: BEFORE THE NEW_ MEXICO OIL CONSERVATION DIVISION-

APPLICATION OF KAISER-FRANCIS OIL

COMPANY FOR COMPULSORY POOLING, | y
LEA COUNTY, NEW MEXICO. CaseNo._ Q0T T

APPLICATION

Karser-Francrs Oll Company applies for an order pooling all mineral mterests in the Bone

.....

1. Apphcant is an mterest owner m the W/ZSW/4 of Sectron 31 and the W/2W/2 of

Sectron 6, and has the nght to drlll a well or wells thereon | _

2 Araelreant proposes to drrll the Red Hills Well No. 002H and the Red Hills Well
No. 102H to depths sufﬁcrent to test the Bone Sprmg formatlon (wildcat Bone Spring) and to
dedrcat_e the ,W/,ZSW/4 of Sectron 31 and _the W/2W/2 of Section 6 t0ithe wells. The wells ih'a've

first take points in Lot 3 of Section 31 and last take points in Lot 4 of Sec'tion'6.

-3 - Applrcant has in good falth sought to obtam the voluntary Jomder of all other'

rmheral interest owners in. the Bone Sprmg formatron in the W/2SW/4 of Section 31 and the
W/2W/_2 of Sectron._6.fpr the purposes set fonh herem.

B  Although applicant attempted to oblain voluntary agreements from all mineral
interest owners to partrcrpate in the drilling of the wells or to otherwise commit theit interests to>

the wells certam interest owners have failed or refused to join in dedrcatmg their mterests

Therefore, apphcant seeks an order pooling all mineral interest owners in the Bone Sprmg




.O!de{,r | -f; S

? formatlon in. the W/ZSW/4 of. Sectlon 31 and the W/ZW/Z of. Sectlon 6 pursuant to NMSA 1978 SEER

: '§70-2-l 7

5f E The poohng of all mmeral mterests in the Bone Sprmg formatxon underlymg the o

_W/ZSW/4 of Sectlon 31 -and the W/2W/2 of Sectlon 6 will prevent the dnllmg of unnecessary .

wells, prevent waste, and protect correlatlve rlghts

A Poolmg all mmeral mterests in. the Bone Sprmg formatlon underlymg the S

AW/ZSW/4 of Sectlon 31 and the W/2W/2 of Sectlon 6 o SR

among the wells workmg interest owners;

- D. Approvmg actual operating: charges and costs charged for supervxslon together R

»'wrth a pr0v151on adjustmg the rates pursuant to the COPAS accountmg procedure, and -

e E. Settmg a 200% charge for the risk mvolved in drllllng and completmg the wells in

. 'the event a workmg 1nterest owner. elects not to parncrpate in the wells

Resp,' _ fully submltted

,,,,,

Jamés Bruce
Pos' Office Box 10_56_ -

(505) 982 2043

~Attorney for K_aiser-_lf-‘rancis Oil Company




PROPOSED ADVERTISEMENT

CaseNo. _ 20 2 ifz :

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the Bone
Spring formation underlying a horizontal spacing unit comprised of Lots 3 and 4 (the W/2SW/4)
of Section 31, Township 25 South, Range 33 East, NM.P.M. and Lots 1-4 (the W/2W/2) of
Section 6, Township 26 South, Range 33 East, N.M.P.M. The unit will be dedicated to the Red
Hills Well Nos. 002H and 102H, with first take points in Lot 3 of Section 31 and final take
points in Lot 4 of Section 6. Also to be considered will be the cost of drilling and completing the
wells and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the wells, and a 200% charge for the risk
involved in drilling and completing the wells. The unit is located approximately 24 miles west of
Bennett, New Mexico.

S SCANNED




