Rhine 13 Fed #1 Time Forward Economics (Unrisked)

Horizontal Well Stimulate Vertical Well
Est. Ultimate Recovery, MCFE 486 229
Rate of Return, % 9 75
AFIT Present Worth , M$ -28 241

(10% Discount Factor)

Rhine 13 Fed #1 Time Forward Economics (Risked, 70% POS)

Horizontal Well Stimulate Vertical Well
Est. Ultimate Recovery, MCFE 486 229
Rate of Return, % 0 46
AFIT Present Worth , M$ -327 145

(10% Discount Factor)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 13741 Exhibit No. 8
Submitted by:
EQG Resources, Inc.

Hearing Date: July 6, 2006




