STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION/COMMISSION

APPLICATION OF OXY USA INC. TO RESCIND THE HORIZONTAL SPACING
UNITS AND API NUMBERS ASSIGNED TO FOUR APPLICATIONS FOR PERMITS
TO DRILL ISSUED TO MURCHISON OIL & GAS INC, EDDY COUNTY, NEW
MEXICO.

CASENO. <04/

MOTION FOR AN EXPEDITED ORDER STAYING ADMINISTRATIVE APPROVAL
OF HORIZONTAL SPACING UNITS AND API NUMBERS

OXY USA Inc. (“Oxy”), pursuant to NMAC 19.15.4.23.B and NMAC 19.15.2.11, request
that the Director of the Division or the Chaif of the Oil Conservation Commission issue an
expedited order staying the administrative approval of the horizontal spacing units and API
numbers assigned by the Oil Conservation Division’s District Office on the Division Form C-102
accompanying four applications for permits to drill issued to Murchison Oil & Gas, Inc.
(“Murchison”) by the Bureau of Land Management.! In support of this motion, Oxy states:

1. On February 15, 2019, the Oil Conservation Division’s district office
administratively approved horizontal spacing units’and assigned API numbers on Division Form
C-102 for the following laydown horizontal wells to be drilled by Murchison in the N/2 of Section
30, Township 24 South, Range 29 East, NMPM, in Eddy County, New Mexico (hereinaﬁef the
“Rock Ridge” wells):

e The Rock Ridge Federal WCB 1H well (API No. 30-015-45728) and the Rock
Ridge Federal WCXY 2H well (API No. 30-015-45729), both dedicated to a

319.24-acre horizontal spacing unit in the Purple Sage; Wolfcamp Gas Pool
comprised of the N/2 of Section 30.

"In conjunction with the filing of this Motion, Oxy has filed an Application for hearing to rescind the
Division’s administrative approval of the spacing units proposed by Murchison and the assigned API
numbers for the proposed wells.



¢ The Rock Ridge Federal BSS 4H well (API No. 30-015-45730), dedicated to a
159.65-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South
Pool comprised of the N/2 N/2 of Section 30.
e The Rock Ridge Federal BSS 7H well (API No. 30-015-45731), dedicated to a
319.24-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South
Pool comprised of the N/2 of Section 30.
See Exhibit 1(Federal Form 3160-3 and accompanying NMOCD Form C-102).

2. Oxy is a working interest owner in Section 30 and adjacent Section 19 and has

proposed eight (8) standup horizontal wells in the Bone Spring formation and ten (10) standup

horizontal wells in the Wolfcamp formation underlying the W/2 and the E/2 of Sections 19 and 30
(Oxy’s “Royalty CC” wells). See Exhibit 2 (examples of the well proposal letters submitted to
the working interest owners.)

3. Ten of the eighteen wells proposed by Oxy will have two-mile lateral lengths while
the remaining eight wells will have 1.5-mile lateral lengthsf

4. In this area, standup horizonal spacing units should be utilized where possible to
efficiently and effectively drain the Boﬁe Spring and Wolfcamp formations. See Exhibit 3
(Affidavit of Tyler Evans, Geologist).

5. The Division has observed that in the Bone Spring and Wolfcamp formations,
horizontal wells extending beyond one-mile are generally more effective because “increased
lengths can have a production and economic advantage and thereby prevent waste and protect
correlative rights.” See R-20233 at p. 11, 9 (40). The Division has further found:

In addition to increased production of oil and gas, wells drilled and completed at two-mile

lengths have advantages over one-mile long wells including reduced surface disturbance,

half the need to drill overburden rocks, half the otherwise pumping equipment, separation,
power lines, tanks and pipeline hookups.

2 The 1.5-mile laterals are proposed in benches of the Bone Spring and Wolfcamp formations that are
currently being drained by older wells in the S/2 of Section 30.



See R-20233 at p. 11, § (40).

6. Oxy’s proposed wells have longer completed lateral lengths than Murchison’s
proposed wells and conform with the spacing and standup well orientation necessary to efficiently
and effectively develop the Bone Spring and Wolfcamp formations underlying Sections 19 and
30. See Exhibit 3 (Affidavit).

7. In contrast, Murchison’s proposed one-mile horizontal wells do not conform with
the length, orientation and spacing necessary to efficiently and effectively develop the Bone Spring
and Wolfcamb formations underlying the N/2 of Section 30. See Exhibit 3 (Affidavit). Further,
Murchison’s proposed one-mile laydown wells are less effective at producing the underlying
hydrocarbons and will unnecessarily result in increased surface disturbances. See Order R-20233
at p. 11, 9 (40).

8. Murchison has rejected Oxy’s good faith efforts to reach an agreement on the

development of this acreage and has informed Oxy that Murchison intends to spud the Rock Ridge

wells in late March.

9. Unless an expedited order is issued staying the Division’s administrative approval
of the horizontal spacing and API numbers assigned to Murchison’s proposed Rock Ridge wells,
unnecessary surface disturbances will occur, hydrocarbons will be wasted and the correlative rights
of Oxy and the other working interest owners in Sections 19 and 30 will be impaired.

10. * Oxy is not aware of any undue hardship or gross negative consequences to
Murchison if the Division’s administrative approval of the horizontal spacing units and the issued
API numbers are stayed pending a hearing in this matter.

11.  Inorder to avoid the drilling of ineffective and inefficient horizontal wells, to avoid
unnecessary surface disturbances, to prevent waste, and to protect the correlative rights of Oxy

and the other working interest owners in Sections 19 and 30, the Division’s administrative approval



of the spacing units proposed by Murchison and the assignment of API numbers on the Division
Form C-102 for the proposed wells should be stayed pending a hearing this matter.

12. A copy of this motion has been served by email and certified mail to the person
within Murchison with whom Oxy has recently corresponded on this matter.

13. A proposed form of order is attached hereto as Exhibit 4.

WHEREFORE, Oxy requests that the Division Director or Chair of the Oil Conservation
Commission issue an expedited order staying the administrative approval of the spacing units
and API numbers assigned on the Division Form C—102.f0r each of Murchison’s four
proposed Rock Ridge wells pending a hearing in this matter.

Respectfully submitted,

HOLLAND & [ART LLP

By; /é )z { =
Michael H. Feldewert
Adam G. Rankin
Julia Broggi
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin(@hollandhart.com
jbroggi@hollandhart.com

ATTORNEYS FOR OXY USA INC.



CERTIFICATE OF SERVICE

I hereby certify that on March 13, 2019, I served a copy of the foregoing document to the
following counsel of record via Electronic Mail to and Certified Mail:

Peta Maree Pogue

Murchison Oil & Gas, LLC
Legacy Tower One

7250 Dallas Parkway, Suite 1400
Plano, Texas 75024
pmpogue@jdmii.com

Attorney for Murchison Oil & Gas, Inc.

Michﬁﬁi Feldewert



RECEIVED

Form 3160-3 FORM APPROVED
201 FEB 1 4 OMB No. 1004-0137
(June 2013) 1 2019 Expires: January 31, 2018
UNITED STATES
DEPARTMENT OF THE INTERIBRRICT I-ARTESIA 0 g p, | 5 Lewse Sersl No
BUREAU OF LAND MANAGEMENT y NMNM107384
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. 1f Indian, Allotec or Tribe Name
AN
. N N
la. Type of work: DRILL D REENTER 7. If Unit or CA Agreement. Name and No.
1o. Type of Well. I:I Oil Well Gas Well D Other 8. Lease Name and Well No
lc. Type of Completion: D Hydraulic Fracturing Single Zone D Multiple Zone ROCK RIDGE FEDERAL WweB
/\ 3,7 ‘/ 93/
2. Name of Operator 9/A Well NG, /
MURCHISON OIL & GAS INCORPORATED /5 3@3 A «0/3’ —6"7023
3a. Address 3b. Phone No, (include area code) ] ',L(%zrﬁveld _and Pool, o‘Exploratory
7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700 ) PURPLE-SAGE WOLFCAMP GAS
4. Location of Well (Report location clearly and in accordance with any Siate requiremenis.*) 11 Sec "E R. M of BIk. and Surv ey or Area
Atsurface NENE /310 FNL / 300 FEL / LAT 32.1949151 / LONG -104.0161601 JSEC 30 ’T\24/3 / R29E / NMP
At proposed prod. zone NWNW /330 FNL / 330 FWL / LAT 32.1948569 / LONG -104.0310145 \

14. Distance in miles and direction from nearest town or post office* 12. Couiity or Parish 13. State
EDDY NM
|5. Distance from proposed* 300 feet 16. No of acres in le4s >l 7. Spacmg Unit dedicaled 10 this well
focation to nearest ee A A N/
property or lease line, fl. 398.24 320
{Also to nearest drig. unit line, if any) \ / % |
18. Distance from proposed location* 19. Proposed Depf { .20,/BLM/BIA Bond No. in file
to nearest well, drilling, completed, 407 f S \'4
applied lor, on this lease, fl. eet ToroEfeatl 15474 fest— [ FED: NMB001412
[/ NN
21. Elevations (Show whether DF, KDB, RT, GL, ewc.) 22 {Approximate date work will stan* 23. Estimated duration
2916 feet /\Q 1010372018 N 90 days

( 4 \\24 Altachmen{/

The following, completed in accordance with 1he requuemenls of Ons&oll and Gas Order No. |, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3

(as applicable) \)

N
AN
™, \\ 4. Bond 10 cover the operations unless covered by an existing bond on file (see

I. Well plat certified by a registered surveyori_;
i lem 20 above).

2. A Drilling Plan. /""
3. A Surface Use Plan (if the location is on Nanonal Forest SySlcm Lands, the | 5. Operator certification.
SUPO must be filed with the appropna(e Foresl Service Omca\ 6. Such other site specific information and/or plans as may be requested by the
NN BLM.
25. Signature \ ) Name (Printed/Tuped) Date
(Electronic Submission) ;\\ J Cindy Cottreli / Ph: (972)931-0700 06/21/2018
Title ( ( \ \
Regulatory Coardinator X ;
Approved/by’ (§ignaturé) : NS / Name (Printed/Typed) Date
(Electrt()nig/Submission) . Cody Layton / Ph: (575)234-5959 01/30/2019
Tille / \ Office
Assist§ni=field Manager Laqu;& Minerals CARLSBAD

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the
applicant logonduct operations théreon.
Conditions of approval;-if dny,.are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilifully to make 10 any department or agency
of the United Siates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

EXHIBIT

(Continued on page 2)




B nor. 1o MVLDIL CONSERVATION State of New Mexico
Phooe: (575) 3936161 Fax: (575) SPORTESIA DIRTERST. Minerals & Natural Resources De

',‘,;;-j;’;;f;;ﬁ;‘;,’xf(‘;‘,’,‘)"m_q,FEB 14 2019 OIL CONSERVATION DIVISION
i 1220 South St. Francis Dr.
Santa Fe, NM 87505

1000 Rio Brazos Road, Aztec, NM 87410

Phoue: (505) 334-6178 Fax: (505) 334-6170
et IV

RECEIVED

Dieet [V
1220 5. §1. Francis Dy, Santa Fe, NM 87505
Phane: (505) 476-3460 Fax: (305) 476-3462

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

partment

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! AP] Number 1 Poo! Code ? Pool Name
30-015~ SETRLE 98220 PURPLE SAGE; WC (GAS)
¢ Property Code * Property Name * Well Number
224 98/ ROCK RIDGE FEDERAL WCB 1H
'OGRID No. * Operator Name ! Elevation
15363 MURCHISON OIL & GAS, INC. 2916.0
» Surface Location
UL or lot no. Sccrton | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 30 248 29E 310 NORTH 300 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 1 J 30 248 22E 330 NORTH 330 WEST EDDY
'? Dedicated MTres ";ﬂ or Isfill  |* Consotidation Code |" Order No.
}Z(;\'a L

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
NBYSO'0S"E  2607.02 FT N8Y48'22E 2622.00 FT _ " OPERATOR CERTIFICATION
I ! N QUARTER coatm SEC 3 N COMMRm SEC o | 1] | e e e e o e
] 330-15% CORNERY St o2 Tur = 3%_\ STealN Ll = 32 19576%%009 | bes o ey Iriowiedgs and befle, and has s crgoniation cither ot &
"= 37 N LORG. = 104 = X w A i i o
|l' .‘ thG RA .332093'1‘? b7k d g FIRnglASKIEg WAL working iareres or wilsased prineral ixtevest in the land inclicing the propored
| S U S - _ =S burromn hola locarion or Aas o right 0 drill this well @ this loesgion prursan ©
el BOTTOM | PR - {SURFACE VT || o controct with an owner of auch o minerad or working inserest, or 1o @
s89'49'17"w
.2' : oF HOLEI 4,234.962 Y 7 f‘OCATKON :: wlsngry pooling agreement or u cceplzory pooling order Reretofore evered
g lor ! f | 1§ By che disizicn, :
F :Eﬁ —ﬂﬁﬁﬁgg & _J. - —1?55‘1{_)21_50?6'57;‘55‘@'75 TH—:%# 6/18/2018
% T TA L ; ELEV. = 2914.0' 8 | Siguar 7 D
2! W = sesseen  EEIMEANE " 500949150 (napas) e / =
5! LoNG. = TOATO NSy ;z.m}gsn LoNo. =" fo4/0181601'% 12 [ GARY R. COOPER, VP OPERATIONS
i i LONG. = 104.0172335W | i ST
j
! | | DEDICATED AREA | |1 rcooper@jdmii.com
‘ : | (317.926% ACRES) \ o
{W_QUARTER CORNER SF€ 30 _ _ __ _ _ _ 4 __ __ ___ E_QUARTER CORNER SEC. 30
T = 371884560 B V) i Yy
LONG. = 104.0319969'W | [ i LONG. = 104.0151751W sSURVEYOR CERTIFICATION
| | | 1 hereby certify that the well location shown on this plas was
l | I ploned from field notes of actual surveys made by me or under
C Lor 3 | Il ‘ E | my supervision, and that the same is true ond correct to the
2 | 2 )
= NOTE: ]
o | LATITUDE AND LONGITUDE EOORDINATES ARE SHOWN UBING THE NORTH 2
N AMERICAN DATUM OF 1983 (NAD83). USTED NEW MEXICO STATE PLANE |7
7 T T TUORTINATES ARE G om%s). BASTS OF BEARING AND OfSTANCES P
o~ l USED ARE NEW MEXICO STATE PLANE EASY COORWMTFS MODIFED TO THE %]
8 l SURFACE. ELEVATION VAUJIS ARE NAVDSS, | bt
& &
2 LOT 4 | | | &
! | |
SW CORNER SEC. 30 | 5 0UA$1ER CORNER SEC. 30 | S& coa;«;:r:as&% 433 / e
LAT. = 32.1811455'N LAT, = 3271811449°N .= AL 1 y RV
LONG. = 104.0322358W : LONG, = 10}1.023715"\»4 Il LONG. = 1040151360W { || Conff T MRAMILLO. PLS 12797

S8YSO'31 W 2615.78 FT SBISQ40W  2655.71 A1

SURVEY NO. §5074

Bl 51514



REGEVED

Form 3160-3 FORM APPROVED
OMB No. 1004-0137
{June 2015) FEB 1 4 20'9 Expires: January 31,2018
UNITED STATES
DEPARTMENT OF THE INTERIOR 3. Lease Serial No.
BUREAU OF LAND MANAGEMBISTRICT lI-ARTESIA O.C.[p)\MNM107384
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allotee or Tribe Name
AN
. N\ N
la. Tvpe of work: DRILL I:I REENTER 7. 1f Unit or CA Agreement. Name and No.
Ib. Type of Well: [Joirwen [/]Gaswen ] other B Lome Nome o Wl RS
lc. Type of Completion: D Hydraulic Fracturing Single Zone D Muliiple Zone ROCK RIDGEF DE}AL WCXY.
2H : 4? \
2. Name of Operator K'Y /\Pl«Well Nc
MURCHISON OIL & GAS INCORPORATED 153 3 - 9/5' = 4{{7,17
3a. Address 3b. Phone No. (include area code) 1851F|eld an\PooI or-Exploratory
7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700 PURPLE"SAGE WOLFCAMP GAS™
4. Location of Well (Report location clearly and in accordance with any State requirements.*®) 11 Sc{:., T.\R ./M.\or Blk. and Survey or Arca
Atsurface NENE /330 FNL / 300 FEL / LAT 32.19486 / LONG -104.0161601 /\‘SEC 3047245/ R29E / NMP
At proposed prod. zone NWNW /330 FNL / 330 FWL / LAT 32.1948568 / LONG —10}.(3]3‘!0145 \

14. Distance in miles and direction from nearest town or post office* 12. Coufity or Parish 13. State
B EDDY NM
15. Distance from proposed* 300 feet 16. No of acres in Jeds ™~ 37 §\paci}15.Unit dedicated to this well
location to nearest ee / A N/
property or lease line, fi. 398.24 ‘ 320
{Also to nearest drig. unit line, if any) \ I
18. Distance from proposed location® 19. Pfoposed Depih Q_/ 20./BLM/BIA Bond No. in file
to nearest well, drilling, completed, 407 1 N y
applied for, on this lease, fi. 07 feet &9'32?!591‘/-_14436 feet~-__~|'FED: NMB001412
2NN
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22, lApprommale date work will stan* 23. Esumated duration
2916 fest < ) 10/01/2018 ) \\} 90 days

( ’ \\24 Atheny
The following, completed in accordance with the requ‘ emerits of Onshore.Qil and Gas Order No. 1, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3
(as applicable)
1. Well plat certified by a registered surveyor A 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. \S\ B ltem 20 above).

3. A Surface Use Plan (if the location is on.N\ational Forest System Lands the | 5. Operator certification.

N

SUPQ must be filed with the appropriat/c Forest Service 6“5(:(5.\ 6. Such other site specific information and/or plans as may be requested by the
NN N~ BLM.

25. Signature Name (Printed/Tvped) Date

{Electronic Submission) f\\ Cindy Cottrell / Ph: (972)931-0700 06/22/2018
Title / \

Regulatory Coordinator \ |

Approved by’ (./S‘ignalwi’) AN Name (Printed/Typed) Date
(Electr?nit/:«Submission) Cody Layton / Ph: (575)234-5959 01/30/2019
Title |/ [ Office

Assistz\mt\‘Field Manager Lanlds& Minerals CARLSBAD

Applicatipn approval does not Wan;’anl or centify that the applicant holds legal or equitable litle 1o those rights in the subject lease which would entitle the
applicant toconduct operatiops thereon.
Conditions of approval;-if any,.dre antached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it & crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulem statements or representations as 10 any matter within its jurisdiction.

(Continued on page 2) *(Instructions on page 2)




State of New Mexico Form C-102

Dismist]
1625 N. French Dr., Hobls, NM 88240

Phone: (575) 3936161 Fax: (575) 3930720 Energy, Minerals & Natural RCSWCCR cO lﬂsg’f’Rk\lICA;"gb':l Revised August 1, 2?1!
a1 9., Artesia, N t 1 e
B o om0 OIL CONSERVATION DIVISION O D e
e voos Rosd, Aztec, NM £7410 1220 South St. Francis Dr. FEB 14 2019
Phonc: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 D AMENDED REPORT
12205, 51, Framss Dr.. Santa Fe. NM 87505 RECEIVED
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Nl " Pool Code ? Poot Name
30:0/5 - s 749 98220 PURPLE SAGE; WC (GAS)
¢ property Code ? Property Name * Well Number
33498 ROCK RIDGE FEDERAL WCXY H
TOGRID No. * Operator Name ! Elevation
15363 MURCHISON OIL & GAS, INC. 2915.7
* Surface Location :
UL ar tot po. Section | Towuship Range Lot ida Feet from the North/South Mne Feet from the East/West line County
A 30 248 29E 330 NORTH 300 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Towuship Range Lot ko Feet [rom the North/South line Feet from the East/West line County
30 4S8 29E 330 NORTH 339 WEST EDDY
" Dedicated  Jolnt or InRD | * Consolidation Code | ° Order No. ? 57
jja Y

No allowable wdl be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

NBYS50'05°F  2607.02 FT NBG4B'22E 262200 T "OPERATOR CERTIFICATION
r— 1 T 3 QURTER CORER SEC. 3p  NE CORMER SEC. 30 | ety ey e e o e eren {1 e e compla o he
! 330-M CORNER SEC. = 3.1 764|N LA, = 341957674'N; 300 | bext of ay dnowredge and bete, and Bt his orpanizian ither owms 0
- 'D\T' = 32 ]9576'3874 = u ' \ONG. =" T04TI51 925w warting bveret or unleased mineral inversat in the ket trcliafing the propasef
[ LONG. = 10 oazos;w 5 FIRST: TAKE t X
\ L____ ______ L___ J ‘——“"!!"Orm"“—‘ i boiom Role laoation or kas a Aght t0 drAD this well @ s loorion prrsaTs to
[l B80TTOM [ %9.4915‘.'( éURFACE‘: “: @ corvraa with an cener of pech o winervi or working buerest, or 0 @
‘Q | OF HOLE| 4259.90 FT LOCATION :E whsry pooting agreensd or ¢ campudory pooling order heresogory amered
8 ' | | | 18 || o the civisiom.
fhory oy _‘N
=or2 ~ " BOTTON I0F FOLE & - ROCK RIDGE FEDERAL WCXY 24 T /’7 6/18/2018
%! LAST TAKE POINT [ ELEV. = 29147 8 i
S 12 Signatre Dax
© WAL = 32, 6‘49‘6589 N FIRST TAKE| POINT LAT. = 32.1948600°N (NADB3) [
I LONG. = 104.0310145W LONG. = 104 10161601 I
g! | a0’ Py 856 1L 1% IGARY R COOPER, VP OPERATIONS
| i wncu—%éqomn@v : L] Pt
! [ DEDICATED AREA 1 | [ rcooper@jdmii.com
\ , (317.926% ACRES) | ey m—
X 3 UARTER CORNER SEC. 30
’-WQU"RER-BC&%%&SES ———————— fommm -2 Tegrai
LONG. = 104.0310963'W | I l ‘DNG = 1040151751 sSURVEYOR CERTIFICATION
i | | 1 hereby certify that the well locarion shown on this plal was
| ! i pioned from field notes of aciual surveys made by me or under
E o7 3 ! : : ; my supervision, and that the same is true and correct 1o the
= >
- NOTE: o
2 | LATRUDE AND LONGITUDE EOORDINATES ARE SHOWN usmc THE NORTH b
~ _lmzmunmruuom%g_wu) USTED NEW MEXICO STATE PLANE |
0 TEAST COOROIRATES ARE GRID (M BASIS OF BEARING AND DISTANCES o
™~ ' USED ARE NEW MEXICO TE PLANE EAST COORDINAYES MODIFIED TO THE w3
;‘2 SURFACE. ELEVATION V. ‘s ARE NAVDSB. \ z
o : 5
g we | | | &
] I ! -
| sw CORNER SEC. 30 | S QUARTER CORNER SEC. 30 | SE CORNER SEc. 30 ; Y
AT, = JZIBIT4S5N | LAT. = 321811449N | = JLIBII434N
LONG. = 104.0322356W | LONG. = 104.0237181'W ) LONG = 1040151360
saqsosm 2635.78 71 SETSO0W 2655.71 A1 SURVEY NO. 55084

forf 2517



Form 3160-3 CEUE)

FORM APPROVED
J OMB No. 1004-0137
(June 2015) Expires: January 31, 2018
UNITED STATES FEB 1 4
DEPARTMENT OF THE INTERIOR 2019 [ Cewse seriai No,
BUREAU OF LAND MANAGEI\/ﬁ NMNM107384
APPLICATION FOR PERMIT TO DRILL OR REEN‘IW'ES’A Q.G © '7Indan. Allteeor Tribe Name
AN
. N N
la. Type of work: DRILL D REENTER 7. If Unitor CA Agregm\em. Name and No.
Ib. Type of Well: oit well [ ] Gas well ] Other PP Y —— T
Ic. Type of Completion: D Hydraulic Fracturing Single Zone D Multiple Zone ROCK RIDG/E;EDERAL BSS
4H ;
2. Name of Operator /APl\WeII NG. /
MURCHISON OIL & GAS INCORPORATED 1933 n] (RO-©15- .\9{5' 7.3¢7
3a. Address 3b. Phone No. (include area code) /Fleld and Poo,l,‘or Exploratory
7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700 WIL 0 KE / BONE SPRING <
4. Location of Well (Report location clearly and in accordance with any Siare requirements.®) 1. Sec T_ R. M of Blk. and Survey or Area
Atsurface NENE /350 FNL /300 FEL / LAT 32.19481/ LONG -104.01616 o~ 5{(3 3017 TZ“S TR29E | NMP
At proposed prod. zone NWNW / 330 FNL / 330 FWL / LAT 32.1948563 / LONG -104. 031\ 145 \\
14. Distance in miles and direction from nearest 1own or post office* 12. Couity or Parish 13. Siate
EDDY NM
15. Distance from proposed® 16. No of acres in leée/—— 7. §paci}15.Unil dedicated to this wel
location to nearest 300 feet /J P
property or lease line, fi. 398.24 / 160,
{Also to nearest drig, unit line, if any) (\ \ ]
18. Distance from proposcd location® 19. Proposed Dcpl 20/8LM/BIA Bond No. in file
to nearest well, drilling, completed, 407 feet BIOTRBE13072 f t\/ ED: NMB001412
applied for, on this lease, fi. “feet/- eef :
PP /fe/ ™~
21. Elevations (Show whether DF, KDB, RT, GL, eic.) 22. [Abproximale date v‘vor)k will start* 23. Estimated duration
2916 feet Q 10/01/2018 N 90 days

(( /\&\24 Atla\chmeny

The following, completed in accordance with the requuemen\ts of Onshore Qil and Gas Order No. 1, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3

(as applicable) \\/

1. Well plat certified by a registered surveyor. - 4. Bond to cover Lhe operations unless covered by an existing bond on file {see
2. A Drilling Plan. //\\ ......... Item 20 above).

3. A Surface Use Plan (if the location is on.National Forest.System Lands the | 5. Operator certification.

SUPO must be filed with the approprla(c Forest Service Oﬂicas 6. Such other site specific information and/or plans as may be requested by the
NN | BLM.

25. Signature ~ Name (Printed/Tvped) Date

(Electronic Submission) //_\\ > Cindy Cottrell / Ph: (972)931-0700 06/22/2018
Title ! N

Regulatory Coordinator \ ) i
Approved by (Signature) ~__ Name (Printed/Tuped) Date
(ElectroKICfSubmlssmn) B Cody Layton / Ph: (575)234-5859 01/30/2019
Title '/ ! \ Office

Assistz\ant'\Field Manager Laqu & Minerals CARLSBAD

Applicallg approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject tease which would entitle the
applicant t {;onducl operations thereon.
Conditions of approval;-ifdny,.are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any persen knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulent siatlements or representations as 10 any matter within its jurisdiction.

*(Instructions on page 2)

o216~ 74

(Continued on page 2)




Rimgol
1625 N. French Dr., Hobbs, NM 88240
Phoae: (575) 393-6161 Fax: (375) 393-0720

Ristoa 1
811 S. First St., Arvesia, NM 88210

NM OIL CONSERVATION

State of New Mexico

Energy, Minerals & Natural Resources DeppErBelfq 2018
mit

P?onf: (375) 748-1283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION
1000 Rio Brazes Rosd, Astec, NM 871410 1220 South Si. Francis Dr.
M:(S\/OS)SMIW Fax: (505) 3344170 Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe. NM 87505
Phooe: {S05) 476-3460 Fax: (505) 476-3462

ARTESIA DISTRICT Form C-102
Revised August 1, 2011
one copy to appropriate

District Office

RECEIVED [} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

0 s X]
"APl Number 7‘6 é‘fﬁ ode /J/ ere L&pﬁfr Pool Name
30- 01545738 -ué; u%b&m BONE SPRING , Do h_
“ Property Code ¥ Property Name . Well Number
3 241933 ROCK RIDGE FEDERAL BSS H
TOGRID No. ' Operator Name * Elevation
15363 MURCHISON OIL & GAS, INC. 2915.5
» Surface Location
UL or lot no. Section | Towuchip Bange Lot Idn Feet from the North/South line Feet from the East/West line Couuty
A 30 248 29E 350 NORTH 300 EAST EDDY
v Bettom Hole Location If Different From Surface
UL or lot ro. Section | Township Range Lot ldn Feet from the North/South line Feet from (he East/West Iine County
D 1 30 %48 29E 330 NORTH 330 WEST EDDY
" DedicatedAcres | Jotmtor el | Consolidation Code | Order No.
o5
] +
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
NBY 50 oﬂ 2607.02 FT NBY 48'22°E 262200 71 "OPERATOR CERTIFICATION
/",/4 N QUARTER CORNER SEC. 30,’ N{(I)RN SEC 30 % 1 Berety cert{fs that the information comrvrined kevein it tra and complate fo the
[é)///&/ // { // LBANTG: _Jé 5;3;71 N// PR ,QSZS?Q'N/ / bess of my bnowledge and belie, and Oy s ovgantzaion either owns @
WL = 32 957638N i NG = 'TUﬁCﬂST‘BZSy working intere:: or ixlamal mingro! bxtares in the kad inctading the proposad
»/'//S;\I\LONG ¢ 10{0320931\' | F‘RSTFAKE brtran hole boocadon ar bas o right 1o drill this well o chis koxarion pursedRt 1o
% i PRODUCING AREA a roq wirkt an owner a or ing & , orfoa
- goTToM | '(70 927# ACRES) SURFAuE I | coner it omcrmerf sch e o weing e, o
'5-‘. /l_ }f_HOL‘- l € '7 - wilianry pooling sgrecoatnt or ¢ coovpslsory pookig order herarofore evercd
by PROUECT AREA & g
g :/ % 7/// 4 / /’/ // (88,238 ACRES): %/ o / B | by e sn.
# Lot a “ BOTTO oF HOLB‘ i ROu{ ¢ RIDCE |FEUERAL BS3 4H  |m /ﬁ % 6/18/2018
B LAST TAKE POINT [ = 28155 B | Sigan 7 Dax
® (AT, = 323) 948569 | AT =32 104805 1N (NADB3) = /
% LONG. 4.0310145'W TAR, POINY LONG. = 104.' 161599°W § GARY R. COOPER, VP OPERATIONS
348° FNL, 633 FEL Prizoed Nare
| LAT, = 32.1948004'N |
| LONG. = 104.0172365W | rcooper@jdmii.com
i i i E-mail Address
: £ QUARTER CORNER SEC. 30
LW 19_%331?1 coanm SEC. 30 _ = — ~ - B AR TR R e
LONG. = 104 03!9969W| f { LONG. = 104.0151751'W *SURVEYOR CERTIFICATION
! | | 1 hereby cersify thas the well locarion shown on this plat was
] ! - ploucdﬁumﬁddmlaajnaua! made by me or under
g Lot 3 I ! l E | my spenision, M.t& sanié l:’bu: correci to the
8 | v | l g m/
s NOTE: o || bewofmy b L ME, ,
& | LATITUDE AND LONGITUDE £OCRDINATES ARE SHOWN UG THE NoRTH é ‘i ‘*‘l'/,‘
~ _ mmlcm DATUM OF 1983 é— ). USTED NEW MEXICO STATE PLANE | NOVEMB
—————— '4 (TRATES ARE CRID(NADES). BASIS OF BEARING AND OISTANCES -
':,l l USED ARE NEW MDQCO STATE PLANE EAST COORD(NAT§ MODIFIED TO TME 172)
5.2 SURFACE. ELEVATION YALUES ARE NAVDSS, | i
&
2 LOT 4 §

SW CORNER SEC. 30
LAT. = 32,1811455'N
LONG. = 104.0322358'W

|
|
|
|
|
|

S QUARTER CORNER SEC. 30

LAT, = 32811449N
LONG. = 104.0237181'W

SE CORNER SEC. 30
LAT. = 32.18114J4N
LONG. = 104.0151360'Y

|
}
I
|
}

(

SBI'50'31°W  2635.78 FT

S8950'40W  2635.71 T

SURVEY NO. 55094

2ok 29519




RECEVED
Fe 1 4 200

FORM APPROVED

Form 3160-3
(June 2015) D OMB l}\lo. l0043-(l)123(')7 8
. Expires: January 31, 201
DISTRICT IhFFESARIEY
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT NMNM107384
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. 1f Indian, Allotee or Tribe Name
AN
. N N
la. Type of work: DRILL D REENTER 7. 1f Unit or CA Agreement, Name and No.
1b. Type of Well: Oii Well  [_] Gaswell  [_] Other 2 Lonse Name and Well N
lc. Type of Completion: D Hydrautic Fracturing Single Zone [] Multiple Zone ROCK RIDGE FEDERAL BSS
7H
r 834983,
2. Name of Operator 97APWell NG, / / / /
MURCHISON OIL & GAS INCORPORATED 15365 N2 *0/5- }
3a. Address 3b. Phone No. finclude area code) ~ -
7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700 /\' o 1
4. Location of Well (Report location clearlv and in accordance with any State requirements. ) 11. Sec OT, R M of Blk. and Survey or Area
Ausurface NENE / 785 FNL / 250 FEL / LAT 32.1936096 / LONG -104.0159953 /\ SEC 3047248/ R29E | NMP

At proposed prod. zone NWNW /1320 FNL / 330 FWL / LAT 32.1921361/ LONG -15)%03\09787 \

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. Sate
EDDY NM
15. Distance from proposed* 16. No of acres in lo(e- >l74 §‘paci}g,Unil dedicated to this well
location 10 nearest 250 feet Y%
property or lease line, fi. 398.24 / 320
(Also to nearest drig. unit line, if any) ( \ \
18. Distance from proposed location* 19. Proposed Deplh 20 /BLM/BIA Bond No. in file
1o nearest well, drilling, completed, 337 1 ey /
applied for, on this lease, fi. ot 8‘““/f9/5” 1{25€e(\_/ FED: NMB001412
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22, (A;}proximale date work will start® 23. Estimated duration
2914 feet Q 04/01/2018 B 90 days

VAN
( / \\24 Allachmcny

The following, completed in accordance with Lhe rcquL{emcms ofOnshore QOil and Gas Order No. 1, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3
(as applicable) : < \/\,

l Well plal certified by a regisiered surveyor. N 4. Bond to cover the operations unless covered by an existing bond on file (sce
2. A Drilling Plan, /‘ ttem 20 above).
3. A Surface Use Plan (if the location is on.NﬂtlonaI Fore l\Syslcm Lands, the | 5. Operator certification.
SUPO must be filed with the appropna(c FOW{SCT\’IC@ Oﬁ‘ice}\ 6. Such other site specific information and/or plans as may be requested by the
BLM.

25. Signature Name (Printed/Tvped) Date
(Electronic Submission) //—\\ Cindy Cottrell / Ph: (972)931-0700 10/24/2018

Title ( ‘ \

1
P

Regulatory Coordinator \ :

Approvcd/by (Slgnature) N _// Name (Printed/Typed) Date
(Electronlc Submusswn) Cody Layton / Ph: (575)234-5959 01/30/2019
Title \\ Office

Assistgnt-\Field Manager Lanps 1& Minerals CARLSBAD

Applicali% approval does not warrant or certifv that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the
applican td.conduct operations thereon.

NS

Conditions of approvat-if any,.dfe attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2)

ftoval Date: 01/30/2019 PNCa~1549,

(Continued on page 2)




NM
-

1625 N, French Dr., Hobla, NM 83240
Phooe (575) 393-6161 Fax: (S75) 393-0720
DiswicL il

B11S. Firm St., Artesin, NM 88210

Phove: (575) 748-1283 Fax: {§75) 748-9720

Distric1 1
1000 Rio Brazos Rosd. Aztes, NM 87410
Phane; (505) 334-6178 Fax: (505) 334-6170

Disto IV
1220 8. St. Frapess Dr., Samta Fe, NM 87505
FPhone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION
ARTESIA DISTRICTg 10 of New Mexico

F@lety,ﬂﬁgwrals & Natural Resources Department
OIL CONSERVATION DIVISION
RECEIVED 1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August I, 2011

Submit one copy to appropriate

District Office

[0 AMENDED REPORT

%) ? APL Number Gl G¥oF fote rerce Crose * Pool Name \5 ’
TO~8/5~4573) 64450 BONE SPRING , \Jox¥h_
* Property Code * Property Name “Well Number
24943 ROCK RIDGE FEDERAL BSS TH
"OGRID No. ! Operator Name ! Elevation
15363 MURCHISON OIL & GAS, INC. 2914.4
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 30 248 29E 785 NORTH 250 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Rang= Lot 1dn Feet from the North/South Hine Feet from the East/West line County
D 1 30 248 29E 1320 NORTH 330 WEST EDDY
T Dedicated f5Joimt or Infill | " Consolidation Code | Order No.
A
No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the
division.
NBY'50'05E  2607.02 FT N84BT 2622.00 FT "OPERATOR CERTIFICATION
NW CORNER SEC) 30 N QUARTER CORNER SEC. 30 NEVCORNER SEC. 30 T 1 hereby cerify it the Informarion conmlnad herein is e and complete w the
LAT. = 32.19576B&'N LAT. = 32.1957641'N WAT! = 32.1957674N, 1, beat of ony knowdedgy and belif, ared thar this ogaAkazion either oums @
| LONG. = 104.032931% LONG." = 104.0236670W LONG. = 104.0151925W; © working bierest or unleased mineral ewerest n the and bxching e propased
.8’ : | . butom hole location or kus a right o drill this well ar thix locazion pursuay (o
& - ! | : 250" = a conirad with an owner of sch o mbsera or working bueres. orwa
2 ; | i < volrtary puoling agroemest o a compsory proling arder heretofare aersd
2 | : | SURFACE Q|| v oo divisin,
~ 10 LT 1 . 559'49'13'w‘4555.19 T | LOCATION R _{w ______________
z BOTTOM ROCK RIDCE FEDERAL BSS 7H g
§ OF HOLE | ELEV. = 2814.¢ ( 8
LAT. = 32.1936096[N (NADBJ =
'§ 807‘7'01&!!01" HOLE & LTP  LONG. = 104.0159%53'w ) § Gary Cooper
LAT. = 32{192136F'N ! P Y—
0T 2 LONG. = |P4.0}09787'W l FIRS.T TAKE m,‘m l FIRST TAKE
| | | Bl Address
PR o S € UIRITR GORER SEC 0
R R . R R saasoin| | "SURVEYOR CERTIFICATION
LONG. = 104.0319969°W | | | LONG. = 1040151751'W 1 hereby cersiy thas she well locasion shown on his plat was
| ! ' ploted from field rotes of actual surveys made by me or under
[ Lar 3 | ! T | my supervision, and that the same is irue and correct io the
] (=]
E : NOTE: ! . g bext of my belief. /‘.-"i"'-‘.‘m"f\
b4 LANTUOE AND LONGITUDE COORDINATES ARE SHOWN USING THE NORTH =W T JALL .
& | AMERICAN DATUM OF 1983 (NADBS). USTED NEW MEXCO STATE PLAKE _ _ _ | & || sepremeer Z'f"'\l&*“ S, TR
il - - - TAST CODRDINATES ARE GRID (NADBY). BASIS OF BEARING AND DISTANCES W A A RPN/,
b | USED ARE NEW MEXICO STATE PLANE EAST COORDINATES MODIFIED 10 THE i || D ofsuvey /LS 443 )
o SURFACE. ELEVATION VALUES ARE NAVDSS. ' : 3 « Z
& i : ! < 2|
g Lot 4 ' ' I 3 &
} I /
SW CORNER SEC. 30 S QUARTER CORNER SEC. 30 | SE CORNER SEC. 30 a ey $
LAT. = 32.1811455'N LAT. = 321811449'N Lo 3 o S
LONG. = 104.0322358'W { LONG. = 104.0237181% i LONG. = 104.0151360W [~ SHIONF. IARAMILLO:PLS 12797
SBYS031W 263578 T SBT5040°W 265571 FY {77t TSURVEY NO. 35128

IQ’/\(J L /)~ ~q




A ' 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

gy OXY USAlnc. P.0. Box 27570, Houslon, Texas 77227-7570

A subsidiary of Occidental Petroleum Direct: 713.985.6972 Fax: 713.985.1278
Peter_VanLiew@ Oxy.com

March 4, 2019 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Working Interest Owners
(see attached list)

RE: Well Proposal — Royalty CC 30 Fed Com #11H
SHL — Unit Letter M
Section 30, Township 24 South, Range 29 East, Eddy County, NM
BHL — Unit Letter D
Section 19, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA inc. {(“OXY”) proposes the drilling of the Royalty CC 30 Fed Com #11H well at the referenced surface
location in Section 30-24S-29E to its terminus at the referenced bottom hole location in Section 19-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,650’, and to
an approximate measured depth of 18,050’ to evaluate the Bone Spring formation. A detailed description of the total
estimated cost to drill and complete the well is set out in the enclosed AFE. OXY plans to batch drill all wells within
this formation in a successive manner.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated July 1, 2019, by and between OXY USA Inc., as Operator, and Murchison Qil & Gas, LLC, et al as
Non-Operators, covering Section 19 and 30, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
(“JOA™). A copy of the JOA will be mailed to you in a separate mailing.

Please indicate your election to participate in the drilling, completing, and equipping of the Royalty CC 30 Fed Com
#11H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.

Peter Van Liew, RPL
Senior Land Negotiator

Working Interest Party elects to:

Enclosures

___ participate in the drilling of the Royalty CC 30 Fed Com
#11H

___ non-consent the drilling of the Royalty CC 30 Fed Com
#11H

e

By:

Name:

Title:

Company:

Date:

EXHIBIT

2




Drilling Engr Supervisor - Diego Tellez

Engr Sup - Robert Radrig

Drilling & Completions Manager - John Willis

RMT: [PRN " -
” n B H H Stats & County: [NM, Eddy R
e Occidental Oil and Gas Corporation T S e
W’ Cedar Canyon 18S 10K Weil Type:| 10k 185 ]
Data:[3/4/201%
Code | Elemont Name Lonaﬂonlzmg Move D'ﬂ:lng P:A Aﬂlﬂc:al i Ho:hvp Fld:iu'u
3010 Major Mob / Demab - 3 $ - |3 - 13
1 Location & Roads + $ . $ $ 3000 § - $ 3
07| Rig Move s s s I3 s s -
1000 | Employes Wages s s 5000 58,000 3 s 103,000 § > s s -
1050 Location Services $ - $ - $ - 3 $ - $ - $ - $ -
2004 C i $ ] - $ - $ $ 20008 - $ 3 -
2017 Contract Supervision $ - $ 20008 22000] § $ 81,000 | § 9000 § - $
2019 HES $ $ - $ - $ $ 13,000 | § $ $
2034 Labor services $ - $ 12,000 | § 88.000] § 3 3 - $ 3
3001 | Services Hol Oiiing s s - 1s s 3 - s 50001 § [
3002 Sarvices Misc Heavy $ $ - 3 - $ $ 8700018 2000 § 3 -
3003 | Flud Haul $ $ - 1s 41000 $ $ 31,000 | 8 - $ $
Services Inspaction 3 $ 1,000 $ 50,000 | §. $ - $ - 3 $
Services Welthead $ - $ - ] 15000 $ $ 38,000 | § - $ $
Cased/Open Hole Logging $ - $ - $ $ $ 24,000 | § - $ - $
Services Coiled Tubing $ - $ - $ - 3 $ 2870001 $ $ - $ -
Dirsctional Driling & LWD $ . $ 3 458,000 | $ 3 - $ $ $
Fishing $ 3 ] - $ $ - ] $ $
Mud Logging 3 - $ - ] 18,000 § $ - $ $ 3 -
Searvicas Perforating $ $ . $ - $ $ 217000 | $ - $ $
Wire fine & Skick line $ $ - $ - $ $ $ 7000 § - 3 -
Rig Work 3 3 - $ 508,000 | $§ 3 $ 220001 § $ -
Driliing & C Fiuids . $ $ 300018 55000 § 3 - $ - $ - $
Cementing $ $ . 3 182,0001 $ $ - 3 $ 3 -
Services Stimulation 3 $ - ] - $ $ 2720000 )% - $ - $ -
Services Oownhole Other $ $ - $ 24,000 | $ 3 83000 )% 12000] § - $ -
Formation Testing and Coring $ 3 - 3 - $ $ 9,000 § . 3 3 -
Camp & Catering 3 - $ 400018 12000 § $ - $ - $ - ) -
C: L &I 3 - $ 1,000 {$ 12000 § $ . 3 - $ - 3 -
Services Disposal $ - $ - ] 78.000] § $ 17,000 | $ 4000( $ $ 580,000
Services Fluid Hauling from Site $ - $ - $ - $ $ $ - $ - $ -
Ranial Downhole Equipment &Tools $ - $ - $ 34000 3 3 $ $ §
HES & waste handling $ $ 100013 8000| $ $ - $ . $ - $
Rental Surface Equipment & Tools [ - Is 22,000 | $ 69,000 | § s 243,000 [ 3 6.000| § - 1s
Material Susface Other $ - 3 - $ - $ $ . $ - $ 125,000 [ §
Welthead & X-mas tree $ 3 - $ 55000 | § $ 70008 58000 $ - )
Maleral Subsurface UR Equipment Other 3 - $ . $ - $ $ - $ 58,000 $ - $
Casing snd Casing Accessories 3 - $ $ 508,000 | § $ - $ - 3 - $ -
Material Tubing and Accs $ $ $ - $ $ - $ 35000 § - $ -
8500 Matarial Consumables $ - $ 3 8000( § $ 73,000 | § - 3 $ -
5502 Drilling Fluids Products $ - $ - ] 226000] § $ - $ - $ - $
5503 Bits, Reamers, Scrapers. HO's 3 - $ - $ 41000{ § ] $ - $ - $
5508 Fuel & Lubricants $ - $ 400018 50000 | $ 3 - ] - $ - $ -
7004 Utilitles: Electricty. Water & Sewers & Trash| § $ 1,000 | § 16.000 ] § - $ 3,000 8% 1000 § $
Logistics,thaurdnce 8- ¥ax .. - . L 0 ’ e e i B . R
8000 Land Transporiation ] 3 1000( 8 $ 168.000 | § - $ $ -
2102 | Yax & contingency 3 $ 12,000 $ $ 194,000 | § 1.000] § s -
8913 Permila/Settisments/Other $ $ - |8 $ $ - $ $ -
6921 Wasis Handling and Disp $ $ 3 $ ] - $ 3 -
8945 Loss & Loss Expenses Paid 3 - $ - $ $ $ 3 - $
9999 Cther Costs $ $ - 3 $ - $ - $ $ -
| $ubtotal ; i S8 267,000 8T ‘$ 7 4,429,000 % 230,000 § 125,000 "§° 560,000
'3191,000
. 4,784,000
. 560,000
[Oritiing / Comp Engr 8:535,000




Ve 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

03 OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570

A subsidiary of Occidental Petroleum Direct: 713.985.6972 Fax: 713.985.1278
Peter_Vanliew@Oxy.com

March 4, 2019 CERT!FIED MAIL — RETURN RECEIPT BEQUESTED

Working Interest Owners
(see attached list)

RE: Well Proposal — Royalty CC 30 Fed Com #31H
SHL - Unit Letter C
Section 31, Township 24 South, Range 29 East, Eddy County, NM
BHL - Unit Letter D
Section 19, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. (*OXY") proposes the drilling of the Royalty CC 30 Fed Com #31H well at the referenced surface
location in Section 31-245-29E to its terminus at the referenced bottom hole location in Section 19-24S-29€, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 9,800', and to
an approximate measured depth of 20,200’ to evaluate the Wolfcamp formation. A detailed description of the total
estimated cost to drill and complete the well is set out in the enclosed AFE. OXY plans to batch drilf aill wells within
this formation in a successive manner. o

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated July 1, 2019, by and between OXY USA Inc., as Operator, and Murchison Oil & Gas, LLC, et al as
Non-Operators, covering Section 19 and 30, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
(“JOA"). A copy of the JOA will be mailed to you in a separate mailing.

Please indicate your election to participate in the drilling, completing, and equipping of the Royalty CC 30 Fed Com
#31H well by executing and returning one copy of this letter within thirty (30) days.

if you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.

Peter Van Liew, RPL
Senior Land Negotiator

Working Interest Party elects to:

Enclosures ___participate in the drilling of the Royalty CC 30 Fed Com
#31H

___non-consent-the drilling of the Royalty CC 30 Fed Com
“#31H

By:

Name:

Title:

Company:

Date:




Drilling Engr Supervisor - Diego Tellez

Completions Engr Superviser - Robert Rodriquez

Drilling & Completions Manager - John Willis

. RMT: {PRN
Occidental Oil and Gas Corporation Siate & County: [NM, Eddy ,
Well Name [Royalty CC 30 Fed #31H"
) % Cedar Canyon 10k WCXY Well Type,| 10k WCXY
Date.|3/4/2019
Code Element Name ! . 2 . 3 4 s . 8 N 7 B .
Prep Phase Location/Rig Move Dritting P&A Completion Artificial Lift Hookup Facilities
‘Location, Mobilization, Rig:Move I s L )
3010 Major Mob / Demob $ - $ - $ $ 8163 | § - 3 - $ -
3014 Location & Roads + Maintenance $ - $ 103,000 ; § 3 - 3 350018 - $ - $
3021 Rig Move $ - |5 76,0001 § § - 1S $ $
Labor, Services & Equipmaent Rentals B ) et . 3
1000 Employee Wages $ - £ 4.000 | § 141000 | § $ 100.000 | § $ - $ -
1050 | Location Services $ - $ - $ - $ $ - $ § $
2004 Conlractor Mainlenance/Roustabouts $ $ $ - $ - 1$ 1500]8 - 1% 4 $ -
2017 Conlract Supervision $ - ] - $ - $ $ 57.400{$ 86788 $
2019 Contractor HES § - $ - $ - 3 - $ 10931 1% - $ - $
204 Labor services $ - $ 1,000{$§ 47000 { $ N $ . $ . $ .
[ 3001 Services Hot Olling $ - $ - $ ~ $ . $ 12500 1§ 571018 3
3002 Services Misc Heavy 3 - $ - $ - $ $ 40.500 | § 17131 8 - $
3003 Fluid Haut $ - $ 7.000 |8 53.000 | $ - $ - $ - $ - 3 -
3005 Services Inspection $ $ - $ 38,000 § 3 4500 {$ - 3 - $ -
3009 Services Wellhead $ $ N $ 16.000 | § $ 45,100 | § 5710 S S
3012 Cased/Open Hale Logging § $ - $ $ - $ 95001§ - $ - $ -
3013 Services Coited Tubing H - $ - $ - $ - $ 178,535 ( § $ - $
014 Directional Dritling & LWD $ - 3 - $ 485000 | § $ - $ - S $ -
3015 Fishing $ - 3 $ - $ $ $ $ $ -
3018 Mud Logging $ - $ $ 30.000 | § - $ - $ - ] . $ -
3018 Services Perforating $ $ $ 3 - $ 172.200 [ § - $ $ -
3049 Wire line & Slick line $ - $ $ - $ $ 42.000{ § 74218 $
3020 Rig Waork $ $ - $ 727.000 | § - $ $ 493818 - $ -
3022 Orilling & Completion Fiuids 3 $ 5.000 | § 690001 % $ $ - $ S -
3023 C 3 - $ - $ 249000] § $ - $ $ - $ :
3024 Services Stimulation $ - $ $ . $ S 3,188.848 | § - $ $
3025 Services Downhole Other $ $ - $ 13000 | § $ $3550($ 137286 8 $
3026 Fommation Testing and Corng $ - $ - $ - § $ 224.269 | § - $ - $ -
3029 Camp & Catering $ ] 6000 1S 38.000 | § $ - S $ $ -
3032 Communicalions & IT $ $ 100048 20000 {§ $ - $ 3 $ $
3035 Services Disposal 3 - 3 - $ 135000 | § 3 172000 | $ 4N} $
3039 Services Flukl Hauling from Site $ 3 - $ - $ $ - $ $ - $
4008 Rental Downhole Equipment Tools $ - $ . $ 4000108 $ - S - $ $
4007 HES & industrial waste handiing $ - $ . $ 8.000|$ H - $ . 3 - $ -
401) Rental Surface Equipment & Tools $ - $ 19,000 | § 104,000 $ - $ 125808 | § JANIAE] - $ -
-Consum; Consumables ) . )
5021 Material Surface Other $ - $ $ - $ $ . s - $ -
6023 Welihead & X-mas tree § $ $ 69000 S - $ 22500 (8§ - 3 - $ -
so27 Materal Subsurface Lift Equipment Other $ - $ 3 - $ - $ - 3 662311 8§ - $ -
5028 Casing and Casing i S $ $ 775000 [ § - $ $ - s - H -
5029 Material Tubing and Accs $ 3 - $ $ - 18 - $ 399675 - $ -
5600 Malerial Consumables $ - $ 10000 [ $ - $ - $ 260131 |§ - 3 - S
5502 Drilling Fluids Producls 3 $ - 3 195000 | § $ ] $ $
5503 Bits. Reamers. Scrapers, HO's S $ ~ $ 780001 § $ - 3 $ - $
5508 | Fuel & Lubricants $ $ 2.000 [ § 77.000 | § s  Is N s
7004 Utilities: Etectricty. Water & Sewers & Trash| § $ $ 12,000 | § r~ $ 3196 | § 1440 | § $
Logistics, Insurance & Tax - R .
8000 Land Transporiation $ - |8 1.000($ 470005 - $ 10,0008 - 1$ - 18
8102 Tax & contingency $ - 3 12.000 | $ 297.000 | § - 3 220686 [ $ 8180 | % $
8918 Permas/Seftiements/Ciher $ $ $ - $ $ - $ $ - $
89 Waste Handling and Disp $ - $ . $ 40.000 4§ - $ - $ $ $
8945 Loss & Loss Expenses Paid $ S - 1S - $ $ - $ $ $ -
9998 Other Costs $ - $ - $ - $ $ - $ - $ - $
" Subtotal $ -8 249,000 § 3,768,000 § P 4974415 $ 195,000 § . $ -
Total Drilling {1+2+3+4): | § 4,017,000
Total Completion (S+6+7): [ § 5,169,415
Total Facilities (8):. | § -
Oritting / Comp Engr  Total Well Cost (1+2+3+445+65+47+8): | § 9,186,415

Assumptions:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC. FOR AN ORDER RESCINDING THE APPROVED
HORIZONTAL SPACING UNITS AND API NUMBERS ASSIGNED TO FOUR
APPLICATIONS FOR PERMITS TO DRILL ISSUED TO MURCHISON OIL & GAS
INC, EDDY COUNTY, NEW MEXICO.

CASENO. 04 L

AFFIDAVIT OF TYLER EVANS

Tyler Brandon Evans, be‘i.r’ig,of lawful age and being first duly sworn, states as follows:

1. My name is Tyler Evans and 1 am employed by OXY USA Inc. (“Oxy”) as a
geologist. I am familiar with the Royalty CC horizontal wells Oxy has proposed to develop the
Bone Spring and Wolfcamp formations underlying Sections 19 and 30, Township 24 South, Range
29 East, NMPM, in Eddy County.

2. I hold a bachelor’s degree in Environmental Science from the University of North
Carolina at Chapel Hill and Doctor of Philosophy in Geology from the University of South
Carolina. I have been employed by Oxy as geologist for 2 years and my responsibilities have
included the Delaware Basin of New Mexico and Texas. I have been a member of the American
Association of Petroleum Geologists since 2013.

3. I have conducted a geologic study of the Bone Spring and Wolfcamp formation
underlying Sections 19 and 30.

4, In this area, “standup” horizontal wells with a north to south or south to north
orientation in the Bone Spring and Wolfcamp formations will place the wellbore more

perpendicular to the known stress direction than “laydown” east to west or west to east wellbores.

!
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5. In my opinion, the preferred well orientation for horizontal wells in this area is a
“standup” orientation rather than a “laydown” orientation, and that is what I have recommended
to the company for development of this acreage.

6. In my opinion, standup horizontal wells in the Bone Spring and Wolfcamp
formations underlying Sections 19 and 30 will more efficiently and effectively develop the

recoverable hydrocarbons than “laydown” west to east or east to west oriented horizontal wells.

FURTHER AFFIANT SAYETH NOT. %A\ % 27,\—/

{%e}

STATE OF TEXAS )
A )
county oF Hoxris )

SUBSCRIBED and SWORN to before me this i day of m,(;b_, 2019

NOTARY PUBLIC

My Commission Expires:

47y 4

“"”"" GINGER BAILEY GARCIA
°‘ Q a Notary Pubiic. Stole af Texos
: "~ Comm:. Expites 04- 07-2019
e Notary ID 13018125-7

"n i

‘u"u
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION/COMMISSION

APPLICATION OF OXY USA INC. TO RESCIND THE HORIZONTAL SPACING
UNITS AND API NUMBERS ASSIGNED TO FOUR APPLICATIONS FOR PERMITS
TO DRILL ISSUED TO MURCHISON OIL & GAS INC, EDDY COUNTY, NEW
MEXICO.

' Case No.

ORDER STAYING THE ADMINISTRATIVE APPROVAL OF HORIZONTAL
SPACING UNITS AND API NUMBERS FOR SPECIFIED WELLS

This matter has come before the Division Director and/or the Chair of the Oil Conservation
Commission pursuant to the provisions of Rule 19.15.4.23(B) NMAC and NMAC 19.15.2.11 on
a motion filed by Oxy USA, Inc. (“Oxy”) for an expedited order staying the administrative
approval of the horizontal spacing units and APl numbers assigned by the Oil Conservation
Division’s District Office to the following wells:

e The Rock Ridge Federal WCB 1H well (API No. 30-015-45728) and the Rock
Ridge Federal WCXY 2H well (API No. 30-015-45729), both dedicated to a
319.24-acre horizontal spacing unit in the Purple Sage; WC Gas Pool comprised of
the N/2 of Section 30.
e The Rock Ridge Federal BSS 4H well (API No. 30-015-45730), dedicated to a
159.65-acre horizontal spacing unit in the Pierce-Crossing; Bone Spring, South
Pool comprised of the N/2 N/2 of Section 30.
e The Rock Ridge Federal BSS 7H well (API No. 30-015-45731), dedicated to a
319.24-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South
Pool comprised of the N/2 of Section 30.
The Director, having reviewed the motion and the corresponding application for hearing filed in
this matter, finds and concludes atemporary stay of the Division’s administrative approvals for

these wells pending a hearing is necessary to avoid unnecessary surface disturbance, to prevent

waste and to protect correlative rights.

EXHIBIT




IT IS THEREFORE ORDERED THAT the Division’s administrative approval of the
horizontal spacing units and API numbers identified on the Di\'/is.ion Form C-102 for each of the
four wells identified above are hereby STAYED until such time as the Division or the Commission
has an opportunity to set this matter for hearing and receive testimony and evidence on the issues
raised by the Applicant.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION/COMMISSION




