BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CAZA PETROLEUM, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, o ol
NEW MEXICO. ~ CaseNo. 9\00( |

APPLICATION

Caza Petroleum LLC applxes for an order poolmg all mineral interests in the Wolfcamp

formatxon underlymg the S/2 of Sectxon 15, Townshxp 23 South, Range 27 East, NNM.P.M., Eddy

;Cmmty, New Mexico, and in support thereof, states:

L Applicant is an interest owner in the S72 of Section 15, and has the right to drill a

well or wells thereon.

2. Apphcant proposes to drzll the followmg wells to a depth sufﬁc1ent to test the

Wolfcamp formatlon (Purple Sage-Wolfcamp Gas Pool)

(@ The Alisa Ogde_n Well No. 1H; and

, (b) R The Alisa Ogden Well No. 4H.

"l:'l'l:e.zwells are hc)rizb‘rital-wells with surface 'locat-i'ons-in the ;:S'lé/4SE/4 of' ‘Se'c't‘i'o.:ﬁ: 22 ‘The‘la"sl
take pomt for Well No. 1H is in the NW/4SW/4 of Sect1on 15, and the last take pomt for Well
No 4H Isinthe SW/4SW/4 of Section 15.

3. Applicant has in good faith sought to ;)btain .til_l_e','voluntary joindé_f of all other
minefal inte;ést;Owners in the 8/2 of Section 15 for ithé purposes set fo‘rth'.he_rei_n.

4. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling of the wells or to otherwise commit their-interests to

* the wells, certain interest owners have failed or refused to join in dedicating their intérests.



Therefgr_e_, applicant seeks an order pooling all mineral interest owners vin':the Wolfcamp
formation underlying the $/2 of Section 15 pursuant to NMSA 1978 §70-2-17.
- 5. Pooling all mineral interests in the Wolfcamp fo;matign'underlying:-th_e_«’S_fQ;‘of |
- Section 15 will prevent Et'he drillling;of_ unnecessary wells, prevent Wasté, and ﬁfb‘[_éét correlative -
rights.:
| WI.II.EREFOI‘{:E,‘applicam requests :that, after notice :and hearing, the .Divi'sion gntgrv its
AL Pooling all mineral ipterfeét‘s in the‘_W»olvfcamij formation underlying the /2. of
| Section 15; |
' B A;Des'i’gnéﬁng Caza Operating, LLC as édpérator' of the wells;
- C. Cpixgidéring the cost of drilling aﬁd é;)fnple{ing :fhe wells, and alldéating the cost
among the wells’ working interest own'e‘rvs;. , o |
- F. Apprbyi})g actual opetatihg‘ féhaxfggs and icost'szrféhar,ged for s'upefv:ii':si.on, together
le.v,ith a provision adjusting the rates purSuaﬁf id ;he COPAS 'acéoﬁﬁtin_g. pr,ocedufe; ana
E.  Setting 5:200%, charge fof '>tﬁé Zrisk involved in ‘dfilling and_ggmpletiﬁg the wells in
fhé event a workin_g intere‘gt owner g;lect:s not to participate m the &i}eils;

Resp ,ctf‘ul'ly submitted,

A s
James Bruce
Post Office Box 1056 -

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Caza Petroleuim, LLC



Proposed Advertisement

Case No. QO"/GL/ ):

Application of Caza Petroleum, LLC for compulsory pooling, Eddy County, New Mexico.
Caza Petroleum, LLC secks an order and pooling all mineral interests in the Wolfcamp
formation underlying a 320 acre horizontal spacing unit comprised of the S/2 of Section 15,
Township 23 South, Range 27 East, NMPM, Eddy County, New Mexico. The unit will be
dedicated to (i) the Alisa Ogden Well No. 1H, and (ii) the Alisa Ogden Well No. 4H, horizontal
wells drilled from surface locations in the SE/4SE/4 of Section 15. The last take point for Well
No. 1H is in the NW/4SW/4 of Section 15, and the last take point for Well No. 4H is in the
SW/4SW/4 of Section 15. Also to be considered will be the cost of drilling and completing the
wells and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of Caza Operating, LLC as operator of the wells, and a 200% charge for

risk involved in drilling the wells. The unit is located approximately 7-1/2 miles north-northwest
of Black River Village, New Mexico.
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