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Florene Davrdson .
T Orl Conservatlon Division

- .1220'South St. Fraricis Drive

“"Santa Fe New Mexico 87505

o _Dear Florene

Enclosed for ﬁlmg, .on behalf of Kalser Francrs Oll Company, are two. applrcatlons for ¢ a non-
. -standard ‘unit and compulsory poolmg, together with proposed advertlsements Please set’ the
. ;:appltcatlons for the May 17 2018 Exax'h ner hearmg g ' RS

Also attached 1s a notlce llst Wthh apphes to’ both applrcatlons

: _EfThankyou

S Very truly yours,

 Attorney for Kaiser-Francis Oil Company.




BEF ORE THE NEW MEXICO OlL CONSERVATlON DIVISION

 APPLICATION OF KAISER-FRANCIS OIL, COMPANY

FOR A NON-STANDARD OIL SPACING AND

- .PRORATIONUNITANDCOMPULSORYPOOLING S
g ;:EDDYCOUNTY NEW MEXICO. o ;gg'j Case"No.? /(,,/'7/0 SR

APPLICATION

Karser-Francrs Oll Company applles for an order (1) approvmg a 160 -acre non-standard

20 and the S/2SW/4 of Sectlon 21 Townshrp 23 South Range 28 East N M P M Eddy County,

, non-standard umt and in support thereof states

R _1 Apphcant rs an: 1nterest owner in the S/ZSE/4 of Sectlon 20 and the S/ZSW/4 of" o

o . Sectron 21 and hasthenghtto dnllawell thereon C

| : 2. Appllcant proposes to dedrcate the S/28E/4 of Sectlon 20 and the S/ZSW/4 of "
Bone Sprmg formatlon for all pools developed on 40 acre spacmg wrthm that vemcal extent The

suffrcrent to test the Bone Sprmg formatron The well isa honzontal well wnth a surface locatlon _

" inthe SW/4SE/4 of Sectlon 2, and a termmus in the SE/4SW/4 of Sectlon 21,

o :01l spacmg and proratton umt in the Bone Sprmg formatlon comprlsed of the S/2SE/4 of Sectton S

- _;fNew Mexrco and.(n)zpoo‘lmg all mmeralzmterests in the B‘one: Spnng.fo‘rmatlon unde_r_l_yrngﬂ _th_e'i SR

:;Sectron 21 to form a non-standard 160 acre orl spacmg and proratlon unit. (pro_;ect area) in the _

vfumt wrll be dedlcated fo. the Lovmg Townsrte 2021 3BS Well No 2H to be drllled toa depthé

"3'." o Appl1cant has in good farth sought to obtam the voluntary _]omder of all other;' R B

T S/2$W/4 of Sectlon 21 for the purposes set forth herem

4 Although appltcant attempted to obtam voluntary agreements from all mmeral

mmmeral mterest owners m the Bone Sprmg formatron in the S/ZSE/4 of Sectron 20 and the

: mterest owners to partlcrpate m the drrllmg of the well or to otherwrse commlt therr mterests toE L



- 8705 2—17 18, e

| 5 Approval of the non-standard unrt and the poolmg of all mmeral mterests m the

prevent the drrllmg of unnecessary 'wells prevent waste and protect correlatlve rrghts

| WHEREFORE, applicant .req'u“fsts' ﬂl@."’ after .ﬂQt"?e. :a‘nd' hearing, Z\the b’D‘v!Slon'emcr_'jtsif o
o A App.ro.vmg a non- standard orl spacmg and proratron umt (pro;ect area) in the Bone B
o «Sprmg formation comprlsed of the S/2SE/4 of Section 20 and the S/2SW/A of Section 215~~~

3§B Poolmg all mmeral mterests in the Bone Spnng formatron underlyrng the S/ZSE/4

i __of Sectron 20 and the S/ZSW/4 of Sectlon 21,

, C Desrgnatmg appllcant as operator of the well

Sl ::,Dr 7 Consrdermg the ‘cost of dnllmg and comp]etmg the well and allocatmg the C0st' IR

: among the well s workmg mterest owners

the ZWell- certain 'interje:.st' owners have' failed'orv -re'fuse'd "tojoin :in 'dedicat'ing'the;ir-i'nterests. AR

mformatron in'the SISE/d of Section 20 and the snswia of Sectron 21, pursuant to NMSA 1978

: .I.:Bone Sprmg formatlon underlymg the S/ZSE/4 of Sectron 20 and the S/2$W/4 of Sectlon 21 Wlll:f RS

| E Approvmg actual operatmg charges and costs charged for supervrsron together

w1th a provrsron adjustmg the rates pursuant to the COPAS accountrng procedure and

F Settmg a 200% charge for the nsk mvolved in dnllmg and completmg the well 1n

L ”the event a workmg mterest owner elects not to pamcrpate in the well
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PROPOSED ADVERTISEMENT

Case No.» | /é/‘/()

Application of Kaiser-Francis Oil Company for a nonstandard oil spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an
order approving a 160 acre non-standard oil spacing and proration unit in the Bone Spring.
formation underlying the S/2SE/4 of Section 20 and the S/2SW/4 of Section 21, Township 23
South, Range 28 East, NMPM, and pooling all mineral interests in the Bone Spring formation
underlying the non-standard spacing and proration unit. The unit will be dedicated to the Loving
Townsite 2021 3BS Well No. 2H, a horizontal well with a surface location in the SW/4SE/4 of
Section 20, and a terminus in the SE/4SW/4 of Section 21. Also to be considered will be the cost
of drilling and completing the well and the allocation of the cost thereof, as well as ‘actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling and completing the wells. The unit is located in
the center of Loving, New Mexico. '
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