éeog resources

P O Box 2267 Midland, Texas 79702
Phone (432) 686-3600 Fax (432) 686 3773

February 3, 2017

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Working Interest Owner
(See Attached List)
RE  Well Proposal
Osprey 10 #701H
Sec 3 and 10, T25S, R34E
Lea County NM
Gentlemen

Attached for your review and further handling please find EOG Resources Inc ’s (hereafier
‘EOG”) cost estimates for the dnlling, completing and equipping of the captioned well
along with a copy of the C-102 plat for same filed with the permt application

The captioned EOG — Osprey 10 #701H well 1s hereby proposed as a horizontal Wolfcamp
test from a surface hole location 547 FSL & 1082 FWL of Section 10, T258, R34E, Lea
County New Mexico to a proposed bottom hole location 2404 FSL & 862 FWL of
Section 3, T23S, R34E, Lea County, New Mexico Estimated total vertical depth for this
well 1s 12,515’ and estimated measured depth 1s 22,515’ Project area for a successful
completion will be the W/2W/2 of saxd Section 10 and W/2SW/4 of Section 3

A check of the Lea County records indicates that you are the owner of unleased munerals
or leasehold estate 1n Section 3 or Section 10 EOG proposes to form a working interest
covering the S/2 of Section 3 and all of Section 10, T258S, R34E, Lea County, New Mexico
from the surface to the base of the Wolfcamp formation under an operating agreement
naming EOG as Operator and providing, among other provisions for 100%/300%/300%
non-consent penalties This proposed operating agreement will supersede any existing
agreements in either the S/2 of Section 3 or Section 10 A draft will be forwarded to you
for review after a positive response to this proposal 1s received

Please remembar that the enclosed AILs combiued will constiule a single operation
requiring a sigle election on your part In the event that you elect to participate in the
captioned well, please mark the approprnate space below and return one copy of this letter
along with a signed copy of both cost estimates to my attention at the letterhead address
along with your geological requirements BEFORE THE OIL CONSERVATION DIVISION
Santa Fe New Mexico
ExhibitNo 7

Submutted by

EOG RESOQURCES, INC
Hearing Date  March 30, 2017




Thank you n advance for your early consideration of this proposal If you have any
questions, please call the undersigned at 432 686 3649 or by sending email to
matthew_phillips@eogresources com

Sincerely,

EOG Resources, Inc
/{ay&u ( Aﬂ&ft

Matthew C Phillips RPL

Landman II
Please indicate your election n the space provided below

The undersigned elects TO PARTICIPATE n the dnlling, completing
and equipping of the captioned EOG Resources Inc Osprey 10 #701H
well
The undersigned elects NOT TO PARTICIPATE 1n the dnlling,
completing and equipping of the captioned EOG Resources, Inc Osprey
10 #701H well

Company

By

Title

Date
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eog resources

AFE Type DEVELOPMENT DRILLING

Reg Lease No

E Name OSPREY 10 #701H D&C  |AFE Date 12/17/2014
Prospect Name RED HILLS CEN

106301
072477-000

{Completion
(Factlity!

{Flowback
Total Cost

Budget Year 2017
Begln Date

-ocation Section 10 T255-R34E 547 FSL & 1082 FWL

TRAL| IMD 12515/ 22515
BHLocation BH(LATERAL #1) Section 3 T255-R34E 2404 FNL &
862 FWL

ormation
Jperator EOG RESOURCES INC

DD&A Flold WOLFCAMP SH DB
County & Stata LEA / NEW MEXICO [Fleld UNASSIGNED

AFE Description OSPREY 10 #701H D&C TO 12 515 TVD 22 515 MD AS A 1 5 MILE LATERAL TO BE
OMPLETED IN THE UPPER WOLFCAMP 1 FORMATION THE WELL IS LOCATED IN SEC 10 25S R34E LEA

ater Depth

Product OIL Days 0/0

O NM
DESCRIPTION SUB | DRILLING | LAND [ OMPLETION| FACILITY WFLOWBACK TOTAL
ACT 230 237 231 235 236
“OMP FLBK-TOCATION AND ROADS 301 0, 0 0 0 250000 25 000)
SUAL PAD 401 T30 132 [y 5000 0 0 1
302 3 0, 5 00 B 0 5 000;
UG MOVE 402 125 0 1 0 [4 [4 1
JAYWORKCOST 404 517 500, [ [1 [ 517
MBS EBAA_ 405 |96 787 0 0, Y
“OMP BITS & PHA 405 0 0 15 00 0, 0 75 60D}
~OMP FOEL 7 0 0 215 [} 5 000 220
TEC 55 218 4 0 0 [y ﬁ
NATER 3 EACH@ $400000 | 407 | 8697 0| 1200000 0 o 12
“OMP FLBK CHEMICALS 08 0 [ S 000 300
0D & CHEMICALS 408 3140 0 4 0 3140
CE 409 144 857 0 0 2 L%
313 0 ] 0, pl
332 714 D Ol 1983 200 {1 o] I
TATION 418 0, 0 20 000) 0 — 500
RANSPORTATION 415 3 3 4 0 0
“OMP-Complelion Overhead 478 o 0, 10 0 0 [} 10 000
mmﬁpvgm 715 © 500 0 " 2 0 4
“OMP-EGQUIPMENT RENTAL 217 0 4 175 000 0 [ 175 00D
“TBR-EQUIPMENT 317 143 514 0 0 3000 65000
ENT/OPERATIONS
SOMP-COMPLETION RIG 5t 1 20 000 9 [1) 20 000
JTHER DRILLING EXPENSE 419 21 237 0 4 0 o 21 237
“OMP-FLBK ENVIRONMENTAL & 327 [ 25 000 0 T 500
>AFETY
NVIRONMENTAL & SATETY 421 13871 0 0 [1) [} 13871
SIRECTTONAL DRILLING 422 247 923] [} Y [} 3 247 82
“OMPFLBK-SUPERVISION/OPERATIONS 23 0 701 200, 0 4 500)
*OPERVISION 427 125 000, 0 4 [ 7
SOMP_COMMUNICATIONS a3 0 0 5 000; [ 0 5 000)
IUBUCAR INSPECTIONRANDLING | 436 20512 — 0 0 (1 0 20 51
“OMP-CASED HOLE LOGGING/TEST S 0 0 5 000 [ 0 5 000,
SPECTALTY SERVICES T 57500 y 7 7 ) Y
“OMP WIRELINE SERVICES 442 0 0 7 50 [} 0, 7 500}
SOMP-COIL TUBING/NITROGEN ) 0 1 [ 0 188 800
0 20 000, [} B00] 20 500}
SOMP FLBK-DISPOSAL COSTS 247 0 0 0 215000] 215 000
NSPOSAL COSTS 100 000 @ 32 a7 50634 —250 000 (Y 03098
0 0) 10 001 0 [ 70 000,
“QMP TLOWBACK 485 0 [y 000, () I ;
i “OMP LAND DRILLSITE TILE 7 o 500 [} 0 [y 50
JPINION
Ke) NG 262 0, [y 1) ~7 500
“OMP-LAND ROW COMPLETION LX) [ 7 500, ) [y 0 7 500
l “OMP LAND SURVEY & DAMAGES 483 O] 20000, 0 0 20 000)
| IRILL
“OMP LAND SURVEY AND DAMAGES LS Of 20 000 [y [ [y 20 O00|
OMP
“OMP REG PERMIT FEE/ENV 456 o] 16000 [y ] ) T8 00
SURVEASSESS
TOTACINTANGIELES| §2 740 248 78 000 34 520 564 —'ﬁﬂ—ﬁmﬁm
UOM | Q1Y | SIZE | SIZE |GRADE JRATE
TEB 40E JBE LT T000 1 658" WJss [ 2500 | 102 Z5 000 [3) [} 0 Z5 000
Wmm%mm 2900 | 103 330 600) 0 [} 3 4 330 600}
! 0000] 5 172 [ACP110] 2500 | 104 500 000 [) Y 0 ) 500 000
“OMP TUBING TO00( 2375 f—aﬂo 500 | 106 [y [} 57 000} [y [0 57 000
NECCHEAD EQUIPMENT 107 55 000, 50 000 [ O 135 oov)
“OMP-FACFLOW LINES 109 0 0 ) 25 000, 0 25 000
“OMP VALVES E FITTINGS 110 0 ) T500 82 000 20 000 B4 500)
“ONF BUMP 113 [} 0 25000 0 [0 25 000}
QUIP/SUBSURFACE
“OM| S 115 1] (1 0 T00 000 4 100 000
118 [ 0 [ 25 000, [0
QUIPMENT
O TRUCTION 12 0 0 0, 77 000 0 77 000
“OMP FAC-AUTOMATION 123 4 0 9 70 000 L) 10 000;
QUIPMENT
124 [ 0 0 50 000 0 50 000
VIEAS/AUTOMA
[ T 0 0 0 10000 0 70 000
QUIP
715 0 (i [y 2 000 0, Z 000
TOTAL TA —mmd'—rd
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MIDLAND — Printed 02/03/2017
AFE No 106301 Original
Pro No 072477-000
eogresources e —
EOG AFE Amt. Dri $2,074,5765)
g {Land) $51,680)
(Completion) 3178432
Faclill $247,520
(Flowback) 272,000/
Total Cost 5 824,207
TOTAL COST{ %3 080,849 /8
3y Date By Date
JOINT OPERATOR APPROVAL
Tim By [Title Date

AFE Repon generated by Navigator Page




| '6eog resources

Total Cost

AFE Type PRODUCTION FAC ON LEASE E Name OSPREY 10 CTB JAFE Date 01/25/2017 Budget Year 2017
eg Lease No Prospect Name RED HILLS D/ ND Bagin Dato
ocation HLocation
ormation DD&A Fleid
Sperator EOG RESOURCES INC [County & State LEA/NEW MEXICO |Fleild UNASSIGNED Water Depth
\FE Description OSPREY 10 CT8 that will service the OSPREY 10 #602H OSPREY 10 #701H wells [Product 0/0
DESCRIPTION SUB [ DRILLING | LAND [ OMPLETION] FACILITY |[FLOWBACK] TOTAL
ACT 230 237 231 235 236
“OMP FAC-LOCATION AND ROADS _ 307 [y [} 0 89,000 0 69 GO0,
— TOTALINTANGIBLES 3%
UGH | GrY | SZE | SIZE |GRADE JRATE
OMP FAC-TARKS 108 ) 0 [y [ 254 800!
110 [\ D 0 276 000 [ 275 000,
ITTINGS
“OMP FAC FUMP T12 0 () 51100] [0 BT 00|
QUIP/SURFACE
115 o0 [ 192 102,500
: 718 B 0 e o255 500
QUIPMENT
TRUCTION 123 0, —0 [y 243 500} [+ 22200
OsT
3 Ui i) 0 & 000) 0 B 00
VEAS/AUTOMA
QNP FAC 127 0 o () 241 000 0 741000
pi ) 0 o740 000, o136 °000)
QuIP )
NPT AC-TRARSPORTATION 315 [y 0] 20 00 3 20 000
“OMP FAC-FACILITY 18 0 ) [ 50 00 [4 “50 000
IVERHEAD
AL 2T [0 [ 2000, [0 Z000
% SAFETY
T3 0 0 0,
Wm& 371 i ¥
YOTAL TANGIBLES 3
TOTAL COST L
| 3y ]Date By Date
' Jmmln
“irm JBy ITltIe [Date
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