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February 28, 2006

VIA HAND DELIVERY

Mr. Mark E. Fesmire, P.E.

Director

Oil Conservation Division

Department of Energy, Minerals
and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

€0 2 Ud g HEHE 3002

Re: Case No. 13489: Application of McQuadrangle, L.C. for Statutory Unitization of
the South Redlake II Unit Area, Eddy County, New Mexico. Order No. R-12386.

Dear Mr. Fesmire:

By Order No. R-12386, entered on July 19, 2005,7 the Division approved the application -

" of McQuadrangle, LC for statutory unitization of the South Redlake II Unit area in

Eddy County, New Mexico. In its order, the Division required that the description of
the unitized interval be revised and the agreement be re-ratified. McQuadrangle made -
the required revision and has sought re-ratification of the unit.

Pursuant to Order Paragraph 8, On December 22, 2005, McQuadrangle requested an
extension of this Order to enable it to have “the percentage of each non-cost bearing
interest confirmed by its title lawyer prior to the time we request a supplemental order
from the Division confirming that all required ratification percentages have been
obtained.” A copy of our letter requesting an extension of order No. R-12386 is
attached hereto as Exhibit A. \

Enclosed as Exhibit B are signed ratifications McQuadrangle, LC and the Cullars
Investments Family Limited who together own 100% of the working interest in the unit
area. Also enclosed as Exhibit C, are signed ratifications from overriding Royalty
owners in the Unit area. A summary of the overriding royalty owners by tract from
McQuadrangle’s title attorney is also enclosed. When these overriding royalty
ratification percentages are combined with the royalty interests of the BLM and State -
land Office, the owners of 75.52233% of the non-cost bearing interests in the unit area
have now ratified the revised unit agreement. McQuadrangle now requests that a
supplemental order be entered confirming that all necessary ratifications have been
obtained and that the South Redlake II Unit can now become effective pursuant to
Order No. R-12386.
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Sincerely,

illiam F. Carr

Enclosures

cc: Mr. Delbert McDougal
Jack McClendon, Esq.
David Vandiver, Esq.

Mr. Mark E. Fesmire, P.E.
February 28, 2006
Page 2



William F. Carr
wcarr@hollandhart.com
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December 22, 2005

HAND DELIVERED

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

gz TTUY 9 N 900l

Re: Qil Conservation Division Case No. 13489: Application of McQuadrangle, LC

for statutory Unitization of the South Red Lake II Unit Area, Eddy County, New
Mexico.

REQUEST FOR EXTENSION OF TIME FOR RATIFICATION

Dear Mr. Fesmire;

On July 19, 2005, the Oil Conservation Division entered Order No. R-12386 which
granted the application of McQuadrangle, LC in the above-referenced case and approved
statutory unitization of the South Red Lake II Unit Area pursuant to the provisions of the
Statutory Unitization Act. This order directed McQuadrangle to correct a typographical
error in the definition of Unitized Interval to include only the Grayburg formation and to

submit the revised Unit Agreement to all interest owners in the Unit Area for their
ratification or re-ratification. [Order Paragraph (6)].

Order No. R-12386 also provides that if the persons owning the required
percentage of interest in the South Red Lake II Unit do not approve the plan for
unit operations within a period of six months from the date of the order, it shall

cease to be effective unless the Division shall extend the time for ratification for
good cause. [Order Paragraph (8)].

McQuadrangle requests that the time for ratification of the South Red Lake II Unit
plan for unit operations be extended for an additional 90 days to April 19, 2006.
Pursuant to Division Order No. R- 12386, McQuadrangle has revised the Unit Agreement
and submitted it to the interest owners in the Unit Area. At this time 100% of the
working interest has ratified the revised agreement and 100% of the royalty interest will
have approved the agreement once the State Land Office and the Bureau of Land
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Management grant final approval to the Unit Agreement. In addition to these interest
owners, there are a substantial number of overriding royalty interest owners in the Unit
Area. McQuadrangle has sought ratifications from these owners and many have ratified.
However, due to questions concerning sliding scale royalty on the federal lands, reduced
royalty provisions in State of New Mexico Leases, and large overriding royalty burdens
on certain tracts, McQuadrangle is having the percentage of each non-cost bearing
interest confirmed by its title lawyer prior to the time we request a supplemental order
from the Division confirming that all required ratification percentages have been
obtained. While McQuadrangle is close to having this work completed, it appears we
may not have all ratifications and final agency approvals ready to submit to the Division
by January 19, 2006. McQuadrangle therefore requests and extension of the ratification
period pursuant to Order Paragraph (8).

Your attention to this request is appreciated.

Verny truly yours,

William F. Carr

cc:  Mr. Delbert McDougal
Jack McClendon, Esq.




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake I Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake IT Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 6tiday ofSeptember , 2005.

gle, L.C.
Signature:By:

Delbert G. McDougal, Manager

Spouse:

STATEOF _ Texas

ss:
COUNTY OF _Lubbock

The foregoing instrument was acknowledged before me on 6th__ day of Septenber , 2005, by

Delbert G. McDougal
Public ’?

State of Texas

My Commission Expires; 2/10/07 EXHIBIT B




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.\M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 34 day of %ﬁ.‘g) 2005.
CULLERS FAMILY INVESTMENTS LIMITED

Signature:

John Cullers
Title: y art

STATE OF Texas

ss:
COUNTY OF _El Paso

The foregoing instrument was acknowledged before me on 30thlay of _Sept. ,2005, by

R\ NOTARY PUBLIC & . (2
") SUSAN CALDWELL Jors | _plas €LP
Gz State of Texas

Notary Public
State of Texas

Mv Commission Expirec November 27,2008

My Commission Expires: _11-27-08
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OVERRIDING ROYALTY OWNERSHIP
SOUTH RED LAKE II UNIT
(Formerly South Red Lake Grayburg Unit)

rAat B3

Federal Lease LC 028755(a) covering:
) in 17 '
Section 35: SW/4 SE/4, SE/4 SW/4

Frank C, Miller II and Mary Russell Miller, his wife (conveyance
says 3/16 of .0125);
Los Alamos National Bank, Trustee of the Catherine Q. Russell
Trust dated August 19, 1999; and
The Frank C. Miller and Mary Russell Miller Revocable Living
THUSE ...ovreiieresrieiiiererreriecasseesernnreesaesniestessaasaresstnnsterssorsassnssnsane
Note: The materials ecxamined do not provide sufficient
information for us to divide the foregoing three interests
among the owners
James Faust RODEILS ...occovoeivieeminineerieicennrersssistnstssvasamrassessssnssnsne
David W, JamiSon .....ccucvminisdiniinnnieeenssiessisniceas
George Etz, Jr., Trustee of the Et? Southern Trust Agreement .....
Boling Enterprises, Ltd. (1/2 0f .00125) w.ooovvninnncivnninnnnnnnssssnsnnnns
ML Boling Development LLC, a New Mexico limited liability
company (1/2 0f .00125) wuuvunkevermeermrammsrsessesecsssccremsrsssssansasenns

Randolph M. Richardson (1/4 of .00125) ......ccceveminnicinnnscinnnnes
Morris E. Schertz (1/4 0f .00125) .......cccornicennicrimmnnsenessssseisene
Madison M. Hinkle (1/4 0f .00125) .......cooocmvinimenimmiinniiiicnncnnn.
Rolla R. Hinkle, I (1/4 0f .00125) ....ccovceumsuesseemmmsmmsssssssssssmsssssssas
Losee Investments, LLC (3/5 of .00375) ....c.ccoveverivncinimnnivanrinns

Marjorie Lay Stewart, a widow, and the heirs or devisees of
Edward B. Stewart, deceased, who appear to be Marjorie Lay
Stewart, Margaret Braun, Mamie Bloom, Malcolm Stewart
and Mary Stewart-Silver (2/5 of .00375) ...ccccoervinnnninnininnes

Total overriding royalty burden

Note:  Exhibit B to the original unit agreement credits certain
parties with a total 7.5% overriding royalty. The records
indicate that the overtiding royalty is reduced to 5%
when the average production of oil per well per day is 15
barrels or less, and the foregoing overriding royalties are

0125000 ORI

0062500 ORI
0125000 ORI
0125000 ORI
0006250 ORI

.0006250 ORI
0003125 ORI
.0003125 ORI
0003125 ORI
0003125 ORI
0022500 ORI

.0015000 ORI
0500000

calculated at the reduced rate,
acts 2 and 2A of South L,
outl c it).
Federal Lease L.C 050158 covering:

Township 17 South. Range 27 East, N.M.P.M,
Section 35: SE/4 NW/4, E/2 NE/4
(South Red Lake I1 Unit excludes NE/4 NW/4 Section 35)

Joan Hudson Moore, as her separate property (1/8 of .005)
Jonel Susan Graso, as her separate property (1/8 of .005)

..........

.............

1

0006250 ORI
0006250 ORI

EXHIBIT C
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Jane Ann Hudson Davis, as her separate property (3/4 of .005) ... .0037500 ORI

John J. SChaller ... s tastasssaatassssssernassansssessssssnsosse .0066660 ORI
First Interstate Bank of Arizona, N.A., Testamentary Trustee
under the Will of Howard B. Wright, deceased .............ccoeuenv. .0066670 ORI
Summit Overseas Exploration, I{m. ............................................... 0066670 ORI
" * Trigg Oil & Gas Ltd. Partnership ...........oovvvimommmnsssmnssssssssssssisens 0250000 ORI
Total overriding royalty burden 0500000
N R S0 R (L b ARG LA
Grayburg Unit).
Federal Lease LC 055561 covering:
Township 17 South, Range 27 East, NM.P.M,
Section 35: W/2 NE/4
Paul SIAYION .....cccociirierenninrinstrcsimeninmssistisnsisisssissaisss s sassssasess .0200000 ORI
Total overriding royalty burden 0200000
Notes:

We have been furnished with a run sheet of the federal
records which credits a 3% overriding royalty to George and
Lois Williams (015 ORI) and Maggie Suetta Cockburn,
Executrix of the Estate of Barney Cockburn, deceased (.015
ORI). This additional overriding royalty is not shown in
Exhibit B to the original unit agreement. We will need to
examine documents in the chain of the title prior to the
original unit agreement in order to determine whether or not
to credit the additional overriding royalty.

begrg Qm'j).
Federal Lease LC 057798 covering:
i 27 East, NM.P.M.
Section 35: N/2 SE/4, SE/4 SE/4, NE/4 SW/4
Roy S. Magruder EStaIe .....ccveverrvvermnnnrcesnerorsronssseesasissssinsisssens .0125000 ORI
The Ft. Worth National Bank, Personal Representative of the
Estate of Helen M. Kolliker, deceased ............coocvevinninnrannns .0125000 ORI
Rubye B. Griggs (whom we assume is the same person as Rubye
B. Donohue, 8 WidoW) .......ccvcveviinienenicinesersseseiessssvsnsensacsse .0125000 ORI
Estate of Wilma Donchue Moleen, c‘leceased ................................ 0062500 ORI
* McQuadrangle, L.C. (2/3 of .0015625) .....oovvvoecrrerirrecrcrierinncnenee .0010417 ORI
* Cullers Investments Family Limited|(1/3 of .0015625) ................. 0005208 ORI
Pamela June Krueger (formerly Pamela June Van Wulven), as
her separate Property .....ccoomscnriionaimerenisnnnensisensessenssesarens 0015625 ORI
Edith May Fitt ... sesnsesseseresesesenssnns 0031250 ORI
Total overriding royalty burden 0500000
Notes:
2
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(1) There is an assignment of record dated May 27, 2005,
recorded Book 599, Page 196, Eddy County Records, from
the Estate of Francine C. Sweaney to Richard H. Sweaney, for
tife, remainder to Richard H. Swecaney, Ill, Gary Wayne
Sweaney and Xay LaVeme Sweaney Sorvillo, which appears
to cover 1.25% overriding royalty in this tract. This interest
may have devolved from the Estate of Roy S. Magruder or the
Estate of Helen Kolliker.

(2) 1t is obvious from the instruments in our possession that we
will nced to examine the misccllaneous names records at
Currier Abstract Company because there arc many
instruments not appearing in their tract books which we have
not examined.

Federal Lease LC 062412 covering:

ou 27
Section 1: Lot 4 (NW/4 NW/4)

Sandra Leigh Terry, as her separate property (1/3 of .010625) .... .0035417 ORI
Susan Lynn Terry, as her separate property (1/3 of .010625) ....... 0035417 ORI
Barbara Kruse Frankenfield, as her separate property (1/3 of

B10625) cviieicreeeeneressesne st aa e snns 0035417 ORI
Clyde Guy & S0nS, INC. .o saossasens 0053125 ORI
Herbert F. Lowrey and Alice S. Lowrey, Trustees of the

Lowrey Revocable Trust dated December 19, 1992 ............... 0053125 ORI
Paul S1ayton ......ccoivvecnvirenvinens Bheenebesesaet st brra e s ba e st sres 0062500 ORI
Joan Hudson Moore, as her separate property (1/8 of .005) ......... .0006250 ORI
Jonell Susan Grasso, as her separate property (1/8 of .005) ......... 0006250 ORI

Jane Ann Hudson Davis, as her separate property (3/4 of .005) ... 0037500 ORI

* Emest Jack Funk and Dorothy A. Funk, Trustees of the Emest
Jack Funk and Dorothy A. Funk Trust (1/3 of .00625) .......... 0020833 ORI

* Robert L. Huguley, Jr., as his separate property (2/9 of .00625) .. .0013889 ORI
* Sharon Ann Huguley Childs, as her separate property (2/9 of
00625 1ouuvereerneerssssrs s sessssnsessssesseen vveveesmeneenasssressbaeens 0013889 ORI
* McQuandrangle, L.C. (2/3 of 2/9 of .00625) ....cccorecrmmronernsneans .0009259 ORI
* Cullers Investments Family Limited (1/3 of 2/9 of .00625) ......... .0004629 ORI
*(1) Josephine D. HAWIEY .......vvvmmrnesensssnnemrnsrsssssssissssssrssessssessees 0031250 ORI
(1) Endora Hawley Heilman ........ccocomvneicnennncnnneninieieennen, 0031250 ORI
* Trigg Oil & Gas Ltd. Partnership .......cococeeeervensrcenmrssessssecsonsssarsenss .0050000 ORI
Total overriding royalty burden .0500000
Notes:

(1) The materials examined contain a conveyance from James
C. Hawley and Pear] M. Hawley, his wife, to James C. Hawley
and Pearl M. Hawley, Trustees under the Jim and Pearl Hawley
Family Living Trust, and the Navajo Refining ownership
schedule credits an interest to James Clayton Hawley, We
assume James C, Hawley is the successor to either Josephine D,
Hawley or Eudora Hawley Heilman, but we are unable to

determine from the materials examined how he acquired his
interest,
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The Navajo Refining ownership schedule credits an interest to
Frank Edward Hawley Life Estate. It may be that this interest
was acquired from either Josephine D. Hawley or Eudora
Hawley Heilman, but the materials examined do not disclose
any transfer of said interests.

State Lease 2029-30 covering:
wnship 1 e 2 ;
Section 2: Lot 3 (NE/4 NW/4)

Exhibit B to the original unit agreement does not disclose the
existence of any overriding royalty interests in this tract, and
instruments in the subsequent chain of title do not create any
new overriding royaltics.

State Lease B-752-2 covering:

Township 17 South, Range 27 East. NM.P.M.
Section 36: E/2 SW/4

Colaro Corporation (.95 of 1/16) .....ccccvniiiinrennsssessascsssssnsenan 0593750 ORI
* Everett R. Jones, Jr., whose wife is Lois G. Jones (.025 of 1/16) 0015625 ORI
Shurman Nelson (0125 0of 1/16) ...cccoeeeeiinrnirenccennnrcnsnsssenssirenas .0007813 ORI
Rock Energy Corporation (L0125 of 1/16) ...cvvveeenecccnnncvinnene 0007813 ORI
Thomas W. Flynn (.3558 0f .30 0f .10) ....ccoeemvererenrenncirienreiainrans .0106740 ORI
Annice L. Miller (6442 of .30 0f .10) ......ccecvcecniiriricnrecrennnnerean 0193260 ORI
* Mary D. Duggan, as her separate property (14/72 of .025) .......... 0048611 ORI
Gladys A. Koontz (5772 0f .025) ...cccovniniiuiiinernmnnecsssnsessssssnsinns .0017361 ORI
Shirley Nell McGehearty, as her separate property (/72 of
025) ettt e e e e b e e aba s e 0017361 ORI
Sharbro Oil Ltd. Co. (1/3 0f .025) woococinniinniinminensesnccssnssesiesson 0083333 ORI
Yates Brothers, a partnership (1/3 of .025+ .05 of .10) ......ccce.e. 0133333 ORI
Marbob Energy Corporation (.175 of .10) .....ccecoveivrrrernernrnraeencnes .0175000 ORI
Paula Dooley, Personal Representative of the Estate of William
P. Dooley, deceased. (.175 0f .10) ..occicvmrrevevernsecnsiennnisninnene .0175000 ORI
Patrick T. Dooley, Personal Representative of the Estate of
Flotence. Dooley, deceased. (.05 0f .10) ...ccovvvvveerccevireercnenen. 0050000 ORI
Total overriding royalty burden 1625000

State Lease B-1483-26 covering:

Township 18 South, Range 27 East. NM.P.M.
Section 2: Lot 2 (NW/4 NE/4)
containing 40.46 acres, more or less.
Thomas W, Pettit, as his separate property ............cco.ocoeveveermrevnnna. 1250000 ORI
Total overriding royalty burden 1250000
q
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State Lease B-8318-134 covering:

Township 17 South, Range 27 East, NM.P. M.
Section 36: SE/4 NW/4

Dawn C. Stead and Barbara Hughes Childs, Successor Trustees

of the Spurck Family Trust dated December 16, 1987 ............ 0625000 ORI

* John W. Gates, LLC, a New Mexico limited Jiability company ... .0041667 ORI

John Bedingfield (1/3 of .0854166) ........c.oveviurererermsirsimmssnssennneas 0284722 ORI

Pitch Energy Corporation (2/3 of .0854166) ..............cvecesrmmnrsnenn. 0569444 ORI

Leland J. PHCE, INC. wecr.voorercrvreeeeoaeesssessssssssssssssssssssssssssassssonens .0041667 ORI

Michael MEDOWELL .......ccoveiiiriiriineinecssiesir e esearessesaesesenessasons 0062500 ORI
Total overriding royalty burden 1625000

State Lease B-92998-3 covering:

wnshi u ange 27
Section 2: Lot 1 (NE/4 NE/4)

Joan Hudson Moore, as her separate property (1/8 of .02525) ..... 0031560 ORI
Jonel Susan Grasso, as her separate property (1/8 of .02525) ...... 0031560 ORI
Jane Ann Hudson Davis, as her separate property (3/4 of
02525) it s ess s e s b se s anaaaesnes .0189380 ORI
Rutter & Wilbanks Corporation (1/8 of .02525) ....cvcennininniinnns 0311880 ORI
Total overriding royalty burden 0564380
11.Tx Q i iginal Ugit Tr 0. 19 of South e

Grayburg Unit).
State Lease B-11535-14 covering:
Township 17 South. Range 27 East NM.P. M,
Section 36: NW/4 SW/4

ConocOPhIllips COMPANY ....cc.iviiienneimmsentiionniesseasasessensesssenssosees 0312500 ORI
Manix Royalty, Ltd. .....cccovviiiiiiicsccntncc s ses s .0312500 ORI
John Bedingfield (1/3 0f .05) woccoviviviimicerncinrnecorreceneeenanesens 0166667 ORI
Pitch Energy Corporation (2/3 of .05) cccvcceeninicreninviierosincniinins .0333333 ORI

* Judy N. Deans, as her SCparatc Property ............cooo..ceemeeereeseersennens 0062500 ORI
Myrna Sue Zumwalt, as her separate property ..........c.cc.ocovvviinies 0062500 ORI

* McQuadrangle, L.C. (2/3 0f .00625)......c...ovveveemnensvesemnseesenennnes 0041667 ORI

* Cullers Investments Family Limited (1/3 of .00625) ................... .0020833 ORI
Pam, INC. .ottt e e e 0312500 ORI
Total overriding royalty burden 1625000

State Lease B-11538-14 covering:
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1 c2
Section 36: NE/4 NW/4
ConocoPhillips COMPANY .........ccciriimmiesinsiinisisensaresisserssasiessas 0312500 ORI
Manix Royalty, Ltd Royalty, Ltd. ......cccecrrvivivrnniciieneciecnnnen .0312500 ORI
John Bedingfield (1/3 Of .10) .cccccevrirereienieneeeneeeneeervesesessansacans 0333333 ORI
Pitch Energy Corporation (2/3 0f .10) w.ccccviiiiimnriivnicecsinninnan, 0666667 ORI
Total overriding royalty burden 1625000

State Lease E-379-5 covering:

Township 17 South, Range 27 East. NM.P.M.
Section 36: SW/4 SW/4
John W. Gates, LLC, a New Mexico limited liability company ... .0041667 ORI
John Bedingfield (1/3 of .0729166) ........cccoermmrnmrvnininrirnrensesnsesenins 0243055 ORI
Pitch Energy Corporation Energy Corporation (2/3 of
0729166) ...oeecninerecineiiiesnresine s ssesasiseeesie e sesesasnsss e as .0486111 ORI
Leland J. PHEE, INC. .ocovvrninnierisiensii e rresesens saerseseseasesasessoneras 0041667 ORI
Michael McDOWELL .........cccoiiierrrnsninnssssn s cscne e ssessnesnsesas 0062500 ORI
FNANCY KINE ooovveoereecrsssesssssessssbessssssssssssesssssasessssssssssassscsssssseoes 0125000 ORI
Total overriding royalty burden .1000000

State Lease E-1059-2 covering:

shi ange 2 M.P.
Section 36: SW/4 NE/4

Dawn C. Stead and Barbara Hughes Childs, Successor Trustees
of the Spurck Family Trust dated December 16, 1987 ............ .0625000 ORI

* John W. Gates, LLC, a New Mexico limited liability company ... .0041667 ORI

John Bedingfield (1/3 of .0854166) ........cccervererecvcrncrrenvecrnreraensinas 0284722 ORI
Pitch Bnergy Corporation (2/3 of .0854166) ...........ccuevrervveenrnene. 0569444 ORI
Leland J. Price, INC. .o eseseannns 0041667 ORI
Michae]l MCDOWEL ........cvvooveicirreteccne s s srsssse st .0062500 ORI
Total overriding royaity burden 1625000

*  These parties ratified South Red Lake II Unit.
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15.  Tract 15 of South Redlake II Unit.
State Lease V-5512 covering:

Township 17 South, Range 27 East, N.M.P.M.

Section 36: W/2 NW/4

No overriding royalties



CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this [ day of Q__c _,2005.

. S \
ngnatureA'

Spouse:

stATE of_) (ouin< Yoq
: < ss:
cOUNTY oF PN UGR S A
Th regomg instrument was acknowledged before me on\_}-\: day of !! k()l-’ WOOS, by

OGNS () Y canisGN.
’////II‘I/,’

“XAHR < [ /ZJ /ZM//

UK eietetig SN y,
\\\\s : ‘h:\;ilo,\,@ oﬁ Y Notary P:bﬁ?c |
§m -..1'9 4 i § State of _}); 5 e
135 % "Buc é § 7]
My numssmn- E@Q . -7 200 K
"ﬂ,sn\"



CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE IT UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake I Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 31 &y of Jcz’. _, 2005,
Signature: % /0 W
/ /

Spouse:

STATE OF 7gx#S

SS.
COUNTY OF A0acco

The foregoing instrument was acknowledged before me on 3/ day of Oc# . 2008, by
. - Trustee :

~

State of ﬁﬂ&'

My Commission Expires; Udy [9, 100 S?
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CONSENT AND RATIFICATION -:’0 £ X 2§ 63

OF THE
UNIT AGREEMENT L? 2
FOR THE DEVELOPMENT AND OPERATION OF TH uwe, /// om
SOUTH REDLAKE H UNIT S02c2__
EDDY COUNTY, NEW MEXICO =

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.\M.P.M,, Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Qil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this / day of A/, 2005.
Siwg >

Spouse: mc 4,4/
STATE OF@W

COUNTY OF,

The Zrezoing instrumeni was ackzwlzdged before me on ﬂ day OWOOS, by
sotary P% ;

lic
State of %Z @‘4
My Commission Expires; %/Z

Ss:
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CONSENT AND RATIFICATION bswel) ¥m
OF THE So
UNIT AGREEMENT sezbz
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M,, Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this /day of_A/2 ¥/ ,2005.

STATE OF 42@@
ss:
COUNTY OF / 226144

. ged before me on %day of MOOS, by

¢ ' .
%otary Pé_ﬁlic

State of_ 204 Hparcz:
My Commission Expires; _%&2_

T orcgoing instrument was ackppw
//’ d / »

0wt ST ki 7




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE IT UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafier referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

Ko

EXECUTED thlsl day of N, 2005.
Signature: ‘ﬁw —

Spouse:

STATE OF NEW MEXICO

Ss:
COUNTY OF CHAVES

The foregoing instrument was acknowledged before me on _1stday of _ NOVEMBER 2005, by
ROLLA R. HINKLE IIT, a married man, dealing in his sole and separate property.

- 3.‘A~
y «'Fﬁ

Notary Public » " « /O

State of _\Jew (Y\Q)a@ ‘: O ARY
My Commission Expires; \:\F“\Q, 9,007 "".'/)'@ e
. »ﬂ; IE“

R



CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE 11 UNIT
EDDY COUNTY, NEW MEXICO -

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this?day of Mbstmhe,, 2005. Trigs 0il & Gas Limited Partnership
— By Trigg Partners, LLCy its sole general partner

L , President

STATE OF A/ (_%;z:t ceQ

COUNTY OF Ay =5

The foregoing in nz:;\t was acknowledged before me on ¥ ‘-‘Jday of
ZLQQ‘ TWNE iz Ab6 ONER .

T C - \

SS.

, 2005, by

State of L%/ NE ) > To

My Commission Expires; 4?41;/;2 2228



CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake 11 Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 8 day of ZQo v ,2005s.

Signature: ~ d
Spouse: | [ 4/ -? M«L
STATE OF
ss:
COUNTY OF
The foregoing instrument was acknowledged before me on day of , 2005, by

Notary Public

State of

My Commission Expires;




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF _ SANTA CLAPS

} SS.
3

On NOVC””S@’ 6 _ JJDS

before me, the undersigned, a Notary Public in and for

said State personally appeared Ernect T Funk M D O"O’H’b{ A Fu L

Namef(s) of Signer(s)

O Personally known to me ORyé proved to me on the basis of satisfactory evidence to be the person(s)

MELANIE O, LAVARIAS
Commission # 1424082
Ay Notary Pubiic - Callfomia £
) santa Clara County r

S My Comm. Explres jun 13, 2007

(Area above for official notarial seal)

whose name(s) isfare subscribed to the within
instrument and acknowledged to me that
he/she/they executed the same in his/hes/their
authorized capacity(ies), and that by his/er/their
signature(s) on the instrument the person(s), or the
entity upon behalf of which the person(s) acted,
executed the instrument.

Witness my hand and official seal.

Metpne Jovaun

Signature of Notary

Melowe O |avan af

Name (Typed or Printed)

Capacity Claimed by Signer

Individual(s)
Corporate Officer(s) - Title(s)

oo

Partner(s)
Attorney-in-Fact
Trustee(s)
Guardian/Conservator
Other:

ODo0oono

Signer is Representing: Name of person(s) or
Entity(ies)

Description of Attached Document

{Although this information is optional, it could prevent fraudulent
attachment of this certificate to another document.)

This certificate is for attachment to the document
described below:

Title or type of document COMCENT  AAN)
RATIFICATION OF  THE
UNIT  ACPEERLEAIT

Number of pages 3

o5 =
Date of document /! 4 ﬂg
Signer(s) other than named above NAE

SAV-191A (7/98)




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C>, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this Dday of (2% 2005.

Signature:
Spouse:
STATEOF | X
ss:
countyor gl Tay
going instrument was acknowledged before me on 27 (O , 2005, by
SZ[ Jéortrc./( L. Hu;\;\g T (‘m
FR\  JOHN GALLEGOS Nomﬁ Public
iRt} MY COMMISSION EXPIRES -
¢ , 2008
e State of J )(

My Commission Expires; gip{’ 71;20” ¥




STATE OF T X

countyor | o >

The foregoing instrument was acknowledged before me on 77 dajl//\&m , 2005, by

j)o -t L H’ijlcv 'Du
#UR\  JOHN GALLEGOS Public
3_. ',:’ MY COMMISSION EXPIRES

September 7, 2008 State of

My Commission Expires; Sgg F 7[ Qen )y
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CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake I1 Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 3 Sy ot Q04 | 2005

Signammﬁ@ﬁ_éaz\% Clzo

Spouse:

STATE OF
ss:
COUNTY OF

The foregoing instrument was acknowledged before me on E'Ql %ay of _9‘__@";, 2005, by

Sharon Anvw &ggg /ey .

JANET M. PRICE No ublic
R MY COMMISSION EXPIRES
G : Stateé-ef

My Commission Expires; { & : g - Q( X 2 S




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake 11 Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M,, Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

conel D0 T ol 558

Spouse: M / A;

EXECUTED thi day of 2005.

STATE OF O 2 AR 0k

. ss:
county oF firfield

The ?;egomg instrument ;Ias ac{lfﬁjwledged before me on _L{; day of IQ O\/ 2005, by
L ? W
Notary Public

sweof (00 ar

My Commission Expires; o) 8 |- ZOOS/ Anita R. Taylor
NOTARY PUBLIC
State of Connecticut
My Commission Expires 3/31/08
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CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE I UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this Zlay of _A/p¢/. ,2005.

STATEOF _TE£AAS
COUNTY OF DALLAS

§§:

The foregoing instrument was acknowledged before me on J0_day of NOV. 2005, by
EVERETT R JONES, JA

*

Notary Public

§ State of _ JEX#S

MY COMMISSION EXPIRES

March 15, 2008




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE H UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake 11 Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED thislf day of 005.

Signamm#ffg"@}[é%g 4@7% L

Spouse:

STATE OF /://;/@L

- SS.
comntyor Loy,
- M;ws, by
/ M—#
Notary Public

State of %\/ijfﬁa\

td

My Commission Expires; W&,/ /. f W 20 59



CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE I UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.PM. and Township 18 South, Range 27 East, NM.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,

their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

6
EXECUTED this _9 day of February 2005. Ry /4’_ Aea O LA a;

Signature: Lt _ 4 &
—~

Spous

STATE OF NEW MEXICO

ss:
COUNTY OF _EDDY

N 6
The foregoing instrument was acknowledged before me on _9__ day of _February, 2005; by

Frank Yates, Jr.

tary Public

State of New Mexico

g, OFFICIAL SEAL
A Barbara Nelson
WNOTARY PUBLIC-STATE OF NEW MEXROD

My commission expires: ~L:.?.:_¢‘.Z,@

My Commission Expires; 1-8-08




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE I UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Qil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

6
EXECUTED this 9 day of February, 2005.

/Atér- %o 7Hers |
L8 @

STATE OF _NEW MEXICO

ss:
COUNTY OF __EDDY

. 6
The foregoing instrument was acknowledged before me on _9 _ day of Fehruary |, 2005; by
John A, Yates

Notary Public

State of New Mexico

OFFICIAL SEAL

Barbara Nelson
INOTARY PUBLIC-STATE OF NEW RMEX300

> My commission expires: _L:_E_'QL

My Commission Expires; 1-8-08




CONSENT TO UNITIZATION
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

William P. Dooley Estate (“Dooley”) hereby acknowledges receipt of a copy of that certain
agreement dated March 1, 2003, as revised, for the South Redlake II Unit, Eddy County, New
Mexico, covering the Grayburg Formation in certain lands described therein in Township 17
South, Range 27 East, NM.P.M. and Township 18 South, Range 27 East, NN\M.P.M., Eddy
County, New Mexico (the “Unit Agreement”).

Dooley, being the owner of record title to a certain State of New Mexico Oil and Gas Leases (the
“State Lease”) embraced by the Unit Agreement and more particularly described in Exhibit “B”
to said Unit Agreement, does hereby consent to the commitment of the State Lease to the South
Redlake II Unit, as such unit is described in the Unit Agreement.

This instrument is intended to provide a “pro forma” commitment of Dooley’s record title in the
State Lease to the South Redlake II Unit. This instrument is not a ratification of the Unit
Agreement, and Dooley shall not be deemed to be a party to the Unit Agreement as a result of the
execution of this Consent to Unitization. Furthermore, Dooley shall not have any of the
obligations or liabilities of the parties to the Unit Agreement.

This instrument is executed on the date of acknowledgement appearing below, but shall not be
effective unless and until all owners of the operating rights to the Federal Leases and/or State
Leases have executed, ratified or otherwise been committed to the Unit Agreement by the
statutory unitization of the lands described in the Unit Agreement.

William P, Dooley Estate

By WLMJ/’

Successor Personal Represen%ve

STATE OF NEW MEXICO
ss:
COUNTY OF EDDY

is instrutgent was acknowledged before me on this ﬁ day of @ﬁ 7 2005 by
@ ‘¢ ~/, as Successor Personal Representative of the Estate of William P.

Dooley, Deceased. gwé(ﬂ

Notary Public for the State of New Mexico

My Commission Expires: /4 AZ g7 4&
/ 7

“OFFICIAL SEAL i

CAROLIN
NOTARY Eégﬂg R

5 STATE OF NEW MEXIC
AT ?ég;r;ﬁy gpr[imésgion_Exgirgs Lﬁé/ggé
< SR LA SN

RS




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake Il Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Qil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this "/ day of _AJo\/_, 2005. (
JoMN W. GATER LLE

Spouse AL SEAL N/A
D\ en O Priddy
STATE OF A’m MQ 1L2 @\81 ARY PUBLIC-STATE (EN ' MEXICO
S8 . 20 0
COUNTY OF E a 0(,&/ My commission expires: _m&_

The foregoing instrument was acknowledged before me on z day of A éw, 2005, by
Maregpret . Geoke

Notary Public

State of /(/il,() MM ’é&

My Commission Expires; L / 2D / 0%




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE 1T UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this 17day of February39es, 2006
PITCH ENERGY CORPORATION

Signature: Z?/_cz_,jf 22!‘ é &:
Raye Miller, Attorney-in-Fact

Spouse:

STATE OF _NEW_MEXICO

ss:
COUNTY OF EDDY

2006

The foregoing instrument was acknowledged before me on day of ¥Ehmgri§ , 3698, b
Raye Miller, Attormey-in-Fact of Pitch Energy Corporation, ew Mexi)ézo

corporation on behalf of said corporatiw - [ %

Notary Public

State of New Mexico

My Commission Expires; 3/19/07




CONSENT TO UNITIZATION
UNIT AGREEMENT
FOR THE DEVELPOMENT AND OPERATION OF THE
SOUTH REDLAKE II UNIT
EDDY COUNTY, NEW MEXICO

ConocoPhillips Company hereby acknowledges receipt of a copy of that certain agreement dated March 1,
2003, as revised, for the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
Formation in certain lands described therein Township 17 South, Range 27 East, NM.P.M. and Township
18 South, Range 27 East, NM.P.M., Eddy County, New Mexico (the “Unit Agreement”).

ConocoPhillips Company, being the owner of record title to a certain State of New Mexico Oil and Gas
Lease (the “State Lease”) embraced by the Unit Agreement and more particularly described in Exhibit “B”
to said Unit Agreement, does hereby consent to the commitment of the State Lease to the South Redlake II
Unit, as such unit is described in the Unit Agreement.

The instrument is intended to provide a “pro forma” commitment of ConocoPhillips Company record title
in the State Lease to the South Redlake II Unit. This instrument is not a ratification of the Unit Agreement,
and ConocoPhillips Company shall not be deemed to be a party to the Unit Agreement as a result of the
execution of this Consent to Unitization. Furthermore, ConocoPhillips shall not have any of the obligations
or liabilities of the parties of the Unit Agreement.

This instrument is executed on the date of acknowledgement appearing below, but shall not be effective
unless and until all owner of the operating rights to the Federal Leases and/or State Leases have executed,

ratified or otherwise bee committed to the Unit Agreement by the statutory unitization of the lands
described in the Unit Agreement.

ConocoPhillips Company

By: M
ﬂ Attorney-in-Fact
STATEOF__|€YQS

COUNTY OF_Harris,

This instrument was acknowledged before me on this [ day o ., 2005 by

f, | Gl A8 Attorpev-in-Fact of oocoPhxlhps Company, a

. ¢ Notary Public, State of Texas
n, My Commission Expires

¥ 57 WO January 16, 2007
—— \ z()t\\)

J / [ /O 7] Notary Public for the State of Texas

My commission expires;




CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE Il UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.\M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake II Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

s
EXECUTED this/ “gay of WCQ—t/ 2005.

Signature:

Spouse:

STATE OF ﬂxzw Moo
COUNTY OF GCM,W >

The foregoing ins twas acknowledged before me on ‘ _}™ day of 2005, by

Notary Pugﬁﬁ g %

State of WJ,([ MCO

My Commission Expires; L [1/9. \ / 0(6‘
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CONSENT AND RATIFICATION
OF THE
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH REDLAKE Il UNIT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that certain
agreement dated March 1, 2003, as revised, entitled the Unit Agreement for the Development and
Operation of the South Redlake II Unit, Eddy County, New Mexico, covering the Grayburg
formation only in certain lands described therein in Township 17 South, Range 27 East,
N.M.P.M. and Township 18 South, Range 27 East, N.M.P.M., Eddy County, New Mexico, which
agreement is hereinafter referred to as the “Unit Agreement.”

The undersigned (whether one or more) hereby acknowledge receipt of a copy of New Mexico
Oil Conservation Division Order No. R-12386, dated July 19, 2005, which approved the South
Redlake IT Unit pursuant to the New Mexico Statutory Unitization Act as set forth in Sections 70-
7-1 through 70-7-21 NMSA (1978), which order is hereinafter referred to as the “Approval
Order.”

The undersigned also represents that it is the owner of working interest, royalty interest,
overriding royalty interest or other interest in the lands or minerals embraced in said agreement in
Exhibits “B” and “C”, attached thereto and made a part thereof, and do hereby consent and ratify
all of the terms and provisions of the Unit Agreement, exactly the same as if the undersigned had
executed the original of the Unit Agreement or a counterpart thereof.

The undersigned agrees that this consent and ratification shall be binding on the undersigned,
their successors and assigns and shall constitute ratification and joinder in compliance with the
Statutory Unitization Act and the Approval Order.

EXECUTED this{_day of _ 2005,

-

Signature: ﬁ

Spouse:
srp I e SEALT

state oF 2o Megiee N % O UBLIC-STATE OF Nfz ;SXEOQ
» : y O e
COUNTY OF _F- ¢l iy My commission expires:
iforegomg i ument was acknowledged before me on &_ day of [ko.,méf/, 2005, by

Q\éuw LV %ﬂtjf%

Notary Public
state of N .00 Mex o

My Commission Expires; 5 L%(O 5]




