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BACK Nine
PROPERTIES, LLC

5949 Shermy Lane, Suite 835
Dallas, Texas 75225
(972) 7681-6866

April 17,2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Working Interest Owners

RE: Well Proposal
Muirfield 2H

W2E2 Section 18-T10S-R29E
Chaves County, New Mexico

Dear Working Interest Owner:

Back Nine Properties, LLC (“Back Nine™) proposes to drill the Muirfield 2H well &s a horizontal
well from a surface hole location 50° FSL & 1320® FEL, Section 18-T10S-R29E and a bottom
hole location of 330° FNL & 1320’ FEL, Section 6-T10S-R28E, or at a legal location as approved
by the governing regulatory agency, to a total vertical depth of approximately 2,900’ and a
measured depth of 7,500’ to test the San Andres Formation (“Operation™). The total cost of the
Operation is estimated to be $1,663.956.00. A detailed description of the cost is set out in the
enclosed Hadaway Consulting & Engineering, LLC Authority for Expenditure (“AFE”).

Please indicate your participation election in the space provided below and return this letter, along
with an executed AFE and a copy of your geological well requirements to the corporation address
listed above, Attention: David L. Cherry, Jr (DJ). Should you have any questions, please do not
hesitate to contact myself or Mr. DJ Cherry at the telephone number listed above.

Very truly yours,

BACK NINE PROPERTIES, LLC

A 0{ O‘L- -

Diana L. Millsap, 5/—
Landman

OCD Case No. 15715
BACK NINE PROPERTIES

Muirfield #2H

Exhibit #3




Muirfield 2H Well Proposal

W2E2 Section 18-T10S-R29E
Chaves County, New Mexico

Date April 17,2017

Page Two

I/We hereby elect to participate in the Muirfield 2H.
I/We hereby elect not to participate in the Muirfield 2H.

(Company or Individual Name)

By:

Printed Name:

Title:

Date:




N - COMIPLETE THIS SECTION
SENDER: COM/ LL_.

and 8 *
m@é“%ﬂfﬁ'@m m o ”m:.f‘?'rt‘:x
exkiross below:
APR 24 2017

puprech 28

Peggy Barett
P O"Bex 830308
Daltas, TX 75283

SENDER. COMPLETE TS SECTION

8 Complstolems 1, 2, end 3
[ ] m:mmmmad&essmmm

haritable Trust -
P QO Box 830308
Dallas, TX 75283

9590 9402 2410 6249 4011 46

———
o AV St es PReeafadae e sem e b

n m 0 Signaturo
701b 1370 DOD2 0427 981 EME'W”"’ ot~y

SEMODER: COMPLETE THIS SECTION CORMPLETE [H0S SECTHOM DI DELIVERY

8 Compilete ftems 1, 2, and 3. o
u Print your name and eddress on the reverse DM
sonemvahnnmewdby_w. Dmdm
& Aftach this card to the back of the mallpiecs, by P C.
or on the front if space penmits. ] 2
T : ) UYN?
: le EnergyWay
Houston, TX 77070
I IRFIeeh Ll
8. Servico Typo O Pricelty Mell Express®
. O AduRt Sgnatum a
O Aduft Gignaturo Restrictod Detvery O ad Restrioted
9580 9402 2868 7089 5983 8d igww o or
O Collact v ~y
B Aetinia Nowwinas /Tronedor faam candna b} ﬁumsmww gwmmmﬂ-

7014 0510 0OD0 b74h 2579 .. | restkwmsvevey B tod Dary
00
PS Form 3811, July 2015 PEN 7530-02-000-6083 : Dactestic Raturm Reoelpt |




-

YBI2017 USPS.com® - USPS Tracking® Resuts

USPS Tracking' Results FAQs > (hitp/faq.usps.com/Tarticleld=220900)

Track Another Package +

Remove X
Tracking Number: 70161370000204279847
b ) Delivered

Updated Delivery Day: Saturday, Apri] 22, 2017 @

Product & Tracking Information Seo Avaitaio Actions

Postal Product Features:

Certified Mall™
DATE A TIME STATUS OF TEM LOCATION
US Postal Service™ OEMING, NM 88030
CERT!FIED MAIL® RECEIPT

s . EL PASO, TX 796810
P
u EL PASO, TX 78910
I
Zls
1:1 Soe More v/
3
3
‘=- 5
3 Chitoswttdee
n 670Dona Ana Road, SW —_ v
= Deming, NM 88030 R
~

s o1 IRstruchony

PS Fpom 3800, April 2043 Pxr, i

Can’t find what you’re looking for?
Go to our FAQs section to find answers to your tracking questions.

FAQs (hitp/faq.uspa.com/?articleld=220900)

https:/Aoals.usps.com/go/TrackConfirmActionPtRef=full page&il.c= 18taxt28777=8{Label 5= 7016 1370000204278647 13




i s L e e o

- - »

-~
HINKLE SHANOR LLP
.. ’ ATTORNEYS AT LAW
PO BOX 2068

Siice . SANTA FE, NEW MEXICO 87504 WRITER

1888 I 505-982-4554 (FAX) 505-982-8623 Gary W. Larson,
Partner

hinkletawfirm.com glarson@hink!elawfirm.com

May 10, 2017

VIA CERTIFIED MAIL

34T Holding LLC
P.O. Box 11351
Midland, TX 79702

Re:  Back Nine Properties LLC NMOCD Application
Dear Sir or Madam:

Enclosed is a copy of an application for approval of a 320-acre, non-standard spacing and
proration unit and compulsory pooling that Back Nine Properties LLC (“Back Nine”) has filed with the
New Mexico Oil Conservation Division (“the Division”). The proposed non-standard spacing and
proration unit is comprised of the E/2 of Section 18, Township 10 South, Range 29 East, NMPM,
Chaves County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 8, 2017 in Porter Hall at the
Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. 34T
Holding LLC (*34T™) is not required to attend this hearing, but as an owner of an interest that may be
affected by Back Nine’s application, it may appear at the hearing and present testimony. If 34T does
not appear at that time and become a party of record, it will be precluded from contesting the matter at
a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, June 1, 2017. The Pre-Hearing
Statement must be filed with the Division’s Santa Fe office at the address above, and should include:
the name of the party and the party’s attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate amount of time the party will
need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

Gary W. ;%arson

OCD Case No. 15715

GWL:sm
BACK NINE PROPERTIES
Enclosure Muirfield #2H
Exhibit #4
PO BOX 10 PO BOX 1720 PO BOX 2068
ROSWELL. NEW MEXICO 88202 ARTESIA. NEW MEXICO 88210 SANTA FE. NEW MEXICO 87504
575-622-6510 575-622-6510 505-982-4554

(FAX) 575-623-9332 (FAX) 675-746-6316 (FAX) 505-982-8623
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HINKLE SHANOR LLP
.. ' ATTORNEYS AT LAW
PO BOX 2068
SwecE . SANTA FE, NEW MEXICO 87504 WRITER
1888 I 505.982-4554 (FAX) 505-982-8623 Gary W. Larson,

Partner
hinktelawfirm.com glarson@hinklelawfirm.com

May 10, 2017

VIA CERTIFIED MAIL

DK Boyd
P.O. Box 11351
Midland, TX 79702

Re:  Back Nine Properties LLC NMOCD Application
Dear Mr. Boyd:

Enclosed is a copy of an application for approval of a 320-acre, non-standard spacing and
proration unit and compulsory pooling that Back Nine Properties LLC (*“Back Nine”) has filed with the
New Mexico Oil Conservation Division (“the Division™).

The proposed non-standard spacing and proration unit is comprised of the E/2 of Section 18,
Township 10 South, Range 29 East, NMPM, Chaves County, New Mexico. The location of the
proposed project area is orthodox. Your interests are not being pooled, but as the owner of an interest
in an offsetting tract, you are entitled to receive notice of Back Nine’s application.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 8, 2017 in Porter Hall at the
Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest in an offset tract, you have the right to
appear at the hearing and present testimony. If you do not appear at the hearing, you will be precluded
from contesting the matter at a later date.

A party appearing in the case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, June 1, 2017. The Pre-Hearing
Statement must be filed with the Division’s Santa Fe office at the address above, and should include:
the name of the party and the party’s attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate amount of time the party will
need to present the party’s case; and an identification of any procedural matters that need (o be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

OCD Case No. 15715
Gary W. Larson BACK NINE PROPERTIES
Mulrfield #2H
GWL: sm Exhibit #5
Enclosure PO BOX 10 PO BOX 1720 PO BOX 2068
ROSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 88210 SANTA FE. NEW MEXICO 87504
575-622-6510 575-822-6510 505-982-4554

(FAX) 575-623-9332 {FAX) 575-746-6316 (FAX) 505-982-8623
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AFFIDAVIT OF PUBLICATION
STATE OF NEW MEXICO

I, Jenny Martinez
Legals Clerk

Of the Roswell Daily Record, a daily
newspaper published at Roswell, New
Mexico do solemnly swear that the
clipping hereto attached was published
in the regular and entire issue of said
paper and not in a supplement thereof
for a period of:

One time with the issue dated

May 17th, 2017

M~

Clerk

Sworn and subscribed to before me

Notary Public

ission expires
June 13, 2018

Publication Notice...

Publish May 17, 2017

Muirfield #2H

This Is to notify all interested parties, including 34T
Holding LLC, Black Shale Minerals, LLC, Chisos, Ltd,
the Samedan Royalty Corporation, the Seima An-
drews Perpetual Charitable Trust, the Selma E. An-
drews Trust fbo Peggy Barrett, Spool Holding LLC, DK
Boyd, Pumping Services, LLC, Concho Resources,
Inc., Legacy Reserves Operating LP, and Keystone
Petroleum, NM, LLC, that the New Mexico Oil Conser-
vation Division will conduct a hearing on an applica-
tion submitted by Back Nine Properties LLC (Case No.
15715) at 8:15 a.m. on June 8, 2017 in Porter Hall at
1220 South.St. Francis Drive, Santa Fe, New Mexico.
Back Nine Properties LLC seeks an order (i) approv-
ing a 320-acre, non-standard oil spacing and prora-
tion unit (project area) comprised of the E/2 of Section
18, Township 10 South, Range 29 East, NMPM, in
Chaves County, and (ii) pooling all mineral interests in
the San Andres formation underlying this acreage.
The project area is to be dedicated to the Muirfield
#2H well, which will be horizontally drilled from a sur-
face location in Unit P to a bottom hole location in Unit

. A of Section 18, Township 10 South, Range 29 East.

Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost, the
designation of Hadaway Consulting and Engineering,
LLC as the operator of the well, and a 200% charge
for the risk involved in drilling and completing the well.
The proposed project area Is located approximately 30
miles east of Roswell, New Mexico.

OCD Case No. 15715
BACK NINE PROPERTIES

Muirfield #2H

Exhibit *6




AUTHORITY FOR EXPENDITURE
OPERATOR: Back Nine Properties, LLC DATE: an2017
LEASE: Mulrfleld 2H
LOCATION: 8ec. 18, Twp. 108, Rng. 258
COUNTY, STATE: CHAVES COUNTY, NEW MEXICO
COMMENTS: By A.C. Hadaway
Day Work Driliing Contract
TVD 2,600 ORLG. DAYS:
MD 7.500 COMPL. DAYS:
ZONE: SAN ANDRES TOTAL DAYS:
[inTanciBLE L ™ [ rea | compt [tom ]
Code Da $/d;
I1T-1 Location, Road, Damages - a eeeeeeee $25,000 $2.500 $28,500
1T-2 Pormits, Survey----- - - <Bond, Unit, Archeology $3,000 $3,000
IT~3 RigMove In/OUt - -<--c-cocecacnce ccccnnccen connenen $80,000 $80.000
17-4 Driling
IT-5 Day Work w/ DP: 14 $14,000 ] $198,000 $0 $196,000
I1T-6 TOP DRIVE SYSTEM 0 $0 0 $0 $0 0
-7 Dlrectional Driling: 5200 $12.00 0 $682,400 $0 $82,400
IT-8 Dril RH & MH & Crrt Cond $10,000 $0 $10,000
17-9 W/O Rig: [} 5 $0 $17.500 $17,500
1T-10 Bits & Stabllizers - - - $12,000 $0 $12.000
1T-11 Mud & Chemicelw/Oll- $45,000 $0 $45.000
1T-12 Fresh Water-ccc----- $5,000 $0 $5,000
1T-13 $0 $0 $0
1T-14 FLOWBACK TANK $0 $11,000 $11,000
I1T-15 Rental Surface:---- $10,000 $5.000 $15.000
17-16 Rental Downhole: - - - -- $5.000 30 $5.000
IT-17 Casing Crew & Too! $4,000 $6.000 $10,000
IT-16 Cement Surface Csp. $15,000 $0 $15.000
17-19 KICK OFF PLUG $15,000 $15,000
1T-20 Cernent Long String Csg. $0 $25,000 $25,000
17-21 Puckers Plus System S0 $0 $0
IT-22 Mud Logger: 7 $800 $8,300 $0 $8.300
17-23 ROTARY CORE $20.000 $0 $20,000
1T-24 $5.000 $0 $5,000
1T-2% $42,188 $0 $42,188
1T-26 $5,500 $5,500
1T-27 $15,000 $15,000
1T-20 $1.600 $2,000 $3.600
IT-29 $18,000 $12,000 $30,000
1T-30 $1.500 $0 $1.500
17-31 $5,000 $0 $5,000
IT-32 $0 $0 $0
1T-33 Open Hole Logs $5,000 $0 $5,000
11-34 COIL TUBING DRILL OUT $60,000 $60,000
17-3% Internal Profsssional Origination Fee - $0 $0 $0
1T-36 $0 $0
1T-38 Stimulation 15 6TAGE PAP - - - $350.000 $350,000
Contingency @ $49.200 $111.448
TOTAL: $684,738 $0 $541,200 $1.225.038
AUTHORITY FOR EXPENDITURE
LEASE: Muirfield 2H
ANGIBLE [TD [ _P&A [Compl TTotal
CASING Jin.OD Jfeet jese | T
T-1 Conductor. 20° 0 $40.00 SOy maun $0
T-2 Surface: 13-3/8" o s28.00 Vs anw 0
T-3 Intermediate 1: 9-5/8" 2300  $15.00 $34,500 5 o m $34,500
T-4 intermediate 2: 7* 0 $30.00 Ogmwuwn $0
T-3 Production: 55 7,500 $12.00 1 $90,000 $90,000
T-6 Liner: 0 $9.75 l l l I $0
-7 Tubing: 2.875 2,900 $3.00 e $8.700 $8,700
T-8 Packers Plus System "R ER] $0 $0
T-9 Welhead: $6500 g g maw  $10.000 $16,500
T-10 Float Equipment - DV Tool: 250 g mwuwm $6,000 $8,500
T-11 Contingency @ $4.350 4y wowr $11,470 $15,820
Total Tangible: $47650 w w m o $126,170 $174.020
Total Drill & Compiste: $732,588 i [ K 1 i $867,370 $1.388,858
FICIAL LIFT
T-12 ESPPUMP  c-cecee ecmcicieee ceenooon wumaa  $60.000 $60,000
SEer s ssow
T-13 X :
T-14 I I i I $5.000 $5,000
T-15 wawmw  $10000 $10,000
T-16 Contingency @ R R $8.000 $8,000
Totat Artificial Lif: amum  $88000 $68,000
[TANK BATTERY
T-17 Gas/Water Linos, Metors ---=--=c-x ccccacaann cunennen f h " $5.000 $5,000
T-18 5 i i $20,000 $20,000
T-19 (R R $20.000 $20,000
T-20 joje w W $90,000 $90.000
T-21 EAama $0 $0
7-22 Wanmm  $15000 $15,000
T-23 Euuw $10,000 $10,000
T-24 R $16.000 $16.000
i i i i $176,000 $176,000
Total D&C, Art Uft & SE: $732.588 $631,370 $1.683,856
Wi = 100 % Drilling & Compistion $732,588 $921,370 $1,683,856
Grand Total:
This AFE is based on presernt day prices. Final costs could be higher or lower than those shown [n this AFE,
due to fluctuations in prices during the time of drillng and or
APPROVED BY: DATE:
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San Andres Production and P i Mkr Structure
Sec 18 -10S-29E
Chaves County, New Mexico

Author:  WCB
Date: 1 June, 2017

Horizont al Scale: 1 in = 2500 ft
Contour Interval: 50 ft

Project Area
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Muirfield 2H Project Area

Stratigraphic Cross Section
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Sec 18 - 108 - 29E
Chaves County, New Mexico

Author:
Date:

DLC Jr. Horizontal Scale: 1 in = 2500 ft
2 June, 2017
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Portions of Milnesand San Andres Unit

—118S 34E Drilled 1961 - Waterflood Commenced 1978 8S 35E
77.143 73075 39,611 97,029
21,157 37,179 [
@ Y 0 | 4 vertinfills (red arrows) drilled in
0 0 1983 made 34% of incremental (86
- I 34,684 60625  MBO of 253 MBO) in solid box.
. 24062 , @ & »— -
. /” ' 0 1,068,236 0 3,799,685 0 1,286,562
: 303,693 1 2
|
. 79,384 ' 85,120 75,029 103,054 45,410 22,960
: & @ ® & & ®
: 0 T 0 0 0 0 0
| |
: 59,009 79,777 * 56,956 134,644 55,235
. o
: ® ! o & 14
E 0 1,056,735 0 470 2886901 [ 0,00 2,627,358 0
! 53559 81,121 4380 | o 126622 65,399 66.124 44,599
s ® : 1 1 &
- 0 711,815 ;18.987 2473 ,ds 631,704 0 844,658
:---------.--.-.- .---I-.----.. k
110,422 41,678
78.468 63601\ 1p1,551 O 59718 0| 158647 e
@ [ 4 @
0 3,758,339 N 0 2,222.580 0 10432 2,170,305 0 740,787
8 18
112,812 0
37,277 72,689 155,467 ‘ 60,093 200,833 52,477
@ ® o ¥ & I
0 0 731,650 0 1,643,013 0 1,292,341
Area produced 556 MBO thru 2011 final rate 5 BOPD,
) . ) 79,707 65,979 131,206
then drilled 2 Hz 2,200’ laterals w/ 6 acid stages each. ° o ®
Area rate went to 90 BOPD, 46 MBO incremental cum. | o 3,727,975 0
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Cum 26.5 MBO, LPD 10/2015
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Vertical Wells Avg Horizontal Wells
32 wells/320 acres 3 wells/320 acres
848 MBO EUR 1,017.6 MBO EUR
26.5 MBO/well 339.2 MBO/well
2.65 MBO/acre 3.18 MBO/acre
B:;:zla::::o::;:las $5.76 MM D&C $4.68 MM D&C
Ex;:;)llt; 13 10 Acre Spacing 15 Stage/7 Acre Sp




