STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20324

VERIFIED STATEMENT OF TREY GOODWIN

Trey Goodwin, being duly sworn upon his oath, deposes and states:

1. I am a landman for MRC Energy Company, an affiliate of Matador Production
Company (“Matador™), and 1 have personal knowledge of the matters stated herein. | previously
testified before the Division, and was qualified as an expert petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. Applicant seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the N/2 of Section 35 and the N/2 of Section 36, Township 22 South,

Range 27 East, NMPM, to form a 640 acre horizontal spacing unit. The unit will be
dedicatced to:

(i) the K Grevey State Com. Well No. 35H, a horizontal well with a first take point
in the NE/4NE/4 of Section 36 and a final take point in thc NW/4NW/4 of Section
35; and

(i1) the K Grevey State Com. Well No. 202H, a horizontal well with a first take
point in the SE/4NE/4 of Section 36 and a final take point in the SW/4ANW/4 of
Section 35.

The well unit is comprised of state and fee lands. There are no depth severances in the
Wolfcamp formation.

(c) Draft plats describing the horizontal well paths are attached hereto as Attachment
B.




(d) ‘The wells will comply with setback requirement in the special pool rules for the
Purple Sage Wolfcamp (Gas) pool.

(e) The working intercst owner being pooled and ils approximate working interest in
the wells are set forth in Attachment C. As noted in Exhibit C, the approximate working
interest for thc working interest owner being pool may change based on the results of
ongoing title due diligence.

(f) A copy of the proposal letters sent to the uncommitted working interest owner are
attached hereto as Attachment D. In addition to the letter we have had multiple
conversations with WPX regarding our proposed development plans.

(g) Matador has made a good faith cftort to obtain the voluntary joinder of the interest
owner in the proposed wells. If Matador reaches voluntary agreement with the working
intcrest owner we will notity the Division, and they will not be subject to pooling.

(h) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against any non-consenting working interest owner.

(M) Copies of the Authority for Expenditure for the each well are included in
Attachment D. The drilling and completion costs set forth therein are fair and reasonable,

and are comparable to those of other horizontal wells of this depth drilled in this area of
LEddy County.

)] Overhead charges of $8,000/month for a drilling well, and $800/month tor a
producing well, arc requested. These rates are fair and reasonable, and are in linec with rates
charged by other operators in this arca for wells of this depth. Applicant also requests that
the order contain a provision adjusting the rates pursuant to the COPAS accounting
procedure.

(k) Applicant requests that it be designated operator of the well.

N




VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )

Trey Goodwin, being duly sworn upon his oath, deposes and states that: He is authorized
to make this verification on behalf of Matador Production Company; he has read the foregoing
statement, and knows the contents thereof’ and the same is true and correct to the best of his

/ ‘%;

Trey Gdodwin

SUBSCRIBED AND SWORN TO before me this .3 r‘p( day of April. 2019.

My Commission Expircs: 3/02.3/02001-2 Q"W 5WZ‘V

Notary Public d/

%%\ DIANE E. STRICKLING }
#4! ID #260370-9
/‘\' My Commission Expires

March 28, 2022




36/35-225-27E

N

0 1,250

z el Jr v?o 4 '
- Oevon Ener Quen, {
SH (R.Westoll Oper,Y2) "p ,mm .ﬁ("’ t L
2| w mz 1 Xe See a1
) m,w»' hhmer r
=| % ﬁl!lﬂ HBC 5"
()
W N . /235" ”‘
a % fen Bann w20 (_g '7?![ 5 l Rosemar
LA alg L.M Ferguser o%rh’ nn, eta
Devon Ener. . ed Cri Mewbwrm
' 3 26 7T b= 2., s
P, i3kto ¢
"MRC 2 o.T. i % !wb\)urnt
dhid 'zz_P%":’ il A, Ij wre *? ik
- - /
CLijire \.‘ l;g,,:% vgpg,, 4
t Roperts, B2 M.l,/
e s O s
e o= 7 "’1 rends
Maratheon Oil - ' <
2 !-I e Herry* o N8 5
Gﬁme&ﬂ# T ﬁ g §  RX Goffney }‘_ ail
; Mﬂlf‘dﬂ“oﬂ ﬁi#fho N 7! %,
i§ O .
Firstimn, or § Ao | wa i
K(GreveylStatel€om{#35H
P i dchmiin
' 5 8:15-2020 1212012
Chase 950 Ener.
Ol R&R Rayally %2 8ta! 9-27.702
T vt .
M? P . ki k”'érevey StatelCom#202H
7 A, T gy
4 mhondied § Bldck M| = 19'3 xg,dw N DS Enery :
v flo-24-18 f f3-27-20(22) Bﬂt%fm 4 MRC - J'z»izo»y;,q.\c,,
ec’fher ----- Rkl Expl l'mc:::)" AMwwz, “‘ 5-15- 20‘1:) ““““ “. '” ;
a'ﬁ;iﬁersfone' "ChaseY| Boss Ddncanes - . ‘R “’ J mrc gﬁ
1':» 020 -~ o jPrpe. . - e Rack /) a0
sefally t5:19-20, ?gf"ef"""e‘ Eoo 5 . e T ”_3.7.0123). '.J’
Worrer wesms Geo \C. 9'Conn i Metholal'n farers e enis
u 433 /. ko R 240084 7 04 1ef e :
eLlpl 5 A 1
’"f‘“' e e BSoEn® 10 h  a C oW, fchoseqitun oo L Rt T
oTic Ric Expl. | AN § “
. ?’sg'sn | Q'C' 1 lg,:spzo &, u:;c |
'ng,’"‘;g‘z'g“" hose hersiona Soumfey | ATTACHMENT
\ & &
S e S il . Keti rf i 18 |
r\\a/scg;r} ’Tupaock uitgr, Tr. ylsfg :,f'gc TR
-q
Y .cm;“tan.émecf 7 ' Chose Ol Block
ceon” af“ 17019 K Egcer Ther- | Chase O oc
Legend oo s f 'Sk “l - sfoue 0-¥l ’0\'9;'?}%“
e een T Moo hodld
: _ oles DerwerdN.Gloze . Methalalpters 9/' & 5"
2 I ~640 Acre Proration er— o b o ik ”Rmo -
| 4 !l ? l‘cz;‘;!i :e‘. 'Mjg;.'q‘ 6
/77 State Lease V095740 er | Kelly Sider_ k' 2 J{L ,l
CoshM. e 1

2,500

TR ?Qobersoh

lllatadnm

L

59 'f o‘l
70

YDSS

e 1 T

“Old Ind

tail
N. Microls

3 T

1
i

GesrgeBr
Nodel SSM]
Pax

I (2202

repe

aA
~

.10

— Marathg
renfiey 26681

: 3

a ‘w

‘ RESOURCES COMPANY

1:30,000
1 inch = 2,500 feet

Southeast New Mexico

Date: April 1, 2019

Coordinate System: WGS 1984 Web Mercator Auxiliary Sphere

Projection: Mercator Auxiliary Sphere; Datum: WGS 1984; Units: Meter

Feet

5,000 7,500 10,000

Sources: IHS; ESRI;



District |

1625 N_ Irench Dr.. Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

RIS, First St Artesia, NM 882 10)

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec. NM 87410
Phone: (505) 334-6178 Tax: (505) 334-6170
District 1V

1220 S. St. Francis Dr.. Santa I'e. NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number

% Pool Code
98220

PURPLE SAGE; WOLFCAMP (GAS)

* Pool Name

* Property Code

5 Property Name

K GREVEY STATE COM

® Well Number
35H

7OGRID No. ¥ Operator Name ’ Elevation
228937 MATADOR PRODUCTION COMPANY
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
36 22-S 27-E || == 923’ NORTH 200’ EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
35 22-S 27-E | 330’ NORTH 240’ WEST EDDY
" Dedicated Acres | Joint or Infill | Consolidation Code |'S Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
7OPERATOR CERTIFICATION
I hereby certifv thar the information contained herein is true and complete
10 the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
mterest. orto a \'lllll”ll"'\ IIHHII"\’ agreement ord I.'H"l’"l’\t?’\ IHIH’III\'
~|\O o) T} i
N|eN NN ONlr || order heretofore entered by the division.
FIRST PERFORATION POINT
LAST PERFORATION POINT NEW MEXICO EAST
NEW MEXICO EAST NAD 1983
NAD 1983 X 602331 Signature Date
X: 592468 Y- 493093
o o 52 TS
LONG 104° 8'8.910"W Fre
LONG: 104° 10' 3.892" W FrntedName
26 25 30}
330/ 35 36 E-mail Address

LONG:

BOTTOM HOLE LOCATION
NEW MEXICO EAST

LAT: 32° 21' 19.442" N

NAD 1983
X: 592378
Y 493066

104104 941" W

973

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X 602453
Y: 492501
LAT 32°21'13.681"N

LONG 104" 8'7.493" W

“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

-

B0 rvvrvsrrirsiississirsirssmseasssssorssssns QB sesssssassssssssiossenreassaroearsersesssess || Same i rue and correct o the best of my belief.
) Date of Survey
f T ——— - - -
§ T - Penfassional Surveyor:
.i . ——
i ‘*.‘
“ ATTACHM !
; ENT [ !
%, '
35 36 —— §
T §
5 1 ———— :
o~ N|— R ¥y

Cetunca..




District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161
District 11

811 S, First St., Artesia,

Fax: (575) 393-0720

NM 88210

Phone: (575) 748- 1283 lax: (575) 748-9720

District 11
1000 Rio Brazos Road.

Aztee. NM 87410

Phone: (505) 334-6 178 Fax: (505) 334-6170

District IV
1220 8. St. Francis Dr..

Santa I'e, NM 87505

Phone: (5035) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number

2 Pool Code
98220

PURPLE SAGE; WOLFCAMP (GAS)

* Pool Name

* Property Code

¥ Property Name

K GREVEY STATE COM

® Well Number
202H

"OGRID No.

228937

¥ Operator Name

MATADOR PRODUCTION COMPANY

? Elevation

» Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
36 22-S 27-E | 953’ NORTH 204’ EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
35 22-S 27-E | - 2310’ NORTH 240’ WEST EDDY

"2 Dedicated Acres

T
'* Joint or Infill

" Consolidation Code

'* Order No.

640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
7OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complere
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
Ofn SURFACE LOCATION e location pursuant to a contract with an owner of such a mineral or working
: 2 ~l NEW MEXICO EAST ~le
NAD 1983 interest. or to a voluntary pooling agreement or a compulsory pooling
X 602453 order heretofore entered by the division.
Y: 492471

LAT 32°21"13.385"N
LONG: 104° 8'7.494" W

Signature Date

LAT 32" 20" 59.848" N
LONG: 1047 10'4.478" W

330
0
o R

26 25
35 36
LAST PERFORATION POINT FIRST PERFORATION POINT
NEW MEXICO EAST NEW MEXICO EAST
: NAD 1983 NAD 1983
= X' 592421 X 602319
Y: 491086 Y: 491113

LAT: 32° 20' 59.953" N
LONG 104° 8'9.092" W

BOTTOM HOLE LOCATION
NEW MEXICO EAST

NAD 1983
X: 592331
Y 491086

LAT: 32° 20' 59 846" N
LONG: 104" 10’ 5.528" W

32

36

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

2

Centificate Number




Matador
Exhibit __
Summary of Interests
MRC Permian Company: 62.8125%
Compulsory Pool: 26.5625%
Interest Owner: Description: Interest:
WPX Energy Permian, LLC Working Interest Owner 26.5625%"

* The working interest noted for WPX Energy Permian, LLC is approximate and subject to change based
on the results of ongoing title due diligence.

,_) INANHOVLLY

X — o= ' 4
1 =
K Grevey State Com #35H and #202H

7‘ Matador

g REIOURCES ComPANY
‘\\ﬁ
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MRC Permian Company

One Lincoln Centre » 5400 LB) Freeway - Suite 1500 « Dallas. Texas 75240
Voice 972.629.2163+ Cell 469-371-2344
rheibing@matadorresources.com

Robert Hetbiog
Landman

December 19, 2018
ViA CERTIFIED RETURN RECIEPT MAIL

WPX Energy Permian, LLC
3500 Onc Williams Center, MD 35
Tulsa, OK 74172

Re: Matador Production Company - K Grevey State Com #35H (the “Well™)

Participation Proposal
Sections 36&35. Township 22 South, Range 27 East
Eddy County, New Mexico

WPX Energy Permian, LLC:

MRC Permian Company (“MRC™) propascs the drilling of Matador Production Company s K Grevey
State Com #35H well, located in Sections 36&35, Township 22 South, Range 27 East, Eddy County, New

Mexico, to the Wolfcamp formation.
In connection with the above, please note the following:

The estimated cost of drilling. testing, completing, and equipping the Well is $10,909.148.00 as found on
the enclosed AFE dated December 6, 2018.

The proposed surface location of the Well will be a legal tocation in the NE/ANE/4 of Scction 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bortom hole location of the subject
well will be a legal incation in the NW/ANW/4 of Scction 35. Township 22 South, Range 27 East, Eddy

County, New Mexico.

The Well will have a largeted interval within the Wolfcamp formation. We plan to drill the Well
harizontally in the Wolfcamp (--9.350° TVD) o a Total Measured Depth of approximately 19,400° resulting

in a productive lateral of approximately 9,700°.

the right to modify the locations and drilling plans described above in order to address

MRC reserves
h | concems, among other reasons. MRC will advise vou of any such

I ! or envirc

POETaPiY.

modifications.

WPX Energy Permian. LLC will own and approximate 26.5625%% working interest in the Well, subject to
tithe verification.




MRC is proposing to drill lhe Well under the terms of the modified 1989 AAPL form of Operating
Agr which is enclosed for your review and approval. The encl g Agr dated
December 12, 2018, by and between Matador Production C p and MRC Permian
Company et al as Non-Operators covers the N/2 of Sections 36 & 35 Townshlp 22 South, Range 27 East,

Eddy County, New Mexico and has the following generul provisions:

e 100/300/300 Non-consenting penalty
e $8,000/5800 Drilling and Producing rate
¢ Matador Production C ¥ named as Op

P

MRC requests that you indicate Your election to participate in the drilling and completion of the Well in the
space provided below, sign and retumn one (1) copy of this letter 1o the undersigned.

1f your election is to participate in the drilling and completion of the Well, please sign and return a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an cstimate of costs to be incurred and by electing 1o participate in the Well, each working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your ideration of this proposal. Please contact me if you have any questions.
Sincerely,
Robert Helbing

Enclosure(s)

Please elcct one of the following and retumn to sender.

WPX Energy Penmian, LL.C. hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFF. associated with Matador Production Company’s K Grevey State Com #35H
well, located in Sections 36&35, Township 22 South, Range 27 East, Eddy County, New Mexico.

WPX Energy Permian, LLC. hereby efects not 1o pamcxpa(c for its proporuonate share of the
costs detniled in the enclosed AFE iated with Matador Prod; Campany's K Grevey State Com
#35M well, located in Sections 36&3 5. Township 22 South, Range 27 East, Eddy County, New Mexico.

1/ We are interested in selling our interest in this unit. please contact us 1o discuss.

WPX Energy Permian, LLC.

By:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONCE LINCOLN CENTRI « 6400 L FREEWAY « SUITE 1000 DALLAS, TEXAS 75260

Poone (377) 3714290 « Fxx (I72) 3716291

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

OATE: Decomber 6. 2018 AFE 0.
WELL AME: [3 State Com S3SH AELD: Pumple
LOCATIN: Socson 36835-225-27€ worvo: 16.400 MD / 5350° TVD
COUNTYSBYATE: Eody. NM LATERAL LENGTH: 300U HT00 &
uRC Wt
OGEOLOGK TARGET: Waitcare
AEMARKS: Dell and compleis @ 2 mile long horizantal upper Wolfcemp Gen 3 desipn with 47 frec eages
— ———ry
CRILLING COMPLETION PROCUCTION FACRITY TOTAL
NTANGIELE COSTS cosTs - costs cosT co3TS COsTy
T LiR(- I ) - T Lini
Location, §urveys & Demagrs TOT508_ L 1o R [ S} ]
Oriiing L —— S
Camrirg 8 Flost Equlp %0 1
Lagging t Formagion Evakestion g 5 -
Mo Wy 31500
g Crotation System (R0 — i
Mug IR (AL S18.000
Mu  Wastewater Olspassl SN - Y
Freight ! Trensportstion S0 i3 - )
Rig Supsrvision [ Enginesring 71000 LIRS S 400 Lr 8760
o NESE T
Fuat & Power 143000 TS50
vaater —1 X o000
Orig & Conpletion Ovarhesd 72,500 o0 SR
Plugging § Abandonment T S
Completion Un, Svab, CTU - 130008 ST 185,50
Wirefitw, Slickine B 1
High Promsure Pump Treck 18000 T16.000
Stmutation 3N0B%
Stimmation Flowbech & Oisp DI W50 HTER
thaurance L2 F i
Labor V0650 T B0 a1
Rents] - Surtace Equipment 76,300 ek DR T XN
Rentat - Dosatole Equipment 10000 408 )] 04,000
Ronts! . Living Cuanen €5.700 17500 g T
Contingency R g T a8 TH55 356 2T _wen
TOTAL INTANGITLES » 2180711 6.035,342 167990 44010 400,083
ORILLING COMPLETION PROOUCTION PACRITY TOTAL
TANGIBLE COaTS [ CosTS cCSTS cosTs cosTs
faca T Wil ¥ BID
trisrmedizn Casing 37950 N
Orllling Liner 319,135 A
Production Casling 63870 %3S
Producticn Liner -
Tubing - §7500 BN 1A
weethasd B0000 30,000 00,000
Packars, Liner Hangers - CATN 10,000 T80
Tass - - BB a5
Production Vesses - TRe L #I%s By
Flow tines B - TR
A U Eaiprmens &5 —
ArtiTicist U RLX X
T — 70.050
tagtallation Costs - - 1) LT
Surface Pumps < 3008 €000 1,050
Non-controlstie Dowrsh ol 3 -
Oownnobe Pemgs - -
Seasuroment & Metr tnstattston 2500 oY) 755
Gas Condiioning / Denydrstion - .
eevconmectiog Pacilty Piping L) L]
Gathering 1 Oufk Lines - -
Vatves, Oumps, Controtiers s a0
Tank / Faciy Containment o0 LLY
Ftare Stack (L T1950
Uectricsl ) Grounding LL L1
Communicxions | SCADA - - -
Iestrumentaton / Satety 15,000 °R. T RIS
TOTAL TANGIBLES » LB 7,500 61,800 14800 1.503.095
TOTAL COSTS > 4035108 8132942 41450 ane10 10.808.148
sm
PREPARED BY MATADOR PRODUCTION COMPANY:
Onsrg Exgineer: are hemes Terntam - wine 0T
Cemarrons Engenoor: Wapor Aol wTE
Proturnen Fogincer: Borr. ¥ exrion
MATADOR RESQURCES COMPANY APPROVAL:
Ercoutve VP, COOICFC VP - Res Engincerng P - Deling
2N o
Emciain VP, Logal Extc Ov . Exploratin VP.Prodution
- 3
Presiden
™
NON OPERATING PARTNER APPROVAL:
Company Kae, Working etmromt (), Tex 1D
Sqnedby. Omte:
Tos: Agproval: Yes ___No  (radone)

AFE - Version 3




MRC Permian Company
One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.629 2163« Cell 469-371-2344

Robert Helbing
Landman

thelbing@matadorresources.com
December 19, 2018
VIA CERTIFIED RETURN RECIEPT MAIL.

WPX Energy Permian, LLC
3500 One Williams Center, MD 35
Tulsa, OK 74172

Re:  Matador Production Company — K Grevey State Com #202H (the ~Well”)
Participation Proposal
Scctions 36& 35, Township 22 South, Range 27 Fast
Eddy County, New Mexico

WPX Energy Permian, LLC:

MRC Permian Company (“MRC"™) praposes the drilling of Matador Production Company's K Grevey
State Com £202H well, located in Sections 36&35, Township 22 South. Range 27 East, Eddy County,
New Mexico, o the Wolfcamp formation.

In connection with the abave, please note the following:

The estimated cost of drilling, testing, completing. and equipping the Well is $10,909,148.00 as found on
the enclosed AFE dated December 6, 2018.

The proposed surface location of the Well will be a legal location in the SE/4NE/4 of Scction 36, Township
22 South. Range 27 East, Eddy County, New Mcxico. The proposed bottom hole location of the subject
well will be a legal kacation in the SW/4NW/4 of Scction 35, Township 22 South. Range 27 East, Eddy
County, New Mexico.

The Well will have a targeted interval within the Walfcamp formation, We plan to drill the Well
horizontally in the Wolfcamp (~9,350° VD) to a Total Measured Depth of approximately 19,400" resulting
in a productive lateral of approximately 9,700°.

MRC reserves the right 1o modify the locations and drilling plans described above in order to address
h ! or envir | concerns, among other reasons. MRC will advise you of any such

PORTAphY.

modifications.

WPX Energy Permian, LLC. will own an approximate 26.5625% working interest in the Well, subject to
title verification.




MRC is proposing to drill the Well under the tenns of the modified 1989 AAPL form of Operating

Ag which is enclosed for your review and approval The enclosed Operating Agreement dated
December 12, 2018, by and between Matador Prod Company, as operator and MRC Permian
Company et al as Non-Operators covers the N/2 of Sections 36&35. Township 22 South, Range 27 East,
Eddy County, New Mexico and has the following general provisions:

o 100/300/300 Non-consenting penalty
e $8,000/5800 Drilling and Producing rate
e Matador Production C y named as Op

P

MRC req that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

If your election is to participate in the drilling and completion of the Well. please sign and return a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
ATE is only an estimate of costs to be incurred and by clecting to participate in the \Well, cach working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,
Robert Helbing :
Enclosure(s)
Please elect one of the following and return to sender.
WPX Encrgy Pcrmian, LLC. hereby elects 10 participate for its proponti share of the costs

detailed in the enclosed AFE associated with Matador Production Company’s K Grevey State Com
#202H well, located in Sections 36&35, Township 22 South, Range 27 East, Eddy County, New Mexico.

WPX Energy Permian, LLC. hereby elects not to panmpa!: for its propomomu: share of the
costs detailed in the enclosed AFE associated with Matador Prod C *s K Grevey State Com
#202H well. located in Sections 36&33, Township 22 South, Range 27 East, l-.ddv County. New Mexico.

I/ We are interested in selling our interest in this unit, please contact us to discuss.

WPX Energy Permnian, LLC.

By:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONE LINCOLM CENTRE - $400 LO.J FREEWAY - GUITE 1830 - DALLAS, TEXAS 73200

Prone (372) 371.8200 - Fax (472) 3714201
ESTIMATE OF CO3TS AND AUTHDRIZATICN FOR EXPENOITURE
e ——

oarte: Drrmber 8. 2018 ARG NO.:
WELL NAME: K Gravey Stats Com #20.H HELD: Puipa Sage
LOCATION: Sechor: 36835-225-2TE ROAVD: 19.400' MD 19330 TVD
COUNTYRTATE: Edgy. Nt LATERAL LENGTH: about 970 A
mRe wi:
GEDLOGT VARQET: Wotlcamp
Dl and complete a 2 mite lang norzontal upcer Wolteamp Gen 3 design with 47 frec stages
TRLLING COMPLETION PRGDUCTION FACIITY
INTANGELE CO3TS cosTs © costs cosTs cosTs
Tad) Uogal T Fgudatory ¥ LAR; R T
Location, Surveys & Damsges 000 V050 1600 TEY
Driling
Camenting & Float Equtp
Logging | Farmation Evatustion LT
St Logging
Mt Ciratation Syztec
Mud & Cheakcaty Y0
tud { Wastswstor Disposal . -
Freight ! Tamporation 50 -
Rig Supervision ! Engineering AT Tacy BOW
O Bl
Fuel & Power -
Wi 530,000
Orig & Completion Overhead G0
Plugping & Abendonment
Ovifling, Curveys
Compistion Uni, Swab, CTU 130 L0 FL)
Periorating. Wireline, Siickiine 309,500 -
Wigh Pressore Pump Truck 315000
Stimuiaton 3610000
Stewistion Flowbsck & Disp 20500 TG0
Insursnce 34055
Labor NN XN 3750
Rentat - Sertace 374 6% A2 02 £.000 38.%
Rental - Downhole Equipment 34,005 10,730 754 500
Rental - Living Quartars 10 158 7,500 - 57305
Contingency ?N.lﬂ; - 3010 TI07
TOTAL E5 > $.008.343 187990 4010 9,400.083
COMPLETION PROOUCTION FACLITY TOTAL
TANGIOLE COSTS <cos18 cosTs cosTS cosrs
Burtaca C T T 3 3700
Intarmecsiaty Caving 27 1)
Drilling Liner 319125
Prodection Casing I Ei
Produztion Liner -
Tubing ST0C Tr o
Wellnad ki o 00
Pacters, Liner Hangers. 37500 LD 157 BOG
Tants - B 5T
Production Yesaeis 47,000 H.tg REIIE
Fiom Lines 69000 - "0 GC0
fod T .
Artificis] LIt Equipment 0D 5000
T L. 350
inanitation Cost B H0e0 BOH
Surtace Puzpy TR S0 T
Non.controatite Downhole 3 -
Downhale Pumps - -
Mexsarament & Meter Installstion 1Z3% Y 3255
Gas Conditioning ! Owirydration - - -
Facifity Plping g WCOE ~ B0
Gatharing | 8uAX Linos - -
Vatves, Dumps, Controtiers
Tank | # scilty Containmmen
Flare Gtack
Elecrical | Grounding
Communicruans / SCADA -
tnstumontition / Satety DT
TOTAL TANG BLES > 885,395 97,400 281,500
TOVAL COSTE > 8.132.947 419.490 304810 10909148
PREPARED BY MATADOR PRODUC TION COMPANY:
iGey Enginner: Futarner Tenmizac WA -’./1 3
Comphtiona {ngmeer, Wt vt “re
Frodurtg E- e Prn™e g0
MATADOR RESOURCES COMPANY APPROVAL:
Ertozee WP CGOTFO VP A Dngineeniny V= . Drdeny
] =
Syacutve VP Legas F4ce O - kagdziatan VI - Preduchen
= e e— A—
Mrepriend
T
NON OPERATING PARTNER APPROVAL:
W e antaes Tun

Comumury hame

Sgd br
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