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OIL & GAS LEASE 

THIS AGREEMENT made tb'i 2 t n day of October, berweca GEORGIA L. BERGSTEN A/K/A GEORGIA LOU LONDON BERGSTEN 1 
. f f l ^ f l ^ ^ ^ . ^ - . . .. . . . . . . - . •> i T . , o f m f l U u i P r i i 0 1 N . C , . b i b eg, • i p a , m , » m t i l | f t , bwemca f l ed towo i 

(whether one or mure) end T. VLRrtE nwVER, 500 Weal W.H, Sedt. J10, Midb*o% Te... 7910!, " I W ^ , j j ^ ( ) w t M V f m ^ ^ A f l W ^ r W 

I . Uttor.incoTmceranonofTEN AND OTHER DOLLAWmhwidp«d,rccê  ofu^ahereby edawwhd^ arri c/d* ipyaJw 
the Uasec berate contained, hen by grants, leasts and k u o x d u t M y mto Lessee (or the purpose of mvcsu'gering, exploring, prospecting, driWrtg. md operaon* (tar •ndproductat ofl and p a , 
injecting gas, waters, other fluids, md air toto subsurface strata bymf apehnea, storing oil, building tasks, roadways, tckphoac lines, md odser structures end rhinos thereon to produce, O M take 
can of, (rant, process, store and trwspun u i d mmerats, Ac following described lend m EDDY COUNTY, NEW MIXJCO, (D-war 

TOWNSHIP 23 SOUTH. RANCH 30 EAST 

SECTION 24! SW/4 NW/4 

Said land ia estimated to comprise 40.00 acres, whether ii actually comprises more or km. 

2. Subject io tbc other provisions herein contained, das lease shall reman in force for i term of three (3) yean from this date (caBed "primary term") and M long mcreeftsr at od 
or gas is produoed inrni said land or tnm and wfah which said land ts pontes!. 

} . Tbe royalties to be paid by Lessee are: (a) on oft. end ether Nonid hydrocarbons saved a> fee well, 3 / 1 * * of dial produced and lived from said bad, ana* lo be detfvarad 
u ibevreHtertothicnt i tefLMsorm (b)oflgat,MCkidmgca*uigh*sdgu 

premises or used in the mamdarrurt of gasdhbe or other product!, the market value at tbc weA of 3/ i<* ofthe gai usod. prr/videa! that oo gas eo^ 
of the amount reeoied from such safe; (c) and at any Kmc when das teat* is eat validated by other provisions burcof arid dierc b a gas end/or condensate wet on sad batd, or land pooled rociwwfta. 

but gas or condensate b aot being so sofa) or used and sucb well i i sNrt-irt. ether before or ana prodectioa dMrefrom, then on or be for* 90 days after said well ts shut in, and thereafter at tnrtjaj 
rmcrvala, Lesaee may pay or tender an acKaoce shut-to royalty equal to SI .00 per na acre of Lcsaor't gas acreage then hctd under this lease by rhe party making such payment or fender, and to loaf 
•s said shut-in royalty It paid or tendered, tha lease shall not fcrmmate and N abalt be considered under eD clauses hereof that gas is being produced from tbe leased premises n paying ejeejatemm. 
£acb sura paytiwal shall be p 
net prodMcirtg. The payment a, lender of royahies or ahm-ia royarries may be made by ehrck w draft. Any tiraery peynxin or tender of stad-ia royalty whicfa is made ss • bom fide srtsmpt to 
make proper payment, b u which it cirooeous in whok or in part as to parties or amounts, shall nevertheless be lurlkieni to pievcoi lennsnation of dns lease in the tains msmcr as thougb a propsT 
peycMtu rtad beaa o u ^ tTtessec slu£ c o ^ 
with such wrinea buiiiuucuu (or cenifwd copies ibereo/) as are aecesaary to enable leasee to make proper payment. The amoura rcatteed Aon dat ssJa of gat oa or off the pwntats shall b t (be 
p>ice csutbHshed by da? gaa sales c o r ^ ^ ' V r i c t ' t h & w a n l m 
art a r e c ^ r w r V e d by Lessee t i t o bteswsal 
I [ — t>—*» p a r i f i M nr . W M H I M p . « « n f f I k , b , » ^ ^ - ^ ^ I ^ H p M i ^ . l ^ i h h , , . , , , , . ^ - ^ . t j , I U . ^ 4 „ a ^ 

jmbn j j i i • i ieiniit l ihj rnargs fat eeeb of Sucb functions pertbnnod 

4. Thii is spn ' J iif I rnr nnrf I nr~r ihatT nm hr nhtigiirrl rtnrini Tfir r~imsr) ir~ni hrnnf t r riimmnrri ni rnnlinm anj riprtatkinsofnhtrtni m rh i ra iwui l ini isi i •!> f i i j inmn 
befoundet in order to rrtainata tbii kiac to force during the prantry term. ho%>ever. ibis provitKiw is not intended to reKtve Loaact oflhe obligation a? pay royatttow 
the provisons or paragraph 3 bene/ 

3. Leaaee is hereby granted tbe tight and po*«r, froai ttrnt lo taw, lo pool or cornbeic thn lease, tht Und cowed by it or any part or horixon thereof w t t any other and, 
mineral estate* or parts thereof* fof the production of oil or gaa. Units poofcd bereuwdo shaB not eaceed tbc genda/d prorMion uatt fixed by brw or by tb> Oil CccBWJvaaon Diviaioo of tbe Energy 
tnd Materab Dc?anr»cni of the 5one of New Meuco or by any odw lawful authonty tor lb> pool or aroa in wbicb said htad is situated, ptua a tolerance to ten recent. Leaaee sbaD Ml written oail 
designations ia tbe county in which the premises are located and such units may be designated bora tune to tine and ehbar before or lAar dM coaspktJoB of* welb. Drilling operations cat or 
production from any pan of any *xt> taui shall be considered tor all purpoan, c*ccpt the payment of roy^y, as operations coitciicred upon or prou^tctjon hum tbc tend dascrftwd m due Icaaa. 
There shall be allocated to the bmd covred by this lease included in any sucb unit that ponton ofthe total production of pooled mnorais trorn wells ia the ona, after deducbag any used ia leaaa or 
unit operations, which the net oil or gas acreage ia the land covered by this kase inetnded b the una bean to tbe total number of tarnee aom n the teal The proJaetion so illoinanrl shall be 
considered tor all pu/poees, including the payment wdclivejyof aiyaby.tobcfe 

uune manner as thou<di producrU from S»MJ land uudtr the terms ofthts lease. Any pooted unit datiErttted by Leaaee. as provided benaa, may he duaotved by Lessee by recortflrtg an appropfata 
tnstnaneat in me county where the land is situated at sty tent after the comakiioa of a dry hots or tbe cessation of production on said east 

6. If at the eapttiboa ofthe primary term there is oo wefl upon said land caps bee of producing ofl or gat, bat Lesaee has cgraaieaced ouerationj for drffltogornworfcint, 
ihereoa, this kase ihafl resaajn in tore* so long as operations am prosecuted with no ceaaanoo of marc than 60 consecteivc days, whether tuch operauoo be on the sane wcB or on i aUflaraot or 
•dddiocial well or weAs, and if (hey retail» me prc^tuction of oil or gas, ao long thereafter as ot) or gas is produoed from said knd. If, after eke expiration of dtc primary term, all welb opoa said 
k^ slwuld becorac twapeo^ If meg 
drilUng, attditJonl dhBrng, or rruwking cperarioas Itereunder leseb m prodacoon, men tjsea lease shaU reman in lull torce to long thereafter asotlor gas b> produced batuadai. 

7. Leasee shall have free OK of tx l gas and water fttaa said b a 4 after 
o^cbflirajarjysoaseBL Leasee shall haw the right marry time cWn^cra i t^ 
and remove all casing. When reqthred by Lessor, Lessee wtii bury all ptpetincs on cubrvated lands below otdioary plow o^prh, and no well shaD be driSed wtthbi rwo bsMtrcd fact (200 ft.) of aay 
residence or barn now onasidland wtbtMa Lesaee'* conaant. l^sjorfJunhavaibaprivuBp^a 
principal dwetoog thereon, OM of any surplus gas not needed for opCTttions bacunder. 

g. The rights of ntber perry bcreunaer oury be ascigRCd in whole or in part aod the ptovtiions brreof shaH extend to thecrheira, execeaxs, MmiTBTfrifftT. Btrrmrin and asstgns; 
but no change in d>e owuership of the land or m tht owDetahip of, or rights to recetva. r o y btet or thoi-iii royakiea, however accomplished shall operate to enlarge Use obhganons or draimsh the 
nghtj of Lessee: and oo such change or dimion shaU be binding apon leasee for any purpose until 30 days after Leuec has been furnished by ccrtmcd mad at Leasee's pnncipal place c**lxts*neaB 
with acceptabk smruments or cenioed capm dteretrfccewitutBig me chain of btk rVom the original ksace. l /aay iuchcbjo jsmow»er i^ 
its opbon. pay or render arty royallies or shut-in royalties in the name of the deceased or to his estate or to his heirs, executor or edroua'sjrator onri tuch t m as Leaaee bat been tWsrslttd wttb 
evidence sajtsractory to kxscc as to the persons entmed to such sons. Ac asatgnineni of this lease m whok or in pan thaH, to the extent of tuch taagrpnent t ralievc and discharga Leaaee of aty 
obtia^ioas bereunder and. i f Lessee or assignee of pert or pern hereof shall fijfl or make drtaah gt tbe payment of the proportionate part of royalty or sha4n rayatry due from such Lesaee or 
assignee or earl to corapry with any of the provisions o f dot lease, tuch detaust ahed not aflect thtt lease ranter as 0 covea a part of said hods upon wbicb Leaaee or any assignee rianeof shaB 

9, Shoald Lessee be prevmssd from cfmpfytag v>ah cay express or iiru^bed covenani of this kase, or from crjno^jctmg drilling or w^pfcing opgaikaM bgraiasdefv or froot 
producmg oil or gat hat-sunder by reason of scarcby or uabiliry to obtam or use emeprneoi or matenaL or by upentrion of force anajeure, or by say Federal or stats hrw or any order, role or 
regulation of t^vcroracood authority, then whik so prevented. Letsae's duty shall be supended. and knee shall nm be habk for fiulure toooraply datrevrilh; and dUs kase thai be extended wbfls 
and ao long as Lessee tt prevoued by aay tuch cause from coeduatnf drilling or reworking operations or from proihiciflf odor gas bcftvndcr.an^ 
cotaiaal aoaiaBi U s m 

10. Le tm bcrctry wsyraoli ard 
Lessee does so it shaU be subrogiied to such I ten with die right to enforce same and to apply royalties and shut-in royalties payable harauwtar toward satisfying earns. Without anpexntaant of 
Useet's rights under the warrimy.i/lhJi lease co 
tpectfled or not] mco the royallies. thuf*h royarry. and other paymenta, i f any, accnang from arty part as to which this lease coven less man sucb fidl interest, ahall be paid only in the prrjportsoa 
which the interest therein, i f any, covered by this kase, beers to the whok and tmckvided fee ample estate dierejn. Shoald any one or more of the parties named above at Lessors oat to execute this 
lease, h that) nevertheless be binding upon me parry or parries executing tbe tttna, 

I I . Lessee, its ot his successors, heirs and assigns. shaH have the right at any tirne lo surrender rrrJ* kase. ia whok or ia part, to Lessor or bn beers, rn r r t r r rn and astiaof 
by delivering or rn*ilm| a refcov thereof to the Lessor, or by placing a release thereof of record in the county in which said lew! ts situated; rhergiaMn L*«— «haQ frc irftr«pd from aP c^gpnoni, 
expressed or impbtd, ot A i t tgreernanr t t to acreage to sujTendered. and UicreaAer che shut-to royally payable bereunder shaU be reduced n tbc proporlMO thtt rat acreage covered hereby H 
reduced by said release or rekases. 

T VERNE DWYER 
OIL & GAS INVESTMENTS 

. 500 W WALL STE 310 
y . / L ^ ; ^ _MIDLANDTO 79701 

STBCSTEN ASC/ACEORCU"LOU LONDON 
DEALING IN HER SOLE ANj) SEPARATE . 
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INDIVIDUAL ACKNOWLEDGMENT (Nn> Mok* Snort F n | 

STATE OF NEW MtXICO 

COUNTY OF fto^i~ n A3_ 

Tho foregoing iMtrumont wis Kknowledgnl before me this J o day of V \ ftiV^Vv. fcUf-^l 200J. by CEORGIA L. 
BERGSTEN. , ... v . . . . . 

v&S 
STATE {JFWEW MEXICO 

COUNTY O F . 

The foregoing jasuumeai vnj acknowledged before me this _ 

INDIVIDUAL ACKNOWLEDGMENT (New Meiiro Ston Form) 

-<*>yof_ 

My Caouafwiea Expjme_ 
Nonry>'ubee,Sai«ofNewMe««» 

RECEPTION NOi 031S6Z4 STATS OF 
NEW MEXICO, CQUHTT OF EDDT 
RECORDED l l / Z Z / Z Q Q Z B i l l AN 
BOOK 0534 PACE 011 Z ^ ^ / ^ ^ J < ^ _ 
JEAN BLENDEH. COUNTr^CLlnfcT^ 



OIL & GAS LEASE 

THIS AGREEMENT nude thn 2M <by of October, 2003, between WILLIAM JEFF GLENN AND LORA NELL GLENN, AS TRUSTEES OF THE WILLIAM JEFF 
GLENN AND LORA NELL SMITH GLENN REVOCABLE TRUST DATED FEBRUARY U, 1992, of 373 Ridge Road,Sttxr CHy. NM UMI, ncraiacoBed 
•UnoT (v̂ ether ODC or monj aod T, VERNE DWV&L 990 WON Wall, Sato*lit, Midkutd, Tax** 79701, 1 ^ 

I . Lester, ro consideration ofTEN AND OTHER DOLLARS « bend paid, receipt of which a hereby a d u a ^ k o ^ 
tbe Lesaee hereia cottinnoi, hereby pants, l ews and lets exdwiveJy onto Lessee for the purpose of iav-^igattng, Dtptoring, prospecting, dnTbng, snd operviraj fcr and prodncmg ofl end gas, 
tTnecoog gaa, waters, other atotf j .aadwintoa 
cars of; treat, process, store and rjansport laid tmriaBXB. (he WtovMng deacnoed bttd m EDDY COUNTY, NEW MEXICO, to-wfc 

TOWNSHIP 22 SOUTH. RANGE 30 EAST 

SECTION 24: SW/4 NW/4 

Sa»d bvad is csteoisfed to corHprae 40.00 acres, whether a actuagy coBvpriset more or lets. 

2, Subject to (he other prcmsioro farcin coiruiaod, this lease shall rattan in force for s term of three (3) yean ftoa tots data (caOed "pr.rn8ry w o T ) sod as long aWcaAar ea otl 
or gas it produced from said land or from bjnd with which said land is poossd 

3, The royabirs to be paid by Lessee arc: (s) on oil, snd other liquid hydrocarbons saved at rhe w«8, 3/ l f i * of (hat produced and saved from said bod, tame-to be dclrveted 
« The wells orto Che credit of Lessor tothe pjpdase to which die weAt may be coruiccted; (fa) on gas, including csainghead gas ot other gaseous tubsttrtct ptoduc^ tro» satdtn^ 
prwktset or used in rhe manufacture of gasohnc or other pioducu. the market value at tbe well ot ofthe soused, provided rj>« 
of the amount rcaiood from suci) sate; (c) and at any time when this lease it aot vaJidtied by other provisions hereof end there is a gas and/or conojoaaie wefl on said bad, or land pooied tfw^ewiaV 
but gas ox condensate is not being so told or used and such wcB b shut-m, either before oi after production rhetdrom. then on or before 90 days tfret said wafl i t that is, snd thereafter at aimaaj 
interval I x m c n t t y W mekings^payc^ 
as said shut-in royalty is paid ot tcooVred, thtt least shaB not tcruanarc and tt shah bt constdcred under afl clauses hereof that g u bt being produced from the leased premises m paying T^trrrrtfrt 

audi payment trudi he paid or tendered ro the parry or parties who at die tiree of toco paymeni would be ctnaied to receive rise royalties which would be rnrt unoer t&ts lease H to weg worn* 
fact producing. The rjaryment or .tastier of royalties or stntj-in royahies nsty be made by check or draft Any timely payment or tender of shu»-«* royally which tt made at a bona fide attempt to 
make proper payment, but which it erroeieoua in whok or in pan as to parties or armwnta, shall rtrvtftheieis be sufficient to prevent tenninaaoo oc*this lease to dtc satnc trntrmcr as though a proper 
peyrotm bad been t n ^ 
with such written msowDcaa (ot ccrurted copies thcreoO as en tKceasary ro eriabit leaaee to moke proper payment. 7f« amount ncaluadtrom the tafc c/gm onororTte n ^ 
price cstabhlhed by the gas anka contracjcd entered ktto in good faith by Lesaee and gat purchaser for such term and undo such cc*idhioctt as are customary m the iciduetTy. *1*tna"shaOB>safimt 
net amount received by Lessee aAcr p vmg effect ro app&sMc regulatory orders and after apr>hcafk» of any appricabk poor ad|taBrneras tpeciried ai Such ccmcraof or «-f rfatiry ardor*, mmtevaaf 
Lesaac cotnpressca. treats, punftas, ot dehydrates auch gas (whether on or off the Uaaed prenasea) or transports am off tf>e bated pmaiact, Laeaae ai gsgapurfag rcyaay bereagajar nary deduct from 
sort print 1 

4, ^ » f r » r » « * ^ h * ^ ^ l r * T ^ 
hereunder tn order to rmiotain this leaae in tbrpe during the pnntary term; however, this provision is not aaended to relieve leasee of the obligation to pay royahies oa actual production panuant to 
the pjTjvtyades or paragraph 3 hefseC 

i . Leasee it hereby granted the right and power, from mot to time, to poot or coaibme ibii k o e . the land cowered by it or any part or Jiorizcn thereof wua amy other land, 
mineral catates or pant there of for the production of oil or gas. Units pooled bcrî aadet ahall not cacced the standard proration umt rued by lew or by me OB Corocrvation Drvtssoo of me Energy 
and Minerals i>panmcn) of the State o f New Aksiro or by sny other lawftiJ tvmonry f a the pool or area io which said land i t airuated, p)ut a o>acraaoe to tea percem. l^aaoeabatt Sk wnamaedt 
deiigriations in the county in which the premises art located end tuch umts may be dcsigiuuad from tins to thne and cither before or after oat cc*ngjalioa of wafia. t>tamg operalioat 00 or 
proamnion torn any part of any inch uoij sbafl be considered b> aU pteposes, except the paymeni of royalty, at cperwions tonducted upoo tar prtxhactiop from rhe land dejeribeci m rha Isaac. 
Then shaB snouted » i t e 
una opemttons. wheh me net oil or gas acraage in the land covered by tbit lease iocluded in rhr urul bears to the total number of snrface a c m in the lash. The pnidaKboa at> allocated shaB be 
<msideTed tor aj) puipoacs, rTKrudmg mc payrncnt or delivery of royalty, lo be dsc entire production of pookd mawrals from the portion of said land Covered hereby and nektded in said wtf m me 
same manner * though produced from said land undo the terms of this tease. Anyponk^ianjtoosis^ 
msinaaarat tn the county where Ibe bead is ttruated at any DAM after me coBapkOon of a dry bote or the r e t r a i n of produrhon on a i d attsL 

a. tTatiriceapiratm of me primary ttrra mere i t ooweJI upon said land capable of praJuctog cr gio^ baa} conmaaooed o r m 
iheraon, mis tease thaO remain in tore* so Long at operations arc prosecuted with DO cessation of more than 60 consecunve days, whethar sucb cexAboe be on dst same wefl or on j dinars** or 
a<ld>riona1 well or wells, snd if they resuh tn tbe production of oil or gat, ao long tbcreaner as od or gas » produced trom said lond. If, anar d>e etpwrioa of riw priniajy tctm, afl weBs opoa said 
land should become irtcapebtc of productag far any causa, tms lease thaH not leranaate i f Lessee commences operations for addrtional OriOmg or jbr ivwotluia) whhm 60 days dKreaAer. I f tay 
drillmf, adesuonal dnllisg, or reworiiog operations hereunder resuk at prpducrion, then tbit lease thai) ictmae in Aal farce so bog meraftar ea ofl or gat is protbtBod heremmsr. 

7. Lessee shaU have free DM of od, gas and water from said land, e&ccpt water from Lesaor't wells aod tank*, &> aO operations hercsaider, and the toyaby shall be naimuted aier 
detha,ritig aay so used. Lessee shaU have the right at any time durmg or after the eoptnuion of this lease to remove aB property and fhmwee ptaeed by I pn aaitj fa4 refc«ding oy pjtn m ̂ ftm 
and remove ti) casMg. Whenree^ra^by Le*ser,Usoee 
rasidetaoe or barn oow on u id land wirhoel Lesaor'i conaent. l^sacr >haM have the privilege, at h^ 
principal dwelling thereon, out of any surplus gas not needed fcr operations herwaidor, 

I . Tbe riEbrt of edicr party b«rrujidet nay be assigned m whole a 01 part and (he provisoes hereof shall extend In shewtein, t"" t f tv*T. w r ^ ^ f f i t o r t . wcrjsimt Mil astegoe; 
ha ao etumye ai rhe ownership of d»c tand Br m the nwaenarp ot, or rignti to teoeave, myahim IM ihiii-ta royakin, howcm *ecair«pt»h«d «fa«fl np*«y^ t? T ^ " ^ r*>f rhtofHtfra ftf diminish mt 
rights oflxsaec: anO no sucb change or division shafl be binding upon lessee for any purpose until 30 days after Leasee bat bean furnished by cevrified maO at Lessee's principal place ofbusraass 
wab acceptable bstrurnems 01 uplifted copies thereof cossttturmg dte cham of ttrie from tbc original lessor. I f aay such cttanapm owners^ 
bt option, pay or tender aay rcyamcs or ihot-ia royahies bt flat name ofthe deceased or to bis cstott or to bit heirs, executor or adjomtsKator uat i such ttme as Lessee bat been fioiushed with 
evideoce satUbctory to lessee as to me neraons errioJed 10 such sums. A B a««ywt»ai of th^ t̂ aae in wh.i> nr « p«n t l f f l , m i h . ^ « v ^ ^ w i ^ — ^ r- i j r r f ^ rHvhaie I n r y Trf tny 
cMtgatione hereunder and. i f Lessee or ajaHgnec of part or pant hereof shall b i l or make defaub m the payoanii of mc pronortionatc part ofroyaby or shuhaa royalty due 60m such Unas or 
awgne* or hul to cornpiy ̂ i th any of the provisions of this lease* tuefa demob shall aea aftcct this lease insofar at a c«*^apan<rf»airflattt»i tyuq whidi I rC tw or atty w*g r ^» t t *T^ t ^sw 
properly comply or make tuch ptytAtajea> 

9. ShouUUuec be prweivc^ fnxn comptyim wiA toy exprta or bnpiied COVOUM o f d i i i l e M , or fttm canductnf dntlfa| ar t m d u g g o p r a l o n t t n r n t m , cr taa 
produdag oil 01 fit aefewda bjr reuao of icarcity or inability 10 otaia or t m equipment o> niaurial. or by opeiatioo of Ibroc tnajcura. or by aay Footers] or ma , law or any order, rota or 
rt|[uiattonof w r r & a c r a i tulhaiily, [hen »4uW toprtvvraad, UsM»'> duty liwllbc tuifxudal, *r*i k t i c t tb*Rnal be lubk far Dulitfelocoiivry therewira; aod ( h a k u c i t ^ I b a extended «Ma 
andao loa§ is Lxuee i t prevcotfd by any Meii cBnaa frotti eooAicrins drifting or ivworkina operalioittflr from producntg od or f j n hereunder̂  ind Ifac one wide LeBMoiilo Dimmed AaRnolba 
couned avatoal Lfttee. anytbata fat oHaa leaae to tht contrary niinnilhiiinrlat| 

10. I . e i m t > e r r ^ v « r ^ t M i ^ ^ r r w l o c b ^ r t l r « t o i a t d b ^ 
Lauec doe, to it tbatl be tubrogalcd to inch Ben with tbc rujbl lo enfcree M M and to apply royalties and thofeia royalties payabic bjercunder kiwartl rottatytar| B B M . Without iiraiainncat of 
Laswc't rifhu under the < w u f t , i f due leeac coven e k » itrtRM « die o i l « a ^ 
opocifted or not) then the rtiyittict. tbuHf) rcyttry. end other pjments. if any, aucnttnt from toy pen u to wbjcti Inn leaae covers Ms, Iban cocb hit) i n u r a , ihaO be PMd oaty fat tbe proportiua 
w b j o h t V m r m Aerate if a i>y , r«^ Sboiddara/r»groieeeoftepr»tm 
Wue. it thrj l nevrtfTjicless be buadrraj upon the pen>' or perhci eAccisinx Ine tans. 

I I . Ussec, t i l or ttis nxxe iMn, h r n end ssettpu, shell have the right u any irtm to ninctukt Uui less*, io v.1role ot ie pan. to Leasee or ni l lietn. n r r r m r m and au iav 
by ekltvertroj or msj in, , rrJeaM thereof 10 the Lessor, or by piscina, s release thereof of recuni in Ihe coumy in which u id lend a tituslod; rhereupon Leasee shall be relieved t i n shcctiiarioe*. 
esprasaad or trrrplied. of das aveeencnl at to ecreeae so aarretkred. and thereeller tbe shutta rayaby payable hercuader shall be redacod ia the proootliejo that the screes* cowed hereby ia 
reOuced by seid nefeese or release*. 

THE WILL IAM JEFF GLENN AND LORA K I L L SMITH C L t N N REVOCABLE TRUST DATED FEBRUARY 19. UFJ 

BY: LORA NELL GLENN. TRlfSTEC BV: WILLIAM JEr/G/$(rN, TRtSTEE 

TM LD. 



INDIVIDUAL ACKNOWLEDGMENT (New Meiko Skert Fores) 

STATE OF NEW 

COUNTY OF 

WMEXIC 

â 4>. 
ico 

The foregornf instrument was adtnowsedgcc) bcfofc mc das / A , ^^Jav o/_ 
GLENN AND LORA NELL GLENN, lo Ike capacitj (tenia stated. 

^MJ.byVtTlXJAMJXIT 

My 

| •; . ° |o 

Notury Ptsbfe, Stats o/Naw Meaaw 

SMnted Natm 

••-

RECEPTION NOl 0314331 STATE OF 
NEW MEXICO, COUMTT OF -EDDT 
RECORDED 11/17/2003 1 G I 1 3 AN 
BOOK 0530 PAGE 0728 A./7?<n*~} 
JEAN BLEND EM, COUMTlTCLEfiK 



OIL & GAS LEASE 

TTU5 AGREEMENT truxde tre. 20- day =f Oc»b«n-, 2003, between KENNETH MARK SMITH A/K/A rCENNETH M. SMITH, AND WIFE. PATSYLOU SMITH,<rfJ«7 
Ssnllt RtflCB Red, Hobbt, NM M24I. t«t» celled Tessar" (.stab.one or norc) sod T. VERNE DWYEJt SO* West Wei, SxUfc Jit, MkJted.T-IMI, 1—•*-! 

I tacanadereaWo/TENAWO 
the Lesaee herein conlained. hereby t r tn l i , losses end let! exdioivery u . Usee, ro. 1< purpose of trrvestirpuine, exploring, rxocpramg. onlling. «r«J rxperanog fee end [eroding od arm gasl, 
miccxinaBaa waterl.oilwe»irh.e»sdx*ir^ 
csrToTlreai. process, store end lrm»porl aetd irnsneis. the foUowatg desorfted lend fa EDDY COUNTY, NEW MEXICO, SK«k 

TOWNSHIP 12 SOUTH. RANGE 30 EAST 

SECTION 24: SW/4 NW/4 

Said bind is nirmsted to comprise eg-OB seres, whether it actually canprises more or ktaL 

} . 5u l> jMrn t (»o ta 
or |BS is produced fcom said land or (torn land w r * w r i * seed land » 

3. The roralbei to be paid a ; Lessee are: (a) oe oa, snd ocher bceud Iryerrsraitioeis saved si tht wed, J / l e * of that prtxhiced sod saved Bum raid lead, ssroe k> he delivered 
alrJ»v«Hbortoltecrea^ (b) Ofl (as. including csxiDgheed gas or orher gaseous substance produced eon said land end Bead of f 

i te premises txesedB the l r ^ ^ ofthe gal used, provided Ihet on sets sold on or otT the ptonoseavtoeroyaliiasriaslrn 
i / \ f of tbe eetiouH realised from such seer, |el and at sny time when this lease is not validated by other provuieoa hereof and there b a (ss sndror cottdetrsatt w r t rx> said land, or bad pooled 
therewith, bat gas or coradnsaalabrjoi beaa jsos* 
enmaurorrrveiv Lessee meypey or t ^ 
so loraj as said slaur* royalty ^ 
cfixsoaiex. Eneb suet pavment shell be paaocrlerrderedloBSe parly o»p» 
wed were mtsartroducing. The payment or lender of rcryahiats'shxn^ Arty tirradypayieeadrirtasate 
arteeet»torriaUrexir^ 
s propel payment hsd beco tsade i f Lessee shsa correct such error waten 30 days after lessee has received vrrirreo notice thereof by rxrtified atari 60m Set parry Of paross entitled to receiva 
payment together with auch written inaTmrnettB (or cciufied copies Ihereof) as ere accessary to cnebb seseee to rnaae proper payttscni. Tee amount rcahzcdiWm tlx] eakof gaa oei or orTrbe 
premises ihall be the price sstahlishcd by roe gat aaks concocted entered imo in good faith by Lessee end gas purchaser tor such terra and tinder each cceafitTOoa as era cuxcoroary b the eiil i l irj), 
"fties** shaU trteaa rat tut taaaounl received by Leaaee after saving errata to applkabk rrteaxaessry rjrdess and after aprtlirnrtsan of asvy aeedifaKeae r j t i n ee ĵenrjatans apetaaW bt such ettnertsst off 
tegulasory ordera. ui ta« e v m Ussea ctjo*resaea, oealv p u n r ^ 

4, TbiB is a read-up leaae and Lessee ahel not be obb*|alad darag the prassary term hereof to commence or conriraw' any oranralinm of whatsoever rirararMtr or to aaake any 
osyrtretn Isncieste ia r j r te 
punue/a to the proviraoos or rjarapapfa 3 hereof 

J. Lessee b hereby grarued the right sod power, from lime to tana. 10 pool or combine Ok lease, ihe tend covered by 11 or any part or hohson thereof with any other lead, 
mineral ex.reel or pans thereof tor the production of rxl or gas. Unm pooled hereunder SAee 001 exceed the ntndard pronsnoo unit fixed by tew or by the Oil Cooservsejon Division of me energy 
snd Mtnereh r>uxjtaiael ofthe Store of New Mexico or by any other awfta1 authority far the pool ot area in which said lead b situated, pies s tceeranor to tea eanccrat Leisec shaU file wrinea 
mtit deofgtahooi ia the county in which the preraiscs are Iocs led and such units may be ocaigpaled from ritac to time end either before or after toe r^rapktkat o f wefla. DriBirqi orjerariomcet or 
prodtKiion from any pan of any BUCB unit shall be uwsaJaead lor all purposes, eaceet dee paymeni of royalty, as qpcrsnorB crjasltarABd trrtoa or produotion rrorjt the land described m Ibis agaea. 
T V r e ShaU sl|t>TSirfJ >*> t b f h * 4 « ^ * ™ l t^ , r h k W.— i n f l.vS«l i n m r l , i h w p « ^ v > n t r l i * , f » l p r n A ^ I r i wf p r ^ U d W>I«*CTI« tVnrr, w» IK « t * » t » A , wSW .U.S^ . i . i g « y , ^ l ». U — . p r 

urssl rjocratioaa, wxedt the net oil ot gaa acreage in the land covered by tree lease incrudnd ia the una hears to the loud Dumber of surface acres ss the ttaeL The prceraalrTaB ao rrllocatad atuul be 
corxulefrd for sll purposes, mcsicting the pevmcat or delivery of royshy, to be the snnni prodiK-tioo pooled mavmili horn the rMrhonrVseid hnd covered hrxecry sad Included in said aral rneha 
same tiamner es thjogh produced rroen said lend under use tcrna ot this reeac. Any rasusad unit rtBiigntratdby Lessee, as provided jaaaaa. asay be wBaijrweJb> Lessee by recordine] re 141̂11 ij|r sals 
ietatrtarneni in tbe coeray where Bsa husa la stnasred at any hnse after das cortyreace of a dry bosa or eat uessaliuu of prrjesjenoo 00 said Beat. 

6. If el the expiration ofthe prirnary tarca there b aowes! teaoo said lalld carnrls^ has ceirranencod orjeTations far critlitm or lowLskJeut 
thereon, this leaae shall tomain • force so lon| as irpetsiiuia are prDsrxuted wnh DO cessation of tnore Ifeaa 00 conseciatve days, whether such orxrsdcn be oo (he same wed or on a difteruej or 
sdditioneJ well or Weils, snd i f they resuh in the production of oa1 of gas, so loag EhrreiAeT at orl or gas a produced rrcen seod bod. I f sfter the espuetjun of die rxrrnary tens, sll w d b upon saad 
land should become jncapshre reproducing tor sny csose. Ires kase shall not tentwnste i f Lessee tcrrorternces operatioos for taVtitfnnel OVflhog or fae rrrwortiag withia 60 days trMneaflar. I f any 
oriimist, addaionei dnmrsj, or ftvArrfciag l^rfialitass eemstratr teeuB bt ranrjtaetton, Bsen Ibis lease shjsi rrarsaia in M l force so lose} Ihoteaftej as oil or p a ia farodassrad herrnrndar. 

7. l r w . t h . B l u w tw« Bwa/nH, g« end WMCT Own „ ^ i B wv l | M ^ M M , ^ ] wwv' t v.^ts, pnd H^JT, eft ty tTt in ts hfrtiirrdrr. sod the myafty shall br mnajiacd after 
detaxrijvy sny so used. Lessee shali have the ngfa at any lime durng rs sfter rhe rtarareiice of [hti lease to remove sll property and fixtures placed by Lesaee oo said land, iocjuding Ihe right so 
draw and remove al) casing. Whew required by Lessor, Lessee win bury eD rxyelrnas on outrivaled bends below ordinary plow oeplh, end no well shaB be oyflkd v^dtia two hunched met (300 i . ) o f 
aay reside nee or bam now 00 seid land vn^ieos Lcseor'l coeurara. UssorsfiasiBavatepri 
the princrpel elwclting laesrceia, rjstt of any liaiplas gas aol eaedad lot la^Mrfaat hsisiesdat. 

t . The rifdaa crfeaaer party bercutKset rnay be ssatgned to whrsle or b part end the ptovbioro hereof shsll ciiseadeo dawltaara, - A " t - " * M f n . l " f*T-"Ti and assojear 
but ao change b the crwriersfaip of the land or in the cwnrrrsha? of. or rights to receive, royahiea ot srao-sa royshies, however sceoniplriliad atajl rjpenste to eeuarge the erbeusstrnrrs or dtrotfitBh tba 
rujhaofUssor — ' ~ . — s . ^ — r ~ — * . - « s - s - ~ * ^ ^ — 1 a — j .asn.a-p .a— 1 L ^ - 1 — a — r - r i f f r r f nail • I I I I I I I ' I faitii i|ialjilBi II lalaiiiitasl 
with eccepfihle trrpTemenet or cerrified copies ihr^esif consttlunng the Cham of title from the original lessor. I f any such rjtaruje a ov^v^shsp oocsrs ± n * j j i (he of the owner. Lessee rnay, at 
rtt option, pay es tender Bay royalties or ehrj-tn rcryattiea ai tbe urne of the deceased Of to tal estaat or to hi i berts. executoT or tretriroietrasor ttntfl soon rrnie as Leasee hes been fcWcrethed artaa 
evincecc setbracsory to lessee ss to the persons enrrttsd to such sums. * i . - e . ^ •—.. r- t - . . — j r r i r T l ^ , r | ,„ ft,, V l l t u l iifaiii h BBsigiiiBmael . t r h ' t n i r e v ^ * e ^ " y t * - ^ f ^ f t ny 
obupoons rarreiavJer and, rf Lessee or essignee of part or parts Ixereof shall feu or make defauh in the rMymera of the ptoexsrtjonarc prat of royalty or shut-os royalry due from such Leaaee or 
assignee or (ad to cornpty with say of the prc^nsirjos of this lease, auch defaell thsJJ not sftect DVi lease nsoisr at s coven s pen of said lands upon wtticfa Lessee or say assignee thenWeinn. 
property cootpty or naute tuch payuauta. 

9. Should Lessee be rrrevented from cceiu^ying with any express or itnpMod eovenapl ef this leaae. or from crasmifflai ttjabaj ot rrrwcrsjltg operxttoes lieraiAdec, or froos 
producing oil or gss berctrnder by reason of scarcely or irabttly 10 obtaai or use C9U>nent or nuarrriat, ot by operation offeror tixibure, or by arty Feejeral n uau pne 01 any creler. ruie or 
~ r , M i < - . nf fm-mnCT.1 »«tvw«v tee. vAitr.w,pr~n.w< I ~ — •. j . ^ .h-av- - - , — s - i » ^ I M f i ^ i y fenSBT tfT mtsiply ibriatiflti* gjal |hjs haira llatll I aa.lwljle 
and ao bog as Lessee i t rrreveriiixi by any such cause tnaii ooru*^ 
counted aiariBei Lessee, rmydting in fbn seaae to bSe ecrwvaty norii^lllnitineT 

ID. Lasrjr hereby warratiu and rupeeelo defers 
Lessee tlcee so t shea be sutoogaled n such lira with IlK rirda to erjorce same and 10 apply royshses and sbuisB royalties [xryable hereuruler sawerd sttdsrymi saxras. m k o m i n p m m t l 
Lesaee s rights under tfc vovraixn/, i f i » l 
s r x ^ ' l s r u j o r i x M l l l s n 

whs* the irserest thereat, if any, covered by thrs lease, bean to the whole end itndsvided fee sastpk estate therein. Should any one nr more rfihepiwiw. „ - - t ,t«— r 1 , t r r,„yt 
this lease, it shall ntrverilieiesg be bxaditif upoo the party or pasriea traxaMBe] the aaeat. 

I I . Lessee, at or bb soccessors, betn snd ruxigns, shaD hove At righe at atiy lirne to aunender Ihis lease, ie whole or b pen. hi Lessor or tea treee, successors snd srugraj 
brrJeVveritiierniailav Ihertrupoo Lessos shall be reeaved h o i all r^igarsraxt, 
expressed or utHJlieioflhiiagreemen as to a ^ 
reduced by said release or rrinsira 

KXNNETH MARK SMITH ' PATSY LOl^SMITH ~^T, r , ^ 

SottalStcBrilyNat J SorJ.IS«tiritr No.:  ^ ^ ^ - ^ 7 ^ 



INDIVIDUAL AC^OWUIDGMCNT (New Mnka Skort form) 

STATE OF NEW MEXICO 

COUNTY OF _ 

W j n u r v U 

SMITH. 

My 

The IblT^citf̂  m P i i f l I V v k ^ f t . .200X by tiXNNETH MAJIK 

Naury PVMc, SUM of New Meefao 

INDIVIDUAL ACWOWLEDCMENT <Ne»M«SEq Skirt Form) 
'''•••..IM!-'* 

STATE OF NEW MEXICO 

COtiNTVOF. 

SMITH 

MyC 

The forertom| itvsrjYmwnt wts edtrywltdoed txfetx roe thd . dtyof _ » J Q t i « ^ e y v k » 2atH.tr, PATSY LOU 

«•"• 
RECEPTION NOl 0314596 STATE OF 
NEV MEXICO, C0UNT7 OF EODT 
RECORDED 11/Z4/Z0O3 10i3S AN 
BOOK 0531 PACE 0472 ST- . 
JEAN BLENDEN, COUNT?CLERK 
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OIL & GAS LEASE 

THIS AGREEMENT rruA rbis 2- day ef Ociober. 2003, between WILLIAM C SMITH AJK/A WILLIAM CB EED SMITH, AND WIFE, NANCY SMITH. «f P.O. Box 
727, LovUgtotv NM 8826ft, bcmn cafled TMMT" (wisrther om at more) md T. VERNE DWYLft, SM We* Waft. Sab, 310, Madias* Tews 7*» l . W S 

I. Lessor, ID corojaeriiion ofTEN AND OTJ113- 1XXLARS m hand paid. nsceif* of whkh is hereby aciiKrwttd^ 
the Lessee bereb nnUinaA, p«rd>y BraflU. l a ^ 
injeaiiki gas wtiefXOtbwnukJvaodio 
c^otire^proce^ MIUClCau>-»st 

TOWNSHIP T l S O U T H . R A N G E 30 E A S T 

SECTION 24: SW/4 NW/4 

Said Land is earinated » cornprisc 40,10 K m , wrsstfier it aOtsstty cooiprtsei man or lam 

2. Subject i» the other provisions hcrtii contained, ims tote shall reanek in force for a term of law (3) years from t>J dsu (csDed "pnmary (tm") aod a* kxi| thereafter a> oi 
or gas ii produced from said land or from Und with which said land it pooied. 

3. Tbe royalties n>be paid by Lessee arc: (a) M eft, and inlter Kô W aavcdai Lhe weft, i/l<* of that produced aod saved from (aid land, same to be delivered 
si tbc wefts or to the credii of Lessor is the pipeline to which the welts may be connected, (b) on gas, stcUidm$ axunfbnd gas or other gaseous substance prudac^ftwaa^ 

premises c used in the manufacture of gasoline or other product*, the market value at ibe weft ofJ/lt* of ibe gas used, provided that oo gu* sold oa or off the prwiat-, the wysfaci shaB DC «V1#* 
of the amount rutiiedC>mauc^ 
but gas or ttmdrnsaK ia sot bciag ao sotd orused aod auch weft b shut-k, ertbo before or sftsr proo\iCTion ibmrrpm, then oo or befbra 90 days after aaid weft kshut a\ sad thereafter at moatD 
iniervali. Lessee may pay or tender in advance shta-k royalty equal io SI .00 per net scrs of Lessor'i gm acreage thee held under rhti lease by (be parry maJttag eucfc payaarM or tender, aod ao tang 
as uid srtut-k realty ia paid or tendered, thtt lease shaft DM tenmnate and • snail be considered under all clauses riereofthal gas ia beant produced from rite baaed prcnascs io paying cpadfcfca. 
E K « S4«A payioeM 
fact producing. The paymerM or tender of roytiuci or shuj-in royaAies znay be made by cbecs or drsA. Any limch/ptyaiM 
mmkt proper payment, but wbidi a emtawoos in v<>TiOtW or in pan as to paracs or anoutas, shaB Brverltjc4tw be tufTiaent to prcvosr t«niwtftl<9n of dtBi kaae in ifac tsmc raamter as ilMugb a prop*? 
payineM 1^ ben Rndc tf 
with auch writ!en mnnarcais (or cc»ritted copicj OasvoO as are Mcasaary K> enabk leasee to mafca proper paymeaL The amoont rtabiad from the sale of gas oo or off the pwoiaai SBaQ be dM 
price caiabluhcdlfytte Trn'sfudoieaBtsi 
aei amouM recaived boWtvaai 
Leaaea coo»pr»JBê  oaalî  
WNB pries a lasaonhai chaff* tor each of aaeb fenctitm pcrforioed. 

4. Thfr ii • pirt T l™ r and f rwirr ihtH nm tr irMipirrf fbrtni ihr rrrimary trrm hrmnf in rnrnmrnra nr rnnhVini any nprraiWini nf uttalarwiwj ohnai MUM m iiadia aiij i^uiuU 
hrmairlar In nnfir tn irrimain taft fratr tn frrr dirnyj ihr primarr ITTTII- bfr- rrm itiff rtrmiiiriri is nrw awrtntrrt m nrfiri I neirt nf ttn rrrii|artnri in fraj myihwi na amml prortia law twioaaa w 
tbe poviiMjttt or paragraph 3 bcraoC 

3. Lesct* • hereby gntnted rbe right and power, b-orn trme to tune, to pool or cornbinc rbis lease, tbc land covered by it or aoy part or boriioo tWreof with any other lasti, 
oiiaersl estate* or parts thereof for (be prooticuoo of oti or BBS. IMiu pooied Dcreuoocr shafl oot exceed die iUndard proration uoit Ozed by tow or by the Od Coaacrvaiioa PHwcw of'he Elagfy 
aod Mower* DejtmnuiM Lesaee absJI fiat wriBon avt 
oVsignatjoo* ai the cousry ia which tbe prcoiiscs are located and such unitf may ha designated from pme to time aad atber before or after B « coiiiptetion of wefts. Or&n% OfcrsCioas oa or 
rxoductioo frxao aery pan of any neh onri shall he comidered far all purposss, except tht payment of royally, ss operations conducted ono* or pntdacaoa that, the bod uescitbed jo inhj laaaa. 
Trierc shall be allocated to che Land »ivered ey litis le«e iochided to any such Hrta that portion of the tutal pn̂ uctjon of pooled eanerah from wati«iha imrt. atW tjwttta #oy <m4 tn Wttf oy 
umt operations, which the net oi or gas acreage ia the land covered by rtiia kase he hided a. tbe unit bean to the iota. Dumber of fortsce acrca m (be noJt The production so ajlocaiod ihafl bt 
coraMlertti fa aD purposes, incVKb&i the Toymen. mrH-'-nTy irf TTrra*Tj. in tit tn mrrin i nrTnriwrTi irfynnW îTiinriahftTmiihr pimrniinf iniilliiiijtoiTtirilwjiiU) aiai ittuluiXdiuijiJuAkdai 
ume manner s* UKKIS* pnxWed trom said \MSJ wnder tbc lerms of lease. Any podod anil drugneted by Lessee, K> prodded berem, may be dttiorvsd by Lasses by rtcordiag aa apr̂ opnaej 
it̂ rariieat i» ihe county where the land ia Mtuatcd m any tax after the cocaplerioM of* dry host or rhe cessation of prr̂ dswooo on ssxt eat. 

6. IfMrktcBprntfioa oftbf primary term thmb nowcB upon satd bud capaWe of rjrt̂ ucxjaj oil or gas, but Lessee has conneoccd operajioDi for d r i ^ cr rrworU^ 
iberooet. this kase shafl remsio at toree to k»» as ocMntions are prosccutŝ  eooseeutive days, v.-he*har sucb operation bs est Bavsaaw 
•ddiiKjnal w«B or wefts, aod if ibey res** b die production of oJ or gat, to long thereafter as oil or gas * produced from said land. If, after 0* sxptraooa ofthe primary tens, aft wrBt apoo said 
laridilic^oecoioewcap ifgay 
drifting, addiunaj dnThog, or nrworkbg operations hereaader rusuh b pnduction. then tha base abaft rcimta at All Jbrcs so bag fticrssAaT ss oft or gaa is prodaoad BwansmW. 

7. Lanai snal) orv« ftw itie of oil, gm and water from uid Und. except water from Lessor*! wefts and tanks, fa aft opemioM bereooder. and Ihe royally absJI be oonŝ uied aftar 
deduetinf any so used. Leuec shaft have ttwhgblusrry tiaK 
aod remove aft cnaj, Whcs required by Lessor, Lessee wiD bury aB p^knes on cuhrvated bntB bekm ordiBsry plow depth, and DO *eft stajil be orfttad WS±SD two bundnsd feet (200 ft) of say 
retidencc or barn now on said land without Ussor't consent. Lessor shaft have Bis prrvibgs. al hb mfc sad expeoss. of using gas from any gas a»fl « saad Imd for tto^n and kside ĥ rts fa tna 
princKpaJdwcftnBit̂  of any surphtt gas not oecded tot operanom oereuadai. 

g. Tbc righn of eiLber parry liereundc* msy be assijeoad m whok or in pert and tbe provisioos hereof ihsft emend to ihsirbeffs, — "nmrf. r^naJaV^wrxiia^Tttm and frrigrar. 
bm no chans* m the owricrsrsp of the land or in the owtKrtArp o£ or rights to receive, rpyabias or sbut-tn rpyhies, however secaripliiarrf ehcJ optwf h? «?r«tsrge d*r Potiasbooa fit <frninish dsa 

of Lessee: srtdnojiechciianyortf 
with oM̂ ptahk ksmartcas or certified copies therê coiisiituibg the cfaam of line from the original kssor. VajrysuchclBs^bcwnsssh^ 
« opbon, pay or tender any loyataes or shuhia rpyairies m tbe name ofthe deceased or to hu rstase or ea tu> heirs, executor or sonwmsrator tsoij sucfa anas a* Lassse has ben fieri stand vgg| 
rvidewsaJisrsctory lo ksscc as lotbe pcesou ewnkdusnchstsm. Aa assiaanam of das ba« 
oMifsrioss Iwrsuader sad, iTLesstx or sssigriex ofpan 
aitigneo or fitf to «wipty wsn «sy of oV provtsmis of Aia 
properiy eocnpfy or make auch psyitteass. 

9. Should Ltssor be prevented froes comptybg WTA sny espress or roptiod coveosnt ofthg bast, or froa cwrarting orfflfag or rcworkJog operapoos Hcrcuaikr, or ftoni 
producmg oi) or gu henrunder by resson of scsrorty or lAsbfttly io obtain or use equipment or n^erkL or by apersAon of force oû eare, or by soy f odens) or sisst bw or sny order, ntb or 
retulsf km of t^rwnentsl suotoriry. tha whfts w prĉ aiffid. Lessee's dutr shaft be suspended, and ksscc shaft rot be bafafc far tsilurc tt amply tbeiwwA; e^tt^ WM. Wlt*>««»^^-«S>i>t 

and so long as Lessee is prevented byanyiiscbcaiaK rroracond 
counted sgvinst Lessee, itryda^ b inb boss b 

10. Lessor hereby warrants and agrees to defend tirtc to said bad snd atjoes mat ksare 1 bi option aiay dtscfaaraa any tax, m^esf* nr HOT Mid rsnd. arrf ro fht tVCTl 
Lessee dues su a shaft he Hasofisted bi such hen«.ith the rigb to eafbrwc sbust arte m synfy royaftbs and ihuitD royaitka payabfc hmeiaidm WM-ard aaiisfyonjssoss. Without kesssnnent of 
Lcsssr'i righai under lhe warmly, if this kswco^ 
specj/fctd or ao<) then the fifties, ihBt-ai rDyaft7, and other payments, rf any, accruing from aoy part as co which this lease crjven kat than such 6dl overest, ihaH be pesd ooly b the rjnjpcirooB 
which the mieresi thetws. if ssy, covered by this kase, bears to the whok and taiA vided be sirnpie estate rberem. Shoiihjarryoworomofn^ 
lease, It shaB nevenheku be binding apoo the party or parties executing 0M asrse. 

11. Leuec. ill or ht» successors, bein and auigns, shaft have the nym at ony time lo surrender this bass, tn whok or in eart. lo Lessor or bs JMST, lurecssora and assbnj 
by ostfverinf or mjiring • releate thereof to rhe Lessor, or by ptsctof a release thereof of record in tbe county in which suid land b saualed; tftempoo Lossee ihsft be rekieved trom all ̂ k*wrsy 
expressed or implied, of tab egneineni as to acreage ao itsrrandsnd, and lharesAer the suat-se royally payabk hereunder shafl be rcdssed n tht propuroba mm tbe screage cxrvcnxi btftby b 
reducwd by said rcbaac or rclessos. 

WUXUMC 

Social Strnrily  

NANCY S^ilTH 

Sortal Seceriiy No.:  



INDIVIDUAL ACKNOWLEDGMENT (New Milks Skort foria) 

STATE OF NEW MEXICO I 
I 

COUNTY Of — I 

Th* * — r ~ l """"" »** actoiowtol̂  befaci ma tfail 14 th day of CCjUhER , 2003, by WILLIAM C 
SMITH. , 

INDIVIDUAL ACKNOWLEDGMENT (New Mnko Sbort Form) 

STATE OF NEW MEXICO I 

cowry or LEA | 
The fbrc»oui» Bsauneiii wai acknowledged before me ttati 14 th day of OCTOBER , 2003, by NANCY SMITH. 

My c^^.d^__^£l?iaES_lljD_20O5 
/ / -^OTA/? y \ \ 

: *;. • O»o~»a • * ; 

RECEFTIOW KOI 0314330 STATS OF 
NEW MEXICO, COUHTT OH1 EDBT 
RECORDED 11/17/2003 10»U 
BOOK 0530 PACE 0726 /S/??C'~* 
JEAN BLEHDEM, COUNTY CLERIC 




