STEWARD

ENERGY 11

February 28 2017 CERTIFIED MAIL #7016137000067823102

ChivoOil LLC a Texas Limited Liability Corporation
P O Box 3061
Midland TX 79702

Re Steward Energy Il, LLC Well Proposal — POLLOS HERMANOS STATE #5H
E/2W/2 of Section 10 & E/2SW of Section 3 — 14S-38E
Lea County, New Mexico

This letter will serve as notice pursuant to the 19 15 13 New Mexico Administrative Code
of the plans of Steward Energy I LLC ( Steward ) to drill the above referenced well

Steward proposes to the drill the Pollos Hermanos State #5H well from a surface location
In the SESW of Section 10-14N-38W Lea County New Mexico This weli is planned as
a Hornizontal well with the San Andres formation as the target and will be drilled to an
approximate total depth of 13 000 feet This 1s a 240 Acre Project Area Dniling Unit
comprised of the above referenced sections The AFE I1s attached with costs of
$875 125 00 dry hole and $3 993 895 00 completed The Pollos Hermanos State #5H
well 1s expected to spud on or before June 1 2017

A recent records check indicates that you have a mineral interest in this Project Area and
you are offered participation in the Pollos Hermanos State #5H well based upon your
ownership

Please indicate your participation election for the Pollos Hermanos State #5H well in the
space provided below If you elect to participate n this well please also sign the attached
AFE and return the signed letter and AFE along with you well data requirements

In the even you elect to NOT participate in the drilling of the Pollos Hermanos State #5H
well please indicate such election below and return a signed copy of this letter Please
be advised that Steward plans to impose a risk penalty in accordance with New Mexico
law as defined iIn 19 15 13 New Mexico Administrative Code
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Your election must be received by Steward within 30 days of the date this proposal was
received by you Failure to respond within 30 days shall be deemed an election NOT to
participate Please send your election to

Steward Energy I, LLC
Land Department
3211 Internet Blvd , Suite 150
Fnsco Texas 75034

For questions regarding land issues please contact Taylor Warren
taylor warren@stewardenergy net

(214) 297-0500 extension 520

For questions regarding operation issues, please contact Scott Stedman

scott stedman@stewardenerqy net
(214) 297-0500 extension 514

Respectfully

2l =

M Taylor Warren
Land Manager

Attachment

The undersigned elects (to ) (notto ) participate in the Pollos Hermanos State
#5H well with its proportionate interest

ChivoOil LLC a Texas Limited Liability Corporation

By Date
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