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No. 3 — Summary of interest owners in spacing unit
No. 4 —Affidavit of Notice

No. 5 — Copy of well proposal and AFE

No. 6 — Affidavit of Publication

No. 7 — Location Map
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No. 11 — Stratigraphic Cross Section

No. 12 — Wellbore Diagram



Fruedimra V'
Yates Fer ets

o Tt

By S wna Ner 'a Vi

o Ve

Ywyaw Vesn

s 43

~aren doi
L2 32 o

'l
-u-u.

sy v
Tates Pet eral
Teros

Ouwl.l-'-'-"zf" &
_2‘3. .

el o
_.9

ocl b
aiper

|Vb.
Apxre

£ SF XVI'

Trates et 1ot
g ,Yelas

Pet etel
1o 1018

T laut v US e 1y of i, !
1 PR e ,,:‘,:'g,m! C.L4CE Ray
;ﬂ:"a:'“\ vares et etal
# | i
e g ‘- waronorers)

Vares Pet el
s 101 | 44 TONG Yot Fet g
! Wil ROSb
21 S
Ed Con, MI RO A [) :
E.w. Bewen "-«:v«n.oo'n;
Agency. 172m1 | Lole Burah ‘ Hoaran

@

Yaws Fer et | |
S 4 vovs

':‘-’L’ !J‘.’.'tﬂ
- e e aw o
H o Tl el

'P:)mi T e YOS

it # 'mn '-0 etel g s @ P—— wwl Res)
s Baeo 4 ..p s
i . e rry "’;vq LU 5 o
Wogiter U ” o )'e wilhomson | s k"' |
U o P .
Morgrove, efol 'y 1:” hb' ,3")
e 3w N IS K S .
3:':0‘?;!'\!-/1 -9 Discovery Oper ¢' . m Gus 9"' "- . Totes ,;- ol
7‘."_," Lt e ‘yorre e “",’ e . N
27 - 'r‘ ”"e » ..
’ »e '.‘Qm ‘}. <., emreig) | Brea ke ra” ’ ’F L
S, M g | TP ):.‘QL us ofes Sl . / -
Sv -n' oo FC BorndsS)ofl sac monde 8/ eet 4 -.-r iz Brespe rove W N vg oyt
g ~§‘ o Mgt '.—f ) AR vares Pet o
g U A 58 e : 29
! ‘;‘bér ‘-"1 ‘ ‘:j’g’ . | " gulzdd "' bad] :“u
- ‘n—w &' 4 fmograe
N . k'- l | bd .:uc;,u.‘ ;.:':::"n ’ <
"’ﬂ ¥ R.L. Andurson Esr i 40" WS, M | Bt il % - 7
+ree | » ° o Leve
E et >~ SR 9"-'-'3'-’“'.-L e 1O AW I e o | 2
i | s By ' . R
:. ’ L) ;i 201 | '*""‘t" ‘:’.‘-é' g e < ::';.E. ¢ \Cw Tramer) :-
. g ) R
L jowo. "4 Veima' ' Soc Vieps ) s i rﬁ
Mina Dwend | Mobiy s US ML puctneyre 1/ 201 b S P deraads e
Kirnmoiweng & Kuwoivwny, el (5] Kornsany & o W.H, Loverer, § ".. z
ey ) ' 'ﬁ-’ PR -l o -
g'\: %‘4" < Plaiw 3 ;’ vt | et | Teemindy ' ..;'-."
v | Yors Ber gvol S I-PN e

Jewie L. Kinselving §

w«.n&v-bcu‘!l |

C.

aves Ygrgwm.
Tis e G
LoSmer N
g g e € ey
Ly ey 172 mi £ acfie Cr vabrt ol
Komvadreng . Koeposerry (3“4~ Srere Joe # Bormas | goﬁl!"“ i 2ory (o
Ll ravtes | cates e e ' i v
Yaves Pet oo ‘ ~e x' ‘l'c.r:’-.;oﬂ ‘Ce eral IXRILY vates p,,,so;“ ) "uu et Slash Ex
2 LRI 8 TOVS 3 : 41200 vo
(R Lowe) ! 07047 y_‘g!;_n_ 4ot
. P nur'v:;-n 5. \ 322
Fr- i Bk M ;
Us. m P9 aren L w30 |
Kingon g £, Kinsan vy et 5/ Lon se Dwrvecsen riwl L IL43 Elle Yashel ke, W
M
———— ———— — —— - - - - - - - ————— -
T 3i— 2 — 13 S -3 b - & Tierra Q)1 41
JL McCiglian votasPut g‘""' €3 Yares Pot etol voren {5
0549 TERTIE . t R
i - L8 13 ,, 02047 .
r = ¢ 5%
- ' '
u.s., mi z' U.5, W V.S, i
W. Kinsniving, § C.W, Kinselving, §




(3

O

' DISTRICT 1

16256 N. French Dr., Hobbs, NM 88240
Fhone (576) 308-0161 Fax: (678) 508-0720

DISTRICT II

811 S, First St., Artesia, NM 88210
Phone (670) 748-1283 Yax: (670) 748-9720

DISTRICT III

1000 Rlo Brazos Rd., Alun. N'l 87410
Phone (000) 334-6170 Fax: (606) 334~0

DISTRICT v
, Sunta Fo, NM 67605

1220 8, Bt. Francis Dr.
Phone (m) 470-3400 hn (608) 478-3402

State of New Mexico

Form C-102
Revised August 1, 2011

Energy, Minerals and Natural Resources Department

OILL. CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 South St. Francis Dr.
Santa Fe, New Mexico 875056

Submit one copy to appropriate
District Office

0O AMENDED REPORT

240

API Number Pool Code Pool Name
33950 JENKINS; SAN ANDRES
Property Code Property Name Well Number
RAG MAMA 30-19 FEE 1H
OGRID No. Operator Name Elevation
231429 MANZANO LLC 4159°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the | East/West line County
P 30 9 S 35 E 25 SOUTH 528 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 19 9 S 35 E 2310 SOUTH 528 EAST LEA
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N.: 920573.1 1 ‘ 1 N.: 920576.1
iy I | vt OPERATOR CERTIFICATION
‘ I hereby certify that the information
‘ | l contained herein is irue and complete fo
ﬂn best afm,‘m ledge and belisf, and that
' | | either owns a wi
| I I N.: 917839.9
E.: 8283423
___—'.—_——19__—_ NAD 83
o
| : o
I | TERMINUS POINT/
LAST TAKE POINT
___-l_____l_——-l--.-. Lat = N 33.518822 Printed Name
| =) Long — W 103.393358
| " NMspcE— N 9176033 .&Bﬁm&a&aﬁnﬁ@%&g_&
| o E 827818.8 Emalil Address
| | (NAD-83)
N: 9152403 | | : 9152089 SURVEYOR CERTIFICATION
e T | B I heraby certify that the well location shown
| | | FIRST TAKE POINT on this plat was plotted from field notes of
' | actual swrveys made by me or under my
I | Lat = N 33.498872 supervison and that the same is true and
Long — W 103.393297 hast o
e — — _l_ — — _l_ —_—— ; NM:PCE— N 910344.2 correot to t
| | E 827902.9
| | (NAD-83)
I [ SURFACE LOCATION
| | Lat = N 33.498036
30 Al et
=== l NMSPCE™ € 8279062 -~ §
| (NAD-83)
| I ‘ (41596 4158, 1\\
| I :_ ( T P 7977
B B , (1 oo
I | | \ : ! o 1000°  2000° 3000 4000
RTP. \\ #1507~ 4768.3
o | ' e g AR
'NAD 83 | | NAD 83 \,V\/J WO Num.: 33148

EXHIBIT 2




SUMMARY OF INTEREST OWNERSHIP
Spacing Unit for the
Rag Mama 30-19 Fee No. 1H Well

TRACT 1 Manzano, LLC  =100% working interest
Township 9 South, Range 35 East, NMPM, Lea County

Section 19: NE/4SE/4
Containing 40 acres, more or less

. TRACT 2 Manzano, LLC  =100% working interest
Township 9 South, Range 35 East, NMPM. Lea County

Section 19: SE/4SE/4
Containing 40 acres, more or less

TRACT A4 Manzano, LLC  =100% working interest

Townsh

9 South, Range 35 East, NMPM, Lea County

Section 30: SE/4SE/4
Containing 40 acres, more or less

TRACT IZ/

EOG Y Resources, Inc. =70% working interest
EOG M Resources, Inc. =10% working interest
EOG A Resources, Inc. =10% working interest
Oxy Y-1 Company =10% working interest

Township 9 South, Range 35 East, NMPM. Lea County

Section 30: E/2NE/4, NE/4SE/4
Containing 120 acres, more or less

Tract 4 Lease Description:

Undivided one-third of all oil, gas and minerals covered by the following lease:

Oil and Gas Lease dated June 3, 2002, recorded in Lea County Records Book 1151, Page 399,
with Lillian Anderson Graham, as Lessor, and Yates Petroleum Corporation (70%), Yates
Drilling Company (10%), ABO Petroleum Corporation (10%), Myco Industries, Inc. (10%), as
Lessees, covering Tract 4 and other lands.

Undivided one-third of all oil, gas and minerals covered by the following lease:

Oil and Gas Lease dated June 3, 2002, recorded in Lea County Records Book 1154, Page 176,
with Jennie Ludell Kinsolving, as Lessor, and Yates Petroleum Corporation (70%), Yates Drilling
Company (10%), ABO Petroleum Corporation (10%), Myco Industries, Inc. (10%), as Lessees
covering, Tract 4 and other lands.

Undivided one-third of all oil, gas and minerals covered by the following lease:

Oil and Gas Lease dated June 3, 2002, recorded in Lea County Records Book 1157, Page 734,
with Bennie Arlen Anderson, Personal Representative of the Estate of Gloria Violet Anderson
Chandler, deceased, as Lessor, and Yates Petroleum Corporation (70%), Yates Drilling Company
(10%), ABO Petroleum Corporation (10%), Myco Industries, Inc. (10%), as Lessees covering,
Tract 4 and other lands.

EXHIBIT 3



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MANZANO, LLC
FOR A NON-STANDARD SPACING AND
PRORATION UNIT, A NON-STANDARD PROJECT AREA,
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
Case No. 15804

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF CHAVES ; SS-

Elizabeth A. Ryan, attorney in fact and authorized representative of Manzano, LLC, the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application
was provided under the notice letter and proof of receipt attached hereto.

M S

Elizabeth A. Ryan

SUBSCRIBED AND SWORN to before thi&éé day of August, 2017 by Elizabeth A.

Notary Public

Ryan.

.mmw s

EXHIBIT 4




EOG Y Resources Inc.
EOG M Resources, Inc.
EOG A Resources, Inc.

105 South Fourth Street
Artesia, New Mexico 88210
Attn: Nathan Stephenson

Salient Zarvona Energy Fund LP

1010 Lamar, Suite 500
Houston, TX 77002

Parties Being Pooled

Oxy Y-1 Company
5 Greenway Plaza
Houston, Texas 77046

Notice sent to Offset Owners:

4265 San Felipe, Suite 1040
Houston, TX 77027

Overton Energy Investment VI, LLC




SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.
® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

PLETE THIS SECTION ON DELIVERY

[ Agent
. [ Addressee

" ERo~ X1

1. Article Addressed to:

EOG Y Resources Inc.
EOG A Resources Inc.
EOG M Resources Inc.
105 S 4™ St

Artesia NM 88210

9590 9402 2365 6249 9237 55

D. Is delivery address different fiom item 17 [J Yes' [
If YES, enter delivery address below:  [J No

2. Article Number (Transfer from service label)
701t 1970 0000 OO92 1883

—————
PS Form 3811, July 2015 PSN 7530-02-000-9053

3. Service Type O Priority Mail Express®
¥ Adult Signature O Registered Mail™
] Adult Signature Restricted Delivery O Mail Restricted
kCertified Mail®
{3 Certified Mail Restricted Delivery O Return Recelpt for
O Collect on Delivery Merchandise
[ Collect on Delivery Restricted Delivery O Signature Confirmation™
O Insured Mail [ Signature Confirmation
O Insured Mail Restricted Delivery Restricted Delivery
{over $500)
Domestic Return Receipt «

(
/




SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.
B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

OMPLETE THIS SECTION ON DELIVERY

A. Signglird

[ Agent
I Addressee

/]
/1
N

<
X

8T (1L

1. Article Addressed to:

Oxy Y-1 Company
5 Greenway Plaza
Houston TX 77046

E— fi
9590 9402 2365 6249 9237 48

D. Is delivery address different from item 1? [J Yes
If YES, enter delivery address below: [ No

2. Article Number (Transfer from service label)
701k 1970 0000 0092 190k

. PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt
'
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SENDER: COMPLETE THIS SECTION

m Complete items 1, 2, and 3.
M Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

)N DELIVERY

[ Agent
[ Addressee
C. Date of Delivery

B. héceivedby (Printed Name)

VY fahs mulss 4

1. Article Addressed to:

Overton Energy Investment VI, LLC

| 3505 |Kine) @ids By

UL /07 ?O’lﬁ/ S e S

;\33»5

9590 9402 2365 6249 9237 24

2. Article Number (Transfer from service label)
701k 1970 0000 0092 1999

D. Is delivery address different from item 1? [J Yes
If YES, enter delivery address below: [ No

O Priority Mail Express®
™™
Mail Restricted
o Wwwvay 0 Return Recelpt for
O Collect on Delivery Merchandise
O Collect on Delivery Restricted Delivery [ Signature Confirmation™
O Insured Mail O Signature Confirmation
Restricted Delivery

O Insured Mail Restricted Delivery
(over $500)

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt
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USPS Tracking® Results

FAQs > (http://faq.usps.com/?articleld=220900)

Track Another Package +

Tracking Number: 70161970000000921913

Product & Tracking Information

Postal Product:
First-Class Mail®

O

DATE & TIME

August 11, 2017, 2:26 pm

Features:
Certified Mail™

STATUS OF ITEM

Delivered, To Mail Room
A

) Delivered

See tracking for related item: 9590940223656249923731 (/go/TrackConfirmAction?
tLabels=9590940223656249923731)

Remove X

See Available Actions

LOCATION

HOUSTON, TX 77002

Your item has been delivered to the mail room at 2:26 pm on August 11, 2017 in HOUSTON, TX 77002.

August 11, 2017, 1:06 am

August 10, 2017, 11:25 pm

August 10, 2017, 2:07 am

Departed USPS Regional Destination Facility

Arrived at USPS Regional Destination Facility

Departed USPS Regional Facility

Available Actions
Text Updates
m
[
Email Updates E—'l-
n
o
o
See Less » O
(|
(|
- |
=
[ }

Can’t find what you’r( - |s

Go to our FAQs section to find answers

701k 1

FAQs (http://faq.usps.com/?;

NORTH HOUSTON TX DISTRIBUTION CENTER

NORTH HOUSTON TX DISTRIBUTION CENTER

LUBBOCK TX DISTRIBUTION CENTER

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

See More \/

Domestic Mail Only

. $2.75 /N
Extra Services & Fees (check box, add fee ibpkiiate) /Q/

[[] Return Receipt (hardcopy) : _—*676&__ /Q"

[ Return Receipt (electronic) —Wﬁﬁ—'

O | Restricted Delivery  $ s

E]i::l?;dg:\:dm Required $_ NLUU ‘G-Uﬁ

[CJAdutt Sig Delivery $ )

Postage $1.1Y Py :9 %/
Total Postagean 47 .29
¢ ———— Salient Zarvona Energy Fund LP
o zea  fiouston

PS Form 3800

,,, e s AA A AL AR



Manzano, LLC
P.O. Box 1737

Roswell, New Mexico 88202-1737 (575) 623-1996
June 22, 2017

Oxy Y-1

5 Greenway Plaza

Houston, TX 77046

RE: Well Proposal Letter
Rag Mama 30 Fee #1H (“Well”) 20
Surface Location: 200’ FNL & 528 FEL of Section ; 3/I—T9S R35E
Bottom Hole Location: 2310° FSL & 528 FEL of Section 19-T9S-R35E
Lea County, New Mexico

Manzano, LLC (“Manzano™), as Operator, hereby proposes to drill the captioned Well at
the referenced Surface Location to the referenced Bottom Hole Location. The proposed
Well will be drilled to a true vertical depth of ~4850” from surface and drilled
horizontally to a measured depth of ~12,000 feet.

The E/2 E/2 of Section 30 and the E/2 SE/4 of Section 19 will be dedicated to the Well as
the pooled proration unit and Project Area.

Enclosed herewith, please find our Authority for Expenditure (“AFE”) in the amount of
$4,069,000.00, which represents the total cost to drill and complete the Well.

Manzano is proposing to drill the Well subject to the terms and conditions of a modified
1989H AAPL form of Operating Agreement, the form of which is enclosed herewith.

If you do not wish to participate in the Well, Manzano would offer to:

(1) Purchase all of your right, title and interest in Sections 22, 27, 29, 30 and 36 of
T9S-R35E, including, but not limited to, the Thumbs Up State Comm #1 well
(Section 36-9S-35E), the Vince “BGH” #1 well (section 30-9S-35E) and the Gill
“BGJ” #1 well (section 29-9S-35E) for $132,500.00 net to your interest, or

(2) Purchase a Three (3) year Term Assignment (“Assignment™) covering your
interest, excluding your producing wellbores, in all of sections 29-9S-35E and 30-
9S-35E for $750.00 per net acre delivered to Manzano (estimated to be $557,270
based on our takeoff info of 743.03 net acres).




o

If you are wish to participate in the proposed well, please execute and return a copy of the
enclosed AFE along with the Well Proposal Letter within fifteen (15) days of receipt of
this letter.

If you would prefer to either sell your properties as described in Section 1 above, or
would prefer to work out a Term Assignment of your leasehold interests as described in
Section 2 above, please call me at your very earliest convenience so that we may work
out the details

If you have any question or wish to discuss this proposal in further detail, please do not
hesitate to give me a call at 575-623-1996 extension 310 or my cell phone number is 575-

420-8821 (email is mike@manzanoenergy.com). Thank you and I look forward to
hearing from you.

Sincerely,

MAN , LLC

ike Hanagan, Manager
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—_ MANZANO, LLC =
Authority For Expenditure
PAGE 1 of 1
[OPERATOR TAFE# DATE
MANZANO, LLC i 1 6/12/2017
JWELL NAME AND NUMBER ‘FIELD OR PROSPECT
RAG MAMA 30 FEE #1H |JENKINS
LOCATION |SECTION TOWNSHIP TRANGE
JSL: 200'FSL & 528'FEL of SEC 30 - BHL: 2310'FSL & 528'FEL of SEC 19 | 19 & 30 9S ; 35E
PROJECT DESCRIPTION AND LOCATION COUNTY STATE
DRILL & COMPLETE 1.5 MILE LATERAL IN SAN ANDRES LEA NEW MEXICO
PROPOSED FORMATION PROPOSED DEPTH (tvd/md)
SAN ANDRES '4850TVD/12,000'MD
[COMMENTS:
INTANGIBLES Cost To Completion
Casing Point Costs TOTAL
Footage
Drilling on Day Work - BCP $192,000 $192,000
Drilling on Day Work - ACP $32,000 $32,000
Drilling Rig - Move In/Move Out & Rig Up/Rig Down $75,000 $75,000
Completion Rig & Coiled Tubing Unit $70,000 $70,000
Survey, Permit, Damages, ROW & Legal $50,000 $10,000 $60,000
Road, Location, Pits, Fencing $80,000 $75,000 $155,000
Bits & Casing Tools $30,000 $30,000
Rig Fuel $42,000 $7,000 $49,000
Mud and Chemicals $50,000 $50,000
Driling & Completion Water $30,000 $120,000 $150,000
Cementing and Cement Equipment $35,000 $65,000 $100,000
Mud Logging, Coring & DST's $15,000 $15,000
Open Hole Logging
Cased Hole Logging & Wireline Services $120,000 $120,000
Equipment Rentals $100,000 $65,000 $165,000
Directional Services $125,000 $125,000
|Acidizing, Fracing & Stimulation $1,425,000 $1,425,000
Tubular Inspection/Repair, Nipple Up $10,000 $5,000 $15,000
Casing Crews, Tools and Services $12,000 $8,000 $20,000
Labor & Installation $110,000
|Supervision $25,000 $25,000
Well Control Insurance $7,500
Administrative Overhead $3,000 $3,000 $6,000
Production Testing & Flowback $15,000 $15,000
Abandonment Expense
Disposal of Fluids/Cuttings $90,000 $15,000
Miscellaneous Costs, Tax and Contingencies $22,860 $96,565 $119,425
TOTAL INTANGIBLES $994,360 $2,266,565 $2,088,425 |
TANGIBLES
CASING | FOOTAGE SIZE WEIGHT GRADE COST/FT
Conductor | S -
Surface ! 2250| 85/8" 32# J55 $  20.00 $45,000 $45,000
Surface i ) -
|intermediate $ -
lintermediate | i S -
Liner ! ; ' $ -
Production ) 12200, 512" 20# } L8 'S 15.00 $183,000 $183,000
Production ! ' $ -
Tubing | 4300, 27/8 654 | J55 |§ 5.00 $21,500 $21,500
Subsurface Equipment & Pumps $130,000 $130,000
Wellhead Equipment $4,000 $15,000 $19,000
Pumping Unit
Flowlines $25,000 $25,000
Tanks & Storage $140,000 $140,000
Separation Equipment $80,000 $80,000
Gas Sales Line & Equipment
Electrical, Instrumentation & Monitoring $75,000 $75,000
Valves, Connections, Pumps & Meters $90,000 $90,000
TOTAL TANGIBLES $49,000 $759,500 $808,500 |
TOTAL WELL COSTS $1,043,360 $3,026,065 $4,069,425
ROUNDED PROJECT COST $1,043,000 $3,026,000 $4,069,000
Manzano, Lie |MANZANO - DRY HOLE |MANZANO - COMPLETED WELL COST
wi.ece  100.00000% $1,043,000 $4,069,000
[MANZANO, LLC [MANZANO - COMPLETION COST BY:
wiace  100.00000% $3,026,000 MIKE HANAGAN
JOINT INTEREST SHARE
COMPANY NAME Signature DATE -
BY:
COMPANY OWNERSHIP-% [COMPANY COST-DRY HOLE COST COMPANY COST-COMPLETION COST
wi.scP Wi-ACP

S T s ey e e




701b 3010 0OOOO 1717 Y4k55

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com

OFFICIAL

Services & Fees (chock box, add fee a3 sppropnae)
[JRetum Receipt hardcapy) 8 o ——




Manzano, LLC
P.O. Box 1737
Roswell, New Mexico 88202-1737 (575) 623-1996

June 22, 2017
EOG Resources, Inc
105 S. Fourth Street
Artesia, NM 88211

Attention: Kathy Porter

RE: Well Proposal Letter
Rag Mama 30 Fee #1H (“Well™)
Surface Location: 200° FNL & 528’ FEL of Section }f T9S-R35E
Bottom Hole Location: 2310° FSL & 528’ FEL of Séction 19-T9S-R35E
Lea County, New Mexico

Dear Kathy:

Manzano, LLC (“Manzano™), as Operator, hereby proposes to drill the captioned Well at
the referenced Surface Location to the referenced Bottom Hole Location. The proposed
Well will be drilled to a true vertical depth of ~4850" from surface and drilled
horizontally to a measured depth of ~12,000 feet.

The E/2 E/2 of Section 30 and the E/2 SE/4 of Section 19 will be dedicated to the Well as
the pooled proration unit and Project Area.

Enclosed herewith, please find our Authority for Expenditure (“AFE”) in the amount of
$4,069,000.00, which represents the total cost to drill and complete the Well.

Manzano is proposing to drill the Well subject to the terms and conditions of a modified
1989H AAPL form of Operating Agreement, the form of which is enclosed herewith.

If you do not wish to participate in the Well, Manzano would offer to:

(1) Purchase all of your right, title and interest in Sections 22, 27, 29, 30 and 36 of
T9S-R35E, including, but not limited to, the Thumbs Up State Comm #1 well
(Section 36-9S-35E), the Vince “BGH” #1 well (section 30-9S-35E) and the Gill
“BGJ” #1 well (section 29-9S-35E) for Seven hundred and fifty thousand dollars
($750,000.00) net to your interest, or

(2) Purchase a Three (3) year Term Assignment (“Assignment”) covering your
interest, excluding your producing wellbores, in all of sections 29-9S-35E and 30-




9S-35E for $750.00 per net acre delivered to Manzano (estimated to be $557,270
based on our takeoff info of 743.03 net acres).

If you are wish to participate in the proposed well, please execute and return a copy of the
enclosed AFE along with the Well Proposal Letter within fifteen (15) days of receipt of
this letter.

If you would prefer to either sell your properties as described in Section 1 above, or
would prefer to work out a Term Assignment of your leasehold interests as described in
Section 2 above, please call me at your very earliest convenience so that we may work
out the details

If you have any question or wish to discuss this proposal in further detail, please do not
hesitate to give me a call at 575-623-1996 extension 310 or my cell phone number is 575-
420-8821 (email is mike(@manzanoenergy.com). Thank you and I look forward to
hearing from you:

Sincerely,

%N%

Mike Hanagan, Manager
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Authority For Expenditure )
PAGE 1 of 1
ST B i [BAE
MANZANO, LLC 1 1 6/12/2017
WELL NAME AND NUMBER |FIELD OR PROSPECT
RAG MAMA 30 FEE #1H _JENKINS
[LOCATION |SECTION 'TOWNSHIP RANGE
: 200'FSL & 528'FEL of SEC 30 - BHL: 2310'FSL & 528'FEL of SEC 19 119 & 30 i 98 { 35E
OJECT DESCRIPTION AND LOCATION fCoUNTY STATE
DRILL & COMPLETE 1.5 MILE LATERAL IN SAN ANDRES LEA NEW MEXICO
PROPOSED FORMATION PROPOSED DEPTH (vd/md)
|SAN ANDRES 4850TVD/12,000'MD
[CoMMENTS:
INTANGIBLES Cost To Completion
Casing Point Costs TOTAL
Footage
Drilling on Day Work - BCP $192,000 $192,000
Drilling on Day Work - ACP $32,000 $32,000
Drilting Rig - Move In/Move Out & Rig Up/Rig Down $75,000 $75,000
Completion Rig & Coiled Tubing Unit $70,000 $70,000
Survey, Permit, Damages, ROW & Legal $50,000 $10,000 $60,000
Road, Location, Pits, Fencing $80,000 $75,000 $155,000
Bits & Casing Tools $30,000 $30,000
Rig Fue! $42,000 $7,000 $49,000
Mud and Chemicals $50,000 $50,000
Driling & Completion Water $30,000 $120,000 $150,000
Cementing and Cement Equipment $35,000 $65,000 $100,000
Mud Logging, Coring & DST's $15,000 $15,000
Open Hole Logging
Cased Hole Logging & Wireline Services $120,000 $120,000
Equipment Rentals $100,000 $65,000 $165,000
Directional Services $125,000 $125,000
Acidizing, Fracing & Stimulation $1,425,000 $1,425,000
Tubular Inspection/Repair, Nipple Up $10,000 $5,000 $15,000
Casing Crews, Tools and Services $12,000 $8,000 $20,000
Labor & Installation $110,000
Supervision $25,000 $25,000
Well Control Insurance $7,500
Administrative Overhead $3,000 $3,000 $6,000
Production Testing & Flowback $15,000 $15,000
Abandonment Expense
Disposal of Fluids/Cuttings $90,000 $15,000
Miscellaneous Costs, Tax and Contingencies $22,860 $96,565 $119,425
TOTAL INTANGIBLES $994,360 $2,266,565 $2,988,425
TANGIBLES
CASING FOOTAGE | SIZE | WEIGHT | GRADE
Conductor ! S -
Surface 2250, 85/8" 324 J55 $ 20.00 $45,000 $45,000
|Surface S -
Intermediate S -
Intermediate | S =
Liner | 3 -
Production 12200 512" 20# L80 $ 15.00 $183,000 $183,000
Production S *
Tubing 4300, 27/8' 6.5%# J55 S 5.00 $21,500 $21,500
Subsurface Equipment & Pumps $130,000 $130,000
Wellhead Equipment $4,000 $15,000 $19,000
Pumping Unit
Flowlines $25,000 $25,000
Tanks & Storage $140,000 $140,000
|Separation Equipment $80,000 $80,000
Gas Sales Line & Eguipment
Electrical, Instrumentation & Monitaring 375,000 575,000
Valves, Connections, Pumps & Meters $90,000 $90,000
TOTAL TANGIBLES $49,000 $759,500 $308,500 |
TOTAL WELL COSTS $1,043,360 $3,026,065 $4,069,425
ROUNDED PROJECT COST| $1,043,000 $3,026,000 $4,069,000
[MAMNO,LLE MANZANO - DRY HOLE |MaNzANO - compLETED WELL cosT
wi-ace  100.00000% $1,043,000 $4,069,000
IMANZANO, LLC MANZANO - COMPLETION COST BY:
wi-ace  100.00000% $3,026,000 MIKE HANAGAN
JOINT INTEREST SHARE
COMPANY NAME Signature DATE -
BY:
[COMPANY OWNERSHIP-% COMPANY COST-DRY HOLE COST COMPANY COST-COMPLETION COST
wi-BcP WI-ACP
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Summary of Communication

PERSON/ PERSON/ TYPE OF SUMMARY OF
DATE COMPANY COMPANY CORRESPONDENCE COMMENTS
NUMEROUS K. BARBE/M. HANAGAN CHUCK MORAN VARIOUS NUMEROUS CONVERSATIONS & OFFERS OVER A 2 YEAR PERIOD PRIOR TO THE
2015-2016 MANZANO YATES PET SELL TO EOG REGARDONG YATES PARTICIPATION OR DIVESTING OF PROPERTY
1/9/17 BARBE's, M. RANDLE,  JANET RICHARDSON MEETING @ DISCUSS PROJECT & OFFER EOG OPTION TO PARTICIPATE OR SELL
WORRALL, HANAGAN
MANZANO EOG EOG OFFICE
1/10/17 KENNETH BARBE to JANET RICHARDSON LETTER OFFER TO PURCHASE EOG - NO WRITTEN OR VERBAL RESPONSE
MANZANO EOG
1/10/17 MIKE HANAGAN to MARK MAURITSEN EMAIL UPDATE ON MEETING WITH JANET RICHARDSON ON 1/9/17 AND ASK IF ANYTHING
MANZANO EOG ELSE IS NEEDED TO MAKE A DECISION
1/31/17 MIKE HANAGAN to JANET RICHARDSON LETTER RAG MAMA WELL PROPOSAL LETTER w/AFE & OFFER TO PURCHASE
MANZANO EOG NO WRITTEN OR VERBAL RESPONSE
MID -FEB MIKE HANAGAN to JANET RICHARDSON PHONE CALLTO CHECK ON STATUS OF WELL PROPOSAL OFFER - RESPONSE WAS THAT
MANZANO EOG EOG WOULD NOT PARTICIPATE IN NON-OP WELL & WAS NOT INTERESTED
IN DIVESTING THEIR INTEREST AAT THIS TIME
6/22/17 MIKE HANAGAN to KATHY PORTER LETTER NEW RAG MAMA WELL PROPOSAL w/AFE, OFFER TO PURCHASE, & OFFER FOR
MANZANO EOG TERM ASSIGNMENT - WITHIN A WEEK MH RECEIVED CALL FROM KP
STATING THAT EOG DID NOT WANT TO PARTICIPATE IN THE WELL & HAD NOT
EVALUATED THE PROPERTY SO COULD NOT SELL AT THIS TIME. KP STATED THAT
EOG MAY BE INTERESTED IN TERM ASSIGNMENT & WOULD CHECK (NEVER HEARD
BACK ON TERM ASSIGNMENT)
6/22/17 MIKE HANAGAN to LETTER RAG MAMA WELL PROPOSAL LETTER w/AFE & OFFER TO PURCHASE or TERM
MANZANO OXY Y-1 ASSIGN - DID NOT RECEIVE GREEN CARD BACK
7/5/17 MIKE HANAGAN to KATHY PORTER PHONE CALL TO CHECK ON WELL PROPOSALS & OFFERS SENT ON 6/22/17.
MANZANO EOG
7/5/17 JONATHAN GONZALES to MIKE HANAGAN E-MAIL ACKNOWLEDGE RECEIPT OF WELL PROPOSAL & REQUEST FOR INFO
OXY Y-1 MANZANO
7/5/17 MIKE HANAGAN to JONATHAN GONZALES EMAIL MH RESPONSE TO JG EMAIL WITH DETAILS TO INFO REQUEST
MANZANO OXY Y-1
7/11/17 MEI HAN to MIKE HANAGAN EMAIL REQUEST FOR INFORMATION
OXY Y-1 MANZANO
7/11/17 MIKE HANAGAN to MEI HAN EMAIL MH RESPONSE TO MEI REQUEST WITH DETAILS
MANZANO OXY Y-1
7/17/17 MIKE HANAGAN to MEI HAN EMAIL REVISED RAG MAMA AFE
MANZANO OXY Y-1
7/11/17 MELISSA RANDLE to  JONATHAN GONZALES EMAIL REPLY WITH WORKSHEET TO SHOW OXY'S LEASEHOLD OWNERSHIP UNDER
MANZANO OXY Y-1 MANZANO'S OFFER TO PURCHASE
7/26/17 MEI HAN to MIKE HANAGAN EMAIL REQUEST FOR LOE INFORMATION ON SODBUSTER
OXY Y-1 MANZANO
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7/26/17 MIKE HANAGAN to MEI HAN EMAIL REPLY WITH SODBUSTER LOE INFORMATION
MANZANO OXY Y-1
7/26/17 MEI HAN to MIKE HANAGAN EMAIL REQUEST FOR SODBUSTER PRODUCTION
OXY Y-1 MANZANO
7/26/17 MIKE HANAGAN to MEI HAN EMAIL REPLY WITH SODBUSTER PRODUCTION
MANZANO OXY Y-1
7/26/17 MIKE HANAGAN to NATHAN STEPHENSON EMAIL NEW CONTACT INTRODUCTION
MANZANO EOG
7/26/17 MIKE HANAGAN to NATHAN STEPHENSON LETTER AMENDED SURFACE LOCATION & REVISED AFE FOR RAG MAMA
MANZANO EOG
7/27/17 MIKE HANAGAN to NATHAN STEPHENSON EMAIL RAG MAMA WELL PROPOSAL FOR VARIOUS EOG ENTITIES
MANZANO EOG
7/27/17 MIKE HANAGAN to NATHAN STEPHENSON LETTER RAG MAMA WELL PROPOSAL FOR VARIOUS EOG ENTITIES w/AFE,
MANZANO EOG PURCHASE OFFER & OFFER FOR TERM ASSIGNMENT
7/27/17 MIKE HANAGAN to INDIA ISBELL LETTER REVISED AFE & MODIFIED SURFACE LOCATION
MANZANO EOG
7/27/17 MIKE HANAGAN to INDIA ISBELL CALL DISCUSS REVISED AFE & MODIFIED SURFACE LOCATION
MANZANO EOG
7/27/17 MELISSA RANDLE to  NATHAN STEPHENSON EMAIL REPLY WITH ATTACHED SCAN OF JOA AND ALL 4 PROPOSAL LETTERS AND AFE'S
MANZANO EOG
8/9/17 NATHAN STEPHENSON to MIKE HANAGAN CALL DISCUSS OPTIONS & ARRIVE AT FORCE POOLING IS FINE WITH EOG
EOG MANZANO AGREEING NOT TO OPPOSE IN RETURN FOR WELL INFO. ANOTHER OPTION
WAS TO FARMOUT ALL OF SECTION 29 & 30.
8/17/17 NATHAN STEPHENSON to MIKE HANAGAN EMAIL NS SENT LETTER AGREEMENT PROVIDING EOG WOULD GET WELL INFO IN
EOG MANZANO EXCHANGE FOR NOT OPPOSING US AT HEARING -
8/17/17 MIKE HANAGAN to NATHAN STEPHENSON EMAIL RESPONSE- AGREED TO FORM OF LETTER AGREEMENT BUT NEEDED TO SEE EX A
MANZANO EOG SHOWING WELL INFO
8/21/17 NATHAN STEPHENSON to MIKE HANAGAN EMAIL NS SENT LETTER AGREEMENT w/EX A
EOG MANZANO
8/21/17 MIKE HANAGAN to NATHAN STEPHENSON EMAIL RESPONSE- AGREED TO EXHIBIT A IF NS GOT WAIVER FOR WELL LOGGING
MANZANO EOG REQUIREMENT
8/21/17 MIKE HANAGAN to INDIA ISBELL EMAIL INQUIRING OXY STATUS ON RAG MAMA WELL PROPOSAL
MANZANO OXY Y-1
8/21/17 INDIA ISBELL to MIKE HANAGAN EMAIL INDIA SAID THAT THEY HAD RECEIVED FORCE POOLING NOTICE & WERE STILL
OXY Y-1 MANZANO REVIEWING. ASKED IF WE HAD REACHED AGREEMENT w/EOG
8/28/17 NATHAN STEPHENSON to MIKE HANAGAN LETTER LETTER AGREEMENT RE: WELL INFORMATION EXECUTED
EOG MANZANO
8/29/17 INDIA ISBELL to MIKE HANAGAN EMAIL INDIA SAID OXY WILL NOT HAVE ANY OBJECTION TO POOLING HEARING
OXY Y-1 MANZANO




Affidavit of Publication

“\TE OF NEW MEXICO
UNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 16, 2017

and ending with the issue dated
August 16, 2017.

Publisher

sSworn and subscribed to before me this
16th day of August 2017.

Business Manager

‘ 9
oy OFFICIAL SEAL
GUSSIE BLACK
Notary Public
i ‘ » State of N?widexiio
; ‘ My Commission Expires =2 =

% .
Ry e x:wmr‘ﬂx*wﬂ’wiﬁﬁwﬁﬁﬁmwg
This newspaper is duly qualified to publish
1aaal notices or advertisements within the
aning of Section 3, Chapter 167, Laws of

1937 and payment of fees for said

LEGAL NOTICE
August 16, 2017

NOTICE OF HEARING

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEAPRTMENT OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

NOTICE: EOG A RESOURCES, INC.; EOG M
RESOURCES, INC.; EOG Y RESOURCES, INC.; OXY Y-1
COMPANY; OVERTON ENERGY INVESTMENT VI, LLC:
SALIENT ZARVONA ENERGY FUND LP.

Manzano, LLC, hereby gives notice pursuant to law and the
Rules and Regulations of the Division of the following public
hearing to held at 8:15 A.M. on August 31, 2017, in the Oil
Conservation Division Hearing Room at 1220 South St.

. Francis Drive, Santa Fe, New Mexico, before an examiner
duly appointed for the hearing. You are not required to
attend this hearing, but as an uncommitted interest owner
within the sed Unit and/or a working interest owner in
an offset Unit, you may appear and present testimony.
Failure to appear at that time and become a party of record
will preclude you from challenging the matter at a later date
before the Division.

Parties desiring to appear in this case are required by
Division Rule 19.15.4.13 N.M.A.C. to file a pre-hearing
statement on or before 5:00 p.m. on the Thursday
preceding the scheduled hearing date. The Erehearing
statement must be filed at the Division's Santa Fe office at
the above specified address and an additional copy
provided to my office. The pre-hearing statement must
include: the names of the party and its attorneys; a concise
statement of the party’s position in the matter; the names of
all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case;
and identification of any procedural matters that are to be
resolved prior to the hearing. If you have any questions
about this matter, please contact: Carson Ryan LLC
(7E6l(i)zsabeth A. Ryan) at beth@carsonryan.com or 575-291-

CASE NO. 15804

Application of Manzano, LLC for.a Non-Standard
Spacing and Proration Unit, a Non-Standard Project
Area, and Compulsory Pooling, Lea County, New
Mexico. Applicant in the above cause seeks an order
(1) creating a non-standard, 240-acre, more or less,
spacing and g/roraﬁon unit comprised of E/2SE/4 Section 19
and the E/2E/2 Section 30, Township 9 South, Range 35
East, N.M.P.M., Lea County, New Mexico; (2) approving a
non-standard project area; and (3) pooling all mineral
interests in the San Andres Formation underlying said
acreage. Said non-standard unit.is to be dedicated to
Applicant’s Rag Mama 30-19 Fee No. 1H Well, to be
vertically drilled the surface location in SE/4SE/4 (Unit
P) of Section 30 to the San Andres Formation to the bottom
hole location of in NE/4SE/4 (Unit |) of Section 19. The
completed interval for this well will remain within the 330-
foot standard offset required by the Rules. Also to be
considered will be the cost of drilling and completing the
wdlagdhe%fmeq’gfsnw.asweﬂasaﬁua#
operating costs and charges for- supervision, designation o

hf:nzano, LLC as operator of the well, and a 200% penalty
f#o;{gke involved in the drilling the well.

67111515 00198023

RACHEL TUTOR
CARSON RYAN, LLC
PO BOX 1612
ROSWELL, NM 88202
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Company:|\anzano, LLC Prospect:|/Jenkins
Well Name:|rag Mama 30-19 Fee #1H TD (MD/TVD):|11690'MD/4105'TVD
Tg County:||eq Elevation:|4159' GL & 4175' KB (16'KB)
2 State:| yew Mexico Latitude & longitude:|103.393294/33.498036
8 API Number: Section-Township-Range [30-95-35€
Surface Location:|25' FSL & 528’ FEL-Sec 30-9s-35e
Bottom Hole Location:|2310' FSL & 528' FEL-Sec 19-9s-35¢

DIRECTIONS: From Tatum, NM go north on Hwy 206 to Crossroads, @ Crossraods turn west onto CR170/Carrol Road, Go west on CR170 for 3 miles &
|turn south onto lease road, Go south on dirt road for 1.0 miles thru cattleguard the follow road 0.2 miles to location

) Depth _ _ Hole ) -
Formation Casing Profile Casing Specificaitons
mD | TvD Size Mud Program
0-3500" MW 8.4-10+, Vis 30-32, WL 15
Top Rustler 2240 2240
12 1/4"Ulterra U5195
Yates 2760 | 2760 121/4" | 85/8" 32#/ft J-55 LTC to
3500 Cement w/1250sx 35:65:6 (12.9ppg/1.87cfs/10.11gps) +
250sx "C" (14.8ppg/1.33cfs/6.33gps)
Queen 3470 3470
8 5/8"Casing @ 3500’
3500'-KOP @ 4200": MW 10+, Vis 28-32, WL n/c
77/8" 7 7/8" Ulterra U616M
Cement 5 1/2" w/1100sx 50:50:10 C (11.00ppg/2.81cfs) +
1100sx 50:50:2 C (14.5ppg/1.22cfs)
San Andres 4040 4040
4200- EOL @ 12175 MW 10+, Vis 30-32, WL n/c
w 7 7/8" Ulterra U616M , , ,
g 778" | 5.5" 20.04 180 BTC to oz A200"-5200° (900)
KOP 4200 | 4200 o Surface
Pi Marker 4625 4600
Top Pay Zone 4900 4770
End of Curve 5075 4850
End of lateral 12175 | 4825 "
3 77/8" Ulterra U165 TD Lateral @ 12175'MD/4825'TVD
A il B Lateral: 5100' - 12175'MD (7075)
< Surface

Comments
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