BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL : . :
COMPANY FOR COMPULSORY POOLING o 3 &q 3 ,
EDDY COUNTY, NEW MEXICO. Case No. 0 .

APPLICATION
~ Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the
, Wolfcampffdrtnation underlying a horizontal spacing unit comprised of the N/2 of Section 24,
Township 23 South, Range 28 East, N.M.P.M. and the N/2 of Section 19, Township 23 South,
Ran_ge 29 East, NM.P:M,, and in shpport thereof, states: o

1. ,Abpiiééﬁt is an interest o’whet il the N/2 of Section 24 and the N/2 ‘of Section 19,
and has the right to drill a well or wells thereon. )

2. . Applicant prOposcs to drill the follo'v"vihg_ wells to test the Wolfcamp foﬁnatidﬁ:‘ ,

(a) the Mosaic Fed. 2419 WA Well No. 1H, with a first take point in the NW/ANW/4 of

Section 24 and a final take point in the NE/4NE/4 of Sectlon 19;

(b) the Mosalc Fed. 2419 WA Well No. 2H, w1th a ﬁrst take point in the SW/4NW/4 of

Section 24 and a final take pomt in the SE/4NE/4 of Section 19;
(c) the Mosmc Fed. 2419 WAM Well No. 1H, w1th a ﬁrst take pomt in the NW/4NW/4 of
- Section 24 and a final take point in.the NE/4NE/4 of Section 19;
(d) the Mosaic Fed. 2419 WC ,we‘u No. lH,:jwith a ﬁf;t take point in the Nw'/mwm of
Section 24 and a final take point in the NE/4ANE/4 of Section 19; and |
(¢) the Mosaic Fed. 2419 WA Well No. 1H, with a first take point in the sw74NW/4 of

Section 24 and a final take pdint in the SE/4NE/4 of Section 19.




3. - Applicant has in good faith sought to obtain the voluntary jointler of all ‘ot‘her
mmeral int'ere's't owners in the Wolfcamofor_metidn underlying the N/2 of Section 24 and 't'hée:N/Z
of Section 19 fcr the purposes set forth herein. |

4. Althcugh -applicant atte_mpted to obtain voluntary agreements frcm 511 mlnerel ,
interest owners to particlpate in the drilling of the wells or to otherwise commit their 'intereists'_ to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks. an:order pooling all ‘mineral interest owners in A_the Wolfcamp

formation in the N/2 of Section 24 and the N/2 of Section 19, pursuant to NMSA 1978 §7o-2-1 7.

5. The poolmg of all mineral interests in the Wolfcamp formation underlymg the

N2 of Section 24 and the N/2 of Section 19 wrll prevent the drlllmg of unnecessary wells

_prevent waste, and protect correlatlve nghts

WHEREFORE, applicant requests that, after notice and hearing, the Division enter-its

order:

A. Pooling all'minefral' interests m the 5\lVolfca_mp formation underlying the N/2 of
Sectipn 24 and the N/2 of Section 19;- o
B. Desrgnatmg appllcant as operator of the wells
C. Consndermg the cost of dnllmg and completmg the wells, and allocatmg the cost
there_of among the well” working i mterest owners;
D. . Approving actual operating charges and costs .charged_ for supervision, tqgether _
withv a prOvisicn adjusting the rates pursuant to the COPAS accounting pro'cedure; and
E.  Setting a 200% charge for the risk involved in drilling and completing the w'ells in

the event a working interest owner elects not to participate in the wells.




L

Post Office Box 1056 »
 Sanla Fe, New Mexico 87504
(505)982-2043

Attorney for Kaiser-Francis Qil:Cb'm'pa:hy -




PROPOSED ADVERTISEMENT

CaseNo. R 0293

Application of Kaiser-Francis Oil Company for compulsory pooling, Eddy County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the Bone
Spring formation in a horizontal spacing unit underlying the N/2 of Section 24, Township 23
South, Range 28 East, NMPM and the N/2 of Section 19, Township 23 South, Range 29 East,
NMPM. The unit will be dedicated to (a) the Mosaic Fed. 2419 WA Well No. 1H, with a first
take point in the NW/4NW/4 of Section 24 and a final take point in the NE/4NE/4 of Section 19,
(b) the Mosaic Fed. 2419 WA Well No. 2H, with a first take point in the SW/4NW/4 of Section
24 and a final take point in the SE/4NE/4 of Section 19, (c) the Mosaic Fed. 2419 WAM Well
No. 1H, with a first take point in the NW/4ANW/4 of Section 24 and a final take point in the
NE/ANE/4 of Section 19, (d) the Mosaic Fed. 2419 WC Well No. 1H, with a first take point in
the NW/4NW/4 of Section 24 and a final take point in the NE/4NE/4 of Section 19, and (e) the
Mosaic Fed. 2419 WA Well No. 1H, with a first take point in the SW/4NW/4 of Section 24 and a
final take point in the SE/4ANE/4 of Section 19. Also to be considered will be the cost of drilling
and completing the wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells, and a 200% charge
for the risk involved in drilling and completing the wells. The unit is located 4 miles southwest
of Malaga, New Mexico.
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