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BEFORETHENEWMEXICO OIL CONSERVATIONDIVISION

APPLICATION

| Matador Productlon Company applles for an- order (l) approvmg a 159 60 acte. non-

| IN'/ZNE%,' and NE%NW'A (the N'/zN'/z) of Sectron 18, Townshlp 24 South, Range 29 East D

: VQEN M P M Eddy County, New Mexrco and (u) poolmg all mmeral mterests in the Bone Sprmg.ii -(;53 S

| lformatton underlymg the non- standard umt and m support thereof states

_(

. rwell thereon L . »
S 2 Apphcant proposes to drlll the Zach McCormrck Fed Com Well No 121H to a’

o j-.depth sufﬁcrent to test the Bone Sprmg formatron (Plerce Crossmg-Bone Sprmg Pool) Apphcant;: i

e ‘seeks to dedxcate the N'/zNVz of Sectlon 18 to the well to o form a ‘on- standard 159 60 acre orlw S

o {spacmg and proratlon umt (pl'OjCCt area) The well isa honzontal well w1th a surface locatlon 1n'5r S

| Lot 1 and a termmus in the NE%NE%, of Sectlon 18 The producmg mterval w,]] be onhodox
RE 5_ 3 . Apphcant has in good farth sought to. obtam the voluntary Jomder of all o therE: o
; mmeral mterest owners in the N‘/zN'/z of Sectron 18 for the purposes set forth herem I
I 4 A]though appheant attempted to obtam voluntary agreements from all mmeral o

) _mterest ownets to partlcrpate in the dnlhng of the well or to otherwrse commit thelr mterests to L

1. Appllcant is an operator in the N'/zN'/z of Sectron 18, ‘and has the nght to dnll a\: S

the well certam mterest owners have falled or refused to jom in dedlcatmg thelr mterests S



’ _;unnecessary weils prevent waste and protect correlatlve nghts 3 ,?:_ 5

WHEREFORE applrcant requests that aﬁer notrce and hearmg, the Drvrsron enter 1ts1 o

order:. .. §§§ 3

e CAL Approvmg a non-standard orl spacing and proratton umt (prOJect area) in: the Bone S

o EiSprmg formatron compnsed of the N‘/zN‘/z of Secnon 18

Poohng all mmeral mterests in the Bone Sprmg formatlon underlymg the N'/zN‘/z .

- ”of Sectlon 18

C - Desrgnatmg appllcant as operator of the well

v D. Consrdermg the cost of dnllmg and completmg the well, and allocatmg the: costs’ SR

7 ;among the well 'S workrng mterest owners """

o E. Approvmg aCtuaI operatmg charges and costs charged for supervrsron together:: R
o EW“h a PTOVlSlon adjustrng the rates pursuant to the COPAS accountmg procedure and
B F. Settmg a 200% charge for the nsk mvolved in drtlltng and completmg the well m

i 'the event a worktng mterest owner elects not to parttcrpate in the well

| j R’P,_, st Ofﬁce Box 1056

UL e T __,7,,_::*:'Santa}'<‘e NeWMCXlCO 87504 SO
e T (505)9822043
. = |  Atorney fo Ma!addrzl’r.@a@!éition\¢9mpfdn_y_‘ S



' PROPOSED ADVERTISEMENT

Case No. )5 770

_ Apphcatwn of Matador Production Company for approval of a non-standard spacmg and
proratwn umt and compulsory pooling, Eddy County, New Mexico. Applicant seeks-an - order-
’approvrng a 159.60:acre non-standard spacing and proration unit (project area) in thé Bone
‘Sprmg formatlon comprised of Lot 1, N/2NE/4, and NE/ANW/4 (the N/2N/2) of Section 18,

: Townshrp 24 South, Range 29 East, NMPM. Apphcant further seeks the poolmg of all mineral °
interests in- the Bone Spring formation underlying the non-standard spacing and proratron unit
(prOJCCt area) The unit is to be dedicated to the Zach McCormick Fed Com. Wwell No.. 121H, a
horizontal well with a surface location in Lot 1; and a terminus in the NE/4NE/4, of Section 18.

‘ The producmg interval will be orthodox. Also to be con51dered will be the cost of dnllrng and

‘ completmg the well and the allocation of the cost thereof, as well as actual operating. costs and
charges “for supervision, designation of appllcant as operator of the well, and a 200%. charge for

“the risk involved in drilling and completing the well. The unit is located approximately 2 miles
south of Harroun, New Mexico.




