JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SAI\TA FE,NEW MEX]CO 87504

369 MONTLZUMA.‘ NO.213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

ac@aileg

October 16, 2018 , R
Ccoax o005/

Florene Davidson

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

D_eafr Florene:

Enclosed for filing, on behalf of Kaxser—Francls Oil Company, is an apphcatlon for compulsory

pooling, together with a proposed advertisement. Please set the apphcatlon for the November 15,
:201 8 Examiner hearmg -

Thank you. |

Atto ey fox'-'K'aiiser-Francis Oil Company




APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING, | o
LEA COUNTY, NEW MEXICO. : CaseNo. X0 05/

APPLICATION
Kaiser-Francis Oil Company applies for an Orde_r'pdolling all miﬂetai interests in the
W_ol_fc’amj) fbrmation in a horizontal spacing unit comprised of Lots 3 and 4 (the W/2SW/4) df
Section 31, Tow‘nsh‘ip'"25 South, Range 33 East, N.M.P.M: and'Lots 1-4 (the W/2W/2) of Section
6 Townshlp 26 South Range 33 East, N. MPM, and in support thereof, states
2 l_. - Applicant is an interest owner in the W/ZSW/4 of Section 31 and the W/2W/2 of
: Sé__cﬁon 6, and has the right to drill a well 1hereon

S Apphcant proposes to drill the Red Hllls Well No. 401H to a depth sufﬁc1ent to

'test the Wolfcamp fonnatlon (Sanders Tank-Upper Wolfcamp Pool) and .to dedxcate the
W/28W/4 of Section 31 and the WI2WI2 of Section 6 to the well to form a 238.80 :acre
honzontal spacmg unit. The well isa honzontal well w1th a ﬁrst take point in Lot 3 of Section
31 and a last take pomt in Lot 4 of Sectxon 6.
| 3. Applicant has in :good faith sought.to‘idbtain':thé ‘voluntary joind,er of all other
mineral intéfast- owners in the ‘Bnn,e Spring forrna.t‘i'on;‘in. .thg"W/2SW/4 df Section 31 and the -
W/2W/2 of’ :Section 6 ‘f.or the purposes set ‘for‘th herein' |

4. Alth‘o'u‘g‘h‘ applicant attempted to obtam voluntary agreements from all mmeralv
interest owncrs to part1c1pat_e in'the drilling of the Well or to otherwise commit their interests to
the well, certain .intérest owners have failed or refused to'jdin in dediaa’tiné their inte;eSts.

Therefore, applicant secks an order pooling all mineral interest owners in the Wolféaxnp-




fcrrnation.in.the"W/ZSWMvof Section 31 and the W/2W/2 of Section 6, pursuant to NMSA 1978

§70-2-17.

S. - The poolmg of all mineral interests in the Wolfcamp formanon underlymg the

W/2SW/4 of Sectxon 31 and the W/2W/2 of Section 6 wnll prevent the dnllmg of unnecessary

wells, }prevent, waste, and protect correlative nghts_._. :

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooli’ng all mineral interests in the Wolfcamp formation unde’rlyingithe W/2SW/4
of Section 31 and the W/2W/2 of Section 6; | |

B. Desxgnatmg apphcant as operator of the well;

C.  Considering the cost of drilling and completing the well and allocating the ccst .
among the well’s wOrkin_g ;interest owners; |

D. Approfing actual operat_ingjlcherges an‘dfc_OSts: cnarged for snper\}ision, together
with a provision adjusting the rates pufsuentéic‘the COPAS accounting pmcedﬁfe' and

E. Settmg a 200% charge for the rlsk mvolved in dnllmg and completmg the well i m

the event a workmg interest owner elects not to ‘participate in the well.

Respctfu_lly submitted,

James Bruce

Post Office Box 1056
Santa Fe, New Mexico™ 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company -




PROPOSED ADVERTISEMENT

Case No. 20Q 51

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the
Wolfcamp formation in a 238.80 acre horizontal spacing unit comprised of Lots 3 and 4 (the
W/2SW/4) of Section 31, Township 25 South, Range 33 East, NNM.P.M. and Lots 1-4 (the
W/2W/2) of Section 6, Township 26 South, Range 33 East, N.M.P.M. The unit will be dedicated
to the Red Hills Well No. 401H, a horizontal well with a first take point in Lot 3 of Section 31
and a last take point in Lot 4 of Section 31. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling and completing the well. The unit is located approximately 24 miles
west of Bennett, New Mexico.




