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District 1
1625 N French Dr, Hobbs, NM 88240
Phone (575) 393-6161 Fax. (575) 393-0720
District 11
811S First St Artesia, NM 88210
Phone (575) 748-1283 Fax (575) 748-9720

1

Rio Brazos Road, Aztec, N\M 87410

Phone (505) 334-6178 Fax (505) 334-6170
District 1V
1220 S St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico : Form C-102
Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
District Offi
1220 South St. Francis Dr. e
Santa Fe, NM 87505 [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number ? Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code § Property Name ¢ Well Number
JACK SLEEPER COM 201H
"OGRID No. ¥ Operator Name ? Elevation
228937 MATADOR PRODUCTION COMPANY
» Surface Location
UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
21 23-S 28-E Sl 240’ NORTH 330’ WEST EDDY
* Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
09 23-S 28-E | == 761’ NORTH 1156’ WEST EDDY
" Dedicated Acres |" Jointor Infill " Consolidation Code | Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
fi = A st 75 " OPERATOR CERTIFICATION
NG N\ 1 hereby certify that the information contained herein is true and complete
: 10 the best of my knowledge and belief, and that this organization either
] : owns a working interest or unleased mineral interest in the land including
b : the proposed bottom hole location or has a right to drill this well at this
‘: BOTTOM HOLE LOCATION location pursuant to a contract with an owner of such a mineral or working
NEW MEXICO EAST interest, or to a voluntary pooling agreement or a compulsory pooling
NAD 1983
N X: 613428 o order heretofore entered by the division.
°°: Y 482570 i
R LAT: 32° 19'35.193" N
9 LONG: 104° 5'59.795" W —
J Signature Date
5 N
3 N
3 LAST PERFORATION POINT
] NEW MEXICO EAST Printed Name
: NAD 1983
9 X: 613428 10
3 Y: 482480 mail Address
87 ) LAT: 32° 19' 34.302" N 15 EomaillAddress
1 J LONG: 104" 5'59.795" W
\ N *SURVEYOR CERTIFICATION
: 1 hereby certify that the well location shown on this
\ FIRST PERFORATION POINT plat was plotted from field notes of actual surveys
] NEW MEXICO EAST
NAD 1983 made by me or under my supervision, and that the
\ X 613450
Y: 472545 Ol same is true and correct to the best of my belief.
MO )j my 2
e LAT: 32 17' 55.984" N -l
] LONG: 104° 5'59 793" W
-
4 \ Date of Survey
J N
SURFACE LOCATION o s . -
N Signature and Sea P S S ;
: s NEW MEXICO EAST Signature and Seal of Professional Surveyor:
| \ NAD 1983
5 Iy X: 614283
1 g Y- 471460
: 304 N LAT: 32" 17'45.232"N
17 2 16 JLONG: 104°5'50.117" W 15
20 i 4 21 22
Ol z —|N
NN 4456 O i Certificate Number




District 1
1625 N. French Dr , Hobbs, NM 88240
Phone: (575) 393-6161 Fax (575) 393-0720
District 11
811 S First St.. Artesia, NM 88210
Phane: (575) 748-1283 Fax: (575) 748-9720
gaill
rio Brazos Road, Aztec, NM 87410
Phone' (505) 334-6178 Fax (505) 334-6170
District 1V
1220 S. St Francis Dr , Santa Fe, NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

" API Number

? Pool Code

98220

? Pool Name

PURPLE SAGE; WOLFCAMP (GAS)

* Property Code

* Property Name

JACK SLEEPER COM

® Well Number
215H

7OGRID No.

228937

* Operator Name

MATADOR PRODUCTION COMPANY

? Elevation

» Surface Location

UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
21 23-S 28-E | — 736’ NORTH 1140’ WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
09 23-S 28-E | 240’ NORTH 1320’ WEST EDDY
" Dedicated Acres |" Joint or Infill  |" Consolidation Code  |'* Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
I 8 E 5 0 " OPERATOR CERTIFICATION
1320 = 1 hereby cernify that the information contained heremn is true and complete
BOTTOM LOCATION
NEW MEXICO EAST 1o the best of my knowledge and belief, and that this organization either
NAD 1983 owns a working interest or unleased mineral interest in the land including
X: 614418
Y- 482574 the proposed bottom hole location or has a right to drill this well at this
LAT 32 1 9' 35 203" N /U(XIIIUIII"II'\II[II" 10 a contract with an owner ll/ such a mineral or W’”‘kl"g
LONG: 104° 5'48.257" W
s interest, or 1o a voluntary pooling agreement or a compulsory pooling
cojon § o ‘9 order heretofore entered by the division.
3 Signature Date
LAST PERFORATION POINT
NEW MEXICO EAST
NAD 1983 Printed Name
X 614418
Y: 482484
8 LAT: 32° 19'34.313" N 10 e
LONG: 104° 5' 48 257" W 5 E-mail Address
17 - 1
N *"SURVEYOR CERTIFICATION
FIRST PERFORATION POINT :
NEW MEXICO EAST 1 hereby certify that the well location shown on this
QA(?‘ 1338 plat was plotted from field notes of actual surveys
Y. 472552 ; ; ’ -
(AT/455 17 55 BBE"N made by me or under my supervision, and that the
~o LONG: 1047 5'48.259"W | o|n same is true and correct to the best of my belief-
L b S L b
E Date of Survey
] SURFACE LOCATION
3 NEW MEXICO EAST Signature and Seal of Professional Surveyor:
N NAD 1983
3 X 614266
E Y: 471485
| 1320 3] LAT:32°17'45.478"N
17 B 16 JLONG: 104°5'50312' W 15
20 I 22
Ol e —|N
(o] [ =
NN a0 | Centificate Number




District 1

1625 N. French Dr . Hobbs, NM 88240
Phone (575) 393-6161 Fax (575) 393-0720

District 11
811 S. First St., Artesia, NM 88210

Phane: (575) 748-1283 Fax: (575) 748-9720

et 11l

Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax (505) 334-6170

District 1V

1220 S St Francis Dr, Santa Fe, NM 87505
Phone (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number % Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code & Property Name ® Well Number
JACK SLEEPER COM 221H
"OGRID No. ¥ Operator Name ? Elevation
228937 MATADOR PRODUCTION COMPANY
» Surface Location
UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
21 23-S 28-E . 744’ NORTH 1181’ WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
09 23-S 28-E | == 240’ NORTH 330’ WEST EDDY
"2 Dedicated Acres | Joint or Infill " Consolidation Code  |'* Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
I’ — } = < ~
| 8 — q 10 "OPERATOR CERTIFICATION
30\ 2 1 hereby certify that the information contained herein is true and complete
S to the best of my knowledge and belief, and that this organization either
E owns a working interest or unleased mineral interest in the land including
S the proposed bottom hole location or has a right to drill this well at this
N location pursuant to a contract with an owner of such a mineral or working
zgwngTCOOLEEk\gW(;AHON interest, or to a voluntary pooling agreement or a compulsory pooling
ool NAD 1983 o = order heretofore emtered by the division.
X 613428 i
Y 482480
LAT 32" 19'34 302" N % = 5
LONG 104° 5'59.795" W Signature Date
LAST PERFORATION POINT Printed Name
NEW MEXICO EAST
NAD 1983 1 O
8 X 613428
7 Y. 482570 15 E-mail Address
LAT: 32" 19'35.193" N
LONG: 104° 5'59.795" W
- *SURVEYOR CERTIFICATION
N 1 hereby certify that the well location shown on this
FIRST PERFORATION POINT
NEW MEXICO EAST plat was plotted from field notes of actual surveys
NAD 1983 ;
X' 613450 made by me or under my supervision, and that the
~lo LAT 3; ‘:;22259 8EN ol same is true and correct to the best of my belief.
o o b |
LONG: 104° 5'59.793" W
S Date of Survey
1| SURFACE LOCATION SR W _
S NEW MEXICO EAST Signature and Seal of Professional Surveyor:
N NAD 1983
N X: 614308
N Y: 471477
(330 y| LAT:32°17'45.397"N
17 E 16 1| LONG 104°5'49.827" W 15
20 22
o~ [# —|~N
NIN e NN Certificate Number




District [
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
ict 11
s Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr , Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number

2 Pool Code

98220

PURPLE SAGE; WOLFCAMP (GAS)

3 Pool Name

* Property Code

5 Property Name

JACK SLEEPER FED COM

¢ Well Number
202H

"OGRID No. ¥ Operator Name ? Elevation
228937 MATADOR PRODUCTION COMPANY
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
21 23-S 28-E | — 700’ NORTH 1248’ WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
09 23-S 28-E 240’ NORTH 2310’ WEST EDDY
"2 Dedicated Acres |' Joint or Infill " Consolidation Code  |'* Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
I = i 70 " OPERATOR CERTIFICATION
- i BOTTOM LOCATION [ hereby certify that the information contained herein is true and complete
N NEW MEXICO EAST ) )
N he: ) knowledge Jlig s organization eithe
N NAD 1983 1o the best of my knowledge and belief, and that this organization either
Y X: 615408 owns a working interest or unleased mineral interest in the land including
E LAT: 3;: :g?g;g 14" N the proposed bottom hole location or has a right to drill this well at this
3 LONG: 104° 5'36.719" W location pursuant 1o a contract with an owner of such a mineral or working
E interest, or toa \‘UIIIIIIUI:V l)()(l/l"g llgI'L"L‘I"l‘III ora L‘umpul.mry [)(Kl[lllg
oojon S o E order heretofore entered by the division.
LAST PERFORATION POINT N
NEW MEXICO EAST N 2
NAD 1983 3 Signature Date
X: 615408 E
Y- 482487 N
LAT: 32°19'34.323"N N - ;
LONG: 104° 5' 36 719" W : PrintedName
: 10
8 - E-mail Address
17 : 15
FIRST PERFORATION POINT 2
NEW MEXICO EAST N
NAD 1983 3 sSURVEYOR CERTIFICATION
i(/' g;sggg N [ hereby certify that the well location shown on this
LAT: 32° 17' 56.086" N N plat was plotted from field notes of actual surveys
LONG: 104" 5'36.724" W N
N made by me or under my supervision, and that the
Nho N N same is true and correct to the best of my belief.
A A N LN L
: SURFACE LOCATION Daeof Survey
N NEW MEXICO EAST Signature and Seal of Professional Surveyor:
3 NAD 1983
N X: 614374
N Y: 471522
N LAT: 32" 17'45.838" N
17 EN LONG: 104° 5'49.052" W 15
20 22
N
oN|eN m
Certificate Number




1625 N. French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax (575) 393-0720
District 11
811 S First St, Artesia, NM 88210
Phone: (575) 748-1283 Fax. (575) 748-9720
ict 11
' Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V
1220 S. St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate

District Office

[] AMENDED REPORT

o
NN 1231

675

|
NN

" APl Number 2 Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code 5 Property Name ¢ Well Number
JACK SLEEPER FED COM 222H
"OGRID No. * Operator Name ? Elevation
228937 MATADOR PRODUCTION COMPANY
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
21 23-S 28-E | — 675’ NORTH 1231’ WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
09 23-S 28-E e 240’ NORTH 2310’ WEST EDDY
" Dedicated Acres | Joint or Infill  |" Consolidation Code |'* Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
| L —] 17 ~
' 8 e 8 BOTTOM HOLE LocATIoN [10 OPERATOR CERTIFICATION
ERS NEW MEXICO EAST 1 hereby certify that the information comtained herem is true and complete
N NAD 1983 1o the best of my knowledge and belief, and that this organization either
N X: 615408
N Y: 482577 owns a working interest or unleased mineral interest in the land including
3 LAT. 32° 19'35.214" N the proposed bottom hole location or has a right to drill this well at this
N LONG: 104° 5'36.719" W
< location purswant to a contract with an owner of such a mineral or working
S nterest, or to a voluntary pooling agreement or a compulsory pooling
cofo S oN 9 order heretofore entered by the division.
LAST PERFORATION POINT E
NEW MEXICO EAST 3 - —
NAD 1983 5 Signature Date
X 615408 3
Y: 482487 2
LAT. 32° 19'34.323" N 3 Printed Name
LONG: 104° 5'36. 719" W N
E-mail Address
8 S 10
17 : 15
: *SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this
N plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
~ho 3 Nelfto) same is true and correct to the best of my belief.
hg i
FIRST PERFORATION POINT 1
NEW MEXICO EAST 3
NAD 1983 N Date of Survey
X:615430 N SURFACE LOCATION ) i _ b
Y. 472560 } NEW MEXICO EAST Signature and Seal of Professional Surveyor
LAT: 32° 17' 56.086" N 3 NAD 1983
LONG: 104° 5'36.724" W E X' 614358
2 Y 471547
2310 30,3 LAT: 32° 17" 46.084" N
17 16 = LONG: 104° 5'49.247" W 15
20 \ 21 22

Certificate Number
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Matador
Exhibit 3

Summary of Interests

MRC Permian Company: 81.5104%

Compulsory Pool: 18.4896%
Interest Owner: Description: Interest:
Marathon Oil Permian, LLC Working Interest Owner 1.1068%
Novo Oil and Gas Northern Delaware, LLC Working Interest Owner 10.9809%
Precious Lady Holdings, LLC Uncommitted Mineral Owner 0.1953%
Michael D. Glasscock, whose marital status : : »
N Uncommitted Mineral Owner 0.1953%
R. E. Glasscock Oil & Gas Properties, LLC Uncommitted Mineral Owner 0.1953%
OXY USA Inc. Uncommitted Mineral Owner 0.5208%
George P. Murphy, as his separate property Uncommitted Mineral Owner 0.3906%
Hugh Richard Braymer, as his separate ; ; .
property Uncommitted Mineral Owner 0.2604%
John R. Wiley, as his separate property Uncommitted Mineral Owner 0.0868%
Estate of George H. Norton Uncommitted Mineral Owner 0.7813%

ﬁ~\“.

tMatador

1 -
Jack Sleeper Com #201H; #215H, #221H, #202H and #222H bna



Matador
Exhibit 3

Summary of Interests

Interest Owner: Description: Interest:

Margaret Hall, as her separate property Uncommitted Mineral Owner 0.7813%

Marjorie W. Pfost, as her separate property Uncommitted Mineral Owner 0.7813%

Marcia Pfost Lewis, whose marital status is , ; 0

. Uncommitted Mineral Owner 1.1719%

O. W. Coffman, separate property Uncommitted Mineral Owner 1.0417%
;n\\‘.
¢Matador

Jack Sleeper Com #201H; #215H, #221H, #202H and #222H - (LT



ORRI TO BE POOLED

1. Farris C. Joseph
2. Llano Natural Resources, LLC




MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 = Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946

shantsfield@matadorresources.com

Sara Hartsfield

Landman

February 1, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Novo Oil & Gas Northern Delaware, LLC
1001 West Wilshire Blvd., Suite 206
Oklahoma City, OK 73116

Re: Jack Sleeper Com #201H, #215H, #221 H, Jack Sleeper Fed Com #202H, #203H, #204H, #217H,
#222H, #223H & #224H the (“Wells™) '
Participation Proposal
Section 9 & 16, Township 23 South, Range 28 East
Eddy County, New Mexico
Dear Sir/Madam:
. MRC Permian Company (“MRC"™) proposes the drilling of Matador Production Company’s Wells,
located in Section 9 and 16, Township 23 South, Range 28 East, Eddy County, New Mexico.

Accordingly, enclosed are the AFE’s dated on January 15, 2019 for the following:

In connection with the above, please note the following:

Jack Sleeper Com #201H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28E 10 a
BHL in the NW/4ANW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate Total Vertical Depth (‘TVD?) 0of 9,518° subsurface in the Wolfcamp Formation. The
proposed well will have a Measured Depth (‘MD”) of approximately 19,585.

Jack Sleeper Com #215H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28E to a
BHL in the NW/4NW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,690° subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,757°.

Jack Sleeper Com #221H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28E to a
BHL in the NW/4NW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350” subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417.

Jack Sleeper Fed Com #202H: to be drilled from SHL in'the SE/ANW/4 of Section 16-23S-28E
to a BHL in the NE/4ANW/4 of Section 9-235-28E. The proposed well will be drilled to an
approximate TVD of 9,518’ subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,585’.




¢ Jack Sleeper Fed Com #203H: to be drilled from SHL in the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,560° subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,627°.

¢ Jack Sleeper Fed Com #204H: to be drilled from SHL in the SE/4SE/4 of Section 16-235-28E
to a BHL in the NE/ANE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,560’ subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19627,

e Jack Sleeper Fed Com #217H: to be drilled from SHL in the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350’ subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417".

o Jack Sleeper Fed Com #222H: to be drilled from SHL in the SE/4NW/4 of Section 16-23S-28E
to a BHL in the NE/4AN'W/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350° subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417°.

e Jack Sleeper Fed Com #223H: 1o be drilled from SHL in the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,430° subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,497

o Jack Sleeper Fed Com #224H: 10 be drilled from SHL in the SE/4SE/4 of Section 16-23S-28E
to a BHL in the NE/ANE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,430’ subsurface in the Wolfcamp Formation. The proposed well will
have.a MD of approximately 20,497,

MRUC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Well(s)
“in the space provided below, sign and return one (1) copy of this letter to the undersigned.

This proposal is made pursuant to and in accordance with Article VI.B of the proposed Operating
Agreement dated January 23, 2019, by and between Matador Production Company, as Operator and MRC
Permian Company et al as Non-Operators covering all of Section 9 and all of Section 16, Township 23
South, Range 28 East, Eddy County, New Mexico, that was previously mailed to you and has the
following general provisions: '

. 100/300/300 Non-consenting penalty
. $8,000/$800 Drilling and Producing rate
. Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well(s), please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well(s), each
working interest owner shall be responsible for its proportionate share of all costs incurred.




Thank you for your consideration of this proposal. Please contact me if you have any questions.
Sincerely,

MRC PERMIAN COMPANY

S Autrand.

by T8
Sara Hartsfield
Novo Oil & Gas Northern Delaware, LLC hereby elects to:

Not to participate in the Jack Sleeper Com #201H

Participate in the Jack Sleeper Com #201H for its Proportionate share of costs in the estimated
amount of $637,239.25

Not to participate in the Jack Sleeper Com #215H

Participate in the Jack Sleeper Com #215H for its Proportionate share of costs in the estimated
amount of $637,980.52.

Not to participate in the Jack Sleeper Com #221H

Participate in the Jack Sleeper Com #221H for its Proportionate share of costs in the estimated
amount of $673,656.25

Not to participate in the Jack Sleeper Fed Com #202H

Participate in the Jack Sleeper Fed Com #202H for its Proportionate share of costs in the
estimated amount of $637,239.25

Not to participate in the Jack Sleeper Fed Com #203H

Participate in the Jack Sleeper Fed Com #203H for its Proportionate share of costs in the
estimated amount of $637,239.25

Not to participate in the Jack Sleeper Fed Com #204H

Participate in the Jack Sleeper Fed Com #204H for its Proportionate share of costs in the
estimated amount of $637,239.25

___Not to participate in the Jack Sleeper Fed Com #217H
Participate in the Jack Sleeper Fed Com #217H for its Proportionate share of costs in the

estimated amount of $637,980.52
___Not to participate in the Jack Sleeper Fed Com #222H



Participate in the Jack Sleeper Fed Com #222H for its Proportionate share of costs in the
estimated amount of $673,656.25

Not to participate in the Jack Sleeper Fed Com #223H

Participate in the Jack Sleeper Fed Com #223H for its Proportionate share of costs in the -
estimated amount of $673,656.25

Not to participate in the Jack Sleeper Fed Com #224H

Participate in the Jack Sleeper Fed Com #224H for its Proportlonate share of costs in the
estimated amount of $673,656.25

Novo Oil & Gas Northern Delaware. LLC

By:

Title:

Date:

Contact Number:




ONE LINCOLN CENTRE 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phono (872) 3715200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2018 AFE NO.:
WELL NAME: Jack Steeper Com #2014 FIELD: Purple Sage
LOCATION: Section 9816-235-28E MDATVD: 19585'/9518'
COUNTYISTATE: Eddy LATERAL LENGTH: about 9500°
MRC WI:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and p a 2 mile hori upper V p with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS coSsTs cosTS COSTS COSTS
Tand T Legal  Regulatory ED000_ § s - ] 80,000
Locatlon, Surveys & Damages 715.500 13,000 2.000 10,000 T 142500
Driliing T 028500 926,500
Cementing & Float Equip 219,000 210.000
Logging ¢ Formation Evaluation B 6.500 6500
Mud Logging T 2250 —_ 25,000 47500
Mud Clrculation System 73.250 115,000 188,950
Mud & Chemicats 115550 50,000 1.000 166850
Mud / Wastawater Disposal 175,000 - - 175.000
Freight / Transportation = 25000 74,000 = 20000
Rig Supervision ! Engineering 163,200 119,400 7,200 16,000 T 307800
Drill Bits 84,800 94,800
Fuel & Power — 150800 - 3 150,800
Water 40000 692.000 - 732.000
Drig & Complotion Overhead 11,750 26.000 - 37,750
Plugging & Abandonment - -
ODirectiona) Dritling, Surveys 324,000 324,000
Completion Unit, Swab, CTU g 240,000 20,000 260,000
Perforating, Wireiine, Slickiine - 254,000 3 294,000
High Pressure Pump Truck - 126,500 3 126,500
Stimulation 4,048,000 4,098,000
Stimulation Flowback & Disp B 13,000 330,000 343,000
Insurance 3523 35053
Labor 137.000 57.000 5,000 209,000
Romat - Surface Equipment 75.690 310.750 5.000 5,000 396.440
Rental - Downhole Equipmont 94,000 50,000 10,000 154,000
Rental - Living Quarters 67,280 39,850 - 3 107160
Contingency 148817 207,203 < 3.010 359,090
Operations Center 31178 3175
TOTAL INTANGIBLES > 3,126,426 6,927,233 512,200 48,010 10,011,868
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing 28,500 $ s $ 28,500
Intermediato Casing = 59450 99450
Oritling Liner = 328035 326,035
Production Casing 352,368 352,350
Production Liner - -
Tubing B 57,000 57,000
Woetlhead 80,000 30,000 110,000
Packers, Liner Hangers - 105,000 10.000 115,000
Tanks - 28,000 48.000
Production Vessels - 82.000 28.750 190,750
Flow Lines - §0.000 5 80,000
Rod string - - -
Artificlal Lin Equipment - 20.000 20,000
Compreasor - - 10.000 10,000
Instaliation Costs - . 70,000 70000
Surface Pumps - 5.000 2,000 7.000
Non-controliable Surface - - 3 -
Non-controligbie Downhole - - -
Downhole Pumps - - -
& Meter 3 12,500 30,000 42500
Gas Conditioning / Dehydration - $ -
intarconnecting Facility Plping - 40.000 20,000
Gathering / Bulk Lines - (3 -
Vatves, Dumps, Controllers 4,000 4,000 8,000
Tank { Facility Containment - 13,200 13,200
Flare Stack - 11550 — 11550
Electrica) / Grounding - 6,600 6500
Communications / SCADA 5 (2 -
Instrumentation / Satety 10,000 16,500 26,500
TOTAL TANGIBLES > 583,353 105,000 320,500 289,600 4,654,453
TOTAL COSTS > 4,014,778 6.432,233 832,700 328,810 11,608,321
PREPARED BY MATADOR PRODUCTION COMPANY:
Driling Engineer: Biake Hermes Asset Manager - WTX/NM (r\.; ' I E
Completions Engineer: waylon Wolf WTE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL :
Execytive VP, COOICFO VP - Res Engineering VP - Drilling
DEL BMR G
Executive VP, Legal Exec Dir - Exploration
TA NLF
President
MVH
NON OPERATING PARTNER APPROVAL :
Company Name: Working Interest (%): Tax D
Signed by: Date:
Tite: Approval: Yes No (mark ane)

o . Sy, et
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 75240
Phone (872) 371-5200 « Fax (972) 3715201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2019 AFE NO.:
WELL NAME: Jack Sleeper Com #215H FIELD: Purple Sage
LOCATION: Section 9816-23S-28E MD/TVD: 19757'/19690
COUNTY/STATE: Eddy LATERAL LENGTH: about 9600°
MRC WI:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and complete a 2 mile horizontal upper Wolfcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land / Legal / Regulatory $ 80,000 S - S 80.000
Location, Surveys & Damages 715,500 13,000 2000 70,000 T 142500
Drilling 826,500 926,500
Cementing & Float Equip 219,000 215,000
Logging / Formation Evaluation - 6,500 6,500
Mud Loggling 22,500 25.000 47,500
Mud Circulation System 73,250 115.000 188,250
Mud & Chemicals 115,850 50.000 1.000 166,850
Mud / Wastewater Disposal 175,000 . - 175.000
Freight / Transportation 25,000 24.000 [ 49,000
Rig Supervision / Engineering 163,200 119.400 7.200 18,000 307,800
Drill Bits 94,800 94,800
Fuel & Power 150,800 - 3- 150,800
Water 40.000 692.000 - 732,000
Drig & Completicn Overhead 11,750 26.000 - 37.750
Plugging & Abandonment - -
Directional Drilling, Surveys 324,000 324,000
Completion Unit, Swab, CTU - 240.000 20,000 260,000
Perforating, Wireline, Slickline - 284,000 - 294,000
High Pressure Pump Truck - 126.500 - 126.500
Stimulation - 4,048,000 4,048,000
Stimutation Flowback & Disp - 13.000 330.000 343.000
Insurance 35.563 35,563
Labor 137.000 67.000 5,000 208.000
Rental - Surface Equipment 75.690 310,750 5.000 5,000 396,440
Rental - Downhole Equipment 94.000 50,000 10,000 154,000
Rental - Living Quarters 67.280 39,880 - S 107,160
Contingency 148.893 207.203 - 3.010 359,106
Operations Centor 31,175 31,175
TOTAL INTANGIBLES > 3,128,750 6,327,203 512,200 46,010 10,012,193
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COsTS
Surface Casing $ 26,500 3 S 28,500
Intermediate Casing 99.450 99,450
Drilling Liner 334,445 334,245
Production Casing 355.834 355,834
Production Liner - -
Tubing - 60,300 60,300
Wellhead 80.000 30.000 110.000
Packers, Liner Hangers - 105,000 10,000 115,000
Tanks - - 48.000 48,000
Production Vessels - 52,000 7% 110,750
Flow Lines - 90,000 S $0.000
Rod string - - -
Artificial Lift Equipment - 20,000 20,000
Compressor - - 10 000 10,000
Installation Costs - . 70.000 70.000
Surtace Pumps - 5,000 2.000 7.000
Non-controllable Surface - - $- -
Non-controllable Downhole - - -
Downhole Pumps - - -
& Meter - 12.500 30.000 42,500
Gas Conditicning / Dehydration - $- -
Interconnecting Facility Piping - 20.000 20,000
Gathering / Bulk Lines - S -
Vatves, Dumgps, Controliers 4.000 4.000 8.000
Tank / Facllity Contalnment - 13,200 13,200
Flare Stack - 11,550 11.550
Electrical / Grounding - 6,600 6.600
Communications / SCADA - $- -
Instrumentation / Safety 10,000 16.500 26,500
TOTAL TANGIBLES > 898,229 105,000 323,800 280,800 1,607,628
TOTAL COSTS > 4,024,079 6,432,233 836,000 328,810 11,619,822
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer:  Blake Hermes Asset Manager - WTXNM (o IE
Completions Engineer Waylon Wolf WTE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL :
Executive VP, COOICFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Nama: Working Interest {%): TaxID:
Signed by: Date:
Tive: Approval: Yes No  (mark one)
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ONE LINCOLN CENTRE « 5400 LBJ FREEWAY + SUITE 1300 « DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone {972) 371-5200 » Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15. 2018 AFE NO.:
WELL NAME: Jack Steeper Com #221H FIELD: Purple Sage
LOCATION: Section 9516-235-28E MDATVO: 2041710350
COUNTY/STATE: Eddy LATERAL LENGTH: about 8600
MRC WI:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and complete a 2 mile horizontal Wotfcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS €0STS COSTS COSTS COSTS
1and 7 Logal / Reguiatory 80,000 s s - 3 60,000
Location, Surveys & Damages 115,500 13,000 4,000 10,000 142,500
Drilling 1.150,500 1.150,500
Cementing & Float Equip 214,000 214.000
Logging / Formation Evaluation - 6,500 8.500
Mud Logging 37.500 25,000 62,500
Mud Circulation System 93.500 115,000 208,500
Mud & Chemicals 115,200 50.000 1,000 166,200
Mud / Wastawater Disposal 185000 - - 185,000
Froight / Transportation 25.000 24.000 S- 49,000
Rig Supervision !/ Englineering 206,400 119.400 7.200 18.000 351,000
Drll Bits 120.300 120.300
Fuel & Power 197.600 - 5 197 600
Water 40,000 $692.000 - 732,000
Drig & Completion Overhead 19,000 76.000 - 25,000
Plugging & Abandonment - -
Directional Drilling, Surveys 357.000 357,000
Completion Unit, Swab, CTU - 240,000 20,000 260.000
Pertorating, Wireline, Slickline - 294,000 - 294,000
High Pressure Pump Truck - 126,500 - 126.500
Stimutation - 4,046,000 3,045,000
Stimutation Flowback & Disp - 13,000 330.000 343.000
Insurance 36,751 36,751
Labor 132,000 67.000 5,000 204.000
Rental - Surface Equipment 99,180 310,750 5,000 5,000 419,930
Rental - Downhole Equipment 119.000 50,000 10.000 178,000
Rental - Living Quartsrs 81,860 39,880 - S- 121,740
Contingency 274,023 207.203 - 3010 484,236
Operations Center 40,850 40,850
TOTAL INTANGIBLES > 3,740,164 6,327,233 512,200 45,010 10,625.607
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing 28,500 $ $ s 28.500
Intermediate Cesing 89.450 99,450
Drilling tiner 356,880 356,880
Production Casing 368.864 368,864
Production Liner - -
Tublng N 61,200 61.200
Wellhead 80,000 30.000 110.000
Packers, Liner Hangers - 105,000 10.000 115,000
Tanks - - 48,000 48,000
Production Vessels - 82,000 28,750 110,750
Flow Lines - 80,000 $- 90.000
Rod string - - -
Antificial Lift Equipment Z 20,000 20.000
Compressor - - 10,000 ~ 10000
Installation Costs - - 70,000 70,000
Surtace Pumps - 5.000 2.000 7.000
Non-controllable Surface - - $- -
Non-controllable Downhote - - -
Downhole Pumps - - -
& Meter - 12,500 30,000 42,500
Gas Conditioning / Dehydration - T ;
Interconnecting Facllity Piping - 40,000 40,000
Gathering / Bulk Lines - S -
Valves, Dumps, Controllors 4,000 4,000 8,000
Tank / Facliity Containmont - 13,200 13,200
Flare Stack - 11,550 11,550
Electrical / Grounding - 6.600 6,600
Communications / SCADA - $ -
Instrumentation / Safety 10.000 16,500 26.500
TOTAL TANGIBLES > 933,894 108,000 324,700 280,600 1.64),994
TOTAL COSTS > 4,673,857 6,432.233 836,900 326,610 12,269,600
PREPARED 8Y MATADOR PRODUCTION COMPANY:
Drilling Engineer.  Blaka Hemmes Assat Manager - WTXYNM /"] E
Campletions Engineer: Waylon Woll VIE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Driliing
DEL BMR 8G
Executive VP, Legal Exec Dir - Exptoration
Ca NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax 1D:
Signed by: Date:
Title: Approval: Yes No  (mark one)
7] P T T are [Ueprrp—) AFE, rm Paan pesemone ==
WG I ey, Ot ags I3 wel CoztY ur S 1M e THTIE € (e ARV D et v are o FATCIR 1t St Crvvd By T TRRE D Dby 10° ORIy ord CONOM EW gonrs Ovormer

urence 8 30 ez scieniaiie t Py Ooeraier by e tre f Load

AFE - Version 3




ONE LINCOLN CENTRE » 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (972) 371-8200  Fax (672) 371-6201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15. 2019 AFE NO.:
WELL NAME: Jack Sleeper Fed Com #202H FIELD: Purple Sage
LOCATION: Section 9&16-235-28E MD/TVD: 1958579518'
COUNTYISTATE: Eddy LATERAL LENGTH: about 9600
MRC Wi:
GEQLOGIC TARGET: Wolfcamp
REMARKS: Drill and lete a 2 mile horizontal upper with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land / Legal / Regulatory 80,000 S - $ 80.000
Locatlon, Surveys 8 Damages 115,500 13,000 4,000 10.000 142,500
Driiting 926.500 926.500
Camenting & Float Equip 219,000 219,000
Logging / Formation Evaluation - 6.500 6,500
Mud Logging 22.500 25000 47.500
Mud Circulation System 73.250 115,000 188,250
Mud & Chemicals 115.850 50.000 1,000 166,850
Mud / Wastewater Disposal 175,000 - - 175,000
Fralght / Transportation 25.000 24,000 $- 49,000
Rig Supervision / Engineering 163,200 119,400 7.200 18,000 507,600
Drill Bits 84,800 54,800
Fuel & Power 150,800 - $- 150,800
Water 40,000 692,000 - 732,000
Drig & Completion Overhead 11,750 26,000 - 37.750
Plugging & Abandonment - -
Directional Drilling, Surveys 324,000 324,000
Compietion Unit, Swab, CTU - 240,000 20,000 260,000
Perforating, Wireline, Slickline - 294.000 - 294.000
High Pressure Pump Truck - 126.500 - 126,500
Stimulation - 4,048,000 4,048,000
Stimulation Flowback & Disp - 13.000 330,000 343.000
Insurance 35,253 '35.253
Labor 137,000 67,000 5,000 209.000
Rental - Surface Equipment 75.690 310.750 5,000 5.000 396,440
Rental - Downhole Equipment 84,000 50,000 10.000 154,000
Rental - Living Quarters 67.280_ 39.680 - = 107,160
Contingency 148877 207.203 - 3,010 359,090
Operations Center 31,175 31175
TOTAL INTANGIBLES > 3,126,428 6,327,233 512,200 46,010 10,011,868
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surtace Casing 28,500 3 $ 28,500
Intermediate Casing 89,450 99,450
Drilling Liner 328,035 328,035
Production Casing 352.368 352,368
Production Liner . - -
Tubing - 57.000 57.000
Wollhead 80.000 30.000 110.000
Packers, Liner Hangers - 105.000 10,000 115,000
Tanks - - 48,000 48,000
Production Vessels - 82.000 28,750 110.750
Flow Lines - 90.000 $- 80,000
Rod string - . -
Artificial Litt Equipment - 20,000 20,000
Comprussor - - 10,000 10,000
Installation Costs - - 70.000 70,000
Surface Pumps - 5,000 2,000 7.000
Non-controllable Surface - - $ -
Non-controllable Downhole - - -
Downhole Pumps 5 - T
& Meter - 12,500 30,000 42.500
Gas Conditioning / Dehydration - $- -
interconnacting Facility Piping - 40.000 40,000
Gathering / Bulk Lines - $- -
Velves, Dumps, Controllers 4,000 4,000 8,000
Tank / Facility Containment - 13,200 13,200
Flaro Stack - 11,550 11,550
Electrical / Grounding - 6.600 6,600
Communications / SCADA - $- -
Instrumentation / Satety 10.000 16,500 26,500
TOTAL TANGIBLES > 853,353 105,000 320,500 280,600 1,694,453
TOTAL COSTS > 4,014,778 6,432,233 832,700 326,610 11,608,321
PREPARED BY MATADOR PRODUCTION COMPANY:
Dritling Engineer: Blake Hermes Assel Manager - WTX/NM ‘ﬁ £ZE
Completions Engineer: Waylon Wolf WTE
Production Engineer: Jon Mosnes
MATADOR RESQURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval. Yes No  (mark one)
Tom s 0 s AFE e Cabmpca e73y e o i N oo 5y e o B s = ' s o [Trr— ATE.7e P [T e p———
WE, €y, TRI ANy LIOGOr 83 BTF CTUL ver Mo by o B0 KEGI e np A wel PATE BUNS 176 D¢ CE W T I0e O Grroy aandey Dprsie 1 orthiree e ki oen

2 rante LY 3% CTEe 1 e QP T vy N ol 09

AFE - Version 3




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 6400 LBJ FREEWAY - SUITE 1600 - DALLAS, TEXAS 75240

Phone {872) 371-5200 « Fax (872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2019 AFE NO.:
WELL NAME: Jack Steeper Fed Com #222H FIELD: Purple Sage
LOCATION: Section 9816-23S-28E MDTVD: 20417110350’
COUNTY/STATE: Eddy LATERAL LENGTH: about 9600'
MRC Wi
GEOLOGIC TARGET: Woltcamp
REMARKS: Orill and complete a 2 mile horizontal Waifcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Tend7 Cegal / Regulatory 80,000 s 5 ] 50,000
Location, Surveys & Damages 115,500 13000 2.000 10,000 T 142500
Drilling T 150800 1,150,500
Cementing & Float Equip 214,000 214,000
Logging / Formation Evaluation - B.500 8,500
Mud Logging 37.500 25,000 62,500
Mud Circulation System T @500 115,000 208,500
Mud & Chemicats 150 55,000 1,000 766,200
Mud | Wastowater Disposal 188000 - - 185,000
Freight ! Transportation 25000 24,000 49,000
Rig Supervision ! Engineering T 200400 119,400 7,200 18,000 351,000
Drili Bits 120300 120,300
Fuel & Power T 197800 B 197,600
Water 40,000 692,000 - 742,000
Drig & Completion Overhead 19,000 26,000 5 45,000
Plugging & Abandonment - -
Oirectional Drilling, Surveys 337000 357.000
Completion Unit, Swab, CTU - 240,000 20,000 260,000
Perforating, Wireline, Siickline Z 294,000 - 294.000
High Pressure Pump Truck 3 126,500 126,500
Stimulation - 4,048,000 4,048,000
Stimutation Flowback & Disp - 13.000 330.000 343,000
Insurance 38151 38.751
Labor 132,000 67,000 5,000 204,000
Rental - Surface Equipment 99,180 310.750 5.000 5.000 319,530
Rental - Downhole Equipment 119,000 50.000 30,000 179,000
Rental - Living Quarters 81,860 39,880 3 121,940
Contingency 274,023 207.203 - 3,010 484,230
Operations Center 40,850 20850
TOTAL INTANGIBLES > 3,740,184 6,327,233 512,200 46,010 10,625,607
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing [ 28500 § (] ] 26,500
Intermediate Casing %9450 95.450
Orilling Linor 356,680 356,850
Production Casing 388,664 368,664
Production Liner - -
Tubling - 61.200 61,200
Welthead 80,000 30.000 110,000
Packers, Liner Hangers . 105,000 10.000 115.000
Tanks - - 28,000 48,000
Production Vessels - 82.000 20,750 110.750
Fiow Lines - 90,000 (S 60,000
Rod string - - .
Artificlal Lt Equipment - 20,000 20,000
Compressor - - 10.000 10,000
Instaltation Costs - - 70.000 70,000
Surface Pumps - 5,000 2000 7,000
Non-controtiable Surface - - S -
Non-controllable Downhole - - -
Oownhole Pumps - - -
& Matsr - 12,500 "30.000 42,500
Gas Condltioning / Dehydretion - 3 -
interconnecting Facility Piping - 29,000 40,000
Gathering / Bulk Lines - [ 2 -
Valves, Dumps, Controflers 4,000 4,000 8,000
Tank { Facility Containment - 13,200 13,200
Flaro Stack - 11,550 11.550
Electrical / Grounding - 5.600_ 6.600
Communications / SCADA - S- -
Instrumentation / Safety 10.000 16,500 26,500
TOTAL TANGIBLES > 933,694 405,000 324,700 280,600 1,843,994
TOTAL COSTS > 4.673.857 6,432,233 838,900 326,610 12,269,600
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Bake Hermes Assel Manager - WIU/NM 5:1 E:__
Comptetions Englneer. Waylon Wolf WTE
Production Engineer:  JanMosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Driling
DEL BMR 86
Executive VP, Legal Exec Dir - Exploration
CA NLF
Presidert
MVH
NON OPERATING PARTNER APPROVAL :
Comparny Nams: Waorking Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No (mark one)
1 e AR A v | ching.
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 - Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield

Landman

February 1, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

R. E. Glasscock Oil & Gas Properties, LLC
P. O. Box 50215
Midland, Texas 79710

Re:

Jack Sleeper Com #201H, #215H, #221H, Jack Sleeper Fed Com #202H, #203H, #204H, #217H,
#222H, #223H & #224H the (“Wells™)

Participation Proposal/Offer to Lease

Sections 9 & 16, Township 23 South, Range 28 East

Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Wells,
located in Section 9 and 16, Township 23 South, Range 28 East, Eddy County, New Mexico.
Accordingly, enclosed are the AFE’s dated on January 15, 2019 for the following:

In connection with the above, please note the following;

Jack Sleeper Com #201H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28Etoa
BHL in the NW/4N'W/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate Total Vertical Depth (‘TVD’) of 9,518’ subsurface in the Wolfcamp Formation. The
proposed well will have a Measured Depth (‘MD’) of approximately 19,585°.

Jack Sleeper Com #215H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28E to a
BHL in the NW/ANW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,690° subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,757".

Jack Sleeper Com #221H: to be drilled from SHL in the SW/4SW/4 of Section 16-23S-28E to a
BHL in the NW/4NW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350° subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417".

Jack Sleeper Fed Com #202H: to be drilled from SHL in the SE/ANW/4 of Section 16-23S-28E
to a BHL in the NE/ANW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,518 subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,585°.




¢ Jack Sleeper Fed Com #203H: to be drilled from SHL in the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,560’ subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,627".

e Jack Sleeper Fed Com #204H: to be drilled from SHL in the SE/4SE/4 of Section 16-23S-28E
to a BHL in the NE/ANE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 9,560’ subsurface in the Wolfcamp Formation. The proposed well will have
a MD of approximately 19,627°.

o Jack Sleeper Fed Com #217H: to be drilled from SHL in the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350” subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417,

e Jack Sleeper Fed Com #222H: to be drilled from SHL in the SE/4ANW/4 of Section 16-235-28E
to a BHL in the NE/4ANW/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,350’ subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,417,

o Jack Sleeper Fed Com #223H: to be drilled from SHL in-the SW/4SE/4 of Section 16-23S-28E
to a BHL in the NW/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an
approximate TVD of 10,430" subsurface in the Wolfcamp Formation. The proposed well will
have a MD of approximately 20,497,

e Jack Sleeper Fed Com #224H: 1o be drilled from SHL in the SE/4SE/4 of Section 16-23S-28E
1o a BHL in the NE/4NE/4 of Section 9-23S-28E. The proposed well will be drilled to an '
approximate TVD of 10,430’ subsurface in the Wolfcamp Formation. The proﬁosed well will
have a MD of approximately 20,497

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications. :

MRC requests that you indicate your election to participate in the drilling and completion of the Well(s)
in the space provided below, sign and return one (1) copy of this letter to the undersigned.

As an alternative to participation in the Well(s) Matador is interested in leasing your mineral interest,
subject to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed.
Should you elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public,
and return it to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well(s), please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well(s), each
working interest owner shall be responsible for its proportionate share of all costs incurred.




Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely.

MRC PERMIAN COMPANY

SW/‘HWW

Sara Hartsfield
R. E. Glasscock Oil & Gas Properties, LLC hereby elects to:

___Not to participate in the Jack Sleeper Com #201H

Participate in the Jack Sleeper Com #201H for its Proportionate share of costs in the estimated
amount of $11,334.27

Not to participate in the Jack Sleeper Com #215H

Participate in the Jack Sleeper Com #215H for its Proportionate share of costs in the estimated
amount of $11,347.45

Not to participate in the Jack Sleeper Com #221H

Participate in the Jack Sleeper Com #221H for its Proportionate share of costs in the estimated
amount of $11,982.00

Not to participate in the Jack Sleeper Fed Com #202H

Participate in the Jack Sleeper Fed Com #202H for its Proportionate share of costs in the
estimated amount of $11,334.27

Not to participate in the Jack Sleeper Fed Com #203H

Participate in the Jack Sleeper Fed Com #203H for its Proportionate share of costs in the
estimated amount of $11,334.27

Not to participate in the Jack Sleeper Fed Com #204H

Participate in the Jack Sleeper Fed Com #204H for its Proportionate share of costs in the
estimated amount of $30,224.83



Not to participate in the Jack Sleeper Fed Com #217TH

Participate in the Jack Sleeper Fed Com #217H for its Proportionate share of costs in the
estimated amount of $11,347.45

Not to participate in the Jack Sleeper Fed Com #222H

Participate in the Jack Sleeper Fed Com #222H for its Proportionate share of costs in the
estimated amount of $11,982.00

Not to participate in the Jack Sleeper Fed Com #223H

Participate in the Jack Sleeper Fed Com #223H for its Propomonate share of costs in the
estimated amount of $11,982.00

Not to participate in the Jack Sleeper Fed Com #224H
Participate in the Jack Sleeper Fed Com #224H for its Proportionate share of costs in the

estimated amount of $11,982.00

R. E. Glasscock Oil & Gas Properties. LLC

By:

Title:

Date:

Contact Number:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 LBJ FREEWAY » SUITE 1500 - DALLAS, TEXAS 76240
Phane (872) 374-5200 - Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2018 AFE NO.:
WELL NAME: Jack Sleeper Com #2014 FIELD: Purple Sage
LOCATION: Section 9816-235-28E MD/TVD: 19585'79518"
COUNTYISTATE: Eddy LATERAL LENGTH: about 9600°
MRC W
GEOLOGIC TARGET:
REMARKS: Drill and complete a 2 mile horizontal upper Wolfcamp with 46 stages
BRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS €0STS coSsTS COsTS COSTS
Tand 7tegal  Regulatory 13 80,000 [] 3 [ - 80,000
Location, Surveys & Dameges 115,500 13,000 4.000 10.000 142,500
Oriling 826,500 926,500
Cementing & Float Equip 219, 219,000
Logging / Formation Evaluation - 6.500 6,500
Mud Logging @250 25,000 37.500
Mud Circulation System 73.250 715,000 168,250
Mud 8 Chemicats — 15850 50,000 1,000 166,850
Mud / Wastawator Disposal T 175000 p 5 178.000
Fraight/ Transportation 25000 24,000 49,000
Rig Supervision / Engineering = 163.200 119.400 7,200 78,000 507800
Drill Bits 84,800 54,600
Fuel & Power 150800 - 150,600
Water 40000 692,000 3 732,000
Drig & Completion Overhead 11,750 26,000 p 37.750
Plugging 8 Abandonment - -
Directional Drilling, Surveys 324.000 324,000
Completion Unit, Swab, CTU . - 240,000 20,000 760,000
Perforating, Wireilne, Slickiine S 254,000 5 254,000
High Pressure Pump Truck - 126,500 S 128,500
Stimutation - 4,045,000 3,048,000
Stimulation Fowback & Disp - 3,000 350,000 343,000
Insurance T 35253 38253
Labor 137,000 67,000 5.000 209,000
Rentas - Surface Equipment 690 310.750 5,000 3.000 396,440
Rentat - Downhole Equipmont 54,000 50,000 10,000 154,000
Rental - Living Quarters 67.260 39,880 - 107,160
Contingency 148,877 207.203 . 3.010 359,080
Operations Conter 31175 31175
TOTAL INTANGIBLES > 3,126,425 6,327,233 $12,200 48,010 10,011,868
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surfaco Casing 13 28,500 § 3 [ 28,500
Intermediate Casing T 994%0 99.450
Drilling Liner 328,035 326,035
Production Casing 352,368 352.368
Production Liner - .
Tubing 5 57,000 T7.000
Wotlhead 60,000 30,000 110,000
Packers, Liner Hangers - 105.000 10.000 115,000
Tanks - - 48.000 48.000
Production Vossets - §2.000 26.750 110,750
Flow Linos - 50,000 5 90,000
Rod string - B -
Artificis! Lift Equipment - 20.000 20,000
Compressor - - 10,000 10,000
Instalistion Costs - . 70,000 — 70000
Surface Pumps - 5000 7,000 7,000
Non-controllable Surface - - 3 -
Non-controllable Downhole - - -
Downhole Pumpa - - -
& Meter - 12,500 30,000 42,500
Gas Conditioning / Dehydration - 3 -
Interconnecting Facility Piping - 40.000 40,000
Gathering / Bulk Lines < 3 -
Valves, Dumps, Controllers 2,000 2,000 8,000
Tank / Facility Containment - 73,200 13.200
Flare Stack 3 11.550 71.850
Electrical { Grounding B 6.600 5600
Communications / SCADA - 3 -
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 688,353 105,000 320,500 280,800 1,554,453
TOTAL COSTS > 4,014,778 6,432,233 832,700 328,610 11,808,321
PREPARED BY MATADOR PRODUCTION COMPANY:
Oviling Engineer:  Blake Hermes Asset Manager - WINM _Lau 7 E
Completions Engineer:  Waylon Wolf WTE
Production Engineer. Jan Mosmes
MATADOR RESOURCES COMPANY APPROVAL:
Exeautive VP, COO/CFO VP - Res Engineering VP - Dritling
DEL BMR BG
Exsative VP, Lega Exec Dir - Exploration
[Z3 (3
President
MVH
NON OPERATING PARTNER APPROVAL :
Company Name: Working interest (%): Tax (D:
Signed by: Date:
Titte: Approval: Yes No  (mark one)
oty
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ONE LINCOLN CENTRE - 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (972) 374-5200 + Fax (872) 3715201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2019 AFE NO.:
WELL NAME: Jack Sleeper Com #215H FIELD: Purple Sage
LOCATION: Section 9416-235-28E MD/TVO: 19757'/9690
COUNTY/STATE: Eddy LATERAL LENGTH: about 9600°
MRC Wi:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drilt and complete a 2 mile horizontal upper Wotfcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land / Legal / Regulatory $ 80,000 s $ - $ 80,000
Locatlon, Surveys & Damages 115,500 13.000 4.000 10,000 142,500
Driiting 926,500 926,500
Cementing & Float Equip 219,000 219,000
Logging / Formation Evaluation - 6.500 6,500
Mud Loggling 22,500 25,000 27,500
Mud Circulation System 73,250 115,000 188,250
Mud & Chemicals 115,850 50.000 1,000 166.850
Mud / Wastewater Disposal 175.000 - - 175.000
Fraight / Transportation 25.000 24.000 3- 49,000
Rig Supervision / Engineering 163,200 119.400 7.200 18,000 307.800
Orili Bits 94,800 94,800
Fuel & Power 150,800 - 3 150,800
Water 40.000 692.000 - 732,000
Drig & Completion Overhead 11,750 26,000 - 37,750
Plugging & Abandonment - -
Directional Drilling, Surveys 324.000 324.000
Completion Unit, Swab, CTU - 240.000 20.000 260,000
Perforating, Wireline, Slickline - 294.000 - 294.000
High Pressure Pump Truck - 126,500 - 126.500
Stimufation B 4.048.000 4,048,000
Stimulation Flowback & Disp - 13.000 330,000 343,000
Insurance 35.563 35.563
Labor 137.000 67.000 5,000 209.000
Rentat - Surface Equipment 75.690 310,750 5,000 5.000 396,440
Rental - Downhole Equipment 94,000 50,000 10.000 154,000
Rental - Living Quarters 67,280 39,880 - 5 107,160
Contingency 148,893 207,203 - 3.010 359,106
Operations Center 31,175 31,175
TOTAL INTANGIBLES > 3,128,750 6,327,233 512,200 45,010 10,012,103
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 28.500 S ] $ 28,500
Intermediate Casing 99,450 99,450
Orilling Liner 334,445 334,445
Production Casing 355,634 355,834
Production Liner - -
Tubing - 60,300 60.300
Wollhead 80,000 30.000 110.000
Packers, Linor Hangers - 105,000 10.000 115.000
Tanks . - 48,000 48,000
Production Vessels - 62,000 28.750 110,750
Flow Lines . 90,000 S- 90,000
Rod string - - -
Artificial Lift Equipment - 20,000 20,000
Compressor - - 10 000 10,000
Installation Costs - - 70.000 70.000
Surface Pumps - 5,000 2,000 7,000
Non-controligble Surtace - - $- -
Non-controllable Downhole - - -
Downhole Pumps - - -
8 Meter - 12,500 30,000 42.500
Gas Conditioning / Dehydration - $- -
Interconnecting Facllity Plping - 40,000 40,000
Gathering / Bulk Lines - $- -
Valves, Dumps, Controllers 4,000 4.000 8.000
Tank / Facillty Contalnmont - 13,200 13,200
Flare Stack - 11,550 11,550
Eloctrical / Grounding - 6,600 8,600
Communications / SCADA - (3 -
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 898,229 105,000 323,600 280,800 1,607,629
TOTAL COSTS > 4,024,879 6,432,233 838,000 326,810 11,819,822
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Bloke Hemmes Asset Manaper - WTX/NM L../ l E
Completions Engineer. Wayion Wolt WTE
Production Engineer. Jan Mosnes i
MATADOR RESOURCES COMPANY APPROVAL.:
Executive VP, COO/ICFO VP - Res Englneering VP - Drilling
DEL BMR 9
Executive VP, Legal Exec Dir - Exploration
Ca NLF
Presidem
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest {%): Tax 1D.
Signed by: Date:
Title: Approval: Yes No  (mark one)
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ONE LINCOLN CENTRE » 5400 LB8J FREEWAY * SUITE 1500 » DALLAS, TEXAS 76240

MATADOR PRODUCTION COMPANY

Phone (872) 371-5200 « Pax (972} 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15, 2019 AFE NO.:
WELL NAME: Jack Sleeper Com #221H FIELD: Purple Sage
LOCATION: Section 9816-235-28E MD/TVO: 20417'710350°
COUNTY/STATE: Eddy ° LATERAL LENGTH: . about 9600
MRC Wt
GEOLOGIC TARGET: Wolfcamp
REMARKS: Dril! and complete a 2 mile horizontal Wolfcamp with 46 stages
DRILLING, COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS GOSTS COSTS COSTS COSTS
Land / Logal | Regulatory 80,000 § 5 3 '80.000
Locatlon, Surveys & Damages 115.500 13,000 4,000 10.000 142,500
Drilling 1.150.500 1,150,500
Cementing & Float Equip 214.000 214,000
Logging / Formation Evaluation - 6,500 6.500
Mud Logging 37,500 25,000 62,500
Mud Circulation System 93,500 115,000 208,500
Mud & Chemicals 115,200 50.000 1,000 166,200
Mud / Wastewater Disposal 185,000 - - 185,000
Freight / Transportation 25.000 24.000 §- 49,000
Rig Supervision ! Engineoring 206,400 119.400 7.200 18,000 351,000
Drill Bits 120,300 120,300
Fuel & Power 197 600 - S 157,600
Water 40,000 692,000 - 732,000
Drig & Completion Overhoad 15,060 ~26.000 - 45,000
Plugging & Abandonment - -
Directional Drilting, Surveys 357,000 357,000
Completion Unit, Swab, CTU - 240,000 20,000 260,000
Pertorating, Wireline, Siickline - 284,000 - 294,000
High Prossure Pump Truck - 126,500 - 126,500
Stimulation N - 4.048.000 4,048,000
Stimulation Flowback & Disp - 13.000 330.000 343,000
Insurance 36,751 36,75%
Labor 132,000 67,000 5.000 204,000
Rental - Surface Equipment 99,180 310,750 5.000 5,000 419,930
Rental - Downhole Equipment 119.000 £0.000 10.000 178,000
Rental - Living Quartars 81.860 39.880 - $- 121.740
Contingency 274,023 207.203 - 3.010 484,236
Operations Center 40,850 40,850
TOTAL INTANGIBLES > 3,740,164 6,327,233 512,200 45,010 10,625,607
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing 28,500 $ $ 28,500
Intermediate Casing 99,450 99,450
Drilling Liner 356,880 356,880
Production Casing 368,864 368,864
Production Liner - -
TFubing - 81.200 61,200
Wellhead 80.000 30.000 110,000
Packers, Liner Hangers - 105.000 10.000 115.000
Tanks - - 48.000 48,000
Production Vessels - 82.000 28,750 110,750
Fiow Lines - 90,000 $ 50,000
Rod string - - -
Artificial Lift Equipment - 20,000 20,000
Compressor - - 10,000 10.000
Installation Costs - - 70.000 70.000
Surface Pumps - 5.000 2.000 7,000
Non-controllable Surface - - $- -
Non-controllable Downhote - - -
Downhole Pumps - - -
M & Meter - 12,500 30.000 42,500
Gas Conditioning / Dehydration - $- -
Interconnecting Facility Piping - 40.000 40,000
Gathering / Bulk Lines - $- -
Valves, Dumps, Controllers 4,000 4,000 8,000
Tank / Facliity Containmont - 13,200 13.200
, Flare Stack - 11,550 11.550
Electrical / Grounding - 6,600 6.600
Communications / SCADA - § -
Instrumentstion / Safety 10,000 16,500 26.500
TOTAL TANGIBLES > 933,694 108,000 324,700 280,600 1,643,994
TOTAL COSTS > 4,673,857 6,432,233 835,900 326,610 12,269,600
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Englneer:  Blake Hermes Assat Maneger - WTXNM_én/] E -
Completions Engineer: Warylon Woll WTE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP. COQ/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP. Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Corﬁpany Name: Working Interest (%): Tax 1D:
Signed by: Date:
Title; Approval Yes No  (mark one)
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 8400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240
Phone (872) 371-5200 » Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 15. 2019 AFE NO.:
WELL NAME: Jack Sleeper Fed Com #202H FIELD: Purple Sage
LOCATION: Section 9816-23S-28E MD/TVO: 1958579518"
COUNTY/STATE: Eddy LATERAL LENGTH: about 9600
MRC wi:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and complete a 2 mile horizonta! upper Wollcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COST1S COSTS COSTS
Land / Legel / y 80.000 s $ $ - $ 80.000
Location, Surveys & Damages 115,500 13,000 4,000 10,000 142,500
Driliing 928.500 926,500
Cementing & Float Equip 219,000 219,000
Logging / Formation Evaluation - 6.500 6,500
Mud Logging 32.500 25.000 47,500
Mud Circulation System 73,250 115,000 188,250
Mud & Chemicals 115,650 50,000 1.000 166,850
Mud / Wastewater Disposal 175.000 - B 175,000
Freight / Transportation 25.000 24,000 $ 45,000
Rig Supervislon / Engineering 163,200 119,400 7.200 18.000 307,800
Drill Bits 54,800 94,800
Fuel & Power 150.800_ - 3 150,800
Water 30,000 €92,000 5 732,000
Drig & Completion Overhead 11.750 26,000 5 37.750
Plugging & Abandonment - -
Diractional Drilling, Surveys 324,000 324,000
Completion Unit, Swab, CTU - 240.000 20,000 260.000
Perforating, Wireline, Slickline - 294,000 - 294,000
High Pressure Pump Truck - 126,500 - 126.500
Stimulation - 4,048,000 4,048.000
Stimulation Flowback & Disp - 13.000 330.000 343.000
tnsuranco 35,253 35,253
Labor 137,000 67.000 5,000 203,000
Rental - Surface Equipment 75.680 310,750 5,000 5.000 396,440
Rental - Downhole Equipment 94 000 50,0600 10.000 154,000
Rental - Living Quarters 57.280 39.660 3 167,160
Contingency T 146877 207,203 B 3010 358,000
Operations Center 31,175 31.175
TOTAL INTANGIBLES > 3,126,425 6,327,233 512,200 48,010 10,011,868
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 28,500 $ $ $ 28,500
Intermediate Casing 99,450 99.450
Orilling Liner T 3286035 328,035
Production Casing 352.368 352,368
Production Liner . -
Tublng - 57.000 57,000
Waellhead 80,600 30.000 110,000
Packers, Liner Hangers - 105.000 10.000 115,000
Tanks - - 48,000 48,000
Production Vessels - 82.000 28.750 110,750
Flow Lines . 50.000 s ' 0,000
Rod string - - -
Artificiat Lift Equipment - 20.000 20,000
Compressor - - 10,000 10,000
Installation Costs - - 70.000 70,000
Surface Pumps - 5,000 2,000 7.000
Non-controllable Surface - - $- -
Non-controllable Downhole - - -
Downhole Pumps - - B
8 Meter - 12,500 30,000 42,500
Gas Conditioning / Dehydration - $ -
Intarconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - 3 -
Vaives, Dumps, Controllers 4,000 4.000 8,000
Tank / Facility Containment - 13,200 13.200
Flare Stack - 11.550 11,550
Eloctricat / Grounding - 6,600 6,600
Communications / SCADA . - $- -
Instrumentation / Safety 10.000 16,500 26,500
TOTAL TANGIBLES > 858,353 105,000 320,500 280,600 1,594,453
TOTAL COSTS > 4,014,778 6.432.233 832,700 326,610 11,606,321
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Biske Hermes Asset - WTXUNM WTF
Completions Engineer: Wayton Walt WTE
Production Engineer: Jan Mosnas
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COOICFO VP - Res Engineering VP - Drilling
DEL BMR BG
Exscutive VP, Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (merk one)
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 75240
Phona (872) 371-8200 « Fax {872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE ~

DATE: January 15, 2019 AFE NO.:
WELL NAME: Jack Sleeper Fed Com #222H FIELD: Purple Sage
LOCATION: Section 9816-235-28E MD/TVD: 20417110350’
COUNTY/STATE: Eddy LATERAL LENGTH: about 9600
MRC W)
GEOLOGIC TARGET: Woltcamp
REMARKS: Drill and complete a 2 mile horizontal Wolfcamp with 46 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Tand 7 Legal ] Reguistory 80,000 s - [} 60,000
Location, Surveys & Damages T15.500 T3.000 3,000 10,000 T 142508
Dritling T 1,150,500 1.150.500
Cemanting & Float Equip 214,000 214,000
Logging / Formation Evaluation - 6.500 8.500
Mud Loggling 37,500 25,000 62,500
Mud Circulation System 93,500 115,000 208,500
Mud & Chemicals 115200 50000 1,000 166,200
Mud / Wastewator Disposal 785,000 - - 185,000
Freight I Transportation 25.000 — 24,000 25,000
Rig Supervision / Engineering 206,400 119,400 7,200 18,000 T 351,000
Drih Bits 720,300 120.300_
Fue! & Power 157,600 - 197,600
Drig & Completion Overhead 15,000 26,000 - 43,000
Plugging & Abandonment - -
Diractional Drilling, Surveys T 357.000 357,000
Completion Unit, Swab, CTU - 240,000 20,000 260,000
Perforating, Wireline, Slickline - 254,000 - 254,000
High Presgure Pump Truck - 126,500 - 126,500
Stimulation - 4,045,000 4,048,000
Stimulation Flowback & Disp - 13,000 330.000 343,000
Insurance 36751 36,751
Leabor 732,000 67.000 5000 204,000
Rental - Surfece Equipment 99,160 310,750 5.000 5.000 419,530
Rental - Downhote Equipment 119,000 50.000 10,000 179,000
Rental - Living Quarters 81,860 39.860 - 121.740
Contingency 274,023 207.203 - 3010 484,238
Operations Center 20,850 40,850
TOTAL INTANGIBLES > 3,740,164 6,327,233 512,200 46,010 10,625,607
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COsSTS COSTS
Surtace Casing s 28,500 s $ $ s 28,500
Intermediate Casing 88.450 99.450
Drilling Liner T 356,880 X
Production Casing 368,864 368,864
Production Liner - -
Tubling - 61,200 61,200
Wellhoad 80000 30.000 110,000
Packors, Liner Hangers - 105,000 10.000 115,000
Tanks - - 48,000 48,000
Production Vossels - 52,000 28.750 110,750
Flow Lines - 90,000 $ 90.000
Rod string - - -
Astificial Lift Equipment 5 20,000 20,000
Compressor < - 70,000 10,000
Installation Costs - - 70.000 70.000
Surface Pumps - 5,000 2,000 7,000
Non-controtlable Surface - . 3 -
Non-controllable Downhole - - -
Downhole Pumps - N
& Meter - 12,500 30,000 42,500
Gas Conditioning / Dehydration - $ -
Interconnecting Facility Piping - 20,000 40000
Gathering / Bulk Lines - (3 -
Valvos, Dumps, Controliers 2,000 2,000 8,000
Tank / Facllity Containment - 13,200 13,200
Flare Stack - 11,850 11,550
Electrica) / Grounding - 5600 §.600
Communications / SCADA - (2 -
Instrumentation / Safety 10.000 16,500 26,500
TOTAL TANGIBLES > 933,694 108,000 324,700 280,800 1,643,984
TOTAL COSTS > 4,673,857 6,432,233 838,900 326,610 12,269,600
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer. Biake Hormas Assel Manager - WTX/NM 511 £=
Completions Enginesr; ‘Waylon Woll WTE
Produttion Engineer.  Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BWR BG
Executive VP, Legal Exec Dir - Exploration
CA NLF
President
WV
NON OPERATING PARTNER APPROVAL:
Company Nams: Working Interest (%): Tax ID:
Signed by: Date:
Tlle: Approval; Yes No  {mark one)
s - e A% 12y - ~ vy,
gt asatve mgawy.
" —
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20327

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.

(g B

es Bruce

SUBSCRIBED AND SWORN TO before me this % /day of April, 2019 by James

OFFICIAL SEAL
KERRIE C. ALLEN

. Notary Public
Wy State of New Mexigg
My Commission Exgiigommission Expires 2y /

Pub11

Bruce.

gf 5"/?“;
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 12, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED
To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding five Wolfcamp wells in the

WY of Section 9 and the W' of Section 16, Township 23 South, Range 28 East, NM.P.M,,
Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, April 4, 2019, in Porter Hall at the
Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, March 28, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and

identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

/
Jé MCEW ;’(—-\_mwN“MN\

ATTACHMENT A ]
/ 1
J

Attorney for Matador Production Company

et o T T v



EXHIBIT A
Farris C. Joseph

- SW 28th Road
Miami, Florida 33129

Llano Natural Resources, LL.C

4920 South Loop 289
Lubbock, Texas 79414

Precious Lady Holdings, LLC
P. O. Box 50215
Midland, Texas 79710

Michael D. Glasscock
P. O. Box 50215
Midland, Texas 79710

R. E. Glasscock Oil & Gas Properties, LLC
P. O. Box 50215
land, Texas 79710

OXY USA Inc.
5 Greenway Plaza, Ste 110
Houston, TX 77046-0521

Tundra Ad3, LP
2100 Ross Ave Ste 1870, LB-9
Dallas, TX 75201-6773

George P. Murphy
P. 0. Box 167
Odessa, Texas 79760

Hugh Richard Braymer
1421 Walnut St
Chillicothe, MO 64601



John R. Wiley
168 Green Valley Drive
Blyth, CA 92225

wotate of George H. Norton
P. O. Box 4837
Palm Springs, CA 92263

Margaret Hall
820 Howard Street
Marina de Rey, CA 90292

Marjorie W. Pfost
P. O. Box 1087
Manbhattan, KS 66505

Marjorie W. Pfost
1506 E. Grove Street
Bloomington, IL 61701

Marcia Pfost Lewis
703 University Village, Apt. L
lumbia, MO 65103

O. W. Coffman

c/o Donald Hugh Braymer
401 East Hayward

Meadville, MO 64659

O. W. Coffman

c/o Richard Braymer
12908 State Route 33
Kearney, MO 64060

Marathon Oil Permian, LLC
5555 San Felipe Street
Houston, Texas 77056

Novo Oil and Gas Northern Delaware, LLC
1001 West Wilshire Blvd., Suite 206
ahoma City, OK 73116
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| ® Complete items 1, 2, and 3. A B pomestic Mai
| ® Print your name and address on the reverse X /Z /< / gdres . ?—,
: so that we can return the card to you. = el gN z e -
| ® Attach this card to the back of the mailpiece, Cg};e“’ ; Y (Printe a""e)' (L«Q’ i .
|___oron the front if space permits. )@ _,Od/ < (P ‘ Dﬁlg’_g T =4 -
1. Article Addressed to: D. Is delivery address different from item 1?2 Yos = i3 _ =5 (eheck box, add fee as aPP!®
| If YES, enter delivery address below: O No m \E‘xit]rg ?e:::ei:s“ m‘“;edwp),, e B pcjﬂ::rk
etu! s o
i LC Return Receipt (glectronic) - s
 Oil & Gas Properics: L O | v pesicsapotisy §—

R E. Glasscoc O3 | [Jaduk Signature Requied =y

PO B = 5797 10 O | [Jadur signature Restricted Delivery $

Midland, Texas o [Postase

Tl e 1
> o
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1 = = erchandise . =il
! 2 C icted Deli [ Signature Confirmation™ rER
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} O Insured M?n Restricted Delivery Restricted Delivery 753008
| (over $500 -
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U.S. Postal Service™

| . E & %
CERTlFl ED MAI e e O e s } B Complete items 1, 2, and 3. A. Signature
: ® R T i . ) [ Agent
N . : L EC Y Z W Print your name and address on the reverse X pi =Ry e Y S
il Domestic Mail Only A P ; f so that we can return the card to you. : il " e M‘u’.»«-m Addressee
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_’:lrJ ‘js ec Mail Fee T St e | — If YES, enter delivery address below: [ No
M e Sevices s Foe— l Marjoric W. Pfost
mz:: fiae::ig;fd( e 290 fee as appropriae] | 1506 E. Grove Street i
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SENDER! COMPLETE THIS SECTION

U.S. Postal Service™
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] . 3 3
B Print your name and address on the reverse o B SERT'F IED MAI L® REC
so that we can return the card to you. - 3 lomestic Mail Only - - - LR
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001280747

JAMES BRUCE ATTORNEY AT LAW
PO BOX 1056

SANTA FE NM 87504

[, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

03/21/19

Y Y

/“ / /Vu v ! A
Legal glerk..

Subscribed and sworn before me this
21st of March 2019.

il dly

State of WI, (;@mty of Brigwn
NOTARY PUBLIC

042

My Commission Expires

Ad#:0001280747
P O : 0001280747
# of Affidavits :0.00

NOTICE
To: Farris C. Joseph, Llano Natural Resources
LLC, Precious Lady Holdings LLC, Michael D.
Glasscock, R.E. Glasscock Oil & Gas Properties
LLC, Marathon Oil Permian LLC, OXY USA Inc.,
Tundra Ad3 LP, George P. Murphy, John R. Wi-
ley, George H. Norton, Margaret Hall, Marjorie
W. Pfost, Marcia Pfost Lewis, O.W. Coffman, Ri-
chard Braymer, Donald Hugh Braymer, Novo QOil
& Gas Northern Delaware, LLC, and Hugh Ri-
chard Braymer, or your heirs, devisees, succes-
sors, or assigns: Matador Production Company
has filed an application with the New Mexico
Oil Conservation Division seeking an .order
pooling all mineral interests in the Wolfcamp
formation (Purple Sage-Wolfcamp Gas Pool)
underlying a horizontal spacing unit comprised
of the W/2 of Section 9 and the W/2 of Section
16, Township 23 South, Range 28 East, NMPM.
The unit will be dedicated to:
(a) The Jack Sleeper Com. Well No. 201H, with
a first take point in the SW/4SW/4 of Section
16 and a final take point in the NW/4NW/4 of
Section 9;
(b) The Jack Sleeper Com. Well No. 215H, with a
first take point in the SW/4SW/4 of Section 16
and a final take point in the NW/4NW/4 of Sec-
tion 9;
(c) The Jack Sleeper Com. Well No. 221H, with a
first take point in the SW/4SW/4 of Section 16
and aglfinal take point in the NW/4NW/4 of Sec-
tion 9;
(d) The Jack Sleeper Com. Well No. 202H, with
a first take point in the SE/45SW/4 of Section 16
and a final take point in the NE/4NW/4 of Sec-
tion 9; and
(e) The Jack Sleeper Com. Well No. 222H, with
a first take point in the SE/4SW/4 of Section 16
and a final take point in the NE/4ANW/4 of Sec-
tion 9.
Also to be considered will be the cost of drilling
and completing the wells and the allocation of
the cost thereof, as well as actual operating
costs and charges for supervision, designation
of Matador Production Company as operator of
the wells, and a 200% charge for the risk in-
volved in drilling and completing the wells. The
application is scheduled to be heard at 8:15
a.m. on Thursday, April 4, 2019 at the Division’s
offices at 1220 South St. Francis Drive, Santa
Fe, New Mexico 87505. As an interest owner in
the well unit, you have the right to enter an ap-
pearance and participate in the case. Failure to
appear will preclude you from contesting this
matter at a later date. The attorney for appli-
cant is James Bruce, P.O. Box 1056, Santa Fe,
New Mexico 87504. The unit is located approx-
:mately 1-1/2 miles north of Loving, New Mexi-

?ub March 21, 2019 #1280747
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Purple Sage; Wolfcamp (Gas) (Pool Code 98220) Exhibit ©
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Purple Sage; Wolfcamp (Gas) (Pool Code 98220) Exhibit 7
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