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STATE OF NEW MEXICO-
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY LP FOR A STANDARD HORIZONTAL SPACING
AND PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

Case No. 20085

AFFIDAVIT OF NOTICE

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

I, Seth C. McMillan, attorney in fact and authorized representative of Devon Energy
Production Company, L.P., the Applicant in the above-captioned matter, being first duly sworn,
upon oath state that I sent a copy of the Application in this matter to Apache Corporation as
specified on the attached Exhibit A. I also had published a Notice in the Hobbs Sun-News. An

Affidavit of Publication is attached as Exhibit B.

/ﬁTH C. McMILLAN

SUBSCRIBED AND SWORN to before mé this 14™day of

(A

Notary Public
My Comtiiissicn Expires:

)
:

“afsean




EXHIBIT A

Apache Corporation

303 Veterans Airpark Lane
Suite 1000

Midland, TX 79705
Attention: Nick Laris




MONTGOMERY SETH C. McMILLAN

Direct: (505) 982-3873
& AN DREWS Email: smcmillan@montand.com
LAW FIRM www.montand.com

October 16, 2018

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Apache Corporation
303 Veterans Airpark Lane
Suite 1000

Midland, Texas 79705
Attn: Nick Laris

Re:  Application of Devon Energy Production Company LP for Standard
Horizontal Spacing and Proration Unit and Compulsory Pooling, Lea
County, New Mexico

Dear Mr. Laris,

This will advise that Devon Energy Production Company LP has filed an Application
with the New Mexico Oil Conservation Division for an order approving a standard horizontal
spacing and proration unit and compulsory pooling, as follows:

Case No. : Application of Devon Energy Production Company LP for a Standard
Horizontal Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order from the New Mexico Qil Conservation
Division (1) creating a standard 320-acre, more or less, horizontal spacing and proration unit
(“HSU”) comprised of the E/2 E/2 of Sections 21 and 28, Township 21 South, Range 34 East,
NMPM, Lea County, New Mexico, and (2) pooling all uncommitted interests in the Third Bone
Spring Sand, Bone Spring formation (BERRY;BONE SPRING, SOUTH [96660]) underlying the
HSU. Said horizontal spacing unit is to be assigned to the proposed initial Chiles 28-21 State
Com 1H well, to be horizontally drilled from an approximate surface location 2310° FEL and
330’ FSL of Section 28 to a bottom hole location 380" FEL and 20" FNL of Section 21. This
well defines the HSU. The completed intervals and first and last take points for the Chiles 28-21
State Com IH well are within the setbacks required by state-wide pool rules. Also to be
considered will be the cost of drilling and completing the wells and the allocation of the cost, the
designation of Applicant as Operator of the well, and a 200% charge for the risk involved in
drilling and completing the wells. The wells and lands are located approximately 14 miles west
of Eunice, New Mexico.

REPLY TO:

325 Paseo de Peralta

Sania Fe, New Mexico 87501

Telephone (505) 982-3873 « Fax (505) 982-4289

Post Office Box 2307
Santa Fe, New Mexico 87504-2307




Apache Corporation
October 16, 2018
Page 2

A copy of the Application for hearing is enclosed. You are being notified in your
capacity as an owner whose interest may be pooled.

This Application will be set for hearing before a Division Examiner on November 15,
2018, at 8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Drive,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an
interest that may be affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging this application at a later
time. If you intend to attend the hearing and present testimony or evidence, you must enter your
appearance and serve the Division, counsel for the Applicant and other parties with a pre-hearing
statement in accordance with Division Rule 19.15.4.13.

Very truly yours,

e

Seth C. McMillan

Enclosures

cc: Katie Dean (via email, w/encs.)




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY LP FOR A STANDARD HORIZONTAL SPACING
AND PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

Case No.
APPLICATION

Devon Energy Production Company LP (“Devon”), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division pursuant to the provisions of
NMSA 1978, § 70-2-17, for an order (1) creating a standard 320-acre, more or less, horizontal
spacing and proration unit (“HSU”’) comprised of the E/2 E/2 of Sections 21 and 28, Township 21
South, Range ‘34 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted
interests in the Third Bone Spring Sand, Bone Spring formation (BERRY;BONE SPRING,
SOUTH [96660]) underlying the HSU. In support of its application, Devon states:

1. Devon is a working interest owner in the proposed standard horizontal spacing unit
and has the right to drill thereon.

2. Devon proposes to dedicate the above-refercnced standard horizontal spacing and
proration unit for its proposed Chiles 28-21 State Com 1H well, to be horizontally drilled from
an approximate surface location 2310’ FEL and 330’ FSL of Section 28 to a bottom hole location
380’ FEL and 20’ FNL of Section 21. This well defines the HSU.

3. The completed intervals and first and last take points for the Chiles 28-21 State
Com 1H well are within the setbacks required by statewide pool rules.

4. Devon has in good faith sought and been unable to obtain voluntary agreement for

the development of these lands from all of the mineral interest owners in the subject HSU.




5. Approval of the standard HSU and the pooling of all mineral interest owners in the
Third Bone Spring Sand, Bone Spring formation underlying the HSU will avoid the drilling of
unnecessary wells, will prevent waste, and will protect correlative rights.

6. In order to permit Devon to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this HSU should be pooled and Devon
should be designated the operator of the proposed HSU.

WHEREFORE, Devon requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on November 15, 2018, and, after notice and hearing as required
by law, the Division enter an order:

A. Creating a standard 320-acre, more or less, horizontal spacing and proration unit
comprised of the E/2 E/2 of Sections 21 and 28, Township 21 South, Range 34 East, NMPM, Lea
County, New Mexico;

B. Pooling all uncommitted interests in the Third Bone Spring Sand, Bone Spring
formation (BERRY;BONE SPRING, SOUTH [96660]) underlying the HSU;

C. Designating the Chiles 28-21 State Com 1H well as the defining well for the
standard HSU;

D. Designating Devon as operator of this standard HSU and the wells to be drilled
thereon;

E. Authorizing Devon to recover its costs of drilling, equipping and completing the
wells;

F. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the COPAS accounting

procedures; and




G. Imposing a 200% penalty for the risk assumed by Devon in drilling and completing
the well against any interest owner who does not voluntarily participate in the drilling of the wells.
Respectfully submitted,

MONTGOMERY & ANDREWS, P.A.

/s/ Seth C. McMillan

Seth C. McMillan

Post Office Box 2307
Santa Fe, NM 87504-2307
(505) 982-3873

smcmillan@montand.com

Attorneys for Devon Energy Production Company
LpP




Case No. s Application of Devon Energy Production Company LP for a Standard
Horizontal Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order from the New Mexico Oil Conservation
Division (1) creating a standard 320-acre, more or less, horizontal spacing and proration unit
(“HSU”) comprised of the E/2 E/2 of Sections 21 and 28, Township 21 South, Range 34 East,
NMPM, Lea County, New Mexico, and (2) pooling all uncommitted interests in the Third Bone
Spring Sand, Bone Spring formation (BERRY;BONE SPRING, SOUTH [96660]) underlying the
HSU. Said horizontal spacing unit is to be assigned to the proposed initial Chiles 28-21 State
Com 1H well, to be horizontally drilled from an approximate surface location 2310’ FEL and 330’
FSL of Section 28 to a bottom hole location 380 FEL and 20° FNL of Section 21. This well
defines the HSU. The completed intervals and first and last take points for the Chiles 28-21 State
Com 1H well are within the setbacks required by state-wide pool rules. Also to be considered will
be the cost of drilling and completing the wells and the allocation of the cost, the designation of
Applicant as Operator of the well, and a 200% charge for the risk involved in drilling and
completing the wells. The wells and lands are located approximately 14 miles west of Eunice,
New Mexico.
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ffidavit of licatio

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not & supplement thereof
for a period of 1 issue(s).

-

~Beginning with the Issue dated
November 01, 2018

and ending with the issue dated
November 01, 2018.

Do

Publisher

Sworn and subscribed to before me this
1st day of November 2018.

b

Business Manager

My commission oXp lres

Stats of N?w ?.u.r}:& }
My Commissiza Expiies ——— .f

- waahﬁé‘rﬁ‘éé"‘ém‘é’ e

: OFFICIAL ss‘A}w £
; GUSSIE BLAGK :
; Notary Publiz :
3

\, This newspaper-is<duly qualifigd t “’Sllsh
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

. NOVEI‘BEH" 2010

To the following entities, lndimduals thait: heu's petsonal'
Jep ﬁvas trustees,- suucesso«s or asslgns Apache

) 20 Apfgeauon of Davon. ner, gy‘
FProduction Company LP for a Standard Norizon'al
{ Spacing and Proration Uniundt."ompulsovym ing,
;Lea Courly, Naw Moxico. Applicant in the above-styled
‘cause’ seefts an otfder from the New Mexico ‘Oil
Consefvallon Division'(1) creating a eiandard szo-acre

lags; horizontai ‘and proration unit (‘HS Ulg

‘Mex ioo and (2 pootlng
Third .Bone prln? and ‘Bone Spring formatlon
LBERHY iBONE PAING,-SOUTH 96660 undevty ng the

. i to ba agsigned to the
] SMQ Com 1H well, to.bp

ontatly ‘drilled ! roximate; surface docation
Zalo‘FELand'aao l action 28.10.a batlam hole-
'location 380" FEL and 20" FNL of section 24. This well
definés.{lie HSU. The completed intervals dnd lirst and last
‘take points far the Chilles 28-21 Stata Com 1H-well.are
within the satbacks reqiiired by stale-wide poolrules. Also
to'be considered will be e cost of drilling and compleﬂ
lheweﬂsandmeaMcatbnofmawst thed
‘Applicant as Qperator of the well, and'a 200% e lm
‘the'risk Invelved in drilling and- comp!eun the: wells Tha
wells and lands are located approximataly 14 miles: wssl of
Eunice New Maxico. -
on these: agpnuaﬂcns is schedu!ed at &15 -a.m..on

Thurs ay, November 15, 2018 at the Qil Conservation
Division's offices located at 1220 South St. Francis Drive,
Santa Fe, New Mexico, 87505 Fot further Information,
conlacl the apgncam 8- aﬂorn ,.8eth €, McMillan,

tgomez Andrews, P. 25 Paseo de Peralia,
Santa Fo, Now Mexico 87501 (505) 9826873 :

01101398 00220177
SETH C. MCMILLAN

MONTGOMERY & ANDREWS, P.A.

P.0. BOX OFFICE BOX 2307

A/C 451986

SANTA FE,, NM 87504-2307

EXHIBIT B




