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H NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APFROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
H snoc soguoé’::sv?uhul;.cau

There having been presented to the undersigned Commissioner of Public Londs of the Swaie on New Mesico for,
examinciion a Consolidmion Agreement for the development ond operation of acreage which is dmﬁped within the neferenced
Agreemeni dated July 1, 2014, which has been executed, or Is 10 be exccuted by parties ownlng and holding oft and gas leases and
roynity tnterests i end under the propenty described, and upon exantination of sald Agresmeat, the Commissioner finds:

(a) That such agreement will tend (o promaoie the conservation of oil and gas and the
better wilization of reservelr epcrgy in said area

®) Tha under the proposed agreement, the Sinte of New Mexico will reecive lis fuir
. share of the recoverable ofl or gas in place under i lands in the arca,

« That each beneficiary Institution of the Siaie of New Mexica will recelve lts fair
and equitable share of the recoverable ofl and gas under s lands within the area.

G\ That such agreement is in other respects for the best interests of the State, with
respect lo stote lands.

NOW THEREFORE, by vire of the authority conferred upon me under Sections 19 1045, 19 1046, 19-1047 New Mexico
Stofites Annotoied 1978 Conpitation, ! the undersigned Commissianer of Public Lands of the Strie of New Mexico, for the purpose
of more properly conserving the oil snd gos resources of ihe State, do hereby consent (o and approve the sald Agrecement, snd any
teases embrcing Innds of the Statg of New Mexico within the area shall be and the same are hereby amended (o conform with the
terms thereof and shall remaln in fall force and effect according (o the terms and conditions of sald Agreement. This approval is
Auﬂmmdiofﬂwmvhimofﬂwwmm

COMMISSION
Santa Fe New Mexico
Exbit No 26
Submutted by COG OPERATING LLC

>

BEFORE THE OIL CONVERSATION

n vy *
, & A
‘ATI’N MODIMIT (ICC-833) M, e
A\ COG OPERATING LLC BEFORE THE OIL CONVERSATION
600 W ILLINOIS AVE DIVISION

MIDUAND TX 79701 9808 Santa Fe New Mexico
ks Exhibit No 26

Submutted by COG Operating LLC
Hearing Date May 4 2016

Hearing Date February 28 2017
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SRO State Com M3H
ONLINE VERSION
NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised March 2007
COMMUNITIZATION AGREEMENT
ONLINE Verson

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )3

THAT THI8 AGREEMENT {which is NOT 10 bo used for eabon diosldu er helium) 18 entered into a3 of
July 1, 2014, by and between the parties subscnibing, ratifying or consenting hereto, such parties
hereinafter being referred to as “Parties hereto®,

WHEREAS, the Commussioner of Public Lands of the Stale of New Mexico 18 suthonzed by the
Legislature, as set forth in Sec 19-10-53, New Maextco Statutes, Annotated, 1978, tn the wnterest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by tessces of oil & gas lenses thereon, jointly or
severally with other oil & gas lessees of State Lands, or o1l and gas lessees or mineral owners of
privately owned or fe¢ lands, for the purpuse of poolmg or communitizing such lands to form a
proration urut or portion thereof, or well-spacing umt, pursieni to any order, rule or regulation of the
New-Mexico Ol Conservation Division of the New Mexico Energy, Minerals and Natural
Resonrces Department where such agresment provides for the aliocation of the production of ail or
gas from such pools or communitized area on an acresge or other basis found by the Commissioner
to be fair and equitable

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or opersting
nghts under the o1l and gas leases and Jands subject to ths agreement, which leases are more
particulurly described in the schedule stiached hereto, marked Exlubit "A” and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"sald formahion") in and under the land hereinafier described cannot be mdependently develaped
and operated in conformity with the well spacing program esisblished for such formation m and
under suid lands, and

WHEREAS, the parties heteto desire to communitize and pool thesr respective mterests m said
leases subject lo thus agreement for the purposc of developing, operating and producing
hydrocarbons in the smd formation tn and under the land hereinafter deseribed subject to the terms

hereof

NOW THEREFORE, m consideranon of the prenuses and the murual advantages to the parmes
hereto it Is mutusily covenanted and agreed by and between the undersigned as follows
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| Thelands covered by this agreement (heremaler referved to as the "commumtized ares”) are
described as follows'

26 Son 2 N
Section 17 W2 W/2
Section 20 W72 Wi2
Eddy County, New Mexico

Contmning 32000 acres, miore or less It is the judgment of the parties hercto that the
comnnmzehon, pooling and consolidation of the aforesald land into a single umt for the
development and production of hydrocarbuns from the sald formation in and under said land fs
necessary and advisable in order Io propesly develop and produce the hydrocarbons m:the said
formation beneath the said land in sccardance with the well spacing nules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under smd lands, and waould be in the public interest;

AND, for the purpozes afaresmd, the parties hereto do hereby communitize for proration or spacing
purposes only the leases descnbed 1n Exhibit "A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (heremnafler referved to as "Commumnitized
Substances”) heneath the sbove-descnibed fand, info a single communitization, for the development,
production, operation and conservation of the hydrocarbons 11 sald formation beneath said lands

' Attached hereto and made a part of Uus agreement for all purposes, is Exhibit A showing the
ecreage, and ownerstup (Lessees of Record) of all Jeases within the communitized area

2 The communitized area shall be developed and operated as an entirety with the
undersianding and sgreement hetween the parties herelo that all commumitized substances produced
therefrom shall be allocated among the leases described in Exhibit *A” hereto m the proportion that
the number of surface acres covered by each of such leases and included within the commumtized
area bears to the tota] number of acres contained in the communitizad area

3 Subject to Paragraph 4, the royalties paynble on commumtized substances allocaled to the

mdhvidunl [eases and the rentals provided for in smd leascs shall be detenmmned and paid m the

manner and on the bams prescribed in each of said leases Except as provided for under the terms

and provisions of the leases descnibed in Exhibit "A" hereto or as herein provided to the contrary,

T, e payment of sentals under the terms of said leases shall not be affected by tiis agreement, and

except &g herein modified and changed or herctofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as onginally issued and amended

4 The State of New Mexico hereafier 15 entitled (o the nght to take i kind sts share for the
~ communthzed substances allocated to such tract, and Operator shall make deliverles of such royalty
__share tden in kind in conlormity with applicable contracts, laws, and regulafions.

<
=
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1 There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operalor be required to measure
separately the communihzed substances by reason of the diverse awnership of the separate tracls of
land comprising the said communitized area, provided, however, thal the parties hereto shall not be
refensed from thewr obligation to protect the communitized area from drainage of communitized
subsiances by wells which may bs dnited withun offset distance (as that term 15 defined) of the
commumtized area

6 The commencement, completion, and continued operation or production of a well or wells
for commurnutized substances on the communitized area shajl be considered as the commencement,
completion, continued operation or production as 1o each of the jeases descnbed in Exhubut 'A
hereto

7 The production of communitized substances and disposal thereof shall be 1n conformity with
the allocations, allotments, and quotas made or fixed by eny duly suthonzed person or regulatory
body under applicable Federal or Stats laws This agreement shall be subject to all opplicable
Federal and State laws, execuhve orders, tules end regulatons affechng the performance of the
provistons hereof, and no party hereto shall suffer a forfeiture or be liable 1n damages for faflure to
comply with any of the provisions of thus egreement if compliance 15 prevented by or if such farture
results from complience with any such laws, orders, rules and regulations

8 COG Operating LLC shall be the Oporator of sald communitized area and all matters
of operation shall be determined and performed by COG Operating LLC.

9 Thss agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remam 1n full force and eifect for 8 penod of one year from the date hereof and
as long therenfier as communitized substances are produced from the commurutized ares in poying
quantities, provided, that thus agreement shall not expire 1f there 15 a well capable of producing gas
in paying quantties located upon some part of the communitized aren, 1f such a well 1s shut 1o due
to the imnabality of the operatur to obtam a pipelme connection or to market the gas therefrom, and if
either (a) 8 shut-in soyaity has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico o1l and gas |cases covenng lands subject to thus agreement so as to prevent
the expiration of such lease, or (b) each of tie Siate of New Mexico oil and gas leases covenng
lands subject to this sgreement 1s in 1ts pnmary teem (if 2 five-year lease), or n nis pnmary or
secondary term (1f a ten year lease), or is held by production from another well Provided further,
however, that prior to production in paying quantities from the commumtized aren, and upon
fulfiliment of all requirements of the Comnussioner of Public Lands with respect to any dry hale or
abandoned well dnlled upon the commumtized ares, this Agreement may be terminated at any fime
by mutusl agreement of the parties hereto  This agreement shall not lerounate upon cessation of
praduction of commusutized substances i1f, within sixty (60) days thereafler, reworking or dnlbing
operations on the commusutized area are conunenced and are therenfter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, wnften nohice of inteation to commence
such operations shall be filed with the Commissioner witlin thirty (30) days afler the cessation of

ONLINE version Scate/Sctace
Decenber 3007 Scate fee 3
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such production, and a report of the status of such operations shall be made by the Operator to the
Commussioner every thurty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this agreement.

10 Operator will furrush the Oil Conservation Division of the New Mexico Energy, Mmerals
and Natura! Resources Department, and the Comnussioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico

i It is agreed between the parties hereto that the Commissioner of Public Lands, or hus duly
authorized representatives, shall have the nght of supervision over all operations under the
commurhzed area to the same extent and degree as provided in the o1l and gas leases described in
Exhibit "A" hereto and m the applicable o1l and pas regulations of the State of New Mexico

12.  If any order of the Oil Conservation Division of the New Mexico Energy Mmerals and
Natural Resources Depariment, upon which this agreement is predicated or based 1s in anyway
changed or modified, then in such event said agreement is ikewise modified to conform thereto

13 This agreement may be executed i any number of counterparts, 0o one of which needs to
_be executed by all parties, or may be ratified or consented fo by separate instruments, i wnting,
specifically refernng hereto, and shall be binding upon all paries who have executed such a
‘ counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14  Tlus agreement shall be binding upon the parties hereto and shail extend to and be binding
upon their respective hers, executors, administrators, successors and assigns

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written
OPERATOR
COG Operating LLC
w
Rl BY
= Mona D Ables "
& Vice President of Land o
—t
—t
[ =2
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LESSEES OF RECORD

Yates Petrolenm Corporation

By
Its

Nearburg Exploration Company, L.L.C

By
Its

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss

COUNTY OF MIDLAND §

This mstrument was acknowledged befare me on _J_\é,%é‘
Mona D Ables, Vice President of Land, of COG Operafing LLC, a De
Company, on behalf of same

el

My ColmisSion Expires

Limited Liabality

Notary Public 5§ !‘or the State of Texas
w2
<
o
€
«t

__PaLIMR version
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STATE OF TEXAS

COUNTY OF MIDLAND

LESSEES OF RECORD

Yates Petroleum Corporation

jof M

By Rathy

wor 1033nc 1177

orter
Jts* Attorney-in-Fact

Nearburg Exploration Company, L.L. C

By
Its
ACKNOWLEDGEMENT
§
§ss
§

This instrument was acknowledged before me on

Company, on behalf of same.

ONLINE veraion
Duacenbar 2007

M?Jo’! 1

mnfission Expires

M&é i El 4
Notary Pu for the State of Texas

Scate/State
sta~e/Feae

; u% 3 2014, by
Mena D Ables, Vice President of Land, of COG Operating LLC, a Daldware Limited Liabihity



T L 835

wor 10330 1178

ACKNOWLEDGEMENT
(Continued)
STATE OF NEW MEXICO §
§ss
COUNTY OF EDDY §

This instrument was acknowledged before me on %;% [._.f , 2014,
by_Kathy B _Porter .as Attorney-in-Fact , & Yates Petroleum
Corporation, a New Mexico Corporation, on behalf of same

. q&"“k Ve ‘7; - _Li_.ﬁ-ﬂlé_.__'
! ¥ WOTARY i My Commission Expires
e ®
% A \PUB L\Of b

) F AR
'-._.t"c;&it

Public 1 and jorthe State of New Mexico

STATE OF §
§ss
COUNTY OF §
This instrument was acknowledged before me on , 2014,
by _,as , 0of Nearburg Exploration
Company, LLC,a

, on behalf of same

My Commuission Expires

Notary Public 1 and for the State of

= ONLINE version
c—secembar 2007

Sta e/State
s-are/Fee
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LESSEES OF RECORD

Yates Petroleurn Corporation

By
Its

Nearburg Exploration Conpany, L L.C.
/st SéMo/

:2’ ﬁﬁm-f; ,'bda.rvi
Zaw( M.‘M.Q)W"

‘ ACKNOWLEDGEMENT

STATE QF TEXAS §
§ss.
COUNTY OF MIDLAND §

Tlus mstrument was acknowledged before me on %___. 2014, by
Mona D Ables, Vice President of Land, of COG Operating LLC, a Del Limited Liability
Company, on behalf of same

My C‘?m.i;ion Expires
Notary Public %kéor the State of Texas

INE version State/State
ember 2007 Staze/Fes 5
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §

§ ss
COUNTY OF EDDY §

This instrument was acknowledged before me on
by 88 , of
Corporation, a New Mexico Corporation, on behalf of same

, 2014,
Yates Petroleum

My Commussion Expires

Notary Public in and for the State of New Mexico

STATE OF _/ ZE&&'

COUNTY OF M/ OLAVD
o

s instrument was ackmpwledged before me on 25%@ , 20U,

by Xasel o0 v ' , of Nearburg Exploration

g 74

My Commussion Expires

otary Pibhc 1n and for the State of Pk g e

ONLINE vera.on

State/State
Dacermbar 2007

State/Fee
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EXHIBIT “A”

Plat of communitvzed area covenng 320 00 acres 1n Sections 17 & 20 0f T26S - R28E, NM.P M
Eddy County New Mexico

SRO State Com #43H

Tret1 @
v0-7470
Sec 17 W/2 W/i)

‘ SEC17

Tract 2. SEC20

VO-7450-0001
{Sec, 20 W2 W/&)

-t
@m vergion State’state
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Stole/State or
State/Fee Commonitizahion
EXHIBIT “B"”

Attached to and made a part of that Commumnitization Agreement, dated July 1, 2014, covenng the

W12 Wi2 of Seclion 17 and the W/2 W/2 of Section 20, Township 26 South, Range 28 East,
N M.P.M,, Eddy County, New Mexico.

OPERATOR of Communsuzed Area. COG Opersuag LLC
DESCRIPTION OF LEASES COMMITTED
TRACTNO )

Serial No of Lease

V0-7470
Date of Lease July 1, 2005
Lessor State of New Mexico achng by and through its Commissioner of
Public Lands
Lessee of Record Yates Petroleum Corporation
. Descripaon of Lands Commmtted.

Imofar and only msnfnr as lwse covers

Secton 17 W2 W2

Eddy County, New Mexico
No of Acres: 160.00
TRACT NO 2
Senal No of Lease: V0-7430-000)
Date of Lease July 1, 2005
Lessor tte of New Mexico acting by and through its Commissioner of
Public Lands
" Lessee of Record

Nearburg Exploraton Company, L.L.C
Descnipbion of Lands Comsnitted

Insofur and only insofnr as lense covers

o Section20 W2WR2
oo
e

Eddy County, New Mexico
No of Acres 160 00

T

-
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Tract Number

No |
No 2

QHLINR vezaton
Decerbier 2007

RECAPITULATION
Number of Acres Perccntage of Interest
Commitied In Communitized Aren
160.00 50 000000%
~leoon S0.000000%
320 00 100.00000%
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RECEPTION ND 1508701 STATE OF
NEW MEXICD COUNTY OF EDDY
RECORDED 08/07/2015 2. 42 PM
600K 1032 PAGE 11731 1““97’\
ROBIN VANNATTA COUNTY CLERK
»a
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