
STATE OF NEW MEXICO
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APPLICATION OF OXY USA INC. TO RESCIND THE HORIZONTAL SPACING 
UNITS AND API NUMBERS ASSIGNED TO FOUR APPLICATIONS FOR PERMITS sr

TO DRILL ISSUED TO MURCHISON OIL & GAS INC, EDDY COUNTY, NEW 
MEXICO.

CASE NO. a'OWZ?

MOTION FOR AN EXPEDITED ORDER STAYING ADMINISTRATIVE APPROVAL 
OF HORIZONTAL SPACING UNITS AND API NUMBERS

OXY USA Inc. (“Oxy”), pursuant to NMAC 19.15.4.23.B andNMAC 19.15.2.11, request 

that the Director of the Division or the Chair of the Oil Conservation Commission issue an 

expedited order staying the administrative approval of the horizontal spacing units and API 

numbers assigned by the Oil Conservation Division’s District Office on the Division Form C-102 

accompanying four applications for permits to drill issued to Murchison Oil & Gas, Inc. 

(“Murchison”) by the Bureau of Land Management.1 In support of this motion, Oxy states:

1. On February 15, 2019, the Oil Conservation Division’s district office 

administratively approved horizontal spacing units and assigned API numbers on Division Form 

C-102 for the following laydown horizontal wells to be drilled by Murchison in the N/2 of Section 

30, Township 24 South, Range 29 East, NMPM, in Eddy County, New Mexico (hereinafter the 

“Rock Ridge” wells):

• The Rock Ridge Federal WCB 1H well (API No. 30-015-45728) and the Rock 
Ridge Federal WCXY 2H well (API No. 30-015-45729), both dedicated to a
319.24-acre horizontal spacing unit in the Purple Sage; Wolfcamp Gas Pool 
comprised of the N/2 of Section 30.

1 In conjunction with the filing of this Motion, Oxy has filed an Application for hearing to rescind the 
Division’s administrative approval of the spacing units proposed by Murchison and the assigned API 
numbers for the proposed wells.



• The Rock Ridge Federal BSS 4H well (API No. 30-015-45730), dedicated to a 
159.65-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South 
Pool comprised of the N/2 N/2 of Section 30.

• The Rock Ridge Federal BSS 7H well (API No. 30-015-45731), dedicated to a
319.24-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South 
Pool comprised of the N/2 of Section 30.

See Exhibit l(Federal Form 3160-3 and accompanying NMOCD Form C-102).

2. Oxy is a working interest owner in Section 30 and adjacent Section 19 and has

proposed eight (8) standup horizontal wells in the Bone Spring formation and ten (10) standup

horizontal wells in the Wolfcamp formation underlying the W/2 and the E/2 of Sections 19 and 30

(Oxy’s “Royalty CC” wells). See Exhibit 2 (examples of the well proposal letters submitted to 

the working interest owners.)

3. Ten of the eighteen wells proposed by Oxy will have two-mile lateral lengths while 

the remaining eight wells will have 1.5-mile lateral lengths.2

4. In this area, standup horizonal spacing units should be utilized where possible to 

efficiently and effectively drain the Bone Spring and Wolfcamp formations. See Exhibit 3 

(Affidavit of Tyler Evans, Geologist).

5. The Division has observed that in the Bone Spring and Wolfcamp formations,

horizontal wells extending beyond one-mile are generally more effective because “increased

lengths can have a production and economic advantage and thereby prevent waste and protect

correlative rights.” See R-20233 at p. 11, | (40). The Division has further found:

In addition to increased production of oil and gas, wells drilled and completed at two-mile 
lengths have advantages over one-mile long wells including reduced surface disturbance, 
half the need to drill overburden rocks, half the otherwise pumping equipment, separation, 
power lines, tanks and pipeline hookups.

2 The 1.5-mile laterals are proposed in benches of the Bone Spring and Wolfcamp formations that are 
currently being drained by older wells in the S/2 of Section 30.



See R-20233 at p. 11, If (40).

6. Oxy’s proposed wells have longer completed lateral lengths than Murchison’s 

proposed wells and conform with the spacing and standup well orientation necessary to efficiently 

and effectively develop the Bone Spring and Wolfcamp formations underlying Sections 19 and 

30. See Exhibit 3 (Affidavit).

7. In contrast, Murchison’s proposed one-mile horizontal wells do not conform with 

the length, orientation and spacing necessary to efficiently and effectively develop the Bone Spring 

and Wolfcamp formations underlying the N/2 of Section 30. See Exhibit 3 (Affidavit). Further, 

Murchison’s proposed one-mile laydown wells are less effective at producing the underlying 

hydrocarbons and will unnecessarily result in increased surface disturbances. See Order R-20233 

at p. 11,1 (40).

8. Murchison has rejected Oxy’s good faith efforts to reach an agreement on the 

development of this acreage and has informed Oxy that Murchison intends to spud the Rock Ridge 

wells in late March.

9. Unless an expedited order is issued staying the Division’s administrative approval 

of the horizontal spacing and API numbers assigned to Murchison’s proposed Rock Ridge wells, 

unnecessary surface disturbances will occur, hydrocarbons will be wasted and the correlative rights 

of Oxy and the other working interest owners in Sections 19 and 30 will be impaired.

10. ' Oxy is not aware of any undue hardship or gross negative consequences to 

Murchison if the Division’s administrative approval of the horizontal spacing units and the issued 

API numbers are stayed pending a hearing in this matter.

11. In order to avoid the drilling of ineffective and inefficient horizontal wells, to avoid 

unnecessary surface disturbances, to prevent waste, and to protect the correlative rights of Oxy 

and the other working interest owners in Sections 19 and 30, the Division’s administrative approval



of the spacing units proposed by Murchison and the assignment of API numbers on the Division 

Form C-102 for the proposed wells should be stayed pending a hearing this matter.

12. A copy of this motion has been served by email and certified mail to the person 

within Murchison with whom Oxy has recently corresponded on this matter.

13. A proposed form of order is attached hereto as Exhibit 4.

WHEREFORE, Oxy requests that the Division Director or Chair of the Oil Conservation 

Commission issue an expedited order staying the administrative approval of the spacing units 

and API numbers assigned on the Division Form C-102 for each of Murchison’s four

proposed Rock Ridge wells pending a hearing in this matter.

Respectfully submitted, 

HOLLAND & yQiRT LLP

Michael H. Feldewert
Adam G. Rankin
Julia Broggi
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@ho 11 andhart .com
jbfoggi@hollandhart.com

Attorneys for OXY USA INC.



CERTIFICATE OF SERVICE

I hereby certify that on March 13, 2019,1 served a copy of the foregoing document to the 
following counsel of record via Electronic Mail to and Certified Mail:

Peta Maree Pogue 
Murchison Oil & Gas, LLC 
Legacy Tower One 
7250 Dallas Parkway, Suite 1400 
Plano, Texas 75024 
pmpogue@jdmii.com

Attorney for Murchison Oil <6 Gas, Inc.

Mich; . Feldewert



Form 3160-3 fTn * s(June 2015) FEB 1 4 2019

UNITED STATES
DEPARTMENT OF THE [NTE^ISRHCTH-ARTESIA0On 

BUREAU OF LAND MANAGEMENT *UJA

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB No 1004-0137

Expires: January 31, 2018

5, Lease Serial No

NMNM107384

6. If Indian, Allotcc or Tribe Name

/\

la. Type of work: 0 DRILL Q REENTER

lb. Type of Well. Q Oil Well [/] Gas Well | | Other

lc. Type of Completion: Hydraulic Fracturing |/1 Single Zone | | Multiple Zone

7. If Unit or CA Agreement. Name and No.
w

8. Lease Name and Well NoN^X^^

ROCK RIDGE'FEDERAL WCB\\

1H //

2. Name of Operator
MURCHISON OIL & GAS INCORPORATED 15SLR? N

VAPEWell No. ( i / I
Zo-otf-ft'Jj.g

3a. Address 3b. Phone No. (include area code) X

7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700

Pqol,o>-Expforatory

PURPLE-SAGE WOLFCAMP GAS
\ s >

4. Location of Well (Report location clearly and in accordance with any State requirements. *)

At surface NENE / 310 FNL / 300 FEL / LAT 32.1949151 / LONG-104.0161601

At proposed prod zone NWNW / 330 FNL / 330 FWL / LAT 32.1948569 / LONG -104.0310145

11 .Sec/T.R. M^o/Blk and Survey or Area 

SEC 30/.T24S./ R29E / NMP

14. Distance in miles and direction from nearest town or post office* 'v \ 12. County or Parish
\ \ EDDY

13. State
NM

15. Distance from proposed* nnn fool
location to nearest J u Teel

property or lease line, ft.
(Also to nearest drig, unit line, if any)

16. No of acres in leitse-—
398.24 ( ( //

\\//

■d 7. Spacing,Unit dedicated to this well

fl
18. Distance from proposed location*

to nearest well, drilling, completed, .n7 . 
applied lor, on this lease, fl ,ee(

19. Proposed Depth. __ ^

Ti3796Tfefef'/.15474 feet-—-
// "NX_________

,20,'BLM/BIA Bond No. in file
/
FED: NMB001412

21. Elevations (Show whether DF, KDB, RT, GL, etc.) .
2916 feet /\0

22|A|iproximate date work will start* 
10/01/2018 ) jV

23. Estimated duration

90 days

<^X'24. Xttachmenfs/

The following, completed in accordance with the requirements of Ons(iofe^)il and Gas Order No. I, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3 

(as applicable)

4. Bond to cover the operations unless covered bv an existing bond on file (see 

Item 20 above).

5. Operator certification.
6. Such other site specific information and/or plans as may be requested by the 

BLM

1. Well plat certified by a registered surveyor.

2. A Drilling Plan. / /"

3. A Surface Use Plan (if the location is on.National Forest System Lands, the 
SUPO must be filed with the appropriate Forest Service Office).'

25. Signature 
(Electronic Submission) //'""Ox

Name (Printed/Typed)
Cindy Cottrell / Ph: (972)931-0700

Date
06/21/2018

Title

Regulatory Coordinator
(v T

Approved by^(Signature) 

(ElectronicSubmission)
Name (Printed/Typed)
Cody Layton / Ph: (575)234-5959

Date

01/30/2019

Title ( ; \ \

Assistant Field Manager Lands',& Minerals

Office

CARLSBAD

Application approval does not warrant or certify’ that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the 

applicant to^onduct operations thereon 

Conditions of approvalrifanyxare attached.

Title 18 U.S.C Section 1001 and Title 43 U.S C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency 

of the United Slates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



1623 N. French Dr.. Hobbs.1 OIL CONSERVATION State of New Mexico 
^(575)393-6141F" M«RTESIA Minerals & Natural Resources Department

""f EB 1 4 2019 0IL CONSERVATION division
811 S. First Si . Artesia, NM 88210 
Phmse: (375)748-1283 Fax: (575)
Dismci HI 
1000 Rio Brazos Road. Aztec. NM 87410 

Phooe: (505)354-6178 Fax: (505 ) 334-6170 

District IV
1220 S. Si. Fresco Dr.. Santa Ft. NM 8750$' 

Pbonr (30$) 476-3460 Fax: ($03)476-3462

RECEIVED

1220 South St. Francis Dr. 

Santa Fe, NM 87505

Form C-102 

Revised August 1, 20J1 

Submit one copy to appropriate 

District Office

n AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

N89"50'05‘E 2607.02 FT

I N QUARTER 

..n-NW CORNER! SEC. 30 EAT.
-330rxrv■sriBfSjffN- tflutr.

.032093 ftf

N89-48'22T 2622.00 FT

ER C0RNE 
= 32.185

R SEC. 
57641'N

NE CORNER SEC. 30 
__ LAT. = 3211957674'N Puu 

1TT4TI2JE67&'? ft, TDRC. ^“IflT.OTSBfS'W 
r FIRST TAKE / ,

^_________ lEPtbfT .1___ J>

‘ iSURFACE
(.OCATION

ssg-Ag'tT'w

4264.02 FT

I
BOTTOM OpHOLE * 

LAST TAKE POINT 
LAT. = 32.'.94$569-N 

LONG. = 104.0310145'W

FIRST TAKE PDlKT 
330' FKL 6321 FSL 
LAT. ■= 32.1948596 N 
LONG. = 104.0I72J33TV

ROCK RIDGE1 FEDERAL 
ElEV. =■ 2914.0’
LAT. - 32.1949151’N (NADB3)
LONG. 1041016160 rw

I

1 I[W QUARTER CORNER SEC. 30
[LA?. =-5f”t884580‘N r'

LONG. = 104.0319969‘W I

| DEDICATED AREA |
(317.926± ACRES)

. E QUARTER CORNER SEC. 30
------------------------- 1------------------------------- 7—utr.--3n§8!t?07Nl

i LONG. = 104.015175 TWI

LOT 3

| AMEfi

------ +iAsr

10T 4

nuiL i |
LATITUDE AND LONGITUOE COORDINATES ARE SHOWN USING THE NORTH 
AMERICAN DATUM OF 19S3JNAD83). USTED NEW MEXICO JTATE PLANE. _ 

CUora^TETARTCRlO TTJA683). BASIS ~0F BEARING AND DISTANCES 

USED ARE NEW MEXICO STATE PLANE EAST COORDINATES MODIFIED TO THE 
SURFACE. ELEVATION VALUES ARE NAVD88. r

I

SW CORNER SEC. 30 
LAT. « 32.1811455’N 
LONG. «= 104.0322358-W

S QUARTER CONNER SEC. 30 

LAT. = 32.11811449’N 
LONG. = 104.0237181-W

S89-50'3I"W 2635.78 FT
_L

SE CORNER SEC. 50 
LAT. = 32.1811434-N 

LONG. = 104.015136(TW

S89-5Q'40V 2655.71 n

"OPERATOR CERTIFICATION
/ hereby cwntfj rfsjJ the iqfonaaiwn amstined heron ii rm* and eunplti* to the 

bts of my tnrwtedfi and be&ef, udtba this organbetian taker o>mre 

woddng buerea or mkased mineral (meres in She (and indudirtf thepnpoicd 

burton hate known or hat a tighi to drill ibis well a das boakti punaa/a to 

a onfm* tvM aa owner of anA o mineral or woriinf ini*nor, or to a 

vbmary pooling agnemau or u unpvhory pooling ordtr heretofore OVtra! 

by (Ac didsum.

^7 6/18/2018
Signaair? S&f.l Date

GARY R. COOPER, VP OPERATIONS
Primed Name

rcooper@jdmii.com
E-mail AdcLcss

'“SURVEYOR CERTIFICATION
f hereby certify thai the well tocaiion shown on this pUu was 

plotted from field notes of actual surreys made by me or under 

my supervision, andthaiihe same is true and correct to the 

best of my belief,

JUNE 6,;

mHM
:<wAAxAMJLLO. PLS 12797 

SURVEY NO. 5J07A

itUJ? ZL-lf'Cx



Form 3160-3
(June 2015) ___ . oniQ

UNITED STATES ™ I 4 ZUI9

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMfQJSTRICTll-ARTESIAO.CJ 
APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB No. 1004-0137

Expires: January 3I, 2018

5. Lease Serial No.

JNMNM107384

6, If Indian, Allotee or Tribe Name

/\

la Type of work: \7\ DRILL QREENTER

lb. Type of Well: (^] Oil Well [/] Gas Well | | Other

lc. Type of Completion: |^| Hydraulic Fracturing [/] Single Zone | | Multiple Zone

7. If Unit or CA Agreement. Name and No.
NX

8. Lease Name aninv^NoX^X^^

ROCK RIDGE'FpDERAL WCXYNX
“ 3 K‘^g*>y

2 Name of Operator . .
MURCHISON OIL 8. GAS INCORPORATED IDCbO ^

API-Well No. / / 77
3a. Address 3b, Phone No. (include area code) (\

7250 Dallas Parkway, Ste. 1400 Plano TX 75024 (972)931-0700

TO'Field ’and Pool, orExploratory 
®URpi!Ps^GE;WOLFeAMP'GAS-Jj'^'

4. Location of Well (Report location clearly and in accordance with any State requirements. *)

At surface NENE / 330 FNL / 300 FEL / LAT 32 19486 / LONG-104.0161601

At proposed prod zone NWNW / 330 FNL / 330 FWL / LAT 32.1948569 / LONG -104.0310145

11 Sec/L R. M^o/Blk. and Surr ey or Area 

SEC 30/J24S./ R29E / NMP
\ X/

V\

14. Distance in miles and direction from nearest town or post office* Xx \ 12. County or Parish
\ \ EDDY

13. State
NM

15. Distance from proposed* _nn f ,
location to nearest ee

property or lease line, ft.
(Also to nearest drig. unit line, if any)

/ \16. No of acres in lease-------
398.24 { ^ //

i \ //

y!7. Spacmg.Unit dedicated to this well

320
1
I i

18. Distance from proposed location*
to nearest well, drilling, completed, .
applied for, on this lease, ft. ™( i©et

19. Proposed/)cpth^ / ^

r9:726jfeet7J 4436 feet-___-T s \ \

.20/BLM/BIA Bond No. in file
/
FED: NMB001412

21. Elevations (Show whether DF, KDB, RT, GL, etc.) _

2916 feet

22.jApproximate date work will start* 

10/01/2018 )--------J-r--------------------------

23. Estimated duration

90 days

24. Attachments/'

\ z\
The following, completed in accordance with the requirements of Onshorc pil and Gas Order No. 1, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3
(as applicable)

1. Well plat certified by a registered surveyor^

2. A Drilling Plan.

3. A Surface Use Plan (if the location is on.National Forest.System Lands, the 
SUPO must be filed with the appropriate Forest Service Office).''

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above).

5. Operator certification.
6. Such other site specific information and/or plans as may be requested by the 

BLM.

25. Signature N. X.
(Electronic Submission) /f X^^>

Name (Primed/Typed)
Cindy Cottrell / Ph: (972)931-0700

Date
06/22/2018

Title / ! \ \

Regulatory Coordinator y ^ J j

Approved byf(Signature) \ \. X7 /
(ElectronicSubmission) ~

Name (Primed/Typed)
Cody Layton / Ph: (575)234-5959

Date

01/30/2019

Titie f ; \

Assistant.Field Manager Landsa Minerals

Office

CARLSBAD

Application Approval does not Variant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the 
applicant to^cotiduct operation/thereon.

Conditions of approvalrif any,.are attached

Title 18 U.S C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency 

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Pgmnl
1621N. French Dr., Hobte, NM 88240 
Phone (575)393-6161 Fax: (575) J9W372Q 

Pisa net II
811 S. Fersi Si-. Artesia. NM 88210 

Phone (575)748-1283 Fax:(575)748-9720 

Dmrict 171
1000 Rio Brazos Road. Aztec, NM $74 IQ 

Phone (505 ) 334-6178 Fax: (505) 334-6170 

Darnel IV
1220 S. St. Franw Di.. Santa Fc NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-M62

State of New Mexico r»r»wccR\/ATinM Form c'102
Energy, Minerals & Natural Revised August l. 2011

OIL CONSERVATION DIVISION M”il “pv ” applopriale
1220 South St. Frauds Dr. FEB 1 <1 2019 D““0,te

Santa Fe, NM 87505
RECEIVED

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

N8?50’05'E 2607.02 FT N89'48'22"E 2622.00
T. N QUARTER CORNER SEC.

.... m CORNER SEC. JO LAT. =■ 32.IM764TN ,
- p9TaTT =" J2.1957SSffN OTIC: = Tt>rM38S7BW7u 
' 1 L0NC. = 10JQ320931-W

:c. 30 NE CO! 
•N | LAT. = 
BV7JW =

BOTTOM I 
or HOLE |

.L_
SB9'49^51"W 
4259.^0 FT

r

CORNER SEC. 30 
32ll957674'N 
HM7!l51526^

i I LOT 1

? i LOT 2

FIRSTj TARE _/ i

------ 'POINT ~ —1

SURFACE: 
LOCATION

I
BOTTOU \()F HOLE &

LAST TAKE POINT i
IAT. = J2..1948569 N 
LONG. - 104.0310145'W

I UT. = J2.t*860JN
| LONG. = 10^012247617
| | DEDICATED AREA

(317.926* ACRES)

ROCK RIDGE'FEDERAL 1YCXY SH 
ELEV. = 29 19.7'
LAT. = J2.19f8600’N (NAD83)

lU'rrt fir RnuuiLONG. 104.'0i6160VW

Ie Quarter corner sec. 30 
------------------- . EATT^ J2.TC6W0VH'

I LONG. = 104.015175117

LOT 3

nviu .
LATITUDE AND LONCITUDE COORDINATES ARE SHOWN USING THE NORTH 

1 AMERICAN DATUM OF I9M (NAD8J). LISTED NEW MEXICO,STATE PLANE 
1 EAsnOOROIHtFES ARE OTID (NABMy. BASiS-Qf~BERING AND DISTANCES ' 

I USED ARE NEW MEXICO SOME PLANE EAST COORDINATES MODIFIED TO THE 
' SURFACE. ELEVATION VALUES ARE NAVD8B. 1

I I 1
LOT 4

SW CORNER SEC. 30 
LAT. = 32.1811455'N 
LONG. ■= 104.0322J5ffW

I
cokiS QUARTER 

LAT. = 32. 
LONG. = 10.

INER SEC. 
811449'N 
.023718TW

30 SE CORNER SEC. 30 
LAT. = 32.1811434'N 

LONG. = 104.0151 JWW

SB9r50'3l'Vf 2635.78 FT $8950'40"W 2655.71 FT

"OPERATOR CERTIFICATION
/ htnby eraiff (ha At Itfum/tm ocrJavsei herein b mtr end oaspiet to A* 

bea oj ay taxied ft end bt&tf, end that (hii erjMhsnon other e*ru s 

wertinf bfftrea or mkaud minemi teens bt the had bttisdinf the proposed 

bottom hole hcatiea or has a right to deiB Ab '•nil at thii (exaiint, ptenaant to 

« cdv« wbh m trtmtr of tkdi o ednervl or verting Inures, or foe 

totmVry pooti.ttg agrttumi at a aenpubory pooling order hereof* t aaerrd 

bythedinsum.

Signsure

GARY R G , VP OPERATIONS
Primed Marne

rcooper@jdmii.com
E-<naii Address

■■SURVEYOR CERTIFICATION
/ hereby certify that the well location shown cm this fiat hot 

plotted from field notes of actual surveys made try me or under 

my supervision, and that the same is true and correct to the 

best of my belief 

JUNE 6, 201^ 1

Due ofSua 7

mmm

wt

t Nuniwv«' DLLO, PLS 12797 

SURVEY NO. SS0&A



Form 3160-3 
(June 2015)

UNITED STATES FEB 1 4 pfJlQ
DEPARTMENT OF THE INTERIOR 1 ’ LVVJ

BUREAU OF LAND MANAGEIV^^
APPLICATION FOR PERMIT TO DRILL ORR^rfWESW O.GQ

FORM APPROVED 
OMB No 1004-0137 

Expires: January 31,2018

5. Lease Serial No,

NMNM107384

6. If Indian, Allolee or Tribe Name

/\_______
la. Type of work: [7] DRILL Q] REENTER

lb. Type of Well: [/] Oil Well | | Gas Well □ Other

lc. Type of Completion: Hydraulic Fracturing [/] Single Zone | | Multiple Zone

7, If Unit or CA Agreement, Name and No

8. Lease Name and Well No 

ROCK RIDGE-FEDERAL BSS 

4H _ Z_/ . „ / /x

VAPFWell No. If j '

<3P-OtST-7¥S7.3a
2. Name of Operator

MURCHISON OIL & GAS INCORPORATED !S%3 X
3a. Address

7250 Dallas Parkway, Ste. 1400 Plano TX 75024

3b. Phone No. (include area code)

(972)931-0700
.wiSWlake'/'bone SPRING

4. Location of Weil (Report location clearly and in accordance with any State requirements. *)

At surface NENE / 350 FNL / 300 FEL / LAT 32.19481 / LONG -104.01616 

At proposed prod, zone NWNW / 330 FNL / 330 FWL / LAT 32.1948569 / LONG -104.0310145

11. Sec., T R. M. or Blk. and Survey or Area

SEC 307J24S,/ R29E / NMP
\ \_✓

I4. Distance in miles and direction from nearest town or post office* x. \ 12. County or Parish
W EDDY

13. Stale
NM

15. Distance from proposed* -inn r i
location to nearest Juu ,eel

property or lease line, ft 
(Also to nearest drig. unit line, if any)

16. No of acres in ledse-—. ^ 

398.24 ( ( //

IV//

j)7. Spacing.Unit dedicated to this well

160
l !

18. Distance from proposed location*
to nearest well, drilling, completed, An- . 
applied for, on this lease, ft. reel

19. Proposed Deplh^ / ^ ^ ^ 

'B391/feSO33072 feet"-—-

/V w

.20/BLM/BlA Bond No. in file
/
FED: NMB001412

2I. Elevations (Show whether DF, KDB, RT, GL, etc.) ,.
2916 feet /\0

_________________________________________________________ c.

22.(Approximate dale work will start*
10/01/2018 )

\ S / I

23. Estimated duration

90 days

(( . Attachments/

The following, completed in accordance with the requirements of Onshorc-Oil and Gas Order No. I, and the Hydraulic Fracturing rule per 43 CFR 3162 3-3
(as applicable)

1. Well plat certified by a registered surveyor.

2. A Drilling Plan.
3. A Surface Use Plan (if the location is onJTational ForesLSystem Lands, the 

SUPO must be filed with the appropriate Forest Service Office).'

4. Bond to cover the operations unless covered by an existing bond on file (see 

Item 20 above).

5. Operator certification.
6. Such other site specific information and/or plans as may be requested by the 

BLM.

25. Signature ^---------- x NX
(Electronic Submission) f/•------x^^

Name (Printedflyped)
Cindy Cottrell / Ph: (972)931-0700

Dale
06/22/2018

Title / :' \ \
Regulatory Coordinator \ \ ) i

Approved b/(Signature) \ y J
(Electronic-Submission) X._____ X

Name (Printed/Typed)
Cody Layton / Ph: (575)234-5959

Date

01/30/2019

Tide ( ! \ \

Assistant-Field Manager Lands'8 Minerals

Office

CARLSBAD

appl icant li\cortducl operations^thereon. 

Conditions of approvalrifany,are attached.

Title I8 U.S.C. Section I00l and Title 43 U.S.C. Section I212, make it a crime for any person knowingly and willfully to make to any department or agency 

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Dritrici I
1625 N. French Dr.. Hobbs. KM 88240 

Phone: (575) J9J-616I Fm: (575) 393-0720 

Diana 11
811 S. Fust St.. AnoU.NM 88210 
Phoce: (575) 748-1283 Fat (575) 748-9720 

Datrici UI
1000 Rio Brazos Road, Aztec, KM 87410 

Phone: (505) 334-6178 Fax: (505)334-6170 

District IV
1220 S. St. Francis Dr , Santa Fc. NM 87505 

Pboor. (505) 476-5460 Fw: (505 ) 476-5462

State of New Mexico 

Energy, Minerals & Natural Resources Department l 
OIL CONSERVATION DIVISION V

1220 South St. Francis Dr. 

Santa Fe, NM 87505

NM OIL CONSERVATION
ARTESIA DISTRICT Fonn C-102

Revised August 1, 2011 

unit one copy to appropriate 

District Office

RECEIVED
□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number

3o-o/ r WHofceaWSHCE; BONE SPRING, Jtyjf

4 Property Code
.IStMliS

i Property Name

ROCK RIDGE FEDERAL BSS

f WeO Number

4H

'OGRIDNo.

15363

1 Operator Name

MURCHISON OIL & GAS, INC.

* Elevation

2915.5

1 Surface Location
UL or lot no.

A

Seed oa

30
Township

24 S

Range

29 E

Lot Ida Feet from the

350

North/South tine

NORTH

Feet from the

300

East/Wrst line

EAST

County

EDDY

11 Bottom Hole Location If Different From Surface
UL or lot eo.

D >
Section

30

Township I Range
24 S 1 29 E

-,-i

Lot Idn Feel from the

330

North/South line

NORTH

Feet from (he

330

Easi/West line

WEST

County

EDDY

" DnUcatc&Acreg 1 Joint or loflll " Consolidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

N8?50'0STE; 2607.02 FT N89"48‘22“E 2622.00 FT

1 > ; > > > > //
.................4-N-V3
-T04j0T5T325T»

first I take yPRODUCING AREA f01NT 
(70.927* ACRES) SURFACE.
' ____ , _ J. „ JLOCATIOFL-.
'i*dcta '/V/ .'// / //

W QlJARTER_C0RNER SEf._30_ 
LAT. =”32.l8845fi0‘N *

LONC. = 104.0319969'W

IDT 3

-I

LOT 4

SW CORNER SEC. 30 
LAT. = 32.1811455'N 
LONG. = 104.0322358'W

'ROUtCT AREA
f(,(38.238* ACRESy/X/2/^y'2j

ROCK RiDGE* FEDERAL BSS AH 
I ElfV. = 2913.5'
I LAT. = 32.1948051'N (NADB3)
1 LONG. = 104.0161599’W

FIRST TARS'. POINT I
343 FNL. €33’ FCL 
tAT. = 32.1^48094'N I
LONG, o 104.0172365111

I

!
EJUARTER CORNER SEC. 30 

1 LAT. = 32.ITO4BD4U 
| LONG. = 104.0151751'W

LATTTU06 AND LONGITUDE COORDINATES ARE SHOWN uilNC THE NORTH 

AMERICAN DATUM OF 19B3 (NADai). LISTEO_NEW ME> ICOSTATE_PLANE _
'BCsrtdffWfl5Af?5 aR)e”otid (fJXbaSy. bass o“bearing and distances 
USED ARE NEW MEXICO STATE PLANE EAST COORDINATES MODIFIED TO THE 
SURFACE. ELEVATION VALUES ARE NAVD86.

S QUARTER CONNER SEC. 30 
LAT. = 32.i1811449rN 

LONG. <= IOj.0237l8FW

SE CORNER SEC. 30 
LAT. = 32.1811434'N, 

LONG. = I04.0151360,W ^

S89*50'31*W 2635.78 FT S89'50'4O> 2655.71 FT

"OPERATOR CERTIFICATION
l baity certify that Hit btfontaukm tawiatd htrdn is tnm and tatpiat to the 

best of my bnovUdgi end beiief, and that thu orjpnizaiim etdur cmvu 0 

tswfcrtj interest or adeased mmaui bares in the bind inctaSng the proposed 

Utrant bats k»-wian or has 0 right to driU this wrO at da betuien pannasa to 

a antract writ an owner qf mb a mineral 01 m»lung immi, or to a 

irUmtary pooling sgmaunt or a compatsory poofag order heretofore evtnxJ 

by ffcr dlrissaa.

6/18/2018
Signature

gary r. Cooper, vp operations

Printed Name

rcooper@jdroii.com

E-miD Address

•SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on this plat was 

plotted from field notes of actualjuryeys made by me or under 

sameftYlne\vd correct to the

F. JARAMILLO, PLS 12777 

SURVEY NO. 5509a



FEB 1 ^ M'9
Form 3160-3
(June 2015) _ n

OtSJffiCT ’
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB No. 1004-0137

Expires: January 31, 2018

5. Lease Serial No.

NMNM107384

6. If Indian, Allotee or Tribe Name

/\
la. Type of work: {7} DRILL QREENTER

lb. Type of Well: 0 Oil Well Q Gas Well Q Other

lc. Type of Completion: Hydraulic Fracturing [/] Single Zone | | Multiple Zone

7, If Unit or CA Agreement. Name and No.

\x
8. Lease Name and Well NoX. X.

ROCK RIDGE'FEDERAL BSS\\

£ 33V H3
2. Name of Operator ,
MURCHISON OIL & GAS INCORPORATED loSIpb ^

VAPI-Well No. / / ) j

3a. Address

7250 Dallas Parkway, Ste. 1400 Plano TX 75024

3b. Phone No. (include area code) lv
(972)931-0700 ^

WIW-eWESwfBONE SPRING Se" 7
\■ N >

4. Location of Well (Report location clearly and in accordance with any State requirements. *)

At surface NENE / 785 FNL / 250 FEL / LAT 32.1936096 / LONG-104.0159953

At proposed prod, zone NWNW /1320 FNL / 330 FWL / LAT 32.1921361 / LONG -104.0309787

I OSec^T. R. M. oLBlk. and Survey or Area 

SEC 307.T24S,/ R29E / NMP

v\
I4. Distance in miles and direction from nearest town or post office* "''v \ 12. County or Parish 13. StateW EDDY NM

15. Distance from proposed* .
location to nearest reel

property or lease line, f).
(Also to nearest drig. unit line, if any)

16. No of acres in Icdse-—^.
398.24 ( f //

U //

N \>17. Spacing.Unit dedicated to this well

320

1 !
18. Distance from proposed location*

to nearest well, drilling, completed, .
applied for, on this lease, ft. ,ee'

19. ProposWDept'h ^__

84-Ti;(esL7-T 3125 feet-----------
/V w

.20/BLM/BIA Bond No. in file

TED: NMB001412

21. Elevations (Show whether DF, KDB, RT, GL, etc.) ..
2914 feet /\0

22.jA|iproximate date work will start*
04/01/2019 ) V*

\ \ 1 ■
^ _. v.—v:-------7t-------------------- ---------

23. Estimated duration

90 days

i.4K~

v X

0cOhsJioreX)il and Gas Order No. 1, and the Hydraulic Fracturing rule per 43 CFR 3162.3-3The following, completed in accordance with the requirements 

(as applicable) ;...~....  ~(y

1. Well plat certified by a registered surveyor.
2. A Drilling Pian. / / n ^ v

3. A Surface Use Plan (if the location is on-National ForcSUSysleni Lands, the 
SUPO must be filed with the appropriate Forest Service Office).''

\ \ V

4. Bond to cover the operations unless covered by an existing bond on file (sec 

Item 20 above).

5. Operator certification.
6. Such other site specific infonnation and/or plans as may be requested by the 

BLM.

25. Signature

(Electronic Submission) y' ^

Name (Printed/Typed')
Cindy Cottrell / Ph: (972)931-0700

Date
10/24/2018

Title
Regulatory Coordinator U V)

Approved^/ (Signature) 
(Electronic-Submission)

Name (Printed/Typed)
Cody Layton / Ph: (575)234-5959

Date

01/30/2019

Title l ( \\

Assistant-,Field Manager Lands & Minerals

Office

CARLSBAD

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the 
applicant t'o conduc! operations thereon.

Conditions ofapproval, if any,.are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency 

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2) "(Instructions on page 2)



NM
Damn I
1625 N. French Dr.. Hobba, NM B8240 
Phone (575) 393-6161 Fm: (575) 393-0720 
Prime! H

811 S. rm Si.. Anesb, NM 88210 

Phooe (575) 748-1283 Fov (575) 748-9720 
Perrin III

1000 Rio Brazos Road. Aztec. NM 87410 
Phene (505 ) 334-6 1 78 Fax: (505) 3344)70 

Perrin TV

1220 S. Si. Frauds Dr, Sam* Fe, NM 87505

OIL CONSERVATION
ARTESIA DISTRICTg^ 0f New Mexico

FE&ef^’^jEBierals & Natural Resources Department 

OIL CONSERVATION DIVISION 

RECEIVED 1220 South St. Francis Dr.

Santa Fe, NM 87505

Phone (505) 476-3460 Fie (505 ) 476-3462

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number

30-blS- ^573) msga

f'/etec ,|WN“ < r
VyaLfcGWLAKE^BONE SPRING ,

4 Property Code * Property Name ‘^Vefl Number

ROCK RIDGE FEDERAL BSS 7H
■OGRID No. 1 Operator Name 'Elevation

1S363 MURCHISON OIL & GAS, INC. 2914.4

" Surface Location
UL or lot do.

A

Section

30

Township

24S

Range

29E

LotIdn Feet from the

785

North/South line

NORTH

Feet from the

250

East/Wesi Une

EAST

County

EDDY

" Bottom Hole Location If Different From Surface

e 0 1

i

__
__

__
i

Section

30

Township

24S

Rang;

29E

Lot ldn Feet from the

1320

North/South Uoe

NORTH

Fe« from Uk

330

EastAVesl Line

WEST

County

EDDY
u Dedicated Joint or Infill M Consolidation Code “ Order No.

No allowable will be assigned to this completion until all interests have beeD consolidated or a non-standard unit has been approved by the 
division.

N89‘50'05"E 2607.02 FT N89,48'22’E 2622.00 FT "OPERATOR CERTIFICATION
WC0RNER SEC.'To 

LAT. = 32.19576feffN 
LONG. = 104.032(j93rw

LOT I4—33^-

M\.BC

Ti QUARTER CORNER SEC. 30 
LAT. = 32.195764 l'N 

LONG. = 104.0236670rW

I

S89'49'13> 4555.19 FT

30NE CORNER SEC 
LAT.! = 32.1957674'N 

LONG. | = 104.0151925’W! o

SURFACE
LOCATION

LOT 2

BOTTOM ,
OF HOLE 1

BOTTOM^ OF HOLE & 

LAT. = 32ll92l361’N 
LONG. = ip4.0309787W

^edI.

LTP

ROCK RIDCE FEDERAL BSS 7H 
ELEV. = 2914.4'
LAT. = 32.1936096]N (NADB3) 
LONG. = 104.Cl 59953'W

W 0UARTER CORNER 
LAT. *• 32.IB84580TN 
LONG. = 104.0319969'W

I

I

Slf

rmsT take poirt
1320' ra, 330' m

FIRST TAKE 
POINT

30
"E~3uaRTER CORNER SEC. 30 

| LAT. = 32.1884804'N 
, LONG. = 104.0151751'W

LOT 3

l NOTE:
I LATITUDE AND LONGITUDE COORDINATES ARE SHOWN USING THE NORTH 
| AMERICAN DATUM OF 1983 (NAD83). USTEO_NEW_MMCO_STATE_PIAN_E__
1 TASTT(3Blt[5tN»fLs aRe grid-(naBbS^ basis of bearing and distances

I USED ARE NEW MEXICO STATE PLANE EAST COORDINATES MODIFIED TO THE 
5URFACE ELEVATION VALUES ARE NAVD88.

LOT 4

SW CORNER SEC. 30 '
LAT. = 32.1811455'N I 
LONG. = 104.0322358’W

S 0UARTER CORNER SEC. 30 
LAT. - 32.11811449-N 

LONG. = 104.023718111*

I SE CORNER 5EC. 30
| LAT. = 32.1811434’N

SB9"50’31 “W 2635.78 FT

LONG. - I04,015I360'W
SRTM'AO’W 7655 71 FT

/ hereby certify that the Informartm aaualned herein it true tad emtf&trt to the 

ben cf m btowbdgt and beiief. end that Alt organStpam either oumsa 

Morttif Imens or tmkattd mbeml errors tn the lend teduefttf <he proposed 

button hale banian or hut a right to drill this m<eO at riir tocuacrr peraatt to 

a aniroa ndth on owner af asA e mineral or wctrittRj iiaerta. or to a 

votmtarj pooling agreement or a aotxfndxrry prafaj order heretofore Mt/td

Pruned Name

rcooper@jdmii.com
f-mail Address

■•SURVEYOR CERTIFICATION
l hereby certify that the wen location shown on this pint was 

plotted from field notes of actual surveys made by me or under 

my supervision, and that the same is true and correct to the



BMW OXY USA Inc.
A subsidiary of Occidental Petroleum

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 

P.O. Box 27570, Houston, Texas 77227-7570 
Direct: 713.985.6972 Fax: 713.985.1278 
Peter_VanLiew@ Oxy.com

March 4, 2019 CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Working Interest Owners 
(see attached list)

RE: Well Proposal - Royalty CC 30 Fed Com #11H
SHL - Unit Letter M
Section 30, Township 24 South, Range 29 East, Eddy County, NM 
BHL - Unit Letter D
Section 19, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. (“OXY”) proposes the drilling of the Royalty CC 30 Fed Com #11H well at the referenced surface 
location in Section 30-24S-29E to its terminus at the referenced bottom hole location in Section 19-24S-29E, Eddy 
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,650’, and to 
an approximate measured depth of 18,050’ to evaluate the Bone Spring formation. A detailed description of the total 
estimated cost to drill and complete the well is set out in the enclosed AFE. OXY plans to batch drill all wells within 
this formation in a successive manner.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating 
Agreement, dated July 1,2019, by and between OXY USA Inc., as Operator, and Murchison Oil & Gas, LLC, et al as 
Non-Operators, covering Section 19 and 30, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico 
(“JOA"). A copy of the JOA will be mailed to you in a separate mailing.

Please indicate your election to participate in the drilling, completing, and equipping of the Royalty CC 30 Fed Com 
#11H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don’t hesitate to call or e- 
mail me.

Sincerely,

OXY USA Inc.

Peter Van Liew, RPL 
Senior Land Negotiator

Working Interest Party elects to:

Enclosures

___participate in the drilling of the Royalty CC 30 Fed Com
#11H

___non-consent the drilling ol the Royalty CC 30 Fed Com
#11H

By:.

Name:. 

Title: _

Company:, 

Date: ____ EXHIBIT



RMT: PRN
Stale & County: NM. Eddy

Well Name: Royalty CC30 FedttllH.
Well Type: 10k IBS '

Date: 3/4/2019

OXT Occidental Oil and Gas Corporation 
Cedar Canyon 1BS 10K

Code Element Name Prep Phase
2

Location/Rig Move
3

Orilling
4

P4A
s

Completion
6

Artificial Lift
7

Hookup
6

Facilities

location, Mobilization, R(g.Move . " 'V.;:. :

3010 Major Mob / Demob 3 3 7.000 3 3 S
3011 Location & Roads ♦ Maintenance 5 111,000 3 3 3,000 8 3 8
3021 Rig Move S 77,000 3 3 3 3

Labor,1 Serviced 4 6qiriprnem Rentals . • ...i
1000 Employee Wages $ 5,000 3 55,000 1 3 103,000 3 8 3
1050 Location Services 3 $ 8 3
2004 Contractor Maintenance/Roustabouts 3 3 2.000 8 3 S
2017 Contract Supervision $ 2,000 3 22,000 3 8 51,000 8 9,000 8 S
2019 Contractor HES 3 3 13,000 3 3 3
2034 Labor services 5 12,000 3 65,000 3 3 3 S
3001 Services Hot Oiling 3 3 5.000 3 3
3002 Services Misc Heavy Equipment 3 3 67,000 3 2,000 I <
3003 Fluid Haul 3 41,000 3 3 31.000 3 3 3
3005 Services Inspection $ 1.000 3 50.000 3 3 3 $
3009 Services Welftesd 3 15,000 3 3 36.000 3 3 3
3012 Cased/Open Hole Logging 3 3 24,000 3 3 3
3013 Services Coiled Tubing 3 3 267,000 3 3 8
3014 Directional Drilling & LWD 3 456,000 3 3 3 3
3015 Fishing 3 8 8 8
3015 Mud Logging S 16.000 3 S 3 $
3015 Services Perforating 3 8 217.000 3 8 $
3019 Wire Fine 4 Stick line 3 7.000 S 3
3020 Rig Work $ 506,000 3 22,000 3 3
3022 Drilling & Completion Fluids 6 3.000 3 55,000 3 3 3 3
3023 Cementing 3 152,000 3 3 3 3
3024 Services Stimulation 3 3 2.729,000 3 3 3
3026 Services Downhole Other 3 24,000 3 3 63,000 12,000 3 S
3026 Formation Testing and Coring 3 3 9,000 3 3 3
3029 Camp 4 Catering $ 4.000 3 12.000 3 3 3 1
3032 Communications 4 IT S 1,000 S 12,000 3 3 3 S
3035 Services Oisposel 1 79,000 3 3 17,000 3 4.000 3 8 560,000
3039 Services Fluid Hauling from Site 3 3 3 1
4005 Rental Oownhole Equipment 4Toois 3 34,000 3 $ 3 S
4007 HES 4 Industrial waste handling $ 1,000 $ 8.000 3 3 3 S
4013 Rental Surface Equipment 4 Tools $ 22,000 3 69.000 3 8 243.000 6,000 3 s

;CensurmConsumsbles .
5021 Material Surface Other t 8 3 3 125.000 3
6023 Wellhead 4 X-mas tree s 3 55.000 3 3 7,000 56.000 3
5027 Malerai Subsurface Ufl Equipment Other $ 3 56,000 8
5025 Casing and Casing Accessories s 3 506,000 3 S 3 3
5029 Material Tubing and Accs 3 3 35,000 3 3
5500 Material Consumables $ 3 9,000 8 8 73,000 3 3 J
5502 Drilling Fluids Products $ S 226,000 3 1 3 $
6503 Bits, Reamers, Scrapers. HO'* s 3 41.000 3 1 3 3
5505 Fuel 4 Lubricants 5 4,000 3 50.000 3 3 3 3
7004 Utilities: Electricity. Water 4 Sewers 4 Trash 3 1,000 $ 16.000 3 • 3 3,000 1,000 3 8

logistics,InsuranceSTaa

6000 Land Transportation 3 1,000 $ 32.000 3 " 3 196,000 3 3 3
H102 Tsx 4 contingency 5 12.000 3 264.000 3” $ 194,000 11.000 3 $
6915 Perm Us/Settlements/Other $ 3 3 $
6921 Waste Handling and Disp 3 6.000 *3* 3 3 1
5945 Loss 4 Loss Expenses Paid r 3 S 3
9999 Other Costs 3* 3 3 3

: Subtotal ■•■y 257,ood XI . 2,934,000 8 3 4,429,000 3 230,000 A.. 128,000 iy 560,000

Drilling/ Comp Engr

Drilling Engr Supervisor • Oiego Tellez

Completions Engr Supervisor ♦ Robert Rodriquez

Orilling & Completions Manager ♦ John Willis

Total Drilling (1+2+3+4): I 3,191,000

Total Completion16*6+7):; $ 4.764,000
...................Total Faciltties (S):^ 3 660,000

Total Well Cost (1+2+3+4+5+8+7+6): % 8:535,000

Assumptions:

-



OXY USA Inc.
A subsidiary of Occidental Petroleum

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 
P.O. Box 27570, Houston, Texas 77227-7570 

Direct: 713-985.6972 Fax: 713.985.1278 
Peter_VanLiew@Oxy.com

March 4, 2019 CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Working Interest Owners 
(see attached list)

RE: Well Proposal - Royalty CC 30 Fed Com #31H

SHL - Unit Letter C
Section 31, Township 24 South, Range 29 East, Eddy County, NM 
BHL - Unit Letter D
Section 19, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. (“OXY”) proposes the drilling of the Royalty CC 30 Fed Com #31H well at the referenced surface 
location in Section 31-24S-29E to its terminus at the referenced bottom hole location in Section 19-24S-29E, Eddy 
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 9,800’, and to 
an approximate measured depth of 20,200’ to evaluate the Wolfcamp formation. A detailed description of the total 
estimated cost to drill and complete the well is set out in the enclosed AFE. OXY plans to batch drill all wells within 
this formation in a successive manner.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating 
Agreement, dated July 1,2019, by and between OXY USA Inc., as Operator, and Murchison Oil & Gas, LLC, et al as 
Non-Operators, covering Section 19 and 30, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico 
(“JOA"). A copy of the JOA will be mailed to you in a separate mailing.

Please indicate your election to participate in the drilling, completing, and equipping of the Royalty CC 30 Fed Com 
#31H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e- 
mail me.

Sincerely,

OXY USA Inc.

Peter Van Liew, RPL 
Senior Land Negotiator

Working Interest Party elects to:

Enclosures ___participate in the drilling of the Royalty CC 30 Fed Com
#31H

___non-consent the drilling of the Royalty CC 30 Fed Com
#31H

By:_____

Name:__

Title: ___

Company: 

Date:___



OM' Occidental Oil and Gas Corporation 
Cedar Canyon 10k WCXY

RMT: PRN

Slate & County. NM, Eddy

Well N8me Royalty CC 30Fed«1H

Well Type: 10k WCXY

Date. 3/4/2019

Code Element Name Prep Phase
2

Location'Rig Move
3

Drying
4

P4A
s

Completion
6

Artificial Lift
7

Hookup
8

Facilities

Location,-Mobilization, RlgMove, ' >
3010 Major Mob/Demob $ * $ 5 3 8.163 3 3 S
3011 location 6 Roads * Maintenance $ 5 103,000 S 5 3 3.500 3 3 3
3021 Rig Move $ $ 75,000 $ S 3 3 3 3

Labor,'Services & Equipment Rentals ;£ -
1000 Employee Wages 5 3 4.000 $ 141.000 $ 3 100.000 3 3 $
1050 Location Services 3 1 5 $ 3 3 3 3
2004 Contractor Mainienance/Roustabouts $ 5 3 $ 3 1.500 3 3 S
2017 Contract Supervision 3 S s 3 3 57.400 3 8 678 3 3
2019 Contractor HES $ $ $ 5 $ 10,931 3 3 S
2034 Labor services 3 S 1,000 s 47.000 8 5 $ 3 3
3001 Services Hot Oiling 3 % 3 3 3 12.S00 3 5.710 3 3
3002 Services Misc Heavy Equipment s 5 $ 1 3 40 500 3 1,713 3 3
3003 Fluid Haul 5 3 7000 s 53.000 * 3 3 3 3
3005 Sconces inspection 5 5 5 36.000 i $ 4.S00 3 3 3
3009 Services Wellhead 3 S $ 16 000 s 3 45.100 $ 5.710 S 3
3012 Cased'Open Hole Logging 5 3 S s 9.500 3 s 3
3013 Services Coiled Tub>ng S s s $ $ 178.535 3 $ 3
3014 Directions: Do ling & IWD $ s 5 466000 s 3 3 $ 3
3015 Fishing $ 5 S $ 3 3 $ 3
3016 Mud Logging 6 3 3 30.000 $ 3 3 3 5
3018 Services Perforating s i $ s 172.200 3 3 3
3019 Wire line & Slick line $ s S 5 3 42.000 7.422 3 3
3020 Rig Work $ s 3 727,000 $ 3 24.936 3 3
3022 Orilling & Completion Fluids 5 s 6.000 i 69000 3 3 3 3 3
3023 Cementing 5 s i 249 000 $ 3 3 3 $
3024 Services Stimulation 3 s s $ 3.188.848 3 S 3
3025 Services Downhole Other 5 s s 13000 5 S3 550 13.726 5 3
3026 Formation Testing and Coring 5 5 $ S 224.269 3 3 3
3029 Camp & Catering 3 s 6000 $ 38.000 5 3 $ 3 3
3032 Communications & IT $ $ 1 000 $ 20.000 $ 3 S 3 3
3035 Services Disposal 3 5 $ 135.000 3 3 179000 3 4.111 3 5
3039 Services Fluid Hauling from Sile 3 5 s 3 3 3 3 $
4005 Rental Downhole Equipment STools S * s 4.000 S 3 S 3 3
4007 HES & Industrial waste handling $ $ $ 8.000 3 3 3 S 3
4013 Rental Surface Equipment & Tools $ $ 19,000 s 104.000 3 125908 7,177 3 3

Corisum* Consumables;
502) Material Surface Other s $ s 3 3 3 3
6023 Wellhead & X-mas tree $ $ i 69 000 S 22.500 3 3 $
5027 Materal Subsurface Lift Equipment Other s s i s 3 66231 S 3
6028 Casing and Casing Accessories s $ $ 775.000 3 3 $ 3 3
5029 Material Tubing and Accs $ .5 3 3 3 39.967 3 3
6500 Material Consumables $ $ 10.000 s 3 260 131 3 3 3
5502 Drilling Fluids Products s 5 3 195.000 $ 3 3 5 5
5503 Bits Reamers. Scrapers, HO % s S s 78.000 3 3 3 3 $
5505 Fuel & Lubricants s $ 2.000 s 77.000 3 3 $ 3 3
7004 Utilities: Electricity. Water & Sewers & Trash $ $ s 12,000 St- 3.196 1.440 3 3

Logistics, insurance & Tax -
8000 Land Transportation s s 1.000 $ 47000 3 • 10,000 3 3 5
8102 Tax A contingency s $ 12.000 5 297.000 3 220,688 3 6 180 3 3
8918 Permrts/Settlements/Oiher s s s 3 3 3 3 3
8921 Waste Handling and Oisp s 5 $ 40.000 S 3 3 3 3
8946 Loss & Loss Expenses Paid $ s 5 3 3 3 3 3
9999 Other Costs 3 5 3 3 3 3 5 3

' Subtotal $ S 249,000 3 3,768,000 3 3 4,974,415 3 . 195,000 S 5

Drilling / Comp Engr

Drilling Engr Supervisor * Diego Tellez

Completions Engr Supervisor • Robert Rodriquez

Drilling & Completions Manager»John Willis

Assumptions:

Total Drilling.M+3+3+4)
Total Completion (5+6+7)

Total Facilities (8)
v Total Well Cost (1+2+3+-4+5+6+7+8)

4,017,000

5i169,415

9,186,415



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC. FOR AN ORDER RESCINDING THE APPROVED 
HORIZONTAL SPACING UNITS AND API NUMBERS ASSIGNED TO FOUR 
APPLICATIONS FOR PERMITS TO DRILL ISSUED TO MURCHISON OIL & GAS 
INC, EDDY COUNTY, NEW MEXICO.

CASE NO.

AFFIDAVIT OF TYLER EVANS

Tyler Brandon Evans, being,of lawful age and being first duly sworn, states as follows:

1. My name is Tyler Evans and I am employed by OXY USA Inc. (“Oxy”) as a 

geologist. I am familiar with the Royalty CC horizontal wells Oxy has proposed to develop the 

Bone Spring and Wolfcamp formations underlying Sections 19 and 30, Township 24 South, Range 

29 East, NMPM, in Eddy County.

2. I hold a bachelor’s degree in Environmental Science from the University of North 

Carolina at Chapel Hill and Doctor of Philosophy in Geology from the University of South 

Carolina. I have been employed by Oxy as geologist for 2 years and my responsibilities have 

included the Delaware Basin of New Mexico and Texas. I have been a member of the American 

Association of Petroleum Geologists since 2013.

3. I have conducted a geologic study of the Bone Spring and Wolfcamp formation 

underlying Sections 19 and 30.

4. In this area, “standup” horizontal wells with a north to south or south to north 

orientation in the Bone Spring and Wolfcamp formations will place the wellbore more 

perpendicular to the known stress direction than “laydown” east to west or west to east wellbores.



5. In my opinion, the preferred well orientation for horizontal wells in this area is a 

“standup” orientation rather than a “laydown” orientation, and that is what I have recommended 

to the company for development of this acreage.

6. In my opinion, standup horizontal wells in the Bone Spring and Wolfcamp 

formations underlying Sections 19 and 30 will more efficiently and effectively develop the 

recoverable hydrocarbons than “laydown” west to east or east to west oriented horizontal wells.

FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )

COUNTY OF torriS )

by

SUBSCRIBED and SWORN to before me this 1 O day of
yWtrV"c \A . 2019

My Commission Expires:

n__________

GINGER BAILEY GARCIA 
Notary Puty.ic. State of Texas 
Comm. Expires 04 07-2019 

Notary ID 13018125-7
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION/COMMISSION

APPLICATION OF OXY USA INC. TO RESCIND THE HORIZONTAL SPACING 
UNITS AND API NUMBERS ASSIGNED TO FOUR APPLICATIONS FOR PERMITS 
TO DRILL ISSUED TO MURCHISON OIL & GAS INC, EDDY COUNTY, NEW 
MEXICO.

Case No.

ORDER STAYING THE ADMINISTRATIVE APPROVAL OF HORIZONTAL 
SPACING UNITS AND API NUMBERS FOR SPECIFIED WELLS

This matter has come before the Division Director and/or the Chair of the Oil Conservation 

Commission pursuant to the provisions of Rule 19.15.4.23(B) NMAC and NMAC 19.15.2.11 on 

a motion filed by Oxy USA, Inc. (“Oxy”) for an expedited order staying the administrative 

approval of the horizontal spacing units and API numbers assigned by the Oil Conservation 

Division’s District Office to the following wells:

• The Rock Ridge Federal WCB 1H well (API No. 30-015-45728) and the Rock 
Ridge Federal WCXY 2H well (API No. 30-015-45729), both dedicated to a
319.24-acre horizontal spacing unit in the Purple Sage; WC Gas Pool comprised of 
the N/2 of Section 30.

• The Rock Ridge Federal BSS 4H well (API No. 30-015-45730), dedicated to a 
159.65-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South 
Pool comprised of the N/2 N/2 of Section 30.

• The Rock Ridge Federal BSS 7H well (API No. 30-015-45731), dedicated to a
319.24-acre horizontal spacing unit in the Pierce Crossing; Bone Spring, South 
Pool comprised of the N/2 of Section 30.

The Director, having reviewed the motion and the corresponding application for hearing filed in 

this matter, finds and concludes a temporary stay of the Division’s administrative approvals for 

these wells pending a hearing is necessary to avoid unnecessary surface disturbance, to prevent 

waste and to protect correlative rights.

EXHIBIT



IT IS THEREFORE ORDERED THAT the Division’s administrative approval of the 

horizontal spacing units and API numbers identified on the Division Form C-102 for each of the 

four wells identified above are hereby STAYED until such time as the Division or the Commission 

has an opportunity to set this matter for hearing and receive testimony and evidence on the issues 

raised by the Applicant.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION/COMMISSION


