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| OPERATOR: GHAPARRAL OIL & GAS CO. -
{ LEASE: SALLY #4 i
¢ LOGATION: F=—SEC 24-~T28N—R11W .
COUNTY, STATE: SAN JUAN NEW MEXICO i
l COMMENTS: Estimeted Costs To Drill And Compleste :
FRUITLAND COAL Toral days: 10 -
| Gsp. PT.: 3
. PTD: 2000 FT To: 4
] ZONE: FRUITLAND Gomp.: 6 - .
7D___| Pas | compL [Ta\a|~ |
Lacation, Haad. Damages - - camanenn §10,000 $5,000 ! §15,000
Permits, Suney--««~---- Bond, Unt, An:heo~ $12,000 $0 $12,000
Rig Mave In/Dut - - - - - - T T e $2,500 $0 - §2,500
Drilling 1 :
Footags 2000 $24 $48,000 §0 . $48,000
Day Work w/out DP: { $5,000 ] $5,000 0 $5,000
RIG MOB/RU/DEMOB: a $2,500 0 - 80 §0 $0
Drilt RH & MH & Cond 0 $4,500 80 $0 i 50
. WIORID 0 $4,500 6 $0 $21,000 * §21,000
B‘m&sﬁb“m-----—--- aruR~-m e apsasra [ER RN - $° $50° ' 8500
Mud & Chemicals- -« sr-== == $4,000 $1,000 . 85,000
F’le‘w s cravNmacary vapesnos v—n-----'-- IR A $4.°m M.SOO ' $8.500
! Brine Water: &0 5o ' $0
Rental SE: Camp () 5300 0 52,000 50 , $2,000
HemaiSetvlc'as:---- ematman =~ tEmam rreac-an $1.°O° $1,°°u : $2:o°o
Fontal DOWnhole: - <+ =«  -as=see ~nermesacs —maccasa $0 $0 ' §0.~
Caging Craw 8. Tool === -=e- ~=v-avs --o-a. AP eenmne $0 $2,000 $2,000
Coment, SUMSES- - ers=s= ~arrece cacceanon cou-cuan $3,800 $0 . §8,800°
Cement, Prodiiotian - - === - «reswre =a-Savenas cvseca-- $0 $8,500 $6,500
Coment Plug, BP Or 8. == »r--~=x =ac—nc-cue eo-cven- 30 $0 : $0
Surfaca Test Equipment  «-~---- R L E T LT $0 $1,000 . $1,000
“Mud Logger: 0 $700 $0 80 ; $0
Open Hole Logy=~----- ~eeelea —ee-a “rman aumaaa-. §8,700 50 $8,700
conng&DsT\ ----- AW-—mNaew AaRdcnmcwdl —pFwsEn-a $o so $U
Fuﬂ-—-----—v-- emsmven L Ame s--pemv- $O $0 $U
Tﬂ]cldﬂg -------- LLEEE BLEL A AR ] Srmswnr c-carse LA $5.800 52,400 $8l200
cq“ﬂ'am Labo{ MewPRoeswrw somERan ARNEPRan—~t meov-y L] $1 ,ODO 52.000 $3!°00
Welding- - voa<ca-=- §1,000 $500 $1,800
Engineering: -~ - - - - 4 3700 6 $2.800 54,200 $7,000
Geologicalt- - ]---- i} $600 0 50 30 5 $0
INBUIANGSe ~ 4= eecauca)cenncn aun €aemnne $1,500 $400 | $1,000
Wiraling S6IViges- - === ~-- smcovon mvavumsnne mccnence 80 $10,000 '$10,000
Miscallanenus ;= --=s=ev sceunce cvaenccre mmmmes e $0 $1,000 i $1,000
PRA COBIS --fr--=scmar capeans rearanacns =ncas $5.000 (§5,000) 80
Intemal Professional Origination Faa - ceedens $0 §0 . §0
Fixad Well Raté Overhead - 0 s187 0 $4,000 $0 ! $4,000
sﬁmu'aﬂon sepbrocwames soevErmaN ve Bvewar~~ LR RN E N 354,000 i$54.00°
stawcouwlc;w Tax @ 7.00% $0 §7,840 - §7,840
Contingancy e 8.00% §9.770 §9,580 $19,360
; TOTAL: $131,870 $0  $129430 1,3
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Conduetor: $20.00 1 v
1 Sutace: T 150  $12.40 $1.880 . 2! Vil
intermediate: $0 &
Production: 4.1/2" 2,000 $6.80
Uner:
; Tubing: 2-9/8° 2,000 $3.10
Pac!war. Lnt. Hanger, ale, -~ =--=-- - meseraenaa Ao -uuw : o \
Casinghead e - -~ - .- PPR emmnno- $1,700 . - -
Float Equip. & DVToDl ~eee oo w-mus maeccnare cceae T -
Stare/County/Clity Tax @ 7.00% ~--un-vs
Comingency 8.00% -<-or---
otal Tangible:

Total Drill & Complete;

© $18,600
§0
| §6,200
' $6,500
_ $8,300

Pmpng Unit, ssa, Plmvr-- ----=-- . w T §22,000 ' $22,000
3 Riccts: 1,850  $1.75 PR $3,418 . §3418
Pump, SN& TA Eto, -==---~- vace ccman=ae R EEEE T A §3,000 | $3,000
INSTENRHON ~ - == s wwmse —wunnss - cermeilie aeccnees T 52,000 | $2,000
Electrical - - ~-{«vaa--vceescncvecn semnnn- 4er meee—on- $0 ; $0
State/County/Chry Tax @ . 7.00% -=n-o-no $2,130 ! §2,130
Contingsncy ' 8.00% -~ren=ns RN $2.600 ! $2.600
Total Adificial Life ‘ RARARC LN $35,148 1535.143 -
Gﬂwmunes'Mete's U e—wuan 6 P nod B A wER-m—wrE sa'ooo ; sa.ooﬂ
Vﬂm&mm‘-'-" ----- ‘e &~ S@v e eaPm=awl $10,5°0 $1D.5°o
SEPII-fTIEtc.--i- ----- mvmemoan mes we-ermuen snmeuss . $3,800 | $9,800
O“Tank--'-'. ------ PER moygmna annw weamaus sensam o= ' so
sw Tﬂnk- LX) ‘ ------ Ame Samwemve smsac-rmve * wwevwmv-vs 35.000 : $5.0°°
m vw---‘[—---'--v- PEBAR - - = LA AV aemecocawn s10|nO° F"OIOOO :
M[mﬂanaﬂus-(--- ----------- bm ~vve St ns WAe—~amm $1'500 ! 51.500
State/County/City Tax @ 7.00% v-c-res- $8,250 1 $3,260
Gty 8.00% -=voee $3510____  $3510
Total Banery: $47,380 $47,360
Total D&C, Art Liit 8 SE: . $137,14D . $244,173 3?31 313
Wl =100 % c.-';:;:’.-.g & Completion $157,140 $244,173 $981,319
1 "
Laasehold Casta: 50 Y $0
Total Well cm}' ~—%157.140 73 13
This AFE I8 based on presan!' day prieas. Final eoats could ba higher or lower than these shown in this AFE,
dus to ﬂumua»oF in pricas during the time of driliing and completion or unanticipated problems, :
Approved \‘.h;is ______ dayof ;2006
}
Company or Owner Name:

{

Name:

Title:
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