Correspondence Log
Ghostrider 25/36 WODM Fed Com #2H

Company Date Correspondence Details
Type
Black Stone Minerals Company, L.P. 5/10/2017|Certified Letter  |Well proposal w/ AFE
5/11/2017|Email Sublease offer
/ 5/11/2017|Email N2 title question
6/2/2017|Email Sublease counter
6/5/2017|Email Request for engiheering contact
6/7/2017|Email Request for lease information/copy of lease
6/8/2017|Emalil Black Stone will sell WI
6/9/2017|Email Black Stone advises they will sublease to F&F
6/14/2017|Overnight Letter |Revised AFE w/ JOA
6/16/2017|Email Title question - N2 ownership
7/7/2016)Email Title question - N2 ownership
7/12/2017{Email Status request on JOA signature
7/10/2017|Email Sent title chain for N2 to Black Stone/F&F.
F&F Resources, 1LC 6/9/2017|Email Black Stone advises they will sublease to F&F
6/14/2017|0Qvernight Letter {Revised AFE w/JOA
6/19/2017 |[Email Notification that F&F would like to participate
6/21/2017|Email N2 title question
6/23/2017|Email Attached signed AFE
7/5/2017{Email Request for revised ExA with title question for N2
7/7/2017|Email Title guestion for N2
7/10/2017|Email Sent title chain for N2 to Black Stone/F&F
7/11/2017|Email Title question for N2

EXHIBIT I?Z_




Lee Scarborough
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From: p.rfulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Sent: Tuesday,-July 11, 2017 10:00 AM

To: Lee Scarborough

Cc: Thad Montgomery (tmontgomery@blackstoneminerals.com)

Subject: Re: Ghostrider, Eddy County, New Mexico

Lee,

I wanted to let you know that I received your email and you will get my response sooﬁ, I am just waiting for a
proper response prepared by the person that helps me with these legal matters of property rights.

I can say that with the State Lease K-3328, and every state lease like it, with two owners as in our case, you
have to run the title from both Apache and Huber. They both entered into Farm-Out Agreements, after that
Apache (Natomas) first Assigned the Operating Rights for the depth interval from the Top of the Wolfcamp to a
depth of 12020 feet below the surface (the Top of the Wolfcamp is the deepest part of the formation, so the Top
of the Wolfcamp to the base of the Wolfcamp is Apaches/Hubers) and '

"subject, however, to similar rights hereby expressly retained by Assignor to conduct drilling for,
mining, extracting and disposing of all oil, gas, condensate, casinghead gas and related hydrocarbons
contained in all formations underlying the Subject Lands except in the depth interval above specified."

The Huber assignment was part of the Farm-Out for the K State-3328 Com #1 Well, the Morrow Formation, as
he assigned operating rights into a depth interval. It was not a full assignment of operating rights and working
interest for all depths. Keep in mind the formations and the operating rights and working interest that were
previously reserved by Apache in the previous Assignment of Operating Rights. The red underlined words are
directly from the assignments, the red crossed through words were assumptions added by Mewbourne.
By Assignment of Operating Rights dated May 10, 1983, recorded in Book 225, page 73, Miscellaneous Records, J M Huber
Corporation assigned to Jake L. Hamon all of the right. title and interest in and to the oil and gas operating rights in and to the

above described oil and gas the lease insofar only as said lease it-covers captioned-land-for all rights depths from the surface
down to the depth of 12,007' bereath feet below the surface in and under the following described lands (238-26E-36, NW,

E2NE4. NW4NE4).

If it is not necessary for a full response addressing each conveyance please let me know. I have no interest in going through an entire
title opinion if I don't have to, I only care about my interest from Black Stone as it applied to the Ghostrider Unit and corresponding
lands, no one else's.

Y look forward to hearing from you soon to wrap this up shortly before the hearing.

Regards,
Patrick Fulgham
F&F RESOURCES, LILC
(214)734-2582 F% p :
patrick(@ffresources.us (
36 W
58

On Mon, Jul 10, 2017 at 2:01 PM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Thad and Patrick,




Attached you will find the Chain of Title covering Black Stone’s interest in the NW, E2NE and NWNE of
Section 36, T23S, R26E, Eddy County, New Mexico.

Assignment #1 puts Record Title and Operating Rights into JM Huber Corporation (50%) and Apache
Corporation (50%). The subsequent chain of title follows JM Huber Corporation’s ownership.

Operating rights were assigned by Hamon Operating Company to Faulconer 1996 LLC (surface to 12,007)
which they received under Assignment #2.

JM Huber sold their override, reserved under Assignment #1, to Momentum Operating Co., Inc. in 1998.

Black Stone Minerals Company, L.P. ultimately ends up owning 50% Record Title in the NW, E2NE and
NWNE of Section 36, but no overriding royalty interest or operating rights above 12,007°.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborou. ewbourne.com
F&F RESOURCES, LL
(214)734-2582

patrdck@ffresources.us




klkge"Scarborough

From: lLee Scarborough

Sent: Monday, July 10, 2017 2:01 PM

To: Thad Montgomery (tmontgomery@blackstoneminerals.com); Partick R. Fulgham
(patrick@ffresources.us)

Subject: Ghostrider, Eddy County, New Mexico

Thad and Patrick,

Attached you will find the Chain of Title covering Black Stone’s interest in the NW,-E2ZNE and NWNE of Section 36, T23S,
R26E, Eddy County, New Mexico.

Assignment #1 puts Record Title and Operating Rights into JM Huber Corporation (50%) and Apache Corporation
(50%). The subsequent chain of title follows JM Huber Corporation’s ownership.

Operating rights were assigned by Hamon Operating Company to Faulconer 1996 LLC (surface to 12,007’) which
they received under Assignment #2.

JM Huber sold their override, reserved under Assignment #1, to Momentum Operating Co., Inc. in 1998.

Black Stone Minerals Company, L.P. ultimately ends up owning 50% Record Title in the NW, E2NE and NWNE of Section
36, but no overriding royalty interest or operating rights above 12,007.

Lee M. Scarborough

Landman

Mewbourne Oil Company

(432) 682-3715
Iscarborough@mewbourne.com




Lee Scarborough
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From: prfulgham . <p.rfulgham@gmail.com>

Sent: Friday, July 07, 2017 12:02 PM

To: Montgomery, Thad

Cc: Lee Scarborough; Mitchell, Linda; priulgham .

Subject: Re: Ghostrider AFE :

Attachments: BSMC TO BSEC - NM COMMISSION.pdf; HUBER-NATOMAS TO BSMC - NM

COMMISSION .pdf

Lee- In the Assignment you referenced, Huber conveyed ALL its interest, whether or not described on
the Exhibit A. Please see the attached Assignments filed and approved by the Office of the
Commissioner, SLO of New Mexico.

We recognize that you have stated our interest in the pertinent depths consist of 80 acres (being the
NWSW & SESE, Section 36). Please explain why Mewbourne's Title Attorneys have not allocated
Black Stone/F&F's working interest to included 50% in the following lands, )

280 acres in NW4, E2NE4, NWNE4 of Section 36, 23S-26E of Eddy County, New Mexico, as it
applies to the Wolfcamp Formation for the proposed Ghostrider Unit.

The Communitization Agreement for VERNON E. FAULCONER, INC well STATE K 3328 # 001,
being the N/2 of Section 36 is for the MORROW Formation, with a Depth TVD: 12007. So that should
not effect our interest.

Who has Mewbourne assigned the 280 acres of interest?

| just saw Thad's email, so | also look forward to your response along with an adjustment in
F&F/Black Stone's interest and clarification-before the scheduled hearing for the proposed unit.

Thank you,
Patrick Fulgham

F&F RESOURCES, LLC'
(214)734-2582

patdd{@ffresouxces.us

On Fri, Jul 7, 2017 at 9:51 AM, Montgomery, Thad <I'Montgomery@blackstoneminerals.com> wrote:

Lee — As per our conversation moments ago, please look on the attached assignment from Huber to Black Stone and
moare specifically being the bottom page 255 of the deed you reference below.

Huber assigns to Black Stone the NW/4 and the E/2 of NE/4 being 240G/ 120N.

Don’t count the next portion because Huber only has an ORRI in pertinent depths of NW4 of NE/4. Huber owns WI
below 12,007'.
1




Huber then assigns NW/4 of SW/4 and SE/4 of SE/4 being 80G/ 40N

For a total of 320G/ 160N

The State Land Office has Black Stone owning 360G acres within Section 36, which is correct, but Mewbourne is most
likely only interested in 320G because of the depths owned in the NW/4 of NE/4.

Patrick and | are both confused as to how Mewbourne is only crediting BSM to own 80G/ 40N. As you mentioned on the
phone a few minutes ago, it is in everyone’s benefit to get this right so please help us if we are missing something but all
of our records indicate BSM to have 320G/ 160N within the Ghostrider Unit.

We look forward to your response when your title attorney gets back in the office on Monday.

Many thanks,

Thad Montgomery, V, CPL | Senior Landman

Black Stone Minerals, L.P.

1001 Fannin, Suite 2020, Houston, Texas 77002
Office: 713 929-1645 | Fax: 713 658 0943
TMontgomery@blackstoneminerals.com
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From: Lee Scarborough [mailto:lscarborough@mewbourne.com]
Sent: Friday, June 16, 2017 3:52 PM

To: Montgomery, Thad

Subject: RE: Ghostrider AFE

Title review indicates 50% interest in operating rights under 80 acres (being the NWSW & SESE, Section 36) acquired
from J.M. Huber (Book 840, Page 246, Eddy County, New Mexico records). No additional interest found in pertinent
depths.




Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

Notice: This email and any attachments are intended solely for the individual or entity to which they are
addressed and may contain confidential or privileged information. Any unauthorized review, disclosure, use, or
distribution is prohibited. If you are not the intended recipient, please contact the sender by return email and
immediately delete all copies of this email and any attachments from your system.

Patrick R. Fulgham
(214)734-2582
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State of New Mexico

Ray Powell, M.S., D.V.M. . o A COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL- Fax (505) 8275766
P.O.BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148
10/04/12

BLACK STONE ENERGY COMP, & APACHE CORP.
1001 FANNIN, STE 2020
HOUST, TX 77002

RE: Assignment of Lease No. K0-3328-0006

Dear Lessee:

We have approved the assignment of the following land to
Lease No. KO0-3328-0007 , totalling 480.00 acres:

Townshlp Range Section Land Description
23s 26E 35 SWANE4, EZNW4
23S 26E 36 N2NE4, SE4NE4, NW4, NW4SW4, SE4SE4

e e e e e e e e e b |

Please note that, before ycu commence exploratiocn or drilling

operations on the leased lands, all surface improvement damage bond -
requirements must be met. Faillure to do so may result in possible
cancellation of your lease. Thank you, if you have already complied

with this requirement.

If you should need additional bond information, please contact us
at (505)827-5714.

Very truly yours,

Ray Powell, M.S., D.V.M:
COMMISSIONER OF PUBLIC LANDS

Oil, G'é.& Mlnerals Division
(505)827 —-5744

RP/LR
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TErom LeaseFomber
NEW MEXICO STATE LAND OFFICE Ao ;
ASSIGNMENT OF OIL AND GAS LEASE

ONLINE Version
FOR VALUE RECEIVED, . BLACK STONE MINERALS COMPANY, LP. 5nd APACHE GORPORATION ___ . OGRIDNo AR8Y6S
> “Assignor Namé (includs niine of spouse, if any; or type of business entity) OGRID
CAnignar whetir one or more) ssigns and conveys o: _BLACK STONE ENERGY COMPANY, LLC. and APACHE CORPORATION No, 2937398
Assignee A :
(“Assignes™ whethes onc or more), Whose mailing address js 1001_F ar-‘-nin' Sulie 2020, _
City Housmn i . State/Prav._1X zr, 77-002 E . |
" - o H

the entlre imterest and title in and to Oil and Gas Lease o IK0-3328: Uuohfm Lease”) initially made by the New Mu@ State Land Office 10
]

.Shell Ol QPmPa“y. . ... - Dmed 0618/1863 , insofir as the Lease covers the following land in Eddy |N| County, New Mexico.
QHIBINAL LESSER T b

Township Range  Scction  Deseription:
L2385 __ 26E . 35 SWMNEM, EI2NWI4 (120 acies)

~

238 26E 36 NI, E2NEM, NW/ANEM, NWMASW/M, SE/ASE/ (360 acres)
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{opether with the rights incident thereto, snd impravemems thereon, if any. :
Assignec assumes and egrees to pedform all duliesand obligations to the Commissioner of Public Lands including payment of rentals and royaliies, andto do
such other acts as are required by the Lease, 10 the same extent and in the same manner as if the pravisions of the Lease were fully set out herein.
Agsignor warrenis the Jeasehold estate herein sssigned, exceptas to any valid overriding reysity, production payment, operating egreement or sub-fease, if any,
now of legal record, am! covenenisia theAssngnee :md tbr.Com:mssmn:r of PublicLands lhatthc :aschnld estaxzassxgned is valid, and thai ali reniels and royaities due

pnder the Lessghs _pmd n ;jedlznnud .
EXECUTED tmstg dayof: h 8 2012, EXECUTED this Mda of UG LeSF™ 2012,
Effective 12:59 4,m, Defare e. onl]ﬂi’cix_z Effeclive 12:59 a.m., Délaware time, on 1/1/2012

BLACK STONE MINERALS COMPANY, L.P. by’ APACHE CORPORATION

Black Stone Natural-Resaueees, Ll_. a peleral partner - ﬁ_
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ASSIGNOR’S ACKNOWLEBGEMENTO

STATE OF TEXAS
COUNTY OF HARRIS

R 2 Q ! -
Thls‘ﬂs's‘rgqulemwpsuclu;owrcdge’d'&{fofc mr._ﬁﬁ:f_ b day of of (b 2012
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" MARY EI.SKES PﬂCKm

Notary Publlo, State of Texas:
My Commission Expires  [{
September 07,2013 _{f
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COUNTY OF A £ 2 ifasl>

by:

i N
== i

:“.“l"”af THERESA V. GREER
g“ '_ E Notary Public, State of Texas

My Commission Expires

PR pugast09, 2013
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ASSIGNEE'S ACCEFTANCE

ooy sl syt £k

The umdersigned Assignee named above hereby aprees 1o be bound by &)l of the temms, eovenants, snd conditions of the Lease and this Assignment and shal
succeed 1o the xights and benefits under the Lease.

Pres:dent and Chief Operating Officer

ASSIGNEE'S ACCEPTANCE
The sfmidersighed Asiignes Ramed 8bave herchy sgrees to be bommd by eli of the temms, covenants, end condifions of the Lease and this Assignment and sheD
succoid to the, Hights 1 :n:ﬁtsmdnr ﬂle Lease.
Etecﬂmﬂmsﬁaw POL i
APACHE conmnA'noN % E
By:. '. Ié)
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ACKNOWLEDGEMENT bt
D
=
STATE OF TEXAS
)ss =]
COUNTY OF HARRIS —
(94
{p{Eiied Was deknbwicdged before me uﬂsl §° daydf: G—g AL . 2012 by Hallu: A. Vingéiider, Président and Chief

= ""b’,”; " MARY ELSKES PUCKIT

= Notary Publlc, State af Texas

My Commission Expires
September 07, 2013
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STATE OF TEXAS
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APPROVAL QF THE COMMISSIONER

Office of the Campnissioner of Public Lands
Santa Fe, New Mexico

]harebycurhfyﬂmtﬂusAssxgnmmtwasﬁlndxnmdﬁcquEEENEg A”G 2 1 alﬂﬂassppmvedbyme

and shal) be effective as to the State of New Mexico on 4

iR

INSTRUCTIONS AND ]NFORMATION

ANNUAL RERTAL: Th anial réntal for'the Jshd if ihi§ Adsigiiment 5 _, J EZ) fitr acre. The reitel is doe in advance gnd shiall be paid to the
'C 5 ss:nnu‘ofl’ublic Lajids on the Briiversafy date ofthis, ungum[l?ensc apreement. Thedate ol {his Asmgnmdﬂ daes 7ot chenc le il fenital
auc dale. #For tiny Assgnment of iny Lease initially issucd pior toJunc 15, 1985, the anniel rentil Shall ot bieTess (ﬁan Sixdollars (86. OB) For gy
mmncnt of any Lc:sq nitially :ssued nhcr:hmr. 14, 1985, ot o{nmy I.case which lins béern sum:lgth 16 theen | ;cn ycar Licase, tre iminim mntal is

“Hoflrs (540,00).
F‘gén 'IEN LEASE: Tiiis Leass provides for a fixed ten-year terms; md for 5o Tonp es.dil or Basi is profinged i i payinig quantifies. The fen-year
period s EYided into 2 primary (enn of five yeus, followed by a secandary fem of five yéass. H ng piodiction ished disinig (e priitifey,tetmn, the
reqta):fer-fhe-secondaty temi i double (e xéniel of the primery term, or Squgido tHe Fighest preunilingmimnlc -1 mbdismnl;«w‘iuﬂi‘vm:%‘
Rmm!scimﬁnm even thoogh pindiciicn ishnd,
HV,E YEAR LEASE: This Léasc provides for n fixed five;yearterm, and for so Jong &s oil and Bas, kpmﬂur.cd in paying:dinlities,. The fixed

ﬁvr,yuu' Leasc hesnosecondary fenn, Rentals continue even’ lhuugh pmduchon is had.
TILING: NI Assxgnmehlsmus(bc ﬁlcd‘ intho, Smr. Lind Bﬂ'xcein mplmﬁc, yiih’ o1igine) signatares on a'l]‘lhxeccopms, within one hundrcd days fiom
theHatE e sgning, ond muistbe a:com;po_med Y thes recarding fe.
'RECGR.DING FEE:, The recording fée for each Assipnment is thmy dollsrs ($30.00). I, howeves, the Assignment is filed mere then one hundred days
#rgm the ddle of Sigming, tn sdditiona] fee.of sey ve dollers (§75,00) s charged,
PERSBNAL GHECKS thn #in Assighmicnt i dcEompaaed by s pitsonal check, the Commissioner of Pubilic Lands reserves the xight to withheld
approval of the Assignment until fhe check is paid.
ASSIGNMENT DISAPPROVAL: An Assignment will not be spproved when it is made:
A. 1o mere than two persons;
B. forless than ayegnlar subdivision, "Regular subdivision™ meens forty acres or a tract described by 1ot number, which tract may be more ar Jess then

Torty acres;
C. for en umdivided interest;
D. in the name of a trosteeskp, unless the trust document is stiached or on file, zrd not more than twe persens are named ss trostee;
E. after 2 s pendens is filad;
F. including suy change or addition to the Janguage contained in the Assigmment faom;
Q. where surely requimncn!s have not been met; er
H. where the lease is nol in good siending; provided, howsver, thet approval by the Carmsissioner does nat waive sny rights er claims the

Commissioner may have to rentals, royalties, or other ubﬁgnuuns doeto the Commissioner by the Assignar under the lease. Approvel of the

nssxg:mumby ﬂicCunmmuner doesnot, gnmntnc the lease is in goad Stending.
CQMBIBTE ADD"RESS An Assi] ipment st show, tht comlalctc mnilmg address of the Assigriee.
ACBQQWLEDGMEM‘ Al Ass:gumcnl musthcexeculcﬂb;fm gn pfﬁcer auﬂmnzm 1o inke gcknowledgments of deeds. Persens executing en
behal of 2 carporation or other bustiess entity must indicate title or ‘uihdity 1o execite.
MARITAL STATUS: Ax Assignment mu$t show whether meﬁsxgnmuemm:dcd o smgle;“:f maricd, both husband and wife must sign the
Assignment, ‘The Cegtificates pfAulmnwledgmem must show the meriiel status of" the; uﬁﬁ.,
BlANICL'.l' ASS]GNMENTS Must nve-dn Exhibit A dttached that: Tcludes Jease n\m‘bur, ungmn] lessee of record, lease issue date, county, and Jand
description, Provide a capy of fhe gupﬂ sssignment Jorm end the RERIbN for every lesse.
BEANKETASSIGNMENTS: i ,}\%ﬁn‘ly be approved farrecord tile, All otherfypes of assiguments (operating rights, depth limitations, idivided
intezests, etc.) will bs filed as miscElancous instrumeyit dqtqmmls fqrm:nrd pur_pnsm only.
COMMUNICATIONS: All oﬁis’nj;n‘! 'busmss. leRers ﬁm{nermm\mmums st be addressed divestly to the Commissicaer of Public Lands; Oil, Gas,
and Minerals Division.
PAYMENT: Make a1 psymenls for anmual renta), recording, and spproval of feesto:  COMMISSIONER OF FUBLIC LANDS

P.O.Box 1148
Ssia Fe, NM 87504-1148

! q
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Hben, QLL 14 06117

Ray Powell, M.S., D.V.M. State of Q\Ce w Mexico COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRALL Fax (505) 821-5766

P.O.BOX 1148 - www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

02/23/12
BLACK STONE MIN. COMP., L.P. & APACHE CORP.
1001 FANNIN, SUITE 2020
HOUSTON, TX 77002

RE: Assignment of Lease No. K0-3328-0002

Dear Lessee:

We have approved the assignment of the following land to
Lease No. K0-3328-0006 , totalling 480.00 acres:

Township Range Sectlon Land Description

PR "

s P

238 26E 35 SW4ANE4, E2NW4
23s 26E 36 N2NE4, SE4NE4, NW4, NW4SW4, SEASE4

Please note that, before you commence exploration or drilling
operations on the leased lands, all surface improvement damage bond
requirements must be met. Failure to do so may result in possible
cancellation of your lease. Thank you, if you have already complied
with this requirement.

If you should need additional bond information, please contact us
at (505)827-5714.

Very truly yours,

Ray Powell, M.S., D.V.M.
COMMISSIONER QOF PUBLIC LANDS

By:'

Lar'af ;Ey£a1gnmlrector
0il, Gas %% Minerals Division

(505) 827-5744

RP/LR




NEW MI. ‘CO STATE LAND OFFICE . . [From LeaseNutnbor
ASSIGNMENT OF OIL AND GAS LEASE K:6-3328-0002

Please check one — Assigniment or Miscellaneous Instrument

| "I.'; T.oase Number
X Assignment [ IMiscellaneous Instrument

[ ] rult Record Titte (100%) || Partisl Assignment K0:3558-0003 _

FOR VALUR RECEIVED J. M. HUBER CORPORATION and NATOMAS NORTH AMERICA, INC., OGRID No. 78554, Assignor
("Assignor” whether one or more), assigns and conveys to: BLACK STONE MINERALS COMPANY, L.P, and APACHEE CORPORATION, as successor in .
interest to Natomas North America, Inc. OGRID No, 2 '3_ g4 5_5' , Assignee ("Assignee” whether one or more),

whose mailing address is 1001 Fannin, Suite 2010, Houston, TX 77002

the entire interest and title in and to Oil and Gas Lease No. K0-3328-0002 (“the Lease®) initially made by the New Mexico State Land Office to:
Shell Oil Company , Dated 06/18/1963, insofer as the Lease covers the following land in Eddy County, New Mexico:

Township Range Section Description:
23S 26E 35 SW/4ANE/4, B/2NW/4 120 ACRES
238 26E 36 NW/4, E2NE/4, NW/4NE/4, NW/4SW/4, SE/4SE/4 360 ACRES

together with the rights incident thereto, and improvements thereon, if any.

Assignes assumes and agrees to perform all duties and obligations to the Commissioner of Public Lands including payment of rentals and royalties, and
to do such other acts as are required by the Lease, to the same extent and in the same manner as if the provisions of the Lease were fully set out herein.

Assignor warrants the leasehold estate herein assigned, except as to any valid overriding royalty, production payment, operating agreement or sub-lease,
if any, now of legal record, and covenants to the Assignee and the Commissioner of Public Lands that the leasehold estate assigned is valid, and that all rentals and
roynlfies it BHOCTMIBLE14E Hilie been faid i [Il, afidithat All'Gther Lease obligitionsiprestiitlyd dnc hnve béen fully purfonned. C

Emc;mgmms 24‘ dny af J ,@!r/wﬂéf‘?’ 2012, 'EXFCUTED tis Z aayoﬁ:ﬁﬁﬂ_ 012, !
( APACHE CORPORATION
LhyR_ Cusfer Attumey—m—Fnct, for A[_Sushe Corporation,
qs successar in interest to Natomas North America, Inc.

ACKNOWLEDGMENT :

}ss

COUNTY OF HARRIS

This Assignment was acknowledged before me this (3 & day\ of %-OAAMAM . 2012 by Jeffrey J. Ellena, Chief Financial
Officer, Energy of J. M. Huber Corporation. = e el

PATHICIAA.MERCEH
?ZE MY COMMISSION EXPIRES
o duno 26, 2015

e Moty PRGTE—
My commlsgion expires, > N A

ACKNOWLEDGMENT
STATE OF TEXAS
. . }ss
COUNTY OF:HARRIS P\t AWD
This Assignment was acknowledged before me this , 4,, - day of { A s , 2012 by Timothy R. Custer, Attorney-in-

Fact, for Apache Corporation, as successor in interest to Natomas North America, Inc,

mmmuaamma IO - =
e Nuotary Public
| STATEOF TEXAS

0-30 Revised for web May 2011 R R ONLINE VERSION




ASSIGNEE'S ACCEPTANCE

The undersigned Assignee named above hereby agrees to be bound by all of the terms, covenants, and conditions of the Lease and this Assignment and shall
succeed to the rights and benefits under the Lease.

o

e Eapre

2012,

BLACK STONE MINERALS COMPANY, L.P.
By its general partner, Black Stone Nataral Resources, L.L.C.

ASSIGNEE'S ACCEPTANCE

The umdemgned Assignee named above hereby agrees to be bound by all of the terms, covenants, and conditions of the Lease and this Assignment and shall
Hucetid to the gghts‘m benefits, wnder the Le:\sa

APACHE CORPORATION

K3

A - ]
Tinﬁﬁlyil. CYSen \Itnmey-m-Euct, fo: Apache Carporation ,J/tl)‘,
EiflErest to Natames North America, Inc.

ACKNOWLEBDGMENT

STATE OF TEXAS

}ss

COUNTY OF HARRIS

- . ., 2012 by Hallie A, Vanderhider, President aud
! "(f!e'iﬁpan?'; L.P. a Delaware limited partnership, on

£ Sttt

This Assignee's Acceptance was acknowledged before me this [L“Lb s day BES 2.
Chief Operating Officer of Black Stone Natural Resources, L.L.C., gencral partaer of Blsck Stone Mirfcra

behalf of said Partnership. N

AN

T ! L.
4&*%’ &, " MARY ELSKES PUCKITT P

2 Notarv Public, State of Texas
§ My Commission Expires

September 07, 201 3,

~.“ i . A
M?émmn[witmexpm . ;?-. -/.J.

STATE OF TEXAS
85
COUNTY OFfLaRRIS. V1DLA N-é

This Assignment was acknowledged before me this \Sk .day of_ ; 39T
Fact, for Apache Corparation, as snccessor in interest to Natomas North “Americe, Inc.

-«»,,ngugms RENEE JGHNSON‘ )
i Notary Pablic :
S STATEOFTEXAS

Eﬁ'ﬁ‘.‘;wwm Erp-Avg 12 2014 1
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Lee Scarborough
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From:
Sent:
To:
Subject:

Thank you Lee.

p.rfulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>

Wednesday, July 05, 2017 3:36 PM
Lee Scarborough
Re: Ghostrider 25/36 WODM Fed Com#2

On Wed, Jul 5, 2017 at 3:17 PM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Patrick,

The Working Interest Unit comprises all of Sections 25 and 36, being 1280 acres. The Revised Exhibit A to the Operating

Agreement should reflect that.

The New Mexico Oil and Gas Commission currently allows 320 acres spacing for Wolfcamp gas production. Since our
first horizontal well will cut the W2 of 25 and the W2 of 36, our spacing unit will be 640 acres.

Thanks for the spreadsheets. I'll get to work on the interest and keep you posted.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Wednesday, July 05, 2017 3:07 PM




To: Lee Scarborough
Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Thank you Lee, most of my comments were on this revised Exhibit. Since you couldn't open the
attachments, please revise Exhibit A of the JOA, Number 1. Lands Subject to the Agreement: {o be
the W/2 of Section 25 and W/ of Section 36, for a total of 640 acres.

The GhostRider Unit is for the W/2 of 25 and the W/2 of 36, being 640 acres, according to the
Application of Unit/Spacing/Pooling. Is Mewbourne proposing a well for the E/2 of Section 367

In order to allocate F&F with its correct Interest, please clarify what Mewbourne is proposing and
where the Interest Percentage stated on the JOA is coming from.

Since you couldn't open the PDFs, I have also included spreadsheets of LEASE INFORMATION

and ASSIGNMENT HISTORY downloaded directly from the New Mexico State Land Office's Report
on Lease K0-3328 which has the entire legal description and ownership info, including those lands for
Section 36-235-26E:

N2NE (NE4NE4, NW4NE4), NW4 (NE4ANW4, NW4NW4, SW4ANWA4, SE4NW4,) SE4ANE4,
NWA4SW4, SE4SE4

For a total of 360.00 acres, with 50% to Black Stone Energy and 50% to Apache Corp.
Black Stone Energy 180.00 acres (50% of 360) to F&F Exploration.

Thank you,

Patrick

On Wed, Jul 5, 2017 at 2:12 PM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Patrick,




Unfortunately, your email did not arrive with attachments {my system blocked them for some reason).

| have attached a revised Exhibit A to the Operating Agreement. Once 1 review the ownership issue with our title
attorney, I'll let you know about revising the interest.

Regards,

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Wednesday, July 05, 2017 1:57 PM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Lee,

Will you send me a new, revised Exhibit A for the JOA? | have attached the Exhibit A from the JOA
you sent me, with some edits if you could either fix or clarify. For instance, on Page 3 (Clause 4.
Percentages of the Parties) does not list F&F Exploration, and Page 5 (Clause 5. Oil and Gas Leases
Subject to this Agreement, Lease No. 16) of the JOA has an incomplete legal description. | have also
included from public records the New Mexico State Land Office's Report on Lease K0-3328 which
has the entire legal description for Section 36-23S-26E:




N2NE (NE4ANE4, NW4NE4), NW4 (NE4NW4, NW4ANW4, SWANW4, SEANWA,)
SE4NE4, NW4SW4, SE4SE4

For a total of 360.00 acres, with 50% to Black Stone Energy (b/c they received 100%
interest from J.M. Huber; (see Assignment, Bill of Sale and Conveyance attached, Book
840, Page 246, Eddy County Records) ) and 50% to Apache Corp. Attached is the
Assignment History for State Lease K0-3328.

Black Stone Energy 180.00 acres (50% of 360) to F&F Exploration.

Please review, include F&F as an interest owner and make adjustments to interest.

Thanks,

Patrick Fulgham

F&F RESOURCES, LLC
(214)734-2582

atri £SOULCes.1s

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lIscarborough@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.




Thank you.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C:214-734. 2582




PATRICK QURCES.US

F&F RESOURCES, LLC
214)734-2582

patrick@ffresources.us

F&F RESOURCES, LLC
214)734-2582

patrick@ffresources.us

F&F RESOURCES, LLC
(214)734-2582

patrick@ffresources.us




Lee Scarborough _
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From: p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>

Sent: Wednesday, July 05, 2017 3:07 PM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Attachments: lease_information_singleK0_3328 (1).xlsx; assg_history.aspx_k0_3328_01-01-1900.xIsx

Thank you Lee, most of my comments were on this revised Exhibit. Since you couldn't open the
attachments, please revise Exhibit A of the JOA, Number 1. Lands Subject to the Agreement: to be
the W/2 of Section 25 and W/ of Section 36, for a total of 640 acres.

The GhostRider Unit is for the W/2 of 25 and the W/2 of 36, being 640 acres, according to the
Application of Unit/Spacing/Pooling. Is Mewbourne proposing a well for the E/2 of Section 367

‘In order to allocate F&F with its correct Interest, please clarify what Mewbourne is proposing and
where the Interest Percentage stated on the JOA is coming from.

Since you couldn't open the PDFs, | have also included spreadsheets of LEASE INFORMATION
and ASSIGNMENT HISTORY downloaded directly from the New Mexico State Land Office's Report
on Lease K0-3328 which has the entire legal description and ownership info, including those lands for
Section 36-23S-26E:
N2NE (NE4ANE4, NW4NE4), NW4 (NE4ANW4, NWANW4, SWANW4, SE4ANW4,) SE4NE4,
NW4SW4, SE4SE4

For a total of 360.00 acres, with 50% to Black Stone Energy and 50% to Apache Corp.
Black Stone Energy 180.00 acres (50% of 360) to F&F Exploration.
Thank you,

Patrick

On Wed, Jul 5, 2017 at 2:12 PM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Patrick,

Unfortunately, your email did not arrive with attachments (my system blocked them for some reason).

| have attached a revised Exhibit A to the Operating Agreement. Once | review the ownership issue with our title
attorney, I'll let you know about revising the interest.

s




Regards,

Lee M. Scarborough
Landman
Mewbourne Oil Company

{432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Wednesday, July 05, 2017 1:57 PM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Lee,

Will you send me a new, revised Exhibit A for the JOA? | have attached the Exhibit A from the JOA
you sent me, with some edits if you could either fix or clarify. For instance, on Page 3 (Clause 4.
Percentages of the Parties) does not list F&F Exploration, and Page 5 (Clause 5. Oil and Gas Leases
Subject to this Agreement, Lease No. 16) of the JOA has an incomplete legal description. | have also
included from public records the New Mexico State Land Office's Report on Lease K0-3328 which
has the entire legal description for Section 36-23S-26E.:

N2NE (NE4NE4, NW4NE4), NW4 (NE4NW4, NW4ANW4, SWANWA4, SE4NW4,)
SE4NE4, NW4SW4, SEASE4

For a total of 360.00 acres, with 50% to Black Stone Energy (b/c they received 100%
interest from J.M. Huber; (see Assignment, Bill of Sale and Conveyance attached, Book
840, Page 246, Eddy County Records) ) and 50% to Apache Corp. Attached is the
Assignment History for State Lease K0-3328. -

Black Stone Energy 180.00 acres (50% of 360) to F&F Exploration.




Please review, include F&F as an interest owner and make adjustments to interest.

Thanks,

Patrick Fulgham

F&F RESOURCES, LLC
(214)734-2582

patﬁck{@f&esogces.us

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lscarborough(@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.

" Thank you.

Lee M. Scarborough

Landman

Mewbourne Oil Company




{(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@agmail.com] On Behalf Of prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Bla.ck Stone about the correct Owner Interest |
will sign and return the documents. | aftached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

C QURCES.US

F&F RESOURCES, LLC
(214)734-2582

patrick(@ffresources.us




F&F RESOURCES, LLC
(214)734-2582

patrick@ffresources.us
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From: p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Sent: Wednesday, July 05, 2017 1:57 PM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Lee,

Will you send me a new, revised Exhibit A for the JOA? | have attached the Exhibit A from the JOA
you sent me, with some edits if you could either fix or clarify. For instance, on Page 3 (Clause 4.
Percentages of the Parties) does not list F&F Exploration, and Page 5 (Clause 5. Oil and Gas Leases
Subject to this Agreement, Lease No. 16) of the JOA has an incomplete legal description. | have also
included from public records the New Mexico State Land Office's Report on Lease K0-3328 which
has the entire legal description for Section 36-23S-26E:

N2NE (NE4NE4, NW4NE4), NW4 (NE4NW4, NW4ANW4, SWANW4, SE4ANWA4,)
SE4NE4, NW4SW4, SE4SE4

For a total of 360.00 acres, with 50% to Black Stone Energy (b/c they received 100%
interest from J.M. Huber; (see Assignment, Bill of Sale and Conveyance attached, Book
840, Page 246, Eddy County Records) ) and 50% to Apache Corp. Attached is the
Assignment History for State Lease K0-3328.

Black Stone Energy 180.00 acres (50% of 360) to F&F Exploration.

Please review, include F&F as an interest owner and make adjustments to interest.
Thanks,

Patrick Fulgham
F&F RESOURCES, LLC

(214)734-2582
patrick(@ffresources.us

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Biack Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.




Thank you.

Lee M. Scarborough
Lar{dman
Mewbourne Qil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf OF prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,




PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

PATRIC OURCES.US

F&F RESOURCES, LLC
(214)734-2582

patdck(@ffresources.us
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From: p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Sent: Friday, June 23, 2017 6:31 PM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Lee,

I mailed you the signed AFE electing to participate in the 2H for the Ghostrider Prospect, is there
more than 1 well proposed? Is there a 1H or additional AFE that | am missing?

| will send you documentation for adjustments to F&F's Interest %, if possible, when | get them back.
Thanks, Patrick

On Wed, Jun 21, 2017 at 10:53 AM, prfulgham . <patrick@ffresources.us> wrote:
Lee,

From the JOA you sent me, Covering section 25 being Lease 13 and/or 14: NMNMA 027994.
The attachment shows Huber's interest. Would [ have equal or half of Exxon Mobile's interest?
Let me know if that helps.

Patrick

On Wed, Jun 21, 2017 at 8:44 AM, prfulgham . <patrick@ffresources.us™> wrote:
Thank you.

On Wed, Jun 21, 2017 at 8:31 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Attached please find .pdf of Operating Agreement for our Ghostrider Project.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com




From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com| On Behalf Of prfulgham .
Sent: Wednesday, June 21, 2017 8:22 AM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Thank you Lee,

I will look into it and forward any pertinent documentation, if any, as | was told there was additional
acreage in Section 25, as well as 36. While doing that, my lawyer will go over the JOA you mailed
me, thank you for getting me the documents in such a timely manner. I'm going to scan them in today
SO I can forward to him for review, if you happen to have an eaSIIy accessible digital version of the
JOA, please forward if it is not a hassle.

Regards,

Patrick

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.

Thank you.

Lee M. Scarborough




Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acqu1red from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

ATRICE QURCES.US




PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

CK OURCES.US

PATRICK R. FULGHAM

F & F RESOURCES, LLC

C: 214-734-2582

PATRICK QURCES.US

PATRICKR. FULGHAM
F & F RESOURCES, LLC

C: 214-734-2582
PATRICE QURCES.US

F&F RESOURCES, LLC
(214)734-2582.
patrick@ffresources.us




Lee Sqarlboy‘ough

T T, r ruans & Lx ~cziratn  iraaa s mrara

I e S

From:

Sent:

To:

Subject:
Attachments:

Lee,

p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Wednesday, June 21, 2017 10:54 AM

Lee Scarborough

Re: Ghostrider 25/36 WODM Fed Com#2

Section 25-235-26E, JM_HuberOwnership.pdf

From the JOA you sent me, Covering section 25 being Lease 13 and/or 14: NMNMA 027994.

The attachment shows Huber's interest. Wou_ld | have equal or half of Exxon Mobile's interest?

Let me know if that helps.

Patrick

On Wed, Jun 21, 2017 at 8:44 AM, prfulgham . <patrick@ffresources.us> wrote:

Thank you.

On Wed, Jun 21, 2017 at 8:31 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Attached please find .pdf of Operating Agreement for our Ghostrider Project.

Lee M. Scarborough
Landman
Mewhourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Wednesday, June 21, 2017 8:22 AM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2




Thank you Lee,

I will look into it and forward any pertinent documentation, if any, as | was told there was additional
acreage in Section 25, as well as 36. While doing that, my lawyer will go over the JOA you mailed
me, thank you for getting me the documents in such a timely manner. I'm going to scan them in today
so | can forward to him for review, if you happen to have an easily accessible digital version of the
JOA, please forward if it is not a hassle.

Regards,

Patrick

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lscarborough@mewboufne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.

Thank you.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com




From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@amail.com] On Behalf OF prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#?2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank ybu,

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

PATRICK@FFRESOURCES.US

PATRICK R. FULGHAM
F & FRESOURCES, I1LC
C: 214-734-2582

PATRICK@FFRESOURCES.US




PATRICK R. FULGHAM
F & FRESOURCES, LLC

C: 214-734-2582
PATRICEK OURCES.US

PATRICK R. FULGHAM
F & FRESOURCES, LLC
C: 214-734-2582
ATRIC OURCES.US
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From: p-r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us> .
Sent: Wednesday, June 21, 2017 8:44 AM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Thank you.

On Wed, Jun 21, 2017 at 8:31 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Attached please find .pdf of Operating Agreement for our Ghostrider Project.

Lee M. Scarborough
Landman

Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@amail.com] On Behalf Of prfulgham .
Sent: Wednesday, June 21, 2017 8:22 AM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Thank you Lee,

I will look into it and forward any pertinent documentation, if any, as | was told there was additional
acreage in Section 25, as well as 36. While doing that, my lawyer will go over the JOA you mailed
me, thank you for getting me the documents in such a timely manner. I'm going to scan them in today
so | can forward to him for review, if you happen to have an easily accessible digital version of the
JOA, please forward if it is not a hassle.’




Regards,

Patrick

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <Iscarborough@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.

Thank you.

Lee M. Scarborough
Landman
Mewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com

From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2 -




Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

PATRIC QURCES.US

PATRICK R. FULGHAM
F & FRESOURCES, LLC
C: 214-734-2582

ATRIC OURCES.US

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

PATRICK@FFRESOURCES.US




Lee Scarborough
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From: p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Sent: Wednesday, June 21, 2017 8:22 AM

To: Lee Scarborough

Subject: Re: Ghostrider 25/36 WODM Fed Com#2

Thank you Lee,

| will look into it and forward any pertinent documentation, if any, as | was told there was additional
acreage in Section 25, as well as 36. While doing that, my lawyer will go over the JOA you mailed
me, thank you for getting me the documents in such a timely manner. I'm going to scan them in today
so | can forward to him for review, if you happen to have an easily accessible digital version of the
JOA, please forward if it is not a hassle.

Regards,

Patrick

On Wed, Jun 21, 2017 at 8:14 AM, Lee Scarborough <lscarborough@mewbourne.com> wrote:

Mr. Fulgham,

It appears, from our title attorney’s review of public records, that Black Stone acquired 50% interest in the NWSW and
SESE of Section 36 (40 net acres) from J. M. Huber (see Assignment, Bill of Sale and Conveyance attached, Book 840,
Page 246, Eddy County Records). Should additional documentation be available, please provide it to me for review and
possible interest adjustments.

Thank you.

Lee M. Scarborough
Landman

Miewbourne Oil Company

(432) 682-3715

Iscarborough@mewbourne.com




From: p.r.fulgham@gmail.com [mailto:p.r.fulgham@gmail.com] On Behalf Of prfulgham .
Sent: Monday, June 19, 2017 5:39 PM

To: Lee Scarborough

Subject: Ghostrider 25/36 WODM Fed Com#2

Lee,

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC

C: 214-754-2582

PATRIC OURCES.US

PATRICK R. FULGHAM
F & F RESOURCES, LLC
C: 214-734-2582

PATRICK@FFRESOURCES.US




_ILee Scarqul{gh
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From:

Sent:

To:

Subject:
Attachments:

lLee,

p.r.fulgham@gmail.com on behalf of prfulgham . <patrick@ffresources.us>
Monday, June 19, 2017 5:39 PM

Lee Scarborough

Ghostrider 25/36 WODM Fed Com#2

F&F AFE.pdf, BlackStone Letter.pdf

Thank you for sending the AFE and JOA, for the interest F&F acquired from Black Stone, for the
above proposed well to be operated by Mewbourne.

Yes- F&F elects to participate. Once | hear back from Black Stone about the correct Owner Interest |
will sign and return the documents. | attached the documents that show different interest amounts.

Thank you,

PATRICK R. FULGHAM
F & F RESOURCES, LLC

C: 214-734-2582

TRICK@FFRESOURCES. US




" “[EWBOURNE OIL COMPANY

AUTHORIZATIO

N FOR EXPENDITURE

Wel Name: [Ghostrider 25/38 WoDM Fed Com #2H

J Prospect: kShostrider l

Laocation: |SL: 186" FNL & 450" FWL (25); BHL: 330" FSL & 450' FWL {36)

| county: [ddy lst nm |

Sec. IE Blk:[___:I Survey: |

| vwe: [2z3s | mne:[26E]Prop. TvD:[ 8793" | ThD:[18550']

INTANGIBLE COSTS 0180 CODE TCP CODE CC
Regulatory Permits & Surveys 0180-010D $15,000)10180-0200
Location / Road / Site / Preparation 0180-0105 $50,000]) 0180-0205 $25,000
Location / Restoration 0180-0106 $195,000/[0150-0208 $55,000
Daywork / Tumkey / Footage Drilllng 28 days drlg / 4 days comp @ $18,000/day 0180-0110 $536,800/{0180-0210 $76,700
Fuel 1500 galiday @ 1.90/gal 0180-0114 $91,200(
Mud, Chemical & Addtives 0180-0120 $200,000} 0180-0220
Horizontal Drillout Services lo180-0222 $105,000
Cemenfing 0180-0125 $80,000]| 0180-0225 $30,000
| Logging & Wireline Services 0180-0130 $2,000]{0180-0230 $404,000
Caslng / Tublng / Snubbing Service 0180-0134 $25,000// 0180-0234 $20,000
Mud Logging 0180-0137 $25,000|
Stimulation 60 stg 24.4 MM gals X 24.4 MM# 0180-0241 $4,400,000!
Stimulafion Rentals & Other 0180-0242 $150,000
Water & Other 0180-0145 $40,000{ 0180-0245 $820,000
Bits 0180-0148 $81,000|0180-0248 $4,000,
Inspection & Repair Services 0180-0150 $40,000(t 0180-0250 $5,000
Misc. Alr & Pumplng Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000]) 0180-0258 $30,000
GCompletion { Workover Rig 5 days @ $3500/day 0180-0260 $18,500
Rig Mobilization 0180-0164 $160,000
Transportation 0180-0165 $25,000({ 0180-0265 $12,000
Welding Services 0180-0168 $5,000]{0180-0268 $5,000
Contract Services & Supervision 0180-0170 0180-0270 $48,000
Directional Services Includes vertical control 0180-0175 $218,000
|Equipment Rental 0180-0180 $194,000{0180-0280 $30,000
Well / Lease Legal 01800184 $5,000]10180-0284
Well / Lease Insurance 0180-0185 35,700 0180-0285
Intangible Supplies o0180-0188 $8,000/(0180-0288 $1,000
Damages 0180-0160 $25,000]{0180-0260
ROW & Easements 0180-0192 0180-0282 $65,000
Pipeline Interconnect 0180-0203
Company Supervision 0180-0185 $143,000()0180-0285 $115,000
Overhead Fixed Rate 0180-0196 $10,000{| 0180-0286 $20,000!
Well Abandonment 0180-0198 {0180-0298
Contingencles 10% (TCP) 5% (CC) 0180-0199 $219,500/{0180-0289 $322,500
TOQTAL $2,414,200 $6,771,700]
TANGIBLE COSTS 0181
Casing (19.1° - 309 0181-0793 -
Casing (10.1" - 19.0) 475 - 13 3/8" 54.5# J-55 ST&C @ $28.51#t 0181-0794 $14,500
Casing (8.1" - 10.0%)  1720'- 0 5/8" 40# N-80 LTAC @ $25.40/ 0181-0795 $46,600
Casing (6.1° - 8.0%) 8900'- 7" 20# P-110 LT&C @ $21.21/M 0181-0796 $201,200]
Casing (4.1" - 6.0% 10355 - 4 1/2" 13.5% P-110 BPN @ $14.21/t 0181-0797 $156,800
Tubing (2" -4 0181-0798
Drilling Head 0181-0860 $30,000]
Tubing Head & Upper Section 10K frac valve & free 0181-0870 $45,000
Horizontal Completion Tools 0481-0871 $30,000
Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Artificial Lift Systems 0181-0884
Pumping Unit 0181-0885
Surface Pumps & Prime Movers VRU and SWD pump 0181-0888 $50,000
Tanks - Ol 3-750 steel 0181-0880 $40,000
Tanks - Water 3 - 750 steel coated 0181-0891 $45,000
Separation / Treating Equipment 36"x15x1000# 3ph, 30°x101000# 3 ph, GB 0181-0895 $50,000
Heater Treaters, Line Heaters 685%20'%75# 0181-0897 $15,000
Metering Equipment 0181-0838 $7,000
Line Pipe & Valves - Gathering 2.5 miles 8” SWD & 1 mile 4 1/2° gas 0181-0800 $240,000
Flttings / Valves & Accessorles 01810906 $60,000
Cathodic Protection 0181-0908 $6,000
Electrical installation 0184-0905 $75,000
Equlpment Installation . . 0181-0910 $35,000
Pipeline Construction 2.5 miles 8" SWD & 1 mile 4 1/2° gas 0181-0920 $232,000
TOTAL $292,300] $1,086,800,
SUBTOTAL $2.708,500), 47,858,500
TOTAL WELL COST $10,565,000
Exra Bgense nsurce .
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premlum.
Operator has secured Exira Expense Insurance covering costs of well control, clean up and redrilling as estimated In Line item 0180-0185.
D 1 elect to purchase my own well control insurance policy.
Jif nefther box Is above, non-operating working Interest owner elecls to be covered by Operator's well control Insurance.
Prepared by: R. Terrell Date: _ §/2/2017
Company Approval: 7?2 & IALTSEL_ Dats: _ 5/2/2017
Joint Owner Interest: __3.12500000%  Amount __ $330,156.26 H
Joint Owner Name: F&F Exploration, LLC ! Signature:

File: afe_Ghostrider 25-36 WODM Fed Com #2H.xis

Revised: 3/09/2017




Lee Scarborough
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From:
Sent:
To:
Subject:

TrackingUpdates@fedex.com
Wednesday, June 14, 2017 10:59 AM

Lee Scarborough

FedEx Shipment 779393723741 Delivered

qA5

Your package has been delivered
Tracking # 779393723741

Ship date:

Tue, 6/13/2017

Lée Scarborough
Mewbourne Oil Company
Midland, TX 79701

us

Delivery date:
Wed, 6/14/2017 10:56
am

=

Patrick Fulgham ~

F&F Exploration, LLC

Delivered

Personalized Message

Ghostrider 25/36 WODM #2H

Shipment Facts

Tracking number:

Status:

Reference:
Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:

Weight:

Special handling/Services:

| Our records indicate that the following package has been delivered.

779393723741

Delivered: 06/14/2017 10:56
AM Signed for By: Signature
not required

Ghostrider 25/36 WODM #2H
Signature not required
DALLAS, TX

Residence

FedEx Standard Overnight
FedEx Envelope

1

0.50 Ib. .

Deliver Weekday

Residential Delivery

6523 Axton Circle
DALLAS, TX 75214
us




Standard transit: 6/14/2017 by 8:00 pm

. This trackiﬁg update haé beé.n"r‘equestéd by:

Company name: Mewbourne Qil Company
Name: Lee Scarborough
Email: akirksey@mewboume.com

[Q; Please do not respond to this message. This email was sent from an unattended mailbox. This report was generated at
approximately 10:58 AM CDT on 06/14/2017.

All weights are estimated.

To frack the latest status of your shipment, click on the tracking number above.

This tracking update has been sent to you by FedEx on behalf of the Requestor akirksey@mewboumne.com. FedEx does not
validate the authenticity of the requestor and does nof validate, guarantee or warrant the authenticity of the request, the
requestor's message, or the accuracy of this tracking update.

Standard transit is the date and time the package is scheduled to be delivered by, based on the selected service, destination and
ship date. Limitations and exceptions may apply. Please see the FedEx Service Guide for terms and conditions of service,
including the FedEx Money-Back Guarantee, or contact your FedEx Customer Support representative.

© 2017 Federal Express Corporation. The content of this message Is protected by copyright and trademark laws under U.S. and
international law. Review our privacy policy. All rights reserved.

Thank you for your business.




Lee Scarborough

From:
Sent:
To:
Subject:

TrackingUpdates@fedex.com

Tuesday, June 13, 2017 4:13 PM

Lee Scarborough

FedEx Shipment 779393723741 Notification

This shipment is scheduled to be sent on

06/13/2017.

See "Preparing for Delivery” for helpful tips
Tracking # 779393723741

Anticipated ship date:
Tue, 6/13/2017

Lee Scarborough’

Scheduled delivery:
Wed, 6/14/2017 by 8:00
pm

Mewbourne Oil Company EJ =
Midland, TX 79701

Patrick 'Fullgh_am

F&F Exploration, LLC

us Initiated

Personalized Message

Ghostrider 25/36 WODM #2H

Shipment Facts
Tracking number: 779393723741
Reference: Ghostrider 25/36 WODM #2H
Service type: FedEx Standard Ovemight
Packaging type: FedEx Envelope
Number of pieces: 1
Weight: . 0.50Ib.
Special handling/Services: Deliver Weekday

: Ereparing for Delivery

" To help ensure successful delivery of your shipment, please review

the below.

Won't be in?

' You may be able to hald your delivery at a convenient FedEx World

1

6523 Axton Circle
DALLAS, TX 756214
us




PR : -

Service Center or FedEx Office location for pick up. Track your
shipment to determine Hold at FedEx location availability.

This tracking updaté has bée_n 'r.equested"bmy.:.

Company name: Mewbourne Oil Company
' Name: Lee Scarborough
; Email: akirksey@mewboume.com

% Please do not respond to this message. This emall was sent from an unattended mailbox. This report was generated at
approximately 4:13 PM CDT on 06/13/2017.

All weights are estimated.

The shipment is scheduled for delivery on or before the scheduled delivery displayed above. FedEx does not determine money-
back guarantee or delay claim requests based on the scheduled delivery. Please see the FedEx Service Guide for terms and
conditions of service, including the FedEx Money-Back Guarantee, or contact your FedEx customer support representative.

To track the latest status of your shipment, click on the tracking number above.

This tracking update has been sent to you by FedEx on behalf of the Requestor akiksey@mewboume.com. FedEx does not
validate the authenticity of the requestor and does not validate, guarantee or warrant the authenticity of the request, the
requestor's message, or the accuracy of this tracking update.

© 2017 Federal Express Corporation. The content of this message is protected by copyright and trademark laws under U.S. and
intemnational law. Review our privacy policy. All rights reserved.

Thank you for your business.




- June 13,2017

Via Overnight Mail

To: Working Interest Owners

Re: Ghostrider 25/36 WODM Fed Com #2H
185 FNL, 450° FWL (SL), Section 25
330° FSL, 450’ FWL (BHL), Section 36
Township 23 South, Range 26 East
Eddy County, New Mexico

Ladiés and Gentlemen:

Enclosed for your review and further handling is Mewbourne Oil Company’s revised AFE (working
interest percentage revised based off of preliminary title review) along with our Joint Operating
Agreement for the proposed Ghostrider 25/36 WODM Fed Com #2H well. Our spud date is currently set
for July 25, 2017. In the event you elect to participate, please execute the enclosed AFE and Joint
Operating Agreement as soon as possible.

Should you have any questions regarding this proposal, please email me at
Iscarborough@mewbourne.com or call me at (432) 682-3715.

%&\/I Scarborough

Landman

Enclosures




