OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX

ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY

NEWMEXICO‘ BT
CASENO. _Z03 5%

APPLICATION

Cimarex Energy Cot“(l-i'marex”) OZGRID:fiNumber 215099, -through its undersigned

states as follows

| South Range 29 East NMPM Eddy County, New Mexrco In support of thls apphcatlon Crmarex |

1. Clmarex is an mterest owner in the subject lands and has a nght to drrll a well S

' Range 29 East NMPM Eddy County, New Mexrco to form a 320 -acre, more or less spacmg umt

‘3 Crmarex plans to drrll the Parkway 15 14 South State Com 1H well to a depth -

, _sufﬁcrent to test the Bone Spring formation. This well isa horlzontal well w1th a surface locatlon

1420° FS___L_:a_nd390’ FWL. of Section 15 Township :19_ South, Range 29.:E_ast, Eddy Count_y,, and

the'intended bottorn hole location is 2085° FSL and 100° FEL of Section 14, Township 19 South,

. Range 29 East Eddy County This well is proposed to be drrlled vemcally to a depth of




4. This well will be located witﬁin the Turkey Track; Bone Spring (Pool Code 60660)
and will comply with the Division’s setback requirements.

5. Cimarex sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. The creation of a horizontal spacing unit and the pooling of all—inlerests in the Bone
Spring formation underlying the proposed unit will prevent the drilling of unnecessary wells,
prevént waste and protect correlative rights.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Divi‘sion on April 4, 2019, Cimarex requests that, after notice and hearing as required by law, the
Division enter its order:

A. Creating a horizontal spacing unit in the Bone Spring formation comprised
of N/2 S/2 of Sections 14 and 15, Township 19 South, Range 29 East, NMPM, Eddy County, New
Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying a

horizontal spacing unit within the N/2 S/2 of Sections 14 and 15, Township 19 South, Range 29

East, NMPM, Eddy County, New Mexico;

C. Designating Cimarex as operator of this unit and the well to be drilled
thercon;
D. Authorizing Cimarex to recover its costs of drilling, equipping and

completing this well;
E. Approving actual operating charges and costs charged for supervision,

together with a provision adjusting the rates pursuant to the COPAS accounting procedure;




F. Settmg a 200% charge for the risk mvolved in dnllmg and completmg the
o well in the event a workmg interest owner elects not to part1c1pate in the well.
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CASE NOZf___Z{\pplicaﬁon of Cimarex Energy Co. for compulsory pooling, Eddy County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a Bone Spring horizontal spacing unit underlying the N/2 S/2 of Sections 14 and
15, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico. This spacing unit
will be dedicated to the Parkway 15-14 South State Com 1H well, to be horizontally drilled. The
producing area for this well will be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Cimarex as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 20 miles southeast of Atoka, New

Mexico.




