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. . ‘_jDear Florene

'“:Enclosed for: ﬁlmg, on behalf of Tap Rock Resources LLC dre an-a 7

‘Ve _trulyyours ”7:”737

‘hcatlon for a non-standard T

. unitand. compulsory pooling, together with a proposed advertlsement. Please set the apphcatlon
.:;for the May 17, 2018 Exammer hearmg Thank you o




~ Chevron US.A.Inc. SRR

. 6301 Deauville Boulevard = = -
Midland, Texas 79706

 Attention: Permitting Team




o STATEOFNEWMEXICO e
DEPARTMENT OF ENERGY MINERALS AND NATURAL RESOURCES

,APPLICATION OF TAP ROCK RESOURCES

~ _LLCFOR A NON:STANDARD SPACING AND
" PRORATION UNIT AND COMPULSORY o e o
POOLING ' EDDY COUNTY NEW MEXICO . #. CaseNo. /o[ 6.0

APPLICATION

Tap Rock Resources LLC apphes for an order (1) creatmg a 160-acre spacmg and;

,jf:NMPM Eddy County, New Mextco and (2) poolmg all uncommxtted mterests in the Bonei L

' ':’rrght to- drlll thereon L RO S .
o 2 Apphcant proposes to ) drill the Double Dlamond 24831E1414 Well No. 158H10a -
7 5:' _;.depth sufﬁcrent to test the Bone Sprmg formatlon and dedlcate the E/2E/2 of Sectlon 14 to the-;
| well to form a 160 -acre non-standard onl and spacmg and proranon umt (pro_|ect area) in the - L
Bone Sprmg formatlon The we]l w1ll be a horlzontal well w1th a surface locatlon m the; o
7 SE/4SE/4 (Umt P) and a bottom hole locanon in the NE/4NE/4 (Umt A) of Sectron ]4 The
2 ..:completed mterval of the well w1|l be orthodox
. ::3.::' Apphcant has in good farth sought tor obtam voluntary')olnder of all other mmeral R “
i '::mterest owners: in the E/2E/2 of Sectnon 14 for the purposes set forth herem o |

. 4 “ Although apphcant attempted to obtam to obtam voluntary agreements from all Lo

L Applrcant isa workmg mterest owner in the E/2E/2 of Sectlon 14 and has the' o

proratlon umt compnsed of the E/2E/2 of Sectlon 14 Townshxp 24 South Range 31 East T



' '_;Spnng formatlon underlymg the E/2E/2 of Sectton 14 pursuant to NMSA 1978 §§70-2 17 18

' 5 Approval of the non-standard umt and the poolmg of mmeral mterests m the‘_

WHEREFORE apphcant requests that aﬁer notlce and heanng, the Dtv1sron enter 1ts" S
_ _order .

| A Approvmg a 160-acre rion- standard spacmg and proratlon unit (pro_|ect area) m. o

- Athe Bone Spnng formatton compnsed of the E/2E/2 of Sectlon 14

»~t

| B, iPoollng all uncommrtted mmeral mterests in Bone Sprmg formatron underlymg

the non—standard spacmg and proratton umt

C Desrgnatmg Tap Rock Operatmg, LLC as operator of the well

' D ) Consrdenng the cost of dnllmg and completmg the well and allocatmg the costs; R

8% ithereof among the well $ workmg mterest owners;.

- E.. ,_Approvmg actual operatmg charges and costs charged for supervrsron together' B

) 'w1th a provrston adjustmg the rates pursuant tothe COPAS accountmg procedure S

o and

A Settmg a 200% charge for the rrsk assumed by appllcant m drlllmg and; o

h -"mterests Therefore appltcant seeks an order poolmg all mmeral mterest owners in. the Bone- -

'.::_Bone Sprlng formatlon underlymg the non-standard umt w111 avoxd the dnlhng of unnecessary, e

- 5:3';complet1ng the well in the event a workmg 1nterest owner elects not to partrctpate L
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* Respgetfully subiitted, v

T T

Jatnes Bruce
- Po tOfﬁce Box 1056

" "(505) 982 2043 ,,,,,
U jamesbruc@aol com.
Lo ttormey for Tap Rock RLLc
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PROPOSED ADVERTISEMENT

Case No. Zé[éé :

Application of Tap Rock Resources, LLC for a non-standard spacing and proration unit and
compulsory pooling, Eddy County, New Mexico. Tap Rock Resources, LLC seeks an order -
approving a 160-acre non-standard oil spacing and proration unit (project area) in the Bone
Spring formation comprised of the E/2E/2 of Section 14, Township 24 South, Range 31 East,
- NMPM. Applicant further seeks the pooling of all mineral interests in the Bone Spring formation
underlying the E/2E/2 of Section 14. The unit will be dedicated to the Double Diamond
24S31E1414 Well No. 158H, a horizontal well with a surface location in the SE/4SE/4, and a
terminus in the NE/4NE/4, of Section 14. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well-as actual operating costs and
~ charges for supervision, designation of Tap Rock Operating, LLC as operator of the well, and a .
 200% charge for the risk involved in drilling and completing the well. The unit is located
approximately 19-1/2 miles east of Malaga New Mexico.



