-

S CONCHO

Via Certified Mail — Return Receipt Requested

May 4 2017

Working Interest Owners
Listed on Attached Exhibit “A”

RE Order No 14329 — Populus Fed 2H
& Order No 14330 — Populus Fed 4H

Dear Sir or Madam

COG Operating LLC ( COG ) applied for two non standard spacing and proration units and compulsory
poolings for the above referenced horizontal wells under Case No 15639 and Case No 15640 Therefore
pursuant to the referenced Order of Divisions COG as operator has provided herein the respective
Authonty for Expenditures ( AFE ) for the estimated costs of drilling and equipping the wells

Should you have any questions please do not hesitate to contact me at 432 685 2589 or by email at
veuccerre@concho com

Sincerely
COG Operating LLC

CE
Vincent Cuccerre

Landman

CORPORATE ADDRESS LOCAL ADDRESS
One Concho Center | 600 West Illinois Avenue | Midland Texas 79701 Concho West | 2208 Main Street | Artesia New Mexico 88210
PHONE 432 683 7443 | FAX 432 683 7441 PHONE 575 748 6940 | FAX 575 746 2096
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Page 2
EXHIBIT “A”
WORKING INTEREST OWNERS
COG Operating LLC

600 W Illinois Ave
Midland TX 79701
Attn Delaware Basin West Land Lead

OXY Y 1 Company

5 Greenway Plaza Suite 110
~ Houston TX 77046

Attn Permian Land Manager

EOG A Resources Inc
5509 Champions Dr
Midland TX 79706
Attn Charles Moran

EOG M Resources Inc
5509 Champions Dr
Midland TX 79706
Attn Charles Moran

CORPORATE ADDRESS LOCAL ADDRESS
One Concho Center | 600 West llinois Avenue | Midland Texas 79701 Concho West | 2208 Main Street | Artesia New Mexico 88210
PHONE 432 683 7443 | FAX 432 683 7441 PHONE 575 748 6940 | FAX 575 746 2096



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME _ Popul s Fed #2H PROSPECT NAME #717054 SL WC no PH 1M
SHL SEC 29 115 FNL & 2310 FEL STATE & COUNTY New M co Eddy
BHL SEC 29 200 FSL & 1980 FEL OBJECTIVE D I & Complete
FORMATION _2BS DEPTH 11,900
LEGAL 29258 27E VD 7.439
Dlg Rig Jank Btty Pmpg
INTANGIBLE COSTS Refease(D) Completion{C) Constretn(TB) Ipmentf TOTAL
THIC v /P m 20 000 - ~ r 1 i ]
| 202 f i k] 000
OmgsRgh TWy 203 5000 303 35 ¥ i F] 5 000
S rv yiStak L 204 000 i, i 352 i i 600
Loc_ nPis/R _dExpe se 205 20000 305 2200 353 02 52 368 234 552
Drl g/Co pl O rhead 208 81900 308 i E| 6 00
Tmk Co 207 7 i 3 0
Footag Co 208 0 308 -
D ywork ¢ 208 375000 3 i ¢ 3 5000
D _w DI gs 20 153 i A E] 153 000
F 18P we 2 54000 3 5 00 54 367 50 000
Wt 22 35 03 264 000 368 328000
Bis 23 57000 3 2800 360 59 600
Md&Chm Is 24 50 000 2750 ] 62 750
O IStem T 2s 035 'e []
C _g&A s 28 0 [
c S 27 14 250 o -4 1_250
Ce Iltmdte 28 23 750 ! = 23750
Cem 2dl rmm d le/Prod 24 75 000 { - =4 > 75 000
Cemen_Sq eaze & Oth (K _koff Plug) 220 [ 1 3 0
Fi__Eq pm _&Ca tralizers 2 700 4 T 1 7700
Cas gCrews 8 Eq p 222 25 000 ¥ ¥ ] > ! - i 25 000
F_9T &8s 223 0 32 o~ R -1/ 0
G _gltg g 22 0 32 55 373 [
C tatlb 225 850 25 40000 358 177 a7 22 30
Comp ySp rv 228 41400 28 5000 35 375 56 400
Co Spm 227 7200 27 90000 358 378 62000
J_gCa gTbg 228 30000 2 000 137 40000
Mdlogg gU = 220 27000 320 1 3 ] 270
Log g 230 [ 1 ars 0
Pri oW | Smw 23t 000 331 80 000 ¢ a7 5 000
Sml T g 3 a2 1257 300 & 2 3
Cmpl U o 3 80 000 81 60 000
Swabb _gu La 334 i 382 []
R _tals-S rf 235 20 00 335 18_000 350 83 307 000
R talsSb 236 93000 336 = 571 384 3000
Tru ki gF rdftRigM bilza 23 20000 337 40000 360 385 60 000
wWid g8 rv 238 3500 338 5000 381 3se 500
W_Dp | 238 0 338 80000 362 387 15_000
PlgtoAb d 240 0 340 roo- ] 0
s A_lys 2 0 34 3 b E] 0
MU 242 0 342 i o 8 [
Co go y 243 30000 343 16303 363 300 22
Cl_dlL p&En o m tal 244 50000 344 5000 384 388 55 000
ColTb g i 348 e = ¥ B 0
Fiwb kC ws8Eq p i 347 127 000 Ec i £ 1 27 000
OffsetDrs t__ UFra 248 0 348 A 4 0
TOTAL INTANGIBLES 620 000 247588 752 0 4 5033
TANGIBLE COSTS
Srac C g 401 0000 3 = A 10 000
Ite dteCa g 02 0 000 -~ % i 40
Prod c gl 403 60 000 { ~ 160 000
Tbg } 504 35 000 i s30 35 000
W th dEq jpm 05 20000 505 2 000 153 32 000
P pgl ot .t 508 0
Pm M b 57 [
R 3
P _p-Sbsd _(BH) 509 i - 532 0
T i 0 50 P ]
Fl wi 5 511 40 000 < 40 000
H Te /5p - ~ 52 47 500 i } 47 500
E tn SEum -~ 1 5 5 250
P kerwA h H g 44 72000 514 5000 n 534 77 000
Cop guF gaV 5 0 { {55 0000 I 110000
Dehydra [ [
lject P YCO2Eq p { 58 [}
P mps:S rf t § 52 250 k 12 500
|ty tati /SCADA/POC 5 522 2 [
M1 9 059 §23 535 [
Co tmge y 20 52 52 536 [
M teral ACT ] 1ss 30 000 r i 00
Flres/Co b ters/E__ on k- i 526 2500 t - 42 500
G _LAC_pre 527 10000 516 25000 528 35 000
TOTAL TANGIBLES 302 000 62 377500 0 41500
TOTAL WELL COSTS 1831 000 2537 881 747 652 0 5216 533
%ofT talW Ul Cost % 4% % 0%
COGOp tgLLC
DtsP p ed 207
COGOp ra gLLC
W opp
%W kg tere By TRN (DRLG) v KL
Compa y
By
P_tedN
T Th AFE ly ta By g gy ge pyyw h
[i] fth I ts  med




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME _ Populu F d #4H PROSPECT NAME #717054 SLWC PH1M
SH! SEC 29 210 FNL & 990 FWL STATE & COUNTY New M ico Eddy
BHL SEC 29 200 FSL & 660 FWL OBJECTIVE D It & Complete
FORMATION _ 2BS DEPTH 11,800
LEGAL 29 255 27E VD 7,364
Dlg Rig Tank Btty Pmpg

INTANGIBLE COSTS R lease(D) Completion(C) C _t in(TB) Ea pment{PEQ) TOTAL
TUelC___ /P m 201 10 & - i ] ro. 000
[ 202 000 32 3 1 000
DmgsRg Wy 203 3 3 35 e K 5000
S rveyfStak L 204 6 000 o I 352 ~ o 00
L nPtwR dExpe se 205 20 ] 2200 353 102352 366 234 552
DIl g/Compl o Ovrh d 208 €900 306 i 1 900
T _kyC 27 0 307 i £ [ B K 0
F tag C 208 [ i & 0
D yw rkC 209 75000 309 375 000
D 1Dligs 20 53000 3 0 i & | 153
F I1&P we 2 54000 3 5000 354 37 59 000
w 22 35000 312 448 000 t 368 48
Bis 23 57000 33 2600 i 36 50 600
Md&C 1 2 50000 3 2750 370 62 5
D1S mTes 2 035 0
C g&A Iys 28 0
cCm st 27 4250 ¢ 25
c |_md 28 23 750 2 75
Cm 2dl md /P d 2 75 000 5000
Cm Sq &0t (Kl keflP g) 2 0 L A {37 [
FI_Eqpm &C fizn 22 7700 E ] E 7 00
C  gCrews&Eq ipm 222 25 000 Eon — =3 1 [ ] 25 000
Fhol |&Smc 22 0 323 372 [
G log Eg ee g 22 0 32 355 3n [
c Lab 225 8500 325 40000 356 77 7 22_300
C p Spm 220 400 328 15000 357 3715 56 400
C tatSpr 227 72000 327 90000 358 378 62 000
T gCa oglbg 228 000 328 10 000 an 0000
Mdbgogu 22 27000 320 2 4 27 000
Llogg g 230 [ ™ A are 0
P_rforatingW Sm 23 000 33 180 000 are 84 000
Sm! nTmtng 3 - 32 600 000 - 380 800 000
Cmp U § 133 0 oo 38 [
S bb gU S 3 334 ) 382 ]
R _Isd 235 120000 335 187000 350 283 7
R_1-sb rf 238 93000 336 i 284 93 000
Tru k_giF rkiftRig M bilizati 237 120000 337 0000 360 385 000
Wlid gS v 238 3500 8 5000 36 388 8500
W_ D 239 o 33 000 362 90000 387 50
PlgoAb d 240 0 340 < i 4 0
Sem A ys 2 0 34 b ~ b ]
M1 242 0 342 = 380
Cotmgs y 243 39000 343 6303 363 390 202 03
Clo dL p&E m _ta 244 50000 344 s 38 388 5
CITbg o 348 : ) 4 0
Flwb kCrew &Eq p f = 247 34 127000 3 4 A 12
off Dret VF 248 0 348 3 [} f [

TOTAL INTANGIBLES 1620 000 30805 30 52 0 5059 33
TJANGIBLE COSTS
sif_C g 0000 Fd@s ] T i i F N 0000
| mdteCa g 02 40 000 i 0 000
Prod o Ca gl 03 60 000 v } 60 000
Tbo { 504 35 000 i 530 35 000
W h_dEq pm 5 20000 505 12 000 {53 32 000
P pgu 4 i 508 0
P M — ¥ s 507 []
Rod 3 E -t 2 508 ]
P psS SH (B) = 50 i« 532
T ks = - 1 510 37 500 L 37 500
£l wh 3 “ § : H 000 F= 40 000
H _Te Sp 52 47 500 750
Electn [Sys m E £ 53 32500 533 32 500
P krs’/A h aH g 72000 5 5000 i s i 534 77 000
C pgsF givi 5 [ 55 -
Dhw 4 s 57 [
1) Pl YCO2Eq p - 5 [
P mps-S rf ¢ - - 7452 2500 2
|_tu__ ta_ n/SCADAPOC ©d 522 0 520 [
M [ 523 535 0
C g y 20 s2 52 538 )
M_tersLACT [ 525 30 000 1 30 000
FI__/Comb_ters/Em 2 ] B o€ 4 | 520 42 500 i i 2500
G_LftiC_p e, 527 10000 56 25000 528 35 000

TOTAL TANGIBLES 302 000 82 000 377 500 [ 7_1500

TOTAL WELL COSTS 83000 3 22581 7 7852 0 5 2
% of Total W 1 Coa 33% s4% 1% 0%
COGOpra LLC
DiePep ed 21221 7
COGO tgllC
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