Magnum Hunter Production, Inc. / Gruy Petroleum Managament Co.

wholly owned subsidlarios of Cimarex Energy Co.

AUTHORIZATION FOR EXPENDITURE
[oavE PREPARED
19-Doc-08
WELNO PROSPECT OR FIELD NAME PROPERTYNUMEER ORLLNG APRNO.
2 High Lonesome
: county STATE TreewaL
BHL oL = X

50 FNL & 1987 FEL_ Soc 33, TI7S, RIOE SHL BddyGounty | RewMedoo fow X oo — |
[REVISED ESTRIATH 11,730'
pureLserTi, exware T8 ™0 Morrow
PROJECT DESCRIPTION:
OviE] and complaia Morrow weil,

DRY HOLE AFTER COMPLETED
SYANGIHLES cost __CASNGPONT _ __ WELLGOSY _
intangibta Driling Costs $1,587,000 31,557,000
intengible Completion Costs 0 [ 810,500
TOTAL INTANGHLE COST8 1@2& 51 2,207,500
JTANGIOLES

‘Welt Equipment 154,000 M i
Lease Equipment 0 % 63,080
TOTAL TANGBLE WELL COST !@D 382,000 538,01
PLUG AND ABANDON GOST _ sopoo
TOTAL WELL COST: $1,801,000 $842,500 $2,743,500
Gommants on Wall Coats:

1. All tubulars, well or laase equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

. YOU, 88 8 non-cperating warkdng interest owner, agres to be coverad by Operator's well Gontral

Insurance procured by Operstor 20 long €8 Operstor conducts cperstions herounder and to pay your prorated share of the pramiums
therciora. [f you elact 10 purchess your own well contrdf Insurance. you must provide a certificate of such insurance acceptable to
ouu.atofamwm.nmmumaumlmm.uhmmunmmam

aperations. :
You agroe that fallure to provide the of a8 p horein, will resutt in your being covared by
by

1 elect to purchase my own well cantrol insurence policy.

wwmuxmwmoumwwmmmummmmn‘m'nmmwum‘m
$5.,000.000 {100% W.L) of Combined overage for well contrdl and related redriling end clean-up/pofiution expanse

Single Limk ot
oovering driling (through completion) only with  $100,000  {100% WL} deductitie,

Comments on AFE

The above costs a8

ipete rouble free without By change in pians. The actual costs

anly and
may exceed the estimatad costa withot aftecting the authosization for ependiurs herein granted. By epproval of this AFE, the working
fnferest owner agress 1o pay fis propartiente share of actudl legd, curative, reguistary and well costs under term of the joint oparating
sgreament, regulatory order or other appilcable egreament covering this well,

CIMAREX ENERGY CO. APPROVAL |

PREPARED BY [ORILLING DEPT. [REGIORAL WARAGER
Resd Corrll, | Doug Park, Mor DiAing/Compition Opentions
. wxd Pormizn Raggors
s
JOINT INTEREST APPROVAL
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G1L CONSERVATION DIVISION
CASE NUMBER
EXHiB1T NUMBER ‘{'



.

PROJECT COST ESTIMATE
LEASE NAME: Full Tank Federal 33 WELL NO.:
ORY HOLE
INTANGIBLES Coten CO8T
8 LOCATION PREPARATION / RESTORATION 20432 $35.000 $40,000|
2042 | $10,000]
DISPOSAL CHARGES _=nas $20.000 00
Y RATE 35 DMDAYS 2 ACPDAYS @ 21000 PERDAY | #2022 | $735.000 577,000
IMESEC PREPARATION COST hok, raihole, clustics, mise.) 2 1] $7.500
50 $£0.000 $80,000|
FUEL $2:80 PER GALLON 2030 $136.000 144,000,
WATER / COMPLETION ALUDS 520,000 $45,000
& ADDITWES 2040 $55,000 $55,000)
BURPACE ALS =2070 $20.000 $50¢
DOWNHOLERENTALS 6070 50,000 $73.00!
EVALUATION Including svatyalion, GAG 8| a0
LOGGING 25 DAYS PER DAY 52041
[OPEN HOLE LOGGNG 82022 w5
|CEMENTING & RLOAT BQUIPMENT 22080 $4T, 2000 $50.000 $90.000]
ULAR INSPEOTIONS 82018 $3300 | 63018 $2.000 s
CASING som | 10, .81 $10.000 $20,000
EXTRA LABOR, WELDING, ETC. 22040 $10, £0.50 $10000 20,
LAND TRANSPORTATION. 22032 $10000 | m0.2 $10000 $20,000]
w2982 s | $240%]
HOUSE/CAMP/CATERING oo $9,000 | s30.70 $2.500 $11.500
OTHER MIGC EXPENSES 2025 85000 | 33025 _ 35000 $10.500
82088 $11000 ] 83088 $5.000 $17.000
REMEDWL CEMENTING 82060 30} xox0 0 50/
ea 1t soste) 2 s, - S11s5000
DRLLING SERVICES DAYS @ PERDAY | mars $0 (3
K, DISPA| CRANE o075 $0] e $0 [
[MARINE & AIR TRANSPORTATION 2084 $0 | swmaa $0 $0,
[SOLINS CONTROL 8070 $3200 $3.000
WaLL CONTROL EOLEP yenvices) 82020 $10000 | s00 $10.000 $20.000
[FISHING & SIDETRACK CPERATIONS 20 $0 ] 53078 £0 30
COMPLETION RIG 2 DAYS 5000 PER DAY 83024 $80,000 $60.000
COL TUBNG . DAYS PER DAY 230.73 &
COMPLETION LOGGWG, PERFORATING, WR, UNITS, W SURVEYS 0. 25,000 §25000
STRALATION : a7 $150,000 $150,
ILEGAL/REGULATORY/CURATIVE 2010 $10.000 10,000
CONTROL INSU!I $0.35 PER FOOT 2018 84, $4,000
[CONTINGENCY 5% OF DRALING INTANGBLER 82008 50,68 329,000 $102,000
CONSTRUCTION FOR WELL ECLTPMENT enn 33,000 $5.000
CONSTRUCTION FOR LEASE EQUEISMENT 8 350000 $50.000]
ICONSTRUCTION FOR SALES P 59078 0
ANGIBLE - WELL EQUIPMENT | | 1 0;
SEE FEEY $SIFOOT
PIFE 4 83.00 | séoov 34,000 $4.000]
] sy | L] ®
/ATER STRING 84090 $0 $0]
URFACE CASING 138" | 500 4200 Ma.10 521,000 $21,000
INTERMEDIATE CASING 948" 4000 26.00 24041 $104,000 $104,000
DRLLING LINER aua ) )
DRALING LINER BARIA £ %0
PRODUCTION CASNG OR LINER =4 11,750 19.50 012 $229.000 $229,000]
PRODUCTION TiE-BACK 24012 0]
TUBING 238" 11,000 800 2013 $53.000
N/C WELL E 84022 $5.000 008
JREE. CHOKES M0 $25000 | 94020 R25.00 550000
LNER ISOLATION PACKER 4025 0 | 02 0 $0|
P; NIPPLES 34025 $5,000 $3.000
PUMPING ENGINE 840.21 B $0
LIFT EQUIPMENT (GHP, Anchars} 84024 30 50
ANGIBLE + LEASE EQUIPMENY 0
AU LEASE EQUIPMENT 84050 $15000 $15,000,
ANKS, TANKS STEPS, STAIRS 0.0 $15.000 $18,000)
\TTERY (Hester Traator, Separalor, Gas e 24029 $30,000 330,000
FLOW LINES (Li rom wathead to 26060 $3.000 $3.000
OFFSHORE PRODUCTION STRUCTURE FOR FACLITEES [ 50 $04
[PIPELINES TO SALES 4050 30 0}




