BEFORE THE NEW MEXlCO OIL CONSERVATION DlVlSlON

: EEAPPLICATIONOFKAISER-FRANCISOILCOMPANY S
FOR A NON-STANDARD OIL SPACING AND S 29

Karser-Francls Orl Company apphes for an order (r) approvmg a 160-acre non-standard

and the S/ZSW/4 of Sectlon 21 Townshrp 23 South Range 28 East N M P M Eddy County,

: -standard umt and in, support thereof states

: 1 Apphcant 1s an mterest owner m the SIZSE/4 of Sectron 20 and the S/2SW/4 of B

' ,'Sectron 21 and has the nght to drlll a well thereon o

Delaware formatron for all pools developed on 40 acre Spacmg wrthm that vertrcal extent The

- j SE/4SW/4 of Sectlon 21

~ PRORATION UNIT AND COMPULSORY POOLING, S
| EDDY COUNTY, NEW MEXICO. e CaseNo. /6 /'++-_
""" © APPLICATION

S orl spacmg and proratton unit m the Delaware formatlon comprrsed of the S/ZSE/4 of Sectlon 20

. New Mexrco and (i) poolmg all mmeral mterests in the' Delaware formatron underlymg the non-f

_' 2 Applrcant proposes to dedlcate the S/ZSE/4 of Sectron 20 and the S/ZSW/4 of 7

E ;;;Sectlon 21 to fonn a non- standard 160 acre orl spacmg and proratron unit- (pro_;ect area) in the '

: Zf:umt will be dedrcated to the Lovmg Townsrte 2021 LBC Well No 2H to be dnlled toa depth S

| 3 Apphcant has m good falth sought to obtam the vo]untary Jomder of all other :'

of Sectio 21 for t,he.purpcs_ejs:se.t forthherein:

5 mrneral mterest owners m the Delaware formatlon in the S/2$E/4 of Sectlon 20 and the S/ZSW/4'



:the well certam-rnterest owners have fatled or refused to _|01n in. dedlcatmg therr mterests
.;:Therefore, apphcant seeks”anﬂorder poolmg all “mmeral mterest.owners in the Delaware
formatron rn the S/ZSE/4 of Sectron 20 and the S/ZSW/4 of Secnon 21 pursuant fo NMSA 1978 )
>;:§§702 ", 18 Coe R _ :
B :5.55 Approval of the non-standard unlt and”the poolmg of all: rntneral mterests 1n the. -

" ::Delaware formatlon underlymg the S/2$E/4 of Sectlon 20 and the S/2SW/4 of Sectron 21 wrll S

. _prevent the dnllmg of unnecessary wells, prevent waste and protect correlattve nghts B

WHEREFORE appllcant requests that after notrce and heanng, the D1v1sron enter 1ts

AT ?fi'iAppfrOving a non-siandard oil spacing and p,ror’atijo'niiuhi'tf'(project area) in the

o _Delaware formatlon comprlsed of the S/2$E/4 of Sectlon 20 and the S/2 SW/4 of SectronE R

20 B

e ‘;B\r b Poohng all mrneral mterests in the Delaware formatlon underlymg the S/28E/4 of S

-"Sectlon 20 and the S/ZSW/4 of Sectron 21

' -G Desrgnatmg apphcant as operator of the well

D. Consrdermg the cost of dnllmg and completmg the well and allocatmg the cost: o

:Eamong the well’s worktng mterest owners

i _"E. Approvmg actual operattng charges and costs charged for supervrsron togetheré S

- w1th a provrslon ad_]ustmg the rates pursuant to the COPAS accountmg procedure and

Settlng a 200% charge for the risk mvolved in dnllmg and completmg the well m: DR

o




" “Respectfully submitted,
R

tOfﬁceBox 1056 R
- {Santa Fe, New Mexxco 87504
“(505) 982-2043 R

' B Attomey for Kalser-Franms Oil Company i



PROPOSED ADVERTISEMENT ' )

Case No. / 4/ ﬂ

Application of Kaiser-Francis Oil Company for a nonstandard oil spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an
order approving a 160 acre non-standard oil spacing and proration unit in the Delaware
formation underlying the S/2SE/4 of Section 20 and the S/2SW/4 of Section 21, Township 23
South, Range 28 East, NMPM, and pooling all mineral interests in the Delaware formation
underlying the non-standard spacing and proration unit. The unit will be dedicated to the Loving
Townsite 2021 LBC Well No. 2H, a horizontal well with a surface location in the SW/4SE/4 of -
- Section 20, and a terminus in the SE/4SW/4 of Section 21. Also to be considered will be the cost
of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling and completing the wells. The umt is located in
the center of Loving, New Mexico.
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