that one of to mam considerations fix {be approval of tins agreement bj die Connmssooer of Putho Lands 
u to secure die csderiy development of die nmtfaed lends m accordance with good conservation practices so as to obtain tbs greatest nftnratr 
recovery of umtaed substances

After discovery of unitized substances m paymg quantities, umt operator shall proceed with diligence to reasonably develop 
die unitized area ss 8 reasonably pradait operator would develop such eras under the same or similar cncumstaces.

If 1he unit operator should fail to comply with to above covenant for reasonable development dns agreement may be 
tamnsaadby to Catmnbamna’ as to eH lands of die State of New Mexico embracing undeveloped regular wdi spacing or proatum unis, but m 
such event, the basis of participation by die working interest owners shall remain the same as if tins agreement had not bem tamnated aa to such 
lands; provided, however the CommlsriottBr shad give notice to to unit operator and die lessees or record in to nsmner prescribed by (Sec 19-10- 
20 KM. Statutes 1978 Annotated), of intention to cancel on account of any allied breach of said covenant to reasonable dcvdopmmt aid any 
decision entered thereunder shall be adject to appeal m to manner prescribed by (Sec. 19-1023 NM Statutes 1978 Annotated), and, provided 
father macy event to unit operator shall be given a reasonable pppcrtnndy afar a final detanmatKnwiflua winch to remedy any deftull; fading 
tn wtrfch Bits agreement shall ha ttnmnind Bate all lands nf dm Stats irf New Mm» i-wdinranflrmitgvrinpwt winter-writ npacing nrpmrntinTi 
mats.

Notwithstanding any of the provisions of dns Agreement to to cantray ell undeveloped regular well qncmg or promtfon 
rant tracts withm die rant boundaries toll be atamstroally dnrnnntod torn dns Agreemmt and shall no longer be a part of the umt or be father 
subject to to tans of tins agraansst unless at the exptraiun of five (S) years after the first day of to moulh following die effective date of dds 
apeemrot diligent drilling operations are in progress on said tacts.

10 PARTICIPATION AKlKk DISCOVERY. Upon completion of a well capable of producing irnitireid substances hi 
paying quantities to owners of working mtaests shall naitiaipnle m the production thaefioui and m all other producing wells whidi may be driDed 
pursuant hereto in to proportions that duar respective leasehold uuerests covered booby on an acreage basis bears to die total number of acres 
MniwMri to fas umt and such mntmad substances toll be deemed to love been produced from the respective leasehold interests
partietpariag therein. JFcr to purpossofdetammng any benefits aaaumg under dns agreemaat and todhflrihunnnoftiio royalties payable to to 
Stats of New Mexico and other lessors, each separate lease shad have allocated to it such percentage of said production as the number of acres hr 
each lease respectively committed to this alternant bests to to total number of acres committed hereto.

Notwithstanding any provisions contamad herein to to contrary each winking interest owner shall have to light to take 
such owner's propornenite share of die umtized substances m land or to personally sell or dispose of the same, and nothing herem contained toll 
be ooTglruBd as gvmg or granting to to umt operator to ngla to sdl or cCha-wiac digposo of the propamonatc share of any woriemg interest owner 
without specific aufbonzabon from time to time so to do

11 Al.Inr ATION OF PRODUCTION All umhzed substances produced from each tract in tbs umtized area established 
unde this agreement, except say pert thgoof used for prodnetem or development purposes hereunder or unavoidably lost, shall be deemed to be 
produced equally on an acreage basis finm die several tracts of to nmrtzad laud, and for the purpose of determining any benefits that accrue on an 
acreage basis, each such tract ahull have allocated to it such percentage of sard production as its urea beam to the entire mntgxri area It 13 hereby 
agreed that production of umtsed suhstBnr.es fiom to unitized area shall be allocated as provided herem, regardless of whether any wells are 
drilled on any particular tracts of said umtized area.

12 PAYMHNT OF RENTALS. ROYALTIES AND OVERJUD1NQ ROYALTIES. All rentals due to to State of New 
Mexico shall be paid by the respective Iaaseowuerem accordance witii the tans of then leases

} All royalties doe to the State of New Mexico under die terms of die leases committed to tins agreement toll be computed

and paid on the bass of aU unitized substances allocated to to respective leasee committed hereto provided, however the State shall be eshtied to 
take m kmd its share of to umtized substances allocated to to respective leases, and m such case to umt operator shall make dehvenes of such 
royalty tore m accordance with the toms of die respective leases.

AH rentals if any due under any leases embracing tods other dun to State of New Mexico, shall be paid by to respective 
lease owners m accordance with the tans of then leases aud all royaibas doe under to tans of any such leases shall be pod on the basis of aO 
umtned substances allocated to to respective leases committed hereto

If to taut operator introduces gas obtained fiom sources other than to uutizsd substances ado any producing formation for 
to purpoae of npressunog, stimulating or mcressmg to ultimate recovmy of umtmed substaocca therefrom, a like amount of gas, if availably with 
due allowance for loss or depletion from any cause may be withdrawn fiom to fimnahon mto which to ps was introduced royally flee as to iky 

f gas but not as toto products extracted therefrom provided, dot such withdrawal shall be at sucb time as may be provided m a plan of operation 
consented to hytbe Conmdsstoncr and approved by to Divmoa as conforming to good petroleum engmeensg practices; and provided father dot 
such right of withdrawal toll terminate on to tenmnahon of dns umt agreement.

If any lease coumnlled hereto is burdened witii an ovemdmg royalty payment out of production or other charge m addmaa 
to to usual royalty to owner of each sucb lease toll bear and assume to same out of the unitized substances aQocated to to lamb embraced m 
each such lease as provided herem.

SFE7
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_______  13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS WITHIN
THE UNli Vm arf.a- Hie tome, conditions end provisions of all leases, subleases, operating agreements and other contracts misting to the 
exploration, drilling development or operation for oil or gas of the lands committed to this agreement, shall as of foe effective date hereof be and 
the same are hereby expressly modified and amended insofar as they apply to lands within the tmitirrd area to foe extort necessity to malm the 
same conform to foe provisions hereof and so that the respective terns of said leases and agreements will be extended insofar as necessary to 
coincide with the terms of this agreement and the approval of this agreement by the Commiasianer and the respective lessors and lessees shall be 
effective to conform the provisions and extend foe tenna of rach such lease as to lands within the unitized net to foe provisions and terms of tins 
agreement; but otherwise to remain in foil force and effect Each lease committed to this agreement, insofar ss it applies to lands within foe unitized 
area, shall continue in force beyond the term provided therein as long as this agreement remains in effect, provided, drilling operations upon for 
initial text well provided for herein dull have been conanenced or said well is m the process of being (hilled by the unit operator prior to foe 
expiration of the shortest term leese committed to this agreement Termination of this agreement shall not affect any lease which purauant to foe 
terms thereof or any applicable laws would continue in foil force and effect thereafter. The commencement, completion, continued operation or 
production on each of the leasehold interests cnrnmittnd to this agreement and opraxtions or production pursuant to tins agreement shall be deemed 
to be operations upon and production form each leasehold inter cat committed hereto and than shall be no obligation on foe part of the unit operator 
or any of the owners of foe respective leasehold Interests committed hereto to drill offret to wells as between the leasehold interests committed to 
this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico of which only a portion is committed haeto shall be segregated as to 
foe potion committed and as to foe portico not committed and the terms of such leases shall qiply separatdy as two separate leases as to such 
mgi agated jawtinng, mnimmrbg «» nf the effective rtafe harmf Notwithstanding any of foe provisions of this agreement to the contrary, soy lease 
embracing lands of the State of New Mexico having only a portion of its lands committed hereto shall continue in foil force and effect beyond foe 
tenn provided therein as to ail lands embraced within foe unitized area and committed to tint agreement, in accordance with tide terms of this 
agreement If oil and gas, or either of them, are discovered and are being produced in praying quantities from some part of foe lands embraced in 
such lease which put is committed to this agreement at the expiration of foe fixed term of such lease, inch production shall not be considered as 
production from lands embraced in such lease which are not within the unitized ares, and which are not committed thereto, and drilling or 
reworking operations upon some part of the lands orfsaerd within foe unitized area and coiun lined to this agreement dull be considered as drilling 
and reworking operations only as to lands embraced within the unit agreement and not as to lands embraced within the lease and not committed to 
this unit agreement; provided, however, as to any lease embracing lands of the State of New Mexico having only a portion of its lands committed 
hereto upon which oil and gas, or either of them, has been discovered is discovered upon that portion of such lands not committed to this agreement, 
and ere being produced in paying quantities prior to the expiration of the fixed tram of such lease, such production in paying quantities shall serve to 
continue such lease in foil force and effect in accordance with its terms as to all of the lands embraced in said lease.

14. CONSERVATION: Operations hereunder and production of unitized substances shall be conducted to provide for the 
most economical and efficient recovery of said substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE; In foe event a well or wells producing oil or gas in paying quantities should be brought in on land adjacent
to the unit area draining substances from the lands embraced therein, unit operator dull drill such offset well or weCs as a reasonably
prudent operator would dull under the same or similar ciraimstancrs.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be covenants naming with the land with 
respect to the interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of 
interest in land or leases subject hereto shall be and hereby is conrfiticrncd upon foe assumption of all privileges and obligations hereunder to tile 
grantee, transfmee or other successor in interest. No assignment or transfer or any working, royalty, or other interest subject hereto shall be binding 
upon unit operator until the first day of foe cakndra month after foe unit operator is furnished with the original, photo static, or certified copy of foe 
iustnxmait of transfer.

17. Ei-hhfJll VE DATE AND TERM: This agreement shall become effective upon approval by foe Conmnsskmer and foe 
Division and shall terminate inyears after such date unless (a) such date of expiration is extended by the Commissioner, or (b) a 
valuable disco very of i mi tired substances has been made on unitized land during said initial term or any extension thereof in which case this 
agreement shall rcnrani in effect so long » unitized substances are being produced in paying quantities from foe unitized land and, should 
production cease, so long thereafter as diligent operations are in progress for the restoration of production or discovery of new production and so 
long tbereaftra as the unitized substances so discovered are bang produced as aforesaid. This agreement may be terminated at any time by not lea 
then seventy-five percent (73%) on an acreage basis of the owners of the working interests, signatory hereto, with foe approval of the Commissioner 
and with notice to the Division, likewise, foe failure to comply with the drilling requirements of Section 8 hereof! may subject this agreement to 
termination as provided in said section.

18. RATE OF PRODUCTION: All production and foe disposal thereof shell be in conformity with allocations, allotments, 
and quota made or fixed by foe Division, and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES: Unit operator shall, after notice to other pwties affected, have the right to appear for and on behalf of 
my Bid all interests affected hereby, before foe Commissioner of Public Lands and foe Division, and to appeal from orders issued under the 
regulationi of foe Commissioner or Division, or to apply for relief from my of said regulations or in any proceedings on its own behalf relative to 
operations pending before foe Commissioner or Division; provided, however, that any other interest party shell also have the right at bis own 
expense to appear and to participate in any such proceedings.

20. NOTICES: All notices, demands, or statements required hereunder to be given or rendered to foe parties hereto, shall be 
deaned fully given, if given in writing and seat by postpaid registered mad, addressed to such party or parties at their respective addresses, set forth 
in connection with the signatures hereto or to foe ratification or consent hereof or to such other address as any such party may have furnished in 
writing to party sending the notice, demand, or statement.

o SFE7
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21. LOSS OF TITT F- In the event title to any tract of unitized land or substantial interest therein shall fail, and the true owner cannot be induced to 
join the unit agreement so that such tract is not committed to this agreement, or the operation thereof hereunder becomes impracticable as a result 
thereof, such tract may be eliminated from the unitized area, and the interest of the parties readjusted as a result of such tract being eliminated from 
the unitized area. In the event of a dispute as to the title to any royalty, working, or other interest subject hereto, the unit operator may withhold 
payment or delivery of the allocated portion of the unitized substances involved on account thereof, without liability for interest until the dispute is 
finally settled, provided that no payments of funds due the State of New Mexico shall be withheld. Unit Operator, as such, is relieved from any 
responsibility for any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER; Any oil or gas interest in lands within the unit area not committed hereto, prior to die 
submission of the agreement for final approval by the Commissioner and the Division, may be committed hereto by the owner or owners of such 
rights, subscribing or consenting to this agreement, or executing a ratification thereof, and if such owner is also a working interest owner, by 
subscribing to the operating agreement providing for the allocation of costs of exploration, development, and operation. A subsequent joinder shall 
be effective as of the first day of the month following the approval by the Commissioner and the filing with tbe Division of duly executed 
counterparts of the instrument or instruments committing the interest of such owner to this agreement, but such joining party or parties, before 
participating in any benefits hereunder, shall be required to assume and pay to unit operator, tbeir proportionate share of the unit expenses incurred 
prior to such party's or parties joinder in the unit agreement, and the unit operator shall make appropriate adjustments caused by such joinder, 
without any retroactive adjustment of revenue

23. COUNTERPARTS: This agreement may be executed in any number of counterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto, and shall be binding upon 
all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such parties bad signed 
the same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within foe above 
described unit area.

IN WITNESS WHEREOF, foe undersigned parties hereto have caused this agreement to be executed as of the respective 
dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST Ofr^JER 

Marbob Energy Corporation By
BUSINESS UJtTIY---------- ------------ ----------------------------------------------------- -------OftFiteER r------------------------------------y--------------
Address Box 227 % Artesia^ Nil 88211-~0227. Date of Execution / /. ^

STATE OF Mew Mexico ______ ______ )

COUNTY OF Eddy)
)ss.

Acknowledgment in an Individual Capacity

This instrument was acknowledged before me on Date

by IgA A 04

Name(s) of Person(s) '—

(Seal)

offioi&l 
Nancy T.> 
notary

My comm)

ire OP N8W MEXICO

My commission expires:

SFE7


