OIL CONSERVATION
;

SVISION - State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148
May 19, 2004

Bass Enterprises Production Company
201 Main Street
Fort Worth, Texas 76102-3131

Attention: Mr. J. Wayne Bailey

Re: Poker Lake Unit Well No. 200
Commercial Well Determination
Delaware Formation
NE/4NE/4 Sec. 18-24S-30E
Eddy County, New Mexico

Dear Mr. Bailey:

We are in receipt of your letter of April 29, 2004 together with the commercial determination data for the
Poker Lake Unit Well No. 200.

The Bureau of Land Management, by their letter of May 11, 2004, advised this office that the Poker Lake
Unit Well No 200 was determined to be capable of producing in paying quantities from the Delaware
formation ,

Please be advised that the Commissioner of Public Lands concurs with the Bureau of Land Management’s
determinations that the Poker Lake Unit Well No 200 is a commercial well in the Delaware formation and
is entitled to participate in the Delaware Participating Area,

Please submit an application for the appropriate expansion of the Delaware Participating Area to this office
for approval.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

0i1l, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pc: Reader File,
OCD-Santa Fe, Attention: Mr. Roy Johnson
TRD-Santa Fe, Attention: Mr. Valdean Severson
BLM-Attention: Mr. Armando Lopez



FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2™ Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

April 29, 2004

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico il Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: Roy Johnson

Re: Commercial Determination

Poker Lake Unit No. 200

Nash Draw (Delaware) Field
Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well and should be incorporated into the
existing Delaware "C" Participating Area and that the above participating area should be expanded. In
the near future, Bass will submit geological information and production data, including subsurface maps
in order to substantiate an expansion of the participating area which will be referred to as the Fourth
Revision. Please indicate your concurrence to the above Commercial Determination. Thank you very
much and should you have any questions or comments in regard to the attached commercial
determination, please don't hesitate to contact the undersigned.

JWB:ca

Bureau of Land Management

By:

Its:

Date:

Very truly yours,

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




INTER-OFFICE MEMORANDUM

MIDLAND OFFICE
April 15, 2004
TO: FORT WORTH, FILES
FOR: FRANK McCREIGHT
FROM: JOHN R. SMITHERMAN
RE: COMMERCIAL DETERMINATION

POKER LAKE UNIT #200

NASH DRAW (DELAWARE) FIELD
EDDY COUNTY, NEW MEXICO
FILE: 100-WF: CD PLU 200.DOC

Attached are the worksheets and necessary exhibits for the subject well to be submitted for
commercial determination. The Poker Lake Unit #200 was drilled in December, 2003 to a total
depth of 7,515’ and was completed with perforations from 7,190’ to 7,396". On test 1/31/04 the
well pumped at the rate of 300 BOPD, 479 MCFD, and 350 BWPD. This well is expected to
recover approximately 100 MBO from the current completion.

The most recent price file from Fort Worth was utilized and adjusted by -$0.75/MMBTU (1,250
MMBTU gas) and -3$1.01/BO. An operating cost of $2,947/mo plus $0.10/BW was also
incorporated in this evaluation. The Poker Lake Unit #200 will be a commercial well and should
be incorporated into the existing participating area.

W/ ~Smitherman
™ W

cc: Wayne Bailey




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA
WELL POKER LAKE UNIT #200 FORMATION DELAWARE
LOCATION A UNIT, 410 FEETFROM __NORTH LINE& 450 FEET FROM EAST LINE
SECTION ~ 18 TOWNSHIP 248 RANGE 30E COUNTY EDDY STATE NM
SPUD DATE 12/14/2003 COMPLETION DATE 112412004 INITIAL PRODUCTION 112412004
PERFORATIONS 7190' to 7200', 2 jspf, 0 degree phasing
7386 to 7396', 2 jspf, 0 degree phasing
STIMULATION:
ACID 7190' to 7200", acidized with 1200 galions of 7-1/2% NEFE HCI
7386' to 7396', acidized with 750 gallons of 7-1/2% NEFE HCI
FRACTURE 7190’ to 7200, fractured with 16709g of 10# brine, 582719 of Viking 3000, 810C# of 14/30 Lite Prop,
176923# of 16/30 Brady, and 15570# of 16/30 CR 4000
7386' to 7396", fractured with 1000029 of slick water, 286989 of Viking 3000, 77266# of 16/30 Ottawa,
and 26822 of CR 4000
POTENTIAL {1/31/04) 300 BO, 479 MCF, 350 BW

¢+ * (Attach Copy C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (0), % 12.2%
Water Saturation (Sw), % 60%
Net Thickness (M), ft. 21
Temperature (T), Fahrenheit 120
Bottom Hole Pressure (P), psia 3,136
Recovery Factor (Rf), % 15%
Recoverable Qil, Bbls * (See eq. Below) 31,802
"Sometimes unable to match performance due to volumetric uncertainty.
Formula = (7758) (A) (H) (®) (1-Sw) (1/Boi) (Rf) Boi= 15 rb/sth
Commercial Determination Page 1 4/21/2004




PERFORMANCE DATA
(if sufficient history exists, attach plot of il production rate v time.)
CUMULATIVE PRODUCTION TO (3/31/04) 13,350 BBLS
PRODUCING
INITIAL RATE (qi) 209 BOPD (1st month average)
ECONOMIC LIMIT (qi) 3
DECLINE RATE, de D= 90%, b=0.80
REMAINING OiL (Q)= 86,820 BBL
ULTIMATE RECOVERABLE OIL 100,170 BBL
(Attach plat showing pro-ration unit and participating area.)
ECONOMIC
WELL COST $785,000 (to the depth of formation completed)
RECOMPLETION COST 50
TOTAL COST $785,000
OPERATING COST 10% NET BFIT
(includes Sev. Tax & DISCOUNTED
YEAR GROSS OIL REVENUE Ad Val Tax) CASH FLOW
ZERO 0 0 0 ($785,000)
1 40,504 1,443,293 131,577 $469,506
2 16,305 898,008 107,461 $683,313
3 9479 613,709 84,959 $413,755
4 6,521 423,171 69,562 $250,279
5 4 907 318,462 61,099 $164,786
6 3,877 251,594 55,695 $113,486
7 3,187 206,846 52,079 $81,140
8 2,691 174,651 49,476 $69,395
9 2,325 150,868 47,555 $44,365
10 2,029 131,693 46,005  $33.299
REMAINDER 8,343 541,428 249,327 $85,538
TOTAL 100,168 $5,153,723 $954,795 $2,398,862
WELL IS COMMERCIAL |
Commercial Determination - Page 2 4/21/2004




LEASE: POKER LAKE UNIT WELL #: 200
FIELD: NASH DRAW DELAWARE L
LOCATION: 410’ FNL & 450' FEL, SEC 18, T24S, R30E
COUNTY: EDDY ST: NM APL: 30-015-32882

KB: 3195’

GL.: 3178
SPUD DATE: 12/14/2003
COMP DATE: 1/24/2004 |

0
SURFACE CASING 17 KB
SIZE: 8-5/8" 40 CNDCT
WT/GRD: 32# J55 LTC 0-181°
WT/GRD: 28# J55 LTC 181'-799'
WT/GRD: 28# HCK LTC 799-875' 875 8-5/8" CSG 12-1/4" HOLE
CSA: 875 ’
SX: 555 | 1
CIRC: Y i l
TOC: SURF I I
HOLE SIZE: 12-1/4" 875" : :
PRODUCTION CASING : :
SIZE: 5-1/2" | |
WT/GRD: 15.5# J55 LTC 0"-6562' | I
WT/GRD: 17# L80 LTC 6562-7515' I 1
CSA: 7515 l;éxé g] 4915 TOC via TS
SX: 430 I% ‘
CIRC: Y L il
TOC: 4500 EST I ' l
HOLE SIZE: 7 7515 %
TUBING L .
SIZE: 2-7/8" 8RD EUE t% &
WT/GRD: 6.5% 55 l% |
TAC: . a7t ]
SN: 7010 o =
RODS: 2625' of 1" N9O D 4 ;ﬂ
1950 of 7/8" NSO D e ’
2375 of 3/4" NOO D 4
PUMP: 1-3/4" 3 tube |§F;; ) 6561 5-1/2" 15.5# CSG 0'-6561"
‘]
B '
b 6781' TAC
L N
g\& ﬂ ! 7010' SN
o = 7190'-7200 Perforations
i
e 7386-7396' Perforations
n
Le " 7427 FC
Fri 7470° PBTD

7518 5-1/2" 17# CSG 6561'-7515' 7.7/8" HOLE

PBTD. ra70
TD: 75158 _ Updated:  4/15/2004

Author: KRA

D30-015-22882.XLS Engr: MLL




WELL HISTORY
WELL NAME: POKER LAKE UNIT #200 - API: 30-015-32882

FIELD NAME: NASH DRAW (DELAWARE) FIELD

LOCATION: 410’ FNL & 450’ FEL, SEC 18, T24S, R30E
(PER BLM)

TD: 75195 ELEV: 3178 GL
PBTD: 742¢' 3195’ KB

SPUD DATE: 12/14/03 COMP DATE: 1/24/04

CASING:
DATE | SIZE | WT | GRD

SET HOLE
DEPTH SX | CLASS | TOC | HOLE DEPTH

12/14/03 | 16" 40

32% | J55 | 181 | 300 | PREM | 125
12/15/03 | 8-5/8" | 28%# |J55 | 799° | 200 | PREM+ | SURF | 12-1/4" | 875
28# | Hckss | 875 | 55 | PREM+ | (CIRC)
15.5% | J55 | 6561 4500
17# |Leo | 7515 | 430 | PREM* eop)

12/23/03 | 5-1/2° 7-7/8" | 751%

LINER:
SET TO HOLE
DATE | SIZE | WT | GRD DEPTH SX | CLASS c HOLE DEPTH

NONE
OPEN HOLE:

DATE | HOLE

HOLE
DEPTH

NONE
TUBING:

2-7/8" 6.5# J55

LOST RETURNS & SHOWS:
12/18/03 SHOWS: 1) 3495-3517" ROP:1/0.5/0.7, GAS:4/46/6; FLUO:20%
dull yel; CUT:trc siw evn mlky wht wet; STAIN:none.
12/21/03 SHOWS: 2) 7104-7115’ ROP:1.38/0.88/1.47;, GAS:48/236/68;
FLUQO:no vis; CUT:no vis; STAIN:none.
SHOWS: 3) 7169-7208' ROP:2.57/1.0/2.87; GAS:48/210/55;
FLUQ:dul yiw; CUT:slw ple ylw wet; STAIN:none.

‘DST: None

CORES: None

LT TR I T Y Pt V]




POKER LAKE UNIT #200

Well History
LOGS: v
DATE LOG company | DEPTH Loc?r%ERs RF
12/22/03 | PLTFRM EXPRS + AIT | Schiumberger | 0-7509"_| 7509
12/24/03 | TS

FORMATION TOPS: N/A

PRESSURE SURVEY: N/A

DRILLING:
12/15/03 8-5/8” CSG Cmt w/300 sx Permian Basin Critical Zone + 1/4# flocele
(wt 12.8, yld 1.90) & 200 sx Premium Plus + 2% CaCl (wt
14.8, yld 1.34). Lost complete circ w/33 bbls dsplcmt
pumped. PU 1" pipe & tagged @ 125. Cmt w/55 sx
Premium Plus + 3% CaCl (wt 14.8, yld 1.36). Circ 13 sx to
pit.
12/23/03 5-1/2” CSG Cmt w/430 sx Premium Plus + 2% Zone Seal + Nitrogen
‘ (wt 9.0-11.9, yid 1.90-1.39).
INITIAL COMPLETION:
12/31/03 Precision Pressure Data ran temperature survey and found TOC @
4915’
1/156/04 Backdrag and clean location. Set & test deadmen anchors. PU 4-3/4" bit
and (6) 3-1/2" DC’s. RIH with 229 jts of 2-7/8" J-55 tbg. Tagged @ 7418'.
RU reverse unit and power swivel. Broke circ. Drill out rubber from plug
and cmt to 7470'. Circ hole clean. Pressure tested 5-1/2" csg to 3000 psi,
OK. Displaced hole with 1280 bbis of 2% KCI (161 bbls capacity).
1/16/04 RU Cudd and spot 750 gals double inhibited 7-1/2% NEFE HCI acid

across lower zone. POOH with tubing. RU BWWC and perforate lower
zone from 7386’ to 7396" with 2 JSPF and 0° phasing using 22 gram
charges (10’, 20 holes). RD BWWC. RU Cudd to csg. Close BOP.
Pumped 19 bbis of 2% KCI to load hole. Broke down perfs with 900 psi.
Pumped acid away with 23 bbls of 2% KCI @ 10 BPM and 880 psi. ISIP —
480 psi. ND BOP. NU 5-1/2" frac valve.

WAPHRNANITRKFREPFR WHEI | HISTORYWNLN1A.378KR2 NOC




POKER LAKE UNIT #200
Well History

1/19/04

1/20/04

1121/04

1/22/04

RU BJ Services. Test treating lines to 4000 psi, OK. Set pop-off to 3100
psi. Frac lower zone perfs @ 7386-7396 with 100,002 gals slick water
pad + 28,698 gals Viking 3000 + 77,266# 16/30 Ottawa + 26,822# CR-
4000 and 1200 gallons of 7-1/2% NEFE HCL. RU BWWC. PU 5-1/2°
CIBP & CCL and set @ 7286'. Close frac valve. Pressure tested csg and
CIBP to 3000 psi, OK. PU 4" csg gun and CCL and perf upper zone from
7190-7200' with 2 JSPF and 0° phasing using 22 gram charges. RD
BWWC. Broke down perfs with previously pumped acid @ 2840 psi. Frac
upper zone perfs @ 7190-7200" with 16,709 gals 10# brine + 58,271
Viking 3000# + 8100 lbs 14/3Q Lite Prop + 176,923 lbs 16/30 Brady +
15,570 Ibs 16/30 CR-4000. Belt on Sand King failed in RCS stage. ISIP
895#. Left well Sl for 1 hr. Open well to pit @ 0.5 to 1 BPM for 1 hr. After
first hr increased flow back rate to 2-3 SPM for add'l 1.5 hrs. Recovered
+270 bbls of frac fluid. ‘ :

Blew well down for 3 hrs recovering +420 bbls of fluid. ND frac valve. NU
BOP. PU 4-3/4" blade bit. RIH with 2-7/8" J-55 tbg. Tagged sand @
7186'. RU reverse unit and power swivel and clean out to CIBP@7286".
DO CIBP in 1.25 hrs with 1/2 to 2/3 retuns. Drill on remains of CIBP and
clean out sand to PBTD @ 7470'. Flow back increased. Gaining fluid in
reverse pit after cleaning out lowermost perfs. Circ hole clean. Flow
increased out csg & tbg. Turned well to pit to bleed off. Flowed to pit for
2.5 hrs recovering +480 bbis of fluid.

Set LeGrand 912-365-168 pumping unit with Baldor 60 Hp electric motor

. (from PLU 161). Sheaved for 8 SPM and stroked for 145" SL. POH with

1/23/04

1/25/04
1/30/04

2/17/04

WORKOVERS:

2-7/8" tbg. RIH and set TAC @ 6781’ with 16,000# tension. SN @ 7010’
(180" above top perf). NU WH. PU pump 1-3/4” RIH with (95) 3/4” WCN-
80 sucker rods and (78) 7/8” WCN-90 sucker rods.

RIH with (105) 1" WCN-90 sucker rods. Spaced out well. Longstroked

pump to obtain good pump action. Pump pressure tbg to 500 psi, OK.
Hung well on pumping unit. RDMO PU.

On 16 hr test: (P) 0 BO + 479 BW + 0 MCF. TP - 300 psi, LP - 60 psi,
CP — 150 psi. On 10/64” choke.

On 24 hr test: (P) 320 BO + 420 BW + 445 MCF. TP - 550 psi, LP — 60
psi, CP — 1800 psi. On 14/64" choke.

On 24 hr test: (P) 180 BO + 357 BW + 304 MCF. TP -~ 150 psi, LP - 55
psi, CP - 200 psi. On 18/64” choke.

WAPHRNNITRAKFFPER WK | HISTNRVWWAN.N15.29882 NOC
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4/15/2004 4:11:00PM
o Input Page
Lease Name: 1000373/POKER LAKE UNIT/200/DEL- FN RE
Operator : BEPCO 1/112004 LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
OIL Proved Producing Co., St.: EDDY,NM
Discount Method: M Annual Compoundings: 12
At AsOf Date @om
" ,qu GAS ID Codes List
o - Id Label IdCode
Qi(AsOf)=  6,384.000 bbl/month 10,026.000 mcf/month - —
Qf(ECL) =  91.250 bbi/month 821.250 mcf/month | Retrieval Code PHDW00001616
DCC;= 90.000 % - % API Nflmber 30-015-32882
o : RRC Dist Code NM
Unit Price = 33.09 $/bbl 6.29 $/mcf
i B = 0.00 i,bgl 000 z/’;'zf Unique ID 586516017474199540555500015
it Exp. = : : IDCODE C%NDDLPL.200
. ENGR MLL
Hist. Cum 13.311 Mbbl 20.450 Mmcf WELL_NAME POKER LAKE UNIT #200
Proj. Cum 0.000 Mbbl 0.000 Mmcf :)Vf’l% 'ggm 3334 01-19 00:00:00.000
Reserves 100.168 Mbbl 597.460 Mmcf — Dt It
- —_— — 2 Ve STATUS ACT OIL
Ult. 100.168 Mbbl 597.460 Mmcf PROPERTY POKER LAKE UNIT #200
CONTROL 1000373
Input Data R_ZONE DELAWARE
DERTH-SEQ 7006.6
Projectio mb&gEN‘];Y EAMM%&: Adjusted for Historical Data.
BANK_FIELD NMOILL
DISTRICT CARLSBAD
DIVISION WTD
SUB_DIV 007
SUB_SUB 135
CAT_CDE 0.0
ARPS Life Initial Final Decline Min, Segment
Start End Years Rate Rate (%) b Decline Volume
OIL 01  2/15/2004 10/26/2019 15.71 6,387.5 91.3 bbl 90.00 0.800 - 95,890 bbl *
WATER 01 2/15/2004  8/7/2020 16.49 5,052.7 60.8 bbl 9200 0.800 - 70,567 bbl*
GOR 01 2/1512004 2/15/2005 1.01 1,400.0 6,000.0 scf/bbl -325.19  0.000 - 0 scf/bbl *
GOR 02 2/16/2005 2/16/2006 1.00 6,000.0 9,000.0 scf/bbl 49,83 0.000 - 0 scf/bbl
GOR 03  2/17/2006 10/26/2019 13.70 9,000.0 9,000.0 scf/bbl 0.00 0.000 - 0 scf/bbl
FORMULA
Formula Units
GAS ({GOR}X{OIL} Y1000 MCF
OIL CUT ({OIL} / ({OIL} + {WATER})) X 100 %
YIELD {OIL} / {GAS} BBL/MCF
WATER CUT ({WATER} / ({OIL} + {WATER})) X 100 %
Product Model Table
Base Model {AsOf Price] Model Adjustments Base Cost Model [AsOf Cost]
Units Escalation Model BTU Differential Shrinkage Escalation Model
GAS MCF BASS02022004[6.2875] 1,250 075 $ 0.00 No Expense Applied
Non-Escalated Non-Escalated
OIL BBL BASS02022004[33.09] -101 § 0.00 No Expense Applied
Non-Escalated Non-Escalated
WATER BBL wa 0.00 0.00 Lease Specific{0.1]
n/a Non-Escalated
WELL COST  well nfa 0.00 0.00 No Expense Applied
n/a Non-Escalated
LEASE COST lease n/a 0.00 0.00 Lease Specific{2947]
n/a Non-Escalated
ompLIpt

Page 1 of 2



4/152004  4:11:03PM

Input Page

Lease Name: 1000373/POKER LAKE UNIT/200/DEL- FN RE o
Operator : BEPCO 17172004 LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
OIL Proved Producing Co., St.. EDDY, NM
Investment Table
. Amount (M$) Net to Init.
Date Linking Taagible Intangible Total Description Depreciation Method Interest Tnvest?
1/1/2004 196.25 588.75 785.00 N/A 100% Y
196.25 588.75 785.00
Ownership Table
Owner Owner Code Owaer Rev. Trig&r WI NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
All Leases 1 1 Initial 0.00 1.006000000 0.84500000  0.84500000 - 000001

Lease Memos

Suspect Decline Rate:-325.18561551522 {GOR}

Lease Memo Table

tremplipt

Page 2 of 2



ECONOMIC PROJECTION

: Lior:
Date 4/15/2004 1000373 1:58: 12PM
Project Name : AsOf Date: (1/01/2004
Pavtoor: ;Nﬁgi“:“ S Extract-Create new phd fi Discount Rate (%) 10,00 Lease Name :  1000373/POKER LAKE UNTT/200/DEL- |
Case Type : LEASE CASE 1000373/POKER LAKE UNIT/200/DEL-FN ~ Reserv Cat.: Proved Producing
ArchiveSet:  DCLHRZN Field : NASH DRAW (DELAWARE)
Operator: BEPCO
Cum Oil (mbbls) : 0.00 Reservoir: DELAWARE
-Cum Gas (mmcf) : 0.00 Co., State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year or Wel Gas Dty Gas "NGL o7 Gas NGL
(Mbbl) (MMCF) (MMCF) (MGal) (MbbD) (MMCF) (MGal)
2004 40.504 96.490 96.490 0.000 34.226 81.534 0.000
2005 - 16.305 111.069 111.069 0.000 13.778 93.854 0.000
2006 9.479 84.986 84.986 0.000 8.010 71.813 0.000
2007 6.521 58.685 58.685 0.000 5.510 49.589 0.000
2008 4,907 44.164 44.164 0.000 4.147 37319 0.000
2009 3.877 34.891 34.891 0.000 3276 29.483 0.000
2010 3.187 28.685 28.685 0.000 2.693 24.239 0.000
2011 2.691 24.220 24.220 0.000 2274 20.466 0.000
2012 2325 20.922 20922 0.000 1.964 17.679 0.000
2013 2.029 18.263 18.263 0.000 1.715 15.432 0.000
SubTotal 53.350 435.408
Rem 8.343 75.085 75.085 0.000 7.050 63.447 0.000
Total 100,168 597,460 597.460 0.000 84.642 504.854 0.000
Uk 100.168 597.460
Average Price Net Revenue
Year [s]} Gas NGL Onf Gas NGL ~ Total
$/BBL $/MCF $/Gal MS$) (MS$) (M$) (MS$)
2004 2943 535 0.00 1,007.421 435.872 0.000 1,443.293
2005 23.99 5.31 0.00 399411 498.598 0.000 898.008
2006 28.99 531 0.00 232202 381.507 0.000 613.709
2007 28.99 531 0.00 159.731 263.440 0.000 423.17%
2 28.99 5.31 0.00 120207 198.255 0.000 318.462
2009 28.99 531 0.00 94.967 156.627 0.000 251.594
2010 28.99 5.31 0.00 78.076 128.769 0.000 206.846
2011 28.99 5.31 0.00 65.924 108.727 0.000 174.651
2012 28.99 5.31 0.00 56.947 93,921 0.000 150.868
2013 28.99 531 0.00 49.709 81984 0.000 131.693
Rem 28.99 531 0.00 204.368 337.060 0.000 541.428
Total 29.17 532 0.00 2,468.964 2,684,760 0.000 5,153.723
Expenditures Future Net Revenue
Total Total Net Lit & Trans Disc. Aon. CF_ Cum. Disc. CF
Year Net Taxes Net Opcosts Investments Costs Annual Cumulative 10.00 %; 10.00 %
(M$) MS$) MS) (MS$) MS) M$) (M$) M$)
2004 97.744 31.096 785.000 2.737 526.715 526.715 469.506 469.506
2005 70.909 35.364 0.000 1.188 790.547 1,317.262 683.313 1,152.819
2006 48.913 35.364 0.000 0.682 528.750 1,846.012 413.755 1,566.573
2007 33.731 35.364 0.000 0467 353610 2,199.621 250.279 1,816.853
2008 25.385 35.364 0.000 0.350 257.363 2,456.985 164.786 1,981.638
2009 20.055 35.364 0.000 0.276 195.900 2,652.884 113.486 2,095.123
2010 16.488 35.364 0.000 0.227 154,767 2,807.652 81.140 2,176.265
2011 13.921 35.364 0.000 0.191 125.174 2,932.826 59.395 2,235.660
2012 12.026 35.364 0.000 0.165 103313 3,036.139 44.365 2,280.024
2013 10.497 35.364 0.000 0.144 85.688 3,121.827 33.299 2,313.324
Rem 43.157 205.579 0.000 0.591 © 292,101 292.101 85.538 85.538
Total 392.826 554.951 785.000 7.018 3,413.929 3,413,929 2,398.862 2,398.862
Major Phase QIL Working Int : 7 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000 '
Initial Rate 6.384.00  bbl/month Disc. Initial Invest. (m$) : 785.000 1.00%: 3,280.75
Abandonment 9125  bbl/month Intcrnal ROR (%): 175.33 3.00%: 2,556.16
Initial Decline 90.00 % year b= 0.800 ROInvestment (disc/undisc) ; 4.06/5.35 10.00%: 2,398.86
Beg Ratio : 1.57  mcfbbl Years to Payout : 0.51 12.00% : 2,257.60
End Ratio : 9.00 Abandonment Date : 10/26/2019 15.00%: 2,070.78
. Initial Ist Rev. 2nd Rev. %ggg:'j’} i’i%g‘;
Working Interest:  1.00000000 0.00000000  0.00000000 40.00% - 15264
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% - ’944.88
Rev. Date : 60.00% : 781.13




Form 3160-4
(August 1999)

. UMTED STATES
-~ DEPARTM

T OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

OPERATOR'

ey

FORM APPROVED

MB NO. 1004-0
Exp?m: ovem! 30{327000

S. Lease Serial No.
NMNMO02860

1a. Type of Well

b.

Type of Completion

X oitwelt O Gas well

Other

O Dry Other
B Newwell 0 WorkOver [0 Deepen [0 PlugBack 1 Diff Resvr,.

["BEPCO - WID PRODUCTION |

6. IfIndian, Allottee or Tribe Name

2. Name of Operator
Bass Enterprises Production Co.

MAR 2 4 2004

7. Unit or CA Agreement Name and no.
NMNM71016X

3. Address
.P. O. Box 2760 Midland TX 79702

(

3.a Phone No. (Include area code)

4. Location of Well (Report location clearly and in accordance with Federal requirements)*
At Surface Sec. 18,T24S,R30E,Mer NMP, 410" FNL 450' FEL , 32.13256 N Lat, 103.54490 W Lof

8. Lease Name and Well No.

Poker Lake Unit

200

9. API Weil No.

30-015-32882 S|

10. Field and Pool, or Exploratory
Nash Draw-Delaware

1. Sec., T., R, M, on Block and

At top prod. interval reported below CON Fl DENT‘AL Survey or Area goc 18 T24S R30ED
. 12. County or Parish | 13. State
At total depth Eddy NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. - Elevations (DF, RKB, RT, GL)*
O D&A [ Ready toProd.
12/14/2003 12/21/2003 01/24/2004 3178 GL
18. Total Depth: MD 7515 19. Plug Back T.D.. MD 7427 20. Depth Bridge Plug Set:  MD
TVD TVD TVD
21. ¢ of Electric & Other Mechanical Logs Run (Submit copy of each) 22. Waswellcored? X No [0 vyes (Submit analysis)
C'I\Yp AIT-GR, PE:TD WasDSTrun? [ No O Yes (Submit analysis)
Directional Survey?. O No B ves (Submit copy)
23. Casi% and Liner Record(Report all strings set in well)
Hole Size | Size/Grade | W ()| TopMD) | Bottom (M) | SBcomener | Mo oflles & 1 Steny " | CementTop* | Amount Pulled
12.250 |8.625J-55|32.0 0 181
7.875 |5.5001-55{15.5 0 6562
$2.250 18.625J-5528.0 181 799
12.250 |8.625 28.0 799 875 555 0 0
7.875 HCK 17.0 6562 7515 430 4915 0
5.500 L-80]
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2.875 7046
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A)DELAWARE 7190 7396 7386 TO 7396 0.470 20 PRODUCING
B) 7190 TO 7200 0.470 20 ~ PRODUCING
<)
27. Acid, Fracture, Treatment, Cement Sqeeze, Etc.
Depth Interval Amount and Type of Material
7386 TO 7396 750 GALS 7 1/2% NEFE HCL ACID
7386 TO 7396 FRAC 100,002 GALS SW & 28,698 GALS VIKING 3000 + 77,266# 16/30 OTTAWA + 26,822# CR 4000
7190 TO 7200 FRAC 16,709 GAL 10# BRINE + 58,271 GALS VIKING 3000# + 8,100 LBS 14/30 LITE PROP +
7190 TO 7200 176,923 # 16/30 BRADY + 15,570# 16/30 CR 4000

28. _Production - Interval A _ - -
el RN N R R I
01/24/04] 1/31/04]24 —>» 300 479 350 ELECTRIC PUMPING UNIT
g.h;éicc 4 Tbg. Press. g‘sg‘& ﬁi&b . ggL gaér__ B\gla‘ter m Oil Well Status
" Flwg. : -
Production - Interval B ) . .
Produced |Date | Toswed | Prsduction | SHL NicF ol iy oty Propuction Heth WAR 23 2004
Choke Tbg. Press | Csg. 24 Hr. Ooil Gas Water P Gas ; Ol Well Status
Size Fiwg, Press. Rate BBL MCF BBL Ratio ALEXIS C. SWOEO r
st Ny PETRO
(See Instructions and spaces for additional data on reverse side) LEUM ENG INEER —



28b. Production - Interval C 7

; . /
i est (o] Gas Water Qil Gravil Gas | 1 ¢roduction Method - -
PuteFirt Tt [Hows ™ B MCF BBL Com. ABY Gravity -
o Production .
' ST o0 Gas Waer | Gas- Ol Well Starus
Sheee mn‘f Press |5, |Rae BBL MCF BBL Ratio
g T
st —>>
28c. Production - Interval D .
T Howrs, Test Oil Gas Water Qi Gravity Gas Production Method
mﬁ‘ ’ll;:;te 'ré';f'e’a Production | BBL MCF BBL Corr. AP Gravity
C: - 24 Hr. Qil Gas Water Gas : Ol Well Status
Shoke n“‘f Press.| Prss. | Rate BBL MCF BBL Ratio
(4 )
st —>»>

29. Disposition of Gas (Sold, used for fuel, vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones or porsity and contents thefeof: Cored intervals:and all drill-stem
tests, inlcuding depth interval tested, cushion used, ﬁ_me tool open, flowing and shut-in pressures

and recoveries.
Formation Top | Botiom Descriptions, Contents, etc. Name Mca:‘;')’epm
RUSTLER 521
TOP SALT 871
LOWER BRUSHY CANYON 8A | 6991
BONE SPRING 7273

32. Additional remarks (include plugging procedure):

1. Electrical/Mechanical Logs (1 full set req'd.)
. Sundry Notice for pluggin

2. Geological Report 3. DSTReport (4 Directional Survey D
cation 6. Core Analysis 7. Other

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please priny)_Cindi Goodman __ Tiue_Production Clerk

§isn;'m;é 'C,,u*;'.v.o,ch_ one__3[ 13 [OF

Title18 U.S.C. Section 101 and Title 43 U.S.C. Seé;.tion 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Statcs and false, fictitious or fradulent statements of representations as to any matter within its jurisdiction. :

NV AR TR Y
PR N TR

PRUpSITR




y 1

DISTRICT 1

1826 N. Fremch Dr., Hobbs, NM 88240

DISTRICT Il

811 South First, Artesia, NM 88210

DISTRICT Il

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

2040 South Pacheco, Sanila Fe, NM B750%

State of New Mexico
Energy, Minerals and Natura} Resources Depariment

Form C-102
Revised March 17, 1699

Submit Lo Appropriate District Office
State Lease — 4 Copies
Fee Loase — 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP} Number Pool Code . Pool Name

30-015-32882 47545 NASH DRAW - DELAWARE

Property Code Property Name Well Number

001796 POKER LAKE UNIT 200

OGRID No. Operator Name Elevation

001801 BASS ENTERPRISES PRODUCTION COMPANY 3178’

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line Coualy

A 18 | 24 S | 30 E 410 NORTH 450 EAST EDDY

Bottom Hole Location If Different From Surface
UL or lot No. Bection Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill | Consolidation Code Order No,
40 I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED1 BY THE DIVISION

14

— — —

— e S —— — ——— —

3163.5

.........

410’

3180.1°

450° :
3173.2 | 3175.71

— it — att — o —

OPERATOR CERTIFICATION

1 hereby certify the the information

.

coniained hervin iz irus and cornplriv to the
bext of my knowisdge and belisf.

Signature

Cindi Goodman
Printed Name
Production Clerk

- 3] o¥

Date

SURVEYOR CERTIFICATION

I Reveby certify that the well boalion shown
on this plat was plotied from fleld notes of
actual surveys made by me or wunder my.
supsrvicon ond (Aad (As seme is frus ond
correct to the best of my bdelief




SEICTICN 18, TOWNéHIP 24 SOUTH, RANGE 30

EDDY COUNTY,

31732

BASIR BURVEYS r.0. 80X 1786 -HOBBS, NEW MEXICO

~-=-8-7
150" WEST)
OFF SET »
3174.7" |

EAST, N.M.P.M.,

NEW MEXICO.
400’ 3180.1"
_______________________________ v
]
i
’
)
3} ]
150" NORTH '
OFF SET :
3176.4° '
]
]
]
]
y
- BASS ENTERPRISES PROD. CO. L .
POKER LAKE UNIT #200 =) R
ELEV. - 3178 2 -
° ISOPEAST y L
Lat.—N 32°13°25.6" OFF SET 4,2 .7
Long—w 105‘54'49.0. 3178.2. /J' ,’
P ’ i (
A
P s i ]
- 1 ]
- )

e _ - I
______________ - '
_______________ ]

]

150" SOUTH :

O ofrF SET '

3177.2" .
10og Town

100 0 100 200 FEET

e = —

SCALE: 1” = 100’

BASS ENTERPRISES PRODUCTION CoO.

REF: POKER LAKE UNIT No. 200 / Well Pad Topo

THE POKER LAKE UNIT No. 200 LOCATED 410° FROM

THE NORTH LINE AND 450" FROM THE EAST LINE OF
SECTION 18, TOWNSHIP 24 SOUTH, RANGE 30 EAST,

W.0. Number: 3075 |

Drown By:

K. GOAD

N.M.P.M., EDDY COUNTY, NEW MEXICO.

Dote: 03—-21-2003 IDisk: KJG CO§7 — 3075A.DWG

Survey Date: Sheets

03-19-2003 |Sheet 1 of 1




POKER LAKE UNIT #200

Located at 410’ FNL and 450’ FEL

Section 18, Township 24 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico.

%. P.0. Box 1788 W.0. Number:  3075MA ~ KIG §7
1120 N. West C. Rd.
ASIHD 5 e oo uapes | Suver Dot 0-19-2003 BASS ENTERPRISES
(505) 393-7316 ~ Office [ o—1" = 2000 PRODUCTION CoO.

(505) 392-3074 - Fox
'W""'d" °"°I'|’f"°.“'! l!mco basinsurveys.com Date: 03-21-2003




POKER LAKE UNIT #200
Located at 410’ FNL and 450’ FEL

Section 18, Township 24 South, Range 30 East,

N.M.P.M., Eddy County, New Mexico.

P.0. Box 1786 W0. Number:  3075M ~ KiG §7

1120 N. West County Rd. -
Hobbs, New Mexioo 88241 (] Survey Date:  03—19-2003

I - :f’ (5‘5) 393"73“ - Ofﬂci &ol‘: 1- - mo
1 (505) 392-3074 — Fox

basincurveys.com Date: 03-21-2003

BASS ENTERPRISES
PRODUCTION CO.




e W
United States Department of the Interior v
BUREAU OF LAND MANAGEMENT u\ v

Roswaell District Office “ .
2909 West Sacond Street T\ A MNan~

Roawell, New Mexico 88201
IN RBPLY REFER TO:
- 14-08-001-303
NMNM71016X A
NMNM-02860 PR 01
3180 (06300) 0 2904
CERTIFIED MAIL - RETURN RECEIPT REQUESTED | Date wol p
7003 0500 0000 4453 1837 PToat-w FaxNote 7671 F: 4 5 fegee> 7
‘ CoJ/Dep Co.
Basg Enterprises Production Co. Phone # ' Phone #
Attn: Mr. J. Wayne Bailey ey
201 Main Street, Suite 2500 ax é >

Fort Worth, TX 76102

Re: Request for Commercial Well Determination and Proposed Delaware C PA Third Revision

Poker Lake Unit #200, and Poker Lake Unit #49 (recompletion)
410' FNL, 450' FEL _ 1980 FNL, 990’ FWL

Section 18, T, 24 S.R. 30 E, Section 17, T. 24 S, R. 30 E,

Eddy County, New Mexico Eddy County, New Mexico

The Poker Lake Unit #200 was completed effective January 24, 2004 and is now producing from the Delawars
formation. The Poker Lake Unit #49 was recompleted from the Motrow to the Delaware formation effective
October 7, 2003, Pursuant to the Poker Laks Unit (PLU) Agreement, Section 11: Participation Afier Discovery, you
are required to submit information as to whether or not these are commercial wells and entitled to be included in a
participating area. If these wells are capable of producing unitized substances in paylng quantities, an expansion of
the existing Delaware ‘C’ Participating Area may be in order. Please submit the appropriate economic and
geological information within thirty (30) days of the receipt of this letter,

Your letter, dated November 26, 2003, indicated that with the completion of the PLU #200 and determination of well
commerciality Bass Enterprises Production Company would submit the proposed outline for the Third Revision of
the Delaware C participating area in the Poker Lake Unit, This revision should also address the inclusion of the
following wells located outside the Delaware C participating area:

* PLU #182: 2030’ FNL, 1980’ FWL, Section 7, T. 24 S., R. 30 E., completed in the Delaware on February 22,
2003 and determined to be commercial by letter dated June 19, 2003,

* PLU #190: 1980" FSL, 1980° FEL, Section 7, T. 24 $., R, 30 E., completed In the Delaware on April $, 2003,
A commercial well determination was requested by letter datad June 10, 2003 and has not yet been received.

If you have any questions, please contact Alexia C. Swoboda, P.E. at 505-627-0228.

_ ' ~ Sincerely, -
. b
S = CY v ald 4 ootlls M

Larry D. Bray

Asgistant Field Manager

2y, ’D""" \ S! \ ‘?{)\_ U’ ;RF ; | Lands and Minerals



. Diggetl
1625 N. French Dr., Hobbs, NM 88240

State of New Mexico

| Energy, Minerals & Natural Resources

Revised

Form C-104
June 10, 2003

Diatrict Wl
1301 W. Grand Avenue, Artesia, NM 88210 . N
o ' : . . - to Appropriate District Office
District 11 Qil Conservation Division Submpt to Approp ! S Coni
1000 Rio Brazos Rd., Aztec, NM 87410 oples
District IV 1220 South St. Francls Dr
1220 §. St. Francis Dr., Santa Fe, NM 87505 ShntH , [C] AMENDED REPORT
I___REQUEST FOR ALLOWABLE AND AUTHORIZATI N TO TRANSPORT
! Operator name and Address APR 01 2004 | * OGRED Number
Bass Enterprises Production Co. a 001801
"~ P.O. Box 2760 ! RECEIVED ? Reas¢n for Filing Code/ Effective Date
Midland. Texas 79702 ‘ RCI1/24/04
4 API Number 5 Pool Name ¢ Pool Code
30 -015-32882 Nash Draw - Delaware 47545
7 8 9
Property Code Property Name Well Number
001796 Poker Lake Unit 200
IL.'° Surface Location _
Ulor lot no.| Section| Township| Range | LotIdn| Feet from the | North/South Line| Feet fromthe { East/West line County
A 18 248 30E 410 North 450 East Eddy
"' Bottom Ho tion
UL or lot no.| Section | Township] Range | LotIdn| Feet from the | North/South line | Feet from the | East/West line County
12 Lse Code| " W“‘g‘;gm"‘“ " Gas IC)°""°°"'°“ ' C-129 Permit Number 1 C-129 Effective Date |  '7 C-129 Expiration Date
t
g 01/24/2004
1I1._Oil and Gas Transporters
'* Transporter ** Transporter Name ®pop 2 olG % pOD ULSTR Location
QOGRID _and Address and Description
037480 Link Ener; 283524 Oi Poker Lake Unit 158 Batte
P.O. Box 4666 > Sec 7, T-24-S i
Houston, Texas 77210-4666 660’ i«‘NL 666' FEL
036785 ) Duke Energy Field Services 2833525 G Poker Lake Unit 158 Batte
370 17¢h Street #900 2 Sec 7, T-24.8, R-30-E
Denver, Co. 80202 660' f‘NL 66b' FEL
RECEIVED
MAR 19 2004
. OCD-ARTESIA
# poD # POD ULSTR Location and Description
V. Well Completion Data
* Spud Date % Ready Date il y») % PBTD * perforations * DHC, MC
12/14/2003 01/24/2004 7515' 7427 7190' - 7396
ah *' Hole Size »? Casing & Tubing Size % Depth Set 3 Sacks Cement
12,25" 8.625" - 875 555
7.875" 5.50" 7518 430
2.875" 7046'
VI Well Test Data
* Date New Oil % Gas Delivery Date * Test Date * Test Length it Tog. Pressure “© Csg. Pressure
01/24/2004 - 01/24/2004 02/03/2004 24 550 psi 1750 psi
*' Choke Size “ il © Water : “ Gas “ AOF * Test Method
“7 I hereby certify that the rules of the Oil Conservation Division have OIL CONSERVATION DIVISION
been complied with and that the irformation given above is true and uw
complete to the best of my knowledge gnd belief. d ORIGINAL SWNED BY m .
Signature: -« Approved by: W " SUW
pr/ -2 :
Printed name: Title:
Cindi Goodman
Title: A | Date: 2 3 2004
Production Clerk pproval Date MAR
E-mail Addregs:
cdgoodman@basspet.com
Date: 03/12/2004 Phone: 139)683-2277




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

June 9, 2004
Bureau of Land Management New Mexico State Land Office = New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: Roy Johnson
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez

Re: Third Revision Delaware “C” Participating Area
W/2 NW/4 Section 32, T23S-R30E
W/2 SW/4 Section 32, T23S-R30E
SE/4, E/2 SW/4 Section 31, T23S-R30E
W/2 NW/4 Section 5, T24S-R30E
NE/4, E/2 NW/4 Section 6, T24S-R30E
OIL CONSERVATION W/2 SW/4 Section 5, T24S-R30E
LivISION SE/4, E/2 SW/4 Section 6, T24S-R30E
NE/4 Section 7, T24S-R30E
W/2 NW/4 Section 8, T24S-R30E
W/2 SW/4 Section 8, T24S-R30E
SE/4 Section 7, T24S-R30E
E/2 W/2 Section 7, T24S-R30E
NE/4 Section 18, T24S-R30E
NW/4 NW/4 Section 17, T24S-R30E
Poker Lake Unit
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Production Co., as Unit Operator of the Poker Lake Unit Agreement,
pursuant to the provisions of Section 11, thereof, respectfully submits for your approval the
selection of the following described lands to comprise the Third Revision to the Participating
Area for the Delaware “C” Formation in the Poker Lake Unit consisting of 1,879.98 acres
containing the above tracts more specifically described on the attached Exhibit “A”.

In support of this application the following numbered items are attached hereto and made
part hereof.

1. An ownership map (Exhibit “A”) depicting the boundaries of the proposed Third
Revision for the Delaware “C” Formation.

2. A schedule (Exhibit “B”) identifying the lands entitled to participate in the unitized

substances produced from the Delaware “C” Formation with the percentage of
participation of each lease or tract indicated thereon.

F:\LandSecs\Cornell Documents\LCAUWB\3rd Revision Delaware C - PLU\BLM, NMOCD NM St. Ld Office - 3rd Rev. Letter.doc




June 9, 2004
Page 2

This proposed participating area revision is predicated upon the knowledge and information
first obtained upon the completion of the Unit Well No. 182 located in the NW/4 SE/4 of Section
7, T24S-R30E on February 28, 2003. It should be noted that the area in the proposed revised
area set forth above contains unit well Nos. 190 and 200, all of which have been previously
determined as capable of producing in commercial quantities. Therefore, Bass respectfully
requests your approval of the hereinabove selection of lands to constitute the Third Revision to
the Delaware “C” Participating Area to Be effective February 1, 2003. Thank you very much for
your cooperation in this regard and should you require additional information concerning same,
please don’t hesitate to contact the undersigned.

Sincerely,

ACCEPTED AND AGREE this day of , 2004,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICO OIL CONSERVATION DIVISION

By:

F:\LandSecs\Cornell Documents\LCAJWB\3rd Revision Delaware C - PLUIABLM, NMOCD NM St. Ld Office - 3rd Rev. Letter.doc




Participating Area - (Effective 9-9-97) 80 Acres

First Revision to Initial Delaware "C"
Participating Area - (Effective 11-1-99) 720 Acres

Second Revision to Initial Delaware "C"
Participating Area - (Effective 7-01-01) 1279.98 Acres

Third Revision to Initial Delaware "C"
Participating Area - (Effective 2-01-03) 1879.98 Acres

28
o 25 30 o4 29
o' @3
&2
Poker Lake Unit
03 .2 .7
Maralo ..----I ------- S [ L
o Ye | 75:-¢7“A -
il & Gold Rush 31 Fed. | 9
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35 36 o174 ﬁ/;‘;g o 17
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g
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S a - [ [
' y 5
o! a
” : i
» . he
010 a
-
89 20 a
-
11 10 1 :
Initial Delaware "C" OEii 3000 6000 9000

SCALE IN FEET

Bass Enterprises Production Co.

POKER LAKE UNIT
Eddy County, New Mexico

EXHIBIT "A"

DATE: 6.09-04 |”W’°" PO l"""’- diwr ¢ logs PA.dwg pg2




Tract

No.

11

13-a

42

43

44

62

EXHIBIT "B"

Third Revision to Initial Delaware "C" Participating Area

Poker Lake Federal Unit
Eddy County, New Mexico

Participating Percentage of
Lease No. Description Acres Participation
NM-02860 Section 18: T24S-R30E - NE/4 200 10.639
Section 17: T24S-R30E - NW/4 NW/4
NM-02864 Section 31: T23S-R30E - SE/4 160 8.510
NM-03075 Section 6: T24S-R30E; 40 2.128
NE/4 NW/4
LC-068430 Section 5: T24S-R30E 159.98 8.510
W/2 NW/4, W/2 SW/4
LC-068431 Section 8: T24S-R30E 160 8.510
W/2 W/2
LC-068545 Section 6: T24S-R30E 920 48.937
NE/4, SE/4 NW/4, SE/4, E/2 SW/4 and
Section 7: T24S-R30E
E/2, E/2 W/2
E-5229-1 Section 31: T23S-R30E 240 12.766
E/2 SW/4 and
Section 32: T23S-R30E
W2 W/2
Totals 1879.98 100.000%

Total Federal Lands: 1639.98 Acres (87.23%)

Total State Lands: ~ 240.00 Acres (12.77%)
Total Fee Lands:  ___0.00 Acres
Total 1879.98 Acres

Exh B-3rd Rev. Initial Del C Part Area-PLU.xIs

Working Interest

Owners

Bass Enterprises Production Co. - 100%

Bass Enterprises Production Co. — 100%

Bass Enterprises Production Co. — 100%

Bass Enterprises Production Co. - 100%

Bass Enterprises Production Co. - 100%

Bass Enterprises Production Co. — 100%

Bass Enterprises Production Co. — 100%

6/9/2004



FEDERAL EXPRESS

Bureau of Land Management

Roswell District Office
2909 W. 2™ Street

Roswell, New Mexico 88201

Attn: Ms. Alexis Swoboda

Gentlemen:

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/380-8400

June 24, 2004

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

BASS ENTERPRISES PRODUCTION CO.

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: Roy Johnson

Re: Commercial Determination

Poker Lake Unit No. 196

Wolfcamp Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well and should be incorporated into the
existing First Revision Initial Wolfcamp Participating Area and that the above participating area should
be expanded. In the near future, Bass will submit geological information and production data, including
subsurface maps in order to substantiate an expansion of the participating area. Please indicate your
concurrence to the above Commercial Determination. Thank you very much and should you have any
questions or comments in regard to the attached commercial determination, please don't hesitate to

contact the undersigned.

JWB:ca

Bureau of Land Management

By:

Its:

Date:

Very truly yours,

\
3

New Mexico State Land Office

New Mexico Qil Conservation Division

By: By:
Its: Its:
Date: Date:
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INTER-OFFICE MEMORANDUM

MIDLAND OFFICE

TO: FORT WORTH, FILES
FOR: FRANK McCREIGHT
FROM: JOHN R. SMITHERMAN

RE: COMMERCIAL DETERMINATION
POKER LAKE UNIT NO. 196
BIG SINKS (WOLFCAMP)
POKER LAKE UNIT
EDDY COUNTY, NEW MEXICO
FILE: 400-WF, PLU196CD.XLS

April 23, 2004
LAND RECEIVED
MAY G 5 098
WRS_____  WWC___—

N
‘:?LF 006 ———
MWB VYV BSS e

Attached are the worksheets and necessary attachments for the subject well to be submitted for
commercial determination. The Poker Lake Unit No.196 was drilled in 2003 to a TD of 13,100’
and was completed in the Wolfcamp. The well is producing from perforations 12866' - 12954’

The Poker Lake Unit No. 196 will be a commercial well and should receive a participating area.

If additional information is required, please advise.

xc:. Wayne Bailey
George Hillis

JRS/MWD/ELE

=

%Wtherman



WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA
|- ]
WELL POKER LAKE UNIT # 196 FORMATION WOLFCAMP
LOCATION 1 UNIT, 2055  FEET FROM SOUTH LINE &t 2335 FEET FROM WEST  LINE
SECTION 24S TOWNSHIP J1E ., RANGE EDDY , COUNTY __, NEW MEXICO
SPUD DATE 10/01/2003 COMPLETION DATE 01/09/2004 INITIAL PRODUCTION 01/09/2004
PERFORATIONS 12866-12870, 12889-12892, 12900-12904, 12918-12922, 12948-12954
STIMULATION:
ACID 2500 gals 15% HCL + Additives.
FRACTURE 400,008 gals slick water + 18 270 gals gelled with 15% HCL + 14,994 gals XL 15% HCL
POTENTIAL (02/09/2004): 36 BOPD, 3162 MCFPD, &t 18 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
— 1

SANDS PERFORATED

Area (A) proration unit size, acres 320
Porosity (por), % 8%
Water saturation (Sw), % 30%
Net Thickness (h), ft. 21

Temperature (T), Fahrenheit 185

Bottom Hole pressure {P), psia 5,200

Recovery factor (RF), % 75%

Recoverable gas, BCF *(See eq. below) 3.5

*Sometimes unable to match performance due to volumetric uncertainty.

Formula = (7758) (A) (h) (por) (1-Sw) (RF)/Bsi

Commercial Determination Page #1

Bgi

SANDS NOT PERFORATED BUT
POTENTIALLY PRODUCTIVE

0.62 RB/MCF

4/27/2004




POKER LAKE UNIT #196
Continued

PERFORMANCE DATA

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 4/1/2004

116,303 __ MCF Gas 1503 BBL Qil

INITIAL RATE (qi)

3,162

ECONOMIC LIMIT (ql)

100

HYPERBOLIC DECLINE RATE, dy

n=1.0.4d=523%/yr

REMAINING GAS (Q) =

1,898

ULTIMATE RECOVERABLE GAS (mcf}

2,015

{Attach plat showing proration unit and participating area.)

ECONOMIC

[

GROSS WELL COST $ $2,083,315 (to the depth of formation completed)

RECOMPLETION COST $

GROSS TOTAL COST $ $2,083,315
10% NET BFIT
GROSS GAS BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR e MMCF INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO 0.0
1 407.5 1,264.2 203.2 -553.6
2 265.6 815.8 136.6 584.0
3 195.1 599.2 102.8 386.0
4 154.2 473.8 83.4 274.7
5 127.9 393.0 70.5 205.1
-] 108.8 334.2 61.3 157.0
7 94.0 291.3 54.6 123.2
8 84.1 258.2 49.4 98.3
9 75.7 232.5 45.4 79.7
10 68.5 210.4 41.0 64.9
REMAINDER 433 1,329.1 289.0 263.1
TOTAL 2,014 6,202 1,137 1,682
WELL IS COMMERCIAL

Commercial Determination

Page #2

4/27/2004



ECONOMIC PROJECTION

Date : 4/27/2004 Lior: 1000372
2:26:33PM
Project Name : PROPZONE AsOf Date: (1/01/2004
Partner ¢ 99999 Discount Rate (%) : 10 00 Lease Name: [000372/POKER LAKE UNIT/WOL
Case Type : LEASE CASE 1000372/POKER LAKE UNIT/WOL Reserv Cat.: Proved Producing
Archive Set : ENGR Field : BIG SINKS (WOLFCAMP)
Operator: BEPCO
Cum Oil (mbbls) : 0.00 Reservoir : WOLFCAMP
Cum Gas (mmcf) : 0.00 Co., State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Orl Wet Gas Dry Gas NGL [o]1 Gas NGL
(Mbbt) (MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2004 4.421 407.475 407.475 0.000 2.835 261.294 0.000
2005 2.666 265.588 265.588 0.000 1.710 170.308 0.000
2006 1.960 195.055 195.055 0.000 1.257 125.079 0.000
2007 1.551 154.239 154.239 0.000 0.994 98.906 0.000
2008 1.286 127910 127.910 10.000 0.825 82.022 0.000
2009 1.094 108.764 108.764 -0.000 0.702 69.745 0.000
2010 0.954 94.822 94.822 0.000 0.612 60.805 0.000
2011 0.846 84.053 84.053 0.000 0.542 53.899 0.000
2012 0.762 75.680 75.680 0.000 0.488 48.530 0.000
2013 0.689 68.484 68.484 0.000 0.442 43915 0.000
SubTotal 16.230 1.582.070
Rem 4.360 432.569 432.569 0.000 2.796 277.386 0.000
Total 20.590 2.014.639 2,014.639 0.000 13.203 1,291.890 0.000
Ult. 20.590 2,014.639
Average Price Net Revenue
Year Ol Gas NGL Ol Gas NGL Total
$/BBL 3$/MCF $/Gal (M$) (MS$) (M$) (MS$)
2004 30.25 4.51 0.00 85.762 1,178.447 0.000 1,264.209
2005 29.69 4.49 0.00 50.764 765.085 0.000 815.849
2006 29.69 4.49 0.00 37.319 561.900 0.000 599.219
2007 29.69 4.49 0.00 29.527 444 321 0.000 473.848
2008 29.69 4.49 0.00 24.496 368.474 0.000 392.969
2009 29.69 4.49 0.00 20.835 313.320 0.000 334.155
2010 29.69 4.49 0.00 18.167 273.157 0.000 291.324
2011 29.69 4.49 0.00 16.106 242.133 0.000 258.240
2012 29.69 4.49 0.00 14.504 218.012 0.000 232,516
2013 29.69 4.49 0.00 13.126 197.282 0.000 210.408
Rem 29.69 4.49 0.00 83.019 1,246.113 0.000 1,329.132
Total 29.81 4.50 0.00 393.624 5,808.244 0.000 6,201.868
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann, CF Cum. Disc. CF
Year Sev Taxes Adv Taxes [nvestments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) M$) (M$) (M$) (M$) (M$) (M3) (M$)
2004 101.211 2.494 1,562.475 99.500 -501.471 -501.471 -553.588 -553.588
2005 66.255 1.632 0.000 68.757 679.205 177.734 583.996 30.408
2006 48.662 1.198 0.000 52.887 496.471 674.205 385.951 416.359
2007 38.480 0.948 0.000 43.704 390.716 1,064.921 274.708 691.067
2008 31.912 0.786 0.000 37.780 322.491 1,387.413 205.074 896.141
2009 27.136 0.668 0.000 33472 272.879 1,660.291 156.957 1,053.098
2010 23.658 0.583 0.000 30335 236.748 1,897.040 123.197 1,176.295
2011 20.971 0.516 0.000 27912 208.840 2,105.880 98.321 1,274.616
2012 18.882 0.465 ’0.000 26.028 187.141 2,293.021 79.702 1,354.318
2013 17.087 0.421 0.000 24,409 168.492 2,461.512 64.917 1.419.234
Rem 107.934 2.658 0.000 178.207 1,040.332 1,040.332 263.120 263.120
Total 502.188 12.370 1,562.475 622.991 3,501.845 3,501.845 1,682.355 1,682.355
Major Phase : GAS Working Int : 0.75000000 Present Worth Profile (M$)
Perfs : 0 Revenue Int : 0.64125110 :
Initial Rate : 9.197.00 mcf/month Disc. Initial Invest. (m$) : 1.562.475 1.00% : 3,234.34
Abandonment : 3.041.67 mcf/month Internal ROR (%) : 43.78 4.00% : 2,573.04
Initial Dgcllne : 52.30 % year b= 1.001 ROInvestment (disc/undisc) : 2.08/3.24 6.00% : 2,224.32
Beg Ratio : 0.02  bbl/mcf Years to Payout : 1.71 9.00% : 1,801.86
End Ratio : 0.01 Abandonment Date : 12/26/2022 10.00% : 1,682.35
' Initial 1t Rev. 20d Rev. iggg;’f : 53—222
Working Interest : 0.75000000 0.00000000 0.00000000 50‘000/::1 -128.72
Revenue Interest : 0.64125110 0.00000000 0.00000000 75_'00% _474:93
Rev. Date : 100.00% : -684.88




' 2004 BANKERS REPORT POKER LAKE UNIT #196
Lease: 1000372/POKER LAKE UNIT/WOL County,St: EDDY,NM
WOLFCAMP , Oper: BEPCO
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DISTRICT 1

State of New Mexico
1025 N, Freuch Dr. Bobbs, F ED240 et
DISTRICT 1I a
811 South First, Artesia, NM B8210
DISTRICT 11
1000 Rio Braros Rd., Aztec, NM 87410 OI1l. CONSERVATION DIVISION
DISTRICT IV 2040 South Pacheco

2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 875042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C~102
Revised March 17, 1999

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Copies

[J AMENDED REPORT

AP] Number Pool Code Pool Name
30-015-33164 72122 BIG SINKS;WOLFCAMP (GAS) - .
Property Code Property Name Well Number
001796 POKER LAKE UNIT 196
OGRID No. Operator Name Elevation
001801 BASS ENTERPRISES PRODUCTION COMPANY 3456'
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
K 29 | 24S |31 E 2055 SOUTH 2335 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

320

Joint or Infill

I

Connolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[LAT - N32°11°11.4"

LONG — W103°48°03.2"

! (NADB3)
I

— et r—— — — e —— — —— — — —

OPERATOR CERTIFICATION

I heredy certify the the information
contained herein iz frue ond complete to the
best of my inowledge and belisf.

\ .
Signature
TAMI WILBER
Printed Name

PRODUCTION CLERK

Title

2/25/04

Date

SURVYEYOR CERTIFICATION

3454.1°

.........

458.4'

I hersby ceriify thal the well locadion shown
on this plat was plotted from field notes of
octual swrveys mads by wa or under my
supervison, ond that (Ae soms iy frue ond
correct to ths best of wmy belisf




Form 3160-4

OPEHATOR"‘ COPY

UNITED STATES 2004
(August 1999) DEPARTMENT OF THE INTHRIOR
BUREAU OF LAND MANAG T MAR . 04

WELL COMPLETION OR RECOMPLETI

3 Oil Well

FORM APPROVED
OMB No. 1004-0137
Expircs: November 30, 2000

. Lease Serial No.
NMNMOS06A

6. If Indian, Allottce or Tribe Name

" 1a. Type of Well B8 Gas Well O Dry 0 Other .
b. Type of Completion & New Well O WorkOver [O Deepen {J PlugBack (3 Diff. Resvr.
Other : 7. Unit or CA Agreement Name and No.
) NMNM71016X
2. Name of Operator Contact: TAM! WILBER 8. Lease Name and Well No.
BASS ENTERPRISES PRODUCTION CO E-Mail: tiwilber@basspet.com POKER LAKE UNIT 196
3. Address P O BOX 2760 3a. Phone No. (include area code) 9. API Well No.
MIDLAND, TX 79702 Ph: 432.683.2277 30-015-33164-00-S1
4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. é’lgds an?( l;ool, or Exploratory
IG SIN

Atsurface NESW 2055FSL 2335FWL

At top prod interval reported below  NESW 2055FSL 2335FWL

1L Sec, T., R, M., or Block and Survey
or Area Sec 29 T24S R31E Mer NMP

12. County or Parish 13. State
Attotal depth NESW 2055FSL 2335FWL EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*
10/01/2004 11/06/2003 OD&A [ ReadytoProd. 3358 GL
01/09/2004
18. Total Depth: MD 13100 19. Plug Back T.D.: MD 13071 20. Depth Bridge Plug Set: MDD
TVD TVD . : TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? B No O Yes (Submit analysis)

PE:HRLTMCFL GR;PE:TDLDCN GR Was DST ran? B No (3 Yes (Submit analysis)
Directional Survey? & No 3 Yes (Submit analysis)
23. Casing and Liner Record (Report dil strings set in well)

HoleSize |  Size/Grade | Wi (#/f) (;;g) B(::l‘;’)“ S"‘gj)i:‘;‘“’" TI;‘;’; ‘;f.sclzni‘ SI‘(‘%Q’)“' Cement Top* | Amount Pulled
17.500 13.375 J&K55 55.0 0 857 850 0 0
12.250 9.625 K55 40.0 0 4297 1180 0 o

8.750] 7.000 HCP110| ... 26.0 o] 12630 1526 3400 0
6.125 4.500 P110 14.0 12338§- 13097} - 150 12338 0
24. Tubing Record
Size Depth Sct (MD) Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) | Size Depth Set (MD) Packer Depth (MD) .
2.375 12750 12750
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) WOLFCAMP 12866 12954 12866 TO 12954 3.380 51{PRODUCING

B)

c)

D)

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amiount and Type of Material
12866 TO 12954 ] FRAC W/400,008 GALS SW & 18,270 GALS GELLED W/15% HCL & 14,994 GALS XL 15% HCL.

28. Production - Interval A

Datc First Test Hours Test on Gas Watcr Qil Gravity Gas Production Mcthod
Produced Datc Testod Production |BBL MCF BBL Corr. AP Gravity

01/00/2004 | 020972004 | 24 |—{>| 350 3162.0 18.0 » FLOWS FROM WELL
el [ [m = e [= =™ | ACCEPTED FOR REGORD

wo S . B 180.0 - 36 - 3162 18- - 8800 - - - PGW P Tk 7\

-28a. Production - Interval B -~ EER—— [ . L
Datc First JTes - - {Hows Test - a1 . Gas - [Water -{ Oil Gravity Gay ‘ Mcthod - . -
Prodiced . |Dme (Temed . |Production fBBL <. JMCF .. fBEL  |Car.AM Gravity AR - 2.2004 | -
Choke Tog. Presi. O 240, |oilt” Gas Water Gas:0il Well Status
Size Fiwg. Press, .. Rate BBL MCF BBL Ratio

s DALEXIS C. SWOBODA
(See Instructions and spaces for additional data on reverse side) '\

ELECTRONIC SUBMISSION #28322 VERIFIED BY THE BLM WELL INFORMATION SYSTEM
** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **




28b. Production - Interval C

Date Firmt Tost Hours Test Qil " jGas AWater : | Oil Gravity - - Gss . Production Mcthod
Produced Daic Tested Production |BBL MCF BBL - . |Com AP Gravity
Choke Tog. Press.  |Csg. 24H. -~ jon Gas . [Water Gas:0il Well Status
Sizc Flwg Press. Rate BBL MCF " IBBL Ratio
. St : L .
28¢. Production - Interval D .
. Date Fimst Test Houra Test . |on Gas Watcr Ofl Gravity Gas Production Mcthod
Produced Datc Tosted Production | BBL MCF BBL Corr. AP - |Gravity
_—>
Choke Tog.Press.  §Csg. 24 Hr. ol Gas Water Gas:0il Well Stams
Sizc Flwg Press. Rate - |BBL MCF BBL Ratio ’
st i :
29. Disposition of Gas(Seld, used for fuel, vented, etc.)
SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, ime tool open, flowing and shut-in pressures
and recoveries. : :
. . . Top
Formation Top Bottomn Descriptions, Contents, elc. Name
Meas. Depth
RUSTLER ANHYDRITE 587
TOP SALT 832
RAMSEY 4037
BOTTOM SALT 4292
DELAWARE 4332
BONE SPRING 8147
WOLFCAMP 11515
ATOKA 13802
MORROW 14557
32. Additional remarks (include plugging procedure):
NO REMARK PROVIDED
33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7 Other:

-34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions):

Electronic Submission #28322 Verified by thé BLM Well Information System.
“- For BASS ENTERPRISES PRODUCTION CO, sent to the Carlsbad
Committed to AFMSS for processing by LINDA ASKWIG on 02/26/2004 (04LA0208SE)

Name (please pring) TAMI WILBER Title AUTHORIZED REPRESENTATIVE

Signature (Electronic Submission) Date 02/26/2004

Tite 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
* of the United States any false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

 REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **




CURRENT WELLBORE DIAGRAM

Lease: Poker Lake Unit Well No.: 196
Field: Big Sinks (Wolfcamp)
Location: 2055 FSL & 2335 FWL, Sec 29, T21S, R31E
County: Eddy St: NM API: 30-015-33164
0 KB KB: 3480
22 GL GL: 3458
Surface Csg. Spud Date: 10/01/2003
Size: 13 3/8 Compl. Date: 01/28/2004
Wt 54.5 :
Grd K55/J55
Set @: 857 857 13 3/8 Csg
Sxs cmt: 850
Circ: Y 3400 TOC est
TOC: Surf
Hole Size: 17 1/2 to 860
4297 95/8 Csg
1st Intermediate Csg.
Size: 9 5/8
Wit 40 4567 DVTool
Grd K55
Set @: 4297
Sxs Cmt; 1180
Circ: Y
TOC: Surf 8204 DVTool
Hole Size: 12 1/4 Sqz w/ 50sxs Cls 'C' cmt &
104 bbls Marcit Gel.
Production Csg.
Size: 7
Wit 26
Grd P110 12338 TOL
Set @: 12630
Sxs Cmt: 1526 12630 7 Csg
Circ: N
TOC: 3400 Est 12750 Pkr
Hole Size: 8 3/4 EOT
12866 Wolfcamp Top Perf
12870 8 Holes  Btm Perf
Liner
Size: 41/2 12889 Wolfcamp Top Perf
Wit 13.5 12892 6 Holes  Btm Perf
Grd P110
Set @: 12338-13097 12900 Wolfcamp Top Perf
Sxs Cmt: 150 12904 8 Holes  Btm Perf
Circ: Y
TOC: 12338 TOL 12918 Wolfcamp Top Perf
Hole Size: 6 1/8 to 13100 12922 8 Holes  Btm Perf
Tubing 12948 Wolfcamp Top Perf
408 jts 2 3/8", L-80 12954 12 holes Btm Perf
13071 PBTD
13097 4172 Lnr
13100 TD
PBTD: 13071 by WL 01/03/2004
TD: 13100

D30-015-33164.XLS

Updated: 01/29/2004
Author: ELE
Engr:

MWD




RECEIVED

AUG 3 0 2004
OIL CONSRRVATION
PivVISION :
PATRICK H. LYONS ‘ State ofNew Me;‘r’lco COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
. ; Fax (505) 827-5766
310 OLD SANTA FE TRAIL
P.O. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148 ‘
August 25, 2004

Bass Enterprises Production Company
201 Main Street, Suite 2900
Fort Worth, Texas 76102

Attention: Mr. Wayne Bailey

Re: Poker Lake Unit
Commercial Well Determinations
Unit Well No. 196
NE/4SW/4 Sec. 29-24S-31E
Eddy County, New Mexico

Dear Mr. Bailey:

We are in receipt of your letter of June 24, 2004 together with the commerciality data for the Poker Lake
Unit Well No. 196.

The Bureau of Land Management, has advised this office that the Poker Lake Unit Well No 196 was
determined to be capable of producing in paying quantities from the Wolfcamp formation

Please be advised that the Commissioner of Public Lands concurs with the Bureau of Land Management’s
determination that the Poker Lake Unit Well No 196 is a commercial well in the Wolfcamp formation and
is entitled to participate in the Wolfcamp Participating Area

Please submit an application for the appropriate expansion of the Wolfcamp Participating Area to this
office for approval.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS

COMMISSIONER OF PUBLIC LANDS
BY: A]

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/JB/pm

pc: Reader File,
OCD-Santa Fe, Attention: Mr. Roy Johnson
TRD-Santa Fe, Attention: Mr. Valdean Severson
BLM-Attention: Mr. Armando Lopez

St e s cwww N m ovae




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

February 26, 2004

FEDERAL EXPRESS

Bureau of Land Management ~ New Mexico State Land Office ~ New Mexico Oil Conservation Division

Roswell District Office Commissioner of Public Lands 1220 St Francis
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201  Santa Fe, New Mexico 87501 Attention: Roy Johnson
Attn: Mr. Larry Bray Attention: Mr. Pete Martinez
Re: Determination of Non-Commerciality

Wolcamp Formation
Poker Lake Unit No. 53
Eddy County, New Mexico

Gentlemen:

Please find attached hereto worksheets and pertinent information explaining that the referenced
well is not a commercial producer in the Wolfcamp Formation. The Poker Lake Unit No. 53 was drilled
and completed in the Morrow Formation on June 1, 1982. The Morrow Formation was determined to be
non-commercial by BLM letter dated February 2, 1988. The well was recompleted in the Wolcamp
Formation on September 22, 1998, and the well continues to produce from the Wolfcamp at 30 mcfpd.
Should you be in agreement that the Wolcamp completion is not commercial, please signify by executing
one (1) copy of this letter in the space provided below and returning same to the undersigned at your earliest
convenience. Should you have any questions or comments in the above regard, please don't hesitate to
contact the undersigned at (817) 390-8671.

Very truly yours,

JWB:ca

AGREED and ACCEPTED this day of , 2004.

Bureau of Land Management New Mexico State Land Office ~ New Mexico Qil Conservation Division
By: By: By:

Its: Its: Its:




INTER-OFFICE MEMORANDUM
MIDLAND OFFICE

February 19, 2004
TO: FORT WORTH, FILES
FOR: FRANK McCREIGHT
FROM: JOHN R. SMITHERMAN

RE: POKER LAKE UNIT #53
' COMMERCIAL DETERMINATION
BIG SINKS (WOLFCAMP) FIELD
EDDY COUNTY, NEW MEXICO
FILE: 100-WF: PLU53 Comm Deter.doc

Attached are the worksheets and necessary attachments for the subject well to be
submitted for commercial determination. The well was drilled in 1981 and completed in
the Morrow. In 1998 it was recompleted to the Wolfcamp where after stimulation with
5,000-gals of 20% HCL acid it tested at a rate of almost 3,000-mcfpd. However,
production dropped rapidly and currently the well is producing at a rate of just 30-mcfpd
and has cumulatively produced only 163,000-mcf. The calculated economic ultimate
recovery (attached) is 165,320-mcf. Current pricing from price file BASS02022004 (2004
average realized gas price of $5.96 per mcf), along with current operating costs, were
used to evaluate the subject well. A prorated investment based on drilling to a total depth
of 13,000 along with the actual costs incurred to complete the well in the Wolfcamp was
used and totaled $2,646,634. The resulting economics indicate a 0% ROR and a present
worth value of at a 10% discount rate of -$2,256,700. This well is not commercial.

. Smitherman

%Wd

>




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

WELL POKER LAKE UNIT #53 FORMATION WOLFCAMP
LOCATION UNIT, 1980 FEET FROM East LINE & 660 FEET FROM North LINE
SECTION 9 TOWNSHIP 25S RANGE 31E COUNTY Eddy NEW MEXICO
SPUD DATE 11/7/1981 COMPLETION DATE 9/22/1998 INITIAL PRODUCTION 12/01/98
PERFORATIONS 12896-12944'
STIMULATION:

ACID 5000 gal 20% HCL w/ additivies + 78 1.3" SG Ball Sealers

FRACTURE
POTENTIAL

(Attach Copy C-105. Attach Copy of Welibore Sketch of Completed Well.)

VOLUMETRIC CALCULATION
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 320
Porosity (por), % _ 7.6%
Water Saturation (Sw), % 30%
Net Thickness (h), ft. 20
Temperature (T), Fahrenheit 196
Bottom Hole Pressure (P), psia 7664
Recovery Factor (RF), % 75%
Recoverable Gas, bef * (See eq. Below) 3.2 BCF

*Sometimes unable to match performance due to volumetric uncertainty.

Formula = (7758) (A) (h(I (1-SW) (1/Bgi) (RF)

Commercial Determination Page 1 2/19/2004




PERFORMANCE DATA

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO Dec-03 163,429 MCF
PRODUCING
INITIAL RATE (qi) 962
ECONOMIC LIMIT (ql) 3.9
DECLINE RATE, dy (Hyperbolic, n=1.01) 45
REMAINING MCF (Q)= 2,440
ULTIMATE RECOVERABLE GAS (MCF) 165,869
(Attach plat showing pro-ration unit and participating area.) |
ECONOMIC
WELL COST- $2,409,000 (Prorated to Wolfcamp Depth - 13,000°)
RECOMPLETION COST $237,634
TOTAL COST $2,646,634
OPERATING COST 10% NET BFIT
{Includes Sev. Tax & DISCOUNTED
YEAR GROSS GAS REVENUE Ad Val Tax) CASH FLOW
ZERO 0 0 0 (2,646,634)
1 5,594 9,560 3,256 (2,640,330)
2 82,299 164,309 59,556 (2,545,577)
3 31,971 107,792 35,362 (2,473,147)
4 20,787 83,088 29,326 (2,419,385)
5 14,079 31,064 12,814 (2,401,135)
6 8,698 35,288 8,518 (2,374,365)
7 0 0 0 (2,374,365)
8 0 0 0 (2,374,365)
9 0 0 0 (2,374,365)
10 0 0 0 (2,374,365)
REMAINDER 0 0 0
TOTAL 163,428 421,101 148,832 (2,374,365)
WELL IS NOT COMMERCIAL
Commercial Determination Page 2 2/19/2004




Lease

Field
Location

County:

Surface Csg.
Size:

Wit

Grd

Set @:

Sxs cmt:
Circ:

TOC:

Hole Size:

Intermediate Csg.

Size:

Wt

Grd

Set @:
Sxs Cmt:
Circ:
TOC:
Hole Size:

Production Csg.

Size:

Wit

Grd

Set @:
Sxs Cmt:
Circ:
TOC:
Hole Size:

Liner 1
Size:

Wit

Grd

Set @:
Sxs Cmt:
Circ:
TOC:
Hole Size:

Liner 2
Size:

Wit

Grd

Set @:
Sxs Cmt:
Circ:
TOC:
Hole Size:

Tubing
414 Jts 2 3/8

D30-015-23783.XLS

CURRENT WELLBORE DIAGRAM

: POKER LAKE UNIT Well No.: 53
: POKER LAKE, SOUTH Vertical
: 1980 FEL & 660 FNL, Sec 9, T25S, R31E
Eddy St: NM API: 30-015-23783
0 KB
22 GL KB: 3412
20 GL: 3390
94 Spud Date: 11/7/1981
H40 Compl. Date: 6/1/1982
777 77 20 Csg
1000
Y
Surf 4271 133/8 Csg
26
7950 Toc Est @ 7950
13 3/8 9126 Orig TOC Est @ 9128
54.5/61/68 9172 Sqz Csg Leak
K55/S80
4271 Sqz Lnr Top
3850 12000 TOL - TOC by Bond Log
Y
Surf 12500 95/8 CSg
17172
12813 Pkr
12854 EOT
9 5/8
43.5/47/53.5 12896 Wolfcamp Top Perf
S95 12944 Wolfcamp Btm Perf
12500 Perf Guns
900 14070 PBTD 35' Cmt Cap
N 14105 CiBP
9128 Calc 14112 TOL
12 1/4
14485 7 5/8 Lnr
7 5/8
39 14775 35' Cmt Cap
P110 14810 CIBP
12000-14485 14840 Morrow  Top Perf
775 14844 Morrow  Btm Perf
N - Lnr Top Sqz'd 14895 35'Cmt Cap
12000 by Bond Log 14930 v CiBP
8 1/2 14952 Morrow  Top Perf
14962 Morrow  Btm Perf
5 15100 CIBP w/ Cmt Cap
18 15151 Morrow  Top Perf
FL4S 15172 Morrow  Btm Perf
14112-15530 15350 35'Cmt
310 15389 CIBP
Y
14112 15440 Morrow  Top Perf
6172 15451 Fish
15456 Morrow  TBtm Perf
15502 Orig PBTD
4.7# N-80 ABC Mod 15530 5" Lnr ™
PBTD: 14070
TD: 15530

e

Updated:  2/19/2004
Author: ELE
Engr: MWD




WELL NAME:

FIELD NAME:

LOCATION:

CASING:

LINER:

OPEN HOLE:

TUBING:

DST:

WELL HISTORY
POKER LAKE UNIT NO. 53 - API: 30-015-23783
Poker Lake, South

1980' FEL & 660' FNL, Sec 9, T25S, R31E, UtB
Eddy County, New Mexico

TD: 15530 3412' KB
PBTD: 14070 _ 3390' GL
SPUD DATE: 11/07/1981 ' COMP DATE: 06/01/1982
. Set Hole
Size Wit Grd _ Depth Sxs Class TOC Hole Depth
20 94 H40 777 1000 Circ 26 777
545 K55 :
13 3/8 61 4271 3850 Circ 17 %% 4271
68 S80
43.5
95/8 47 S95 12515 900 H 9128 12% 12515
53.5
12000 - EST
7 5/8 39 P110 14485 775 12904 8% 14485
14112 - 14112
5 18 | FL4S 15530 310 CIRC 6 % 15530

414 Jts 2-3/8" 4.7# N-80 ABC Mod

DST #1 - Pkr failed.

DST #2 - 12500-13030' (Wolfcamp) - Open 6 mins - weak blow. Sl 60 mins. Open
60.mins - weak blow incr to 14 psi on 1" chk. Est. 160 MCFPD. After 35 mins decr
to 5 psi. After 60 mins had GTS, 12 mins into final flow. S| 240 mins. Rec 1510'
(850" inside DP) - 15-1/4 BF. IHP 9137#, IFP 115-9261#, ISIP 1879#, FFP 982-
1038#, FSIP 3392#, FHP 9081#. Sampler: 500 cc mud, 11 .6 SCF gas.

DST #3 - Pkr failed.

DST #4 - 13812-13870' (Strawn) - Flow period 98 mins, Sl period 382 mins. Open
tool, bled N, gradually, opening from 16/64" to 40/64". Press went up to 50#,
pinched chk to 1/4". Press incr to 80# & continued to decline. At 8#, closed tool,
no GTS. Rec 5000' FW cushion, 4000 psi, N, cushion, temp 210 deg, IHP 9870#,
FP 2837-2726#, SIP 5293#, FHP 9758#. Sampler: 9.4", 10 cc mud, 800#. Rec
73.32 bbls mud & wtr cushion (rec 4 bbls over cushion).

ELE:2/19/2004
Bass Enterprises Production Co. — West Texas Division .




Poker Lake Unit #53
Well History

CORES & LOGS: 12/6/81 - Cored 4310-4370', rec 56'.
1/23/82 - Cored 12907-12966', rec 59'.

DATE LOG COMPANY TOP | BOTTOM
01/15/1982 | GR/ICNL/FDC,
DLL/MSFL/GR/Cal

03/05/1982 | DLLUMSFL/GR,
FDC/CNL/GR, BHCS/CR

03/29/1982 | GR/FDC/CNL,

DLL/MSFL/GR/Cal
FORMATION TOPS: Delaware Sand 4316.0
Bone Springs 8206.0

Wolfcamp 11562.0

Strawn 13797.0

Atoka 13874.0

Morrow 14508.0

M Morrow 15120.0

PRESSURE SURVEY:
06/08/1982: BHP — 72hr.
02/03/1999: 7 day BHP
10/06/2000: Dipin
103/27/2001: BHP
04/09/2001: Gradient Survey
09/24/2002: DipIn
01/29/2004: Dipln

DRILLING: Cmt 20” csg w/ 800 sxs Lite, Tail w/ 200 sxs Cls “C". Circ.
Cmt 13 3/8” csg w/ 3600 sxs Lite, Tail w/ 250 sxs Cls “C". Circ.
Cmt 9 5/8” csg w/ 900 Cls “H”. Bump Plug 10 1000psi. Floats Held.
Cmt 7 5/8” csg W/ 775 sxs Cls “H". Plug did not bump. 170 bbls into

displacement, lost complete returns, regained full returns @ 200 bbis into
displacement.

Cmt 5” csg w/ 310 sxs Cls “H". Full returns. Bumped Plug. Floats held.

WAphrodite\KEEPER_WELLHISTORY\W30-015-23783.D0OC 2 ELE:2/19/2004
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Pbker Lake Unit #53
Well History

INITIAL COMPLETION:

04/02/1982

05/18/1982

05/28/1982
05/30/1982

05/31/1982

06/04/1982
06/08/1982
06/08/1982
WORKOVERS:

01/20/1984
02/03/1984

02/06/1987

LINER SQUEEZE JOB.

Check for leak in 7 5/8” liner. Johnston Testers attempted to find source of flow,
lost packer element, could not get seal. Re-run repaired eqpt, could not set pkrs.
RU Hallib. RTTS tool, set @ 13637'. Open tool and flowed gas @ 290 MCFD.
POH witest tools. TIH w/RTTS tool set pkr @ 13520’ Press to 8800, could not
break down, leak. Rel pkr, Tag TD @ 13846, set pkr @ 13520, test 7 5/8" x
RTTS to 6000 psi, OK. Spot 500 gals 7 %" HCL (13532-13832). Set RTTS tool
@ 13460’ Establish rate of 1 BPM @ 7200 psi down DP & annulus,
communication. Set RTTS @ 13852", test bottom leak @ 1 BPM, 7200 psi. Set
RTTS @ 12060, test backside @ 3.5 BPM @ 3000 psi. POH w/RTTS, PU EZ
Drill retainer set @ 13450'. Est rate @ 3 BPM, circ 150 sx cmt to ret, attempt to
sqz, rev out cmt, ret did not hold. Set 7 5/8” ret @ 13,420’. Est rate @ 1.5 BPM
@ 3900 psi, spot 150 sx cmt, attempt to sqz, rev out cmt, hole in DP. Set 9 5/8”
RTTS @ 10690', Sqzd 7 5/8” liner top w/500 sx Cl H. Drill out cmt, test liner top to
3000#, OK. DO cmt in 7 5/8” liner (from 5” liner job). Set Baker retrievamatic pkr
@ 13914, test DP to 10,000 psi, OK.- Test csg to 3000 psi, OK. Liner tested good
to 10,000 psi w/ pkr @ 12024'. DO cmt to 5” liner top. RR 4/20/82.

PERF MORROW ZONE (15440-15456’)
RU BOP, RIH wbit to clean out cmt (well kicking). DO cmt inside 5” liner to
15502’ (PBTD). Spot 100 gals acetic acid across proposed perfs.

McCullough: ran Cement Bong Log 12000-15479’, apparent cement across liner
top to bottom.

Perf 15440, 15441', 15442', 15443', 1 SPF (should have been 2 SPF - other half
gun misfired).

Perf 15454.5', 15455', 15455.5', 15456', 2 SPF. Ran Otis 5" WB pkr assemble +
jewelry, set @ 15390. Pumped 900 gals 7-1/2% HCL acid + additives.

IP: 6/7/82 24 hrs F CAOF 2114 MCF. (SI waiting on pipeline connection until
2/2/84.)

Acidized w/2500 gals 7-1/2% MSR-100 + additives & 12 ball sealers.

Run BHP bomb. 72 hr Build Up.

4-Point Test. SI Waiting on Pipeline.

SITP 6613. S| BHP 8395 psig.
Place well on line @ 540 MCFPD. FTP 5000#. Morrow perfs 15440-15456.

HOLE IN TUBING.

\Aphrodite\KEEPER_WELLHISTORY\W30-015-23783.00C 3 ELE:2/19/2004
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Poker Lake Unit #53
Well History

11/01/1989

01/08/1980

01/24/1995

07/15/1996

07/19/1996

07/27/1996

03/18/1997

RUN BHP BOMB

Attempt to run BHP bomb. Set dwn on obstruction @ 14906'. Attempt to POH.
Tools stuck @ 14 890'. Work press recorder stuck @ 14886". Recorders came
free. Stuck again, top of fish @ 5151". Fish came free & fell to pkr @ 15390'.
Tag top of fish @ 15394". Fish left in hole: 1 overshot wifishing neck, rope
socket, fishing neck, running bar w/mechanical jar, quick conn, Amerada
recorder, quick conn, electronic recorder, ported gauge ring.

SWAB WELL - Sl

WORKOVER

Found hole in tbg. Replaced bad tbg. Attempted to rec fish (pkr & BHP bomb
assembly). Rec overshot, 2 rope sockets w/fishing necks, & running bar wi/jars.
Rest of fish left in hole. Top of fish @ 15451'. Set CIBP @ 15389'. Remainder of
workover on this zone aborted due to unrecoverable fish in hole.

WORKOVER

Pickle 2-3/8" tbg w/500 gals 15% HCL acid. Rev circ acid to pit. Dump +35 cmt
on CIBP @ 15389'. Press test csg to 2000 psi - bled to 550 psi after 60 secs (liner
top leaking).

Perf 15151-15172’, 2 SPF. Swab well, FL rising 800" /run. Well kicked off flwg,
unloading wtr & gas for 30-35 mins. Swab well, rec +70 bbis 100% wtr w/mod
show gas. RIH w/1-1/4" coiled tbg, jet well w/nitrogen @ 4000' w/350 SCFPM @
1280 psi. Tagged PBTD @ 15350Q’. Incr rate to 1100 SCFPM @ 3550 psi w/good
wir rec @ pit. Returns dried up after 20-30 mins. Remained on btm an additional
2 hrs w/no additional visible wtr entry. Sl for build-up. Swab well - rec 120 bbls
100% wtr, good show of gas @ the end of each run. Set CIBP @ 15100’ w/cmt
on top. Run GR-CCL 14450-14850". Set pkr @ 14846'.

Perf 14952-14962’, 2 SPF. Had very light initial blow & well died. Swab well - rec
27 BW w/small gas show during each run. Jet well w/nitrogen @ 6000’ FS w/350
SCFPM @ 1800 psi, continue down hole w/CT to 15050". Incr rate to 750 SCFPM
w/2400 psi. Rec total 20-25 bbls blackish wtr w/no visible indications of gas.
Pump 10 bbls gas well acid + additives followed w/80 bbls acid/CO, mix. Dropped
33 1.3 SG ball sealers (1 ball/3 bbls) @ 3 BPM w/1850 psi. Caught press after 47
bbls gone. SD after 60 bbls gone (reached max TP 8300 psi). Flwd well - rec
100% CO; (no flare) & decr to a weak blow after 3 hrs. Sl for build-up. Flwd well -
rec 95% CO; (no flare) wilight shadow @ end. Swab well - rec 20 bbls whitish wtr
(possible spent gas well acid), weak gas blow @ end of each run. Continue to
swab - rec 100% wtr. Run BHP bombs. Retrieve bombs. Sl well.

AWO: Si well 8/26/96.

RECOMPLETE TO MORROW
Set CIBP @ 14930’ w/35’ cmt on top. Spot 500 gals 15% gas well acid.
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Poker Lake Unit #53
Well History

03/25/1997

08/17/1998

09/16/1998

12/29/1998

02/03/1999

02/10/1999

02/18/1999

Perf 14840-14844 w/2 JSPF (10 holes). Pump spot acid away. Perfs broke @
6550 psi @ 1.5 BPM. ISIP 5000#, 5 min 4366 psi, 10 min 4243 psi and 15 min
4170 psi. Flow well to pit, pres bled to O psi and died. Swabbed 15 runs, rec 64
bbls. Load & acid water w/weak blow after last run. FFL 6000’ FS. SION.
Swabbed well, Sl for build-up.

RECOMPLETE TO WOLFCAMP

Set 5" CIBP @ 14810’ w/35’ cmt on top. Set 7 5/8” CIBP @ 14105’ w/35' cmt on
top. Suspect csg leak. Ran Schiumberger Multi-Finger Caliper tool to log: 4000-
6000’, 6000-8000’, 8000-9000°. Tested w/9 5/8" Guiberson Uni-VI pkr. to isolate
csg leak. Found @ 9126’ to 9172'. Set RBP @ 10492, cover w/1320# 20/40
Brady Sand. While running 1™ 9 5/8” Elder Cl cmt ret, lodged in csg @ 992’ FS.
Took 6 days to mill and fish CI Cmt Ret. Left bottom slips and bottom gauge ring
retainer in hole, drillable, will recover prior to RBP recovery. Set 2™ 9 5/8" Elder
cmt retainer @ 9085’. Squeeze csg leak w/292 bbls 14.2 ppg Class H cmt
followed w/64 bbls. 15.6 ppg Class H cmt. Drill out cmt and cmt retainer, fell free.
Test csg to 2000 psi, held OK. Wash sand off RBP & POH w/RBP. Changed out
100 2 3/8” N-80 ABC mod collars due to external corrosion. Ran Western Atlas
tbg conveyed perf guns loaded w/53 38.5 gram charges.

Perf 12896-12898'(2 spf-5 shots), 12905-12910’ (2 spf-10 shots), 12912-12914' (2
spf-5 shots), 12918-12929' (2 spf-22 shots), 12934-12944’ (2 spf-21 shots). Drop
qguns off end of tubing. Acidize w/5000 gals 20% HCL and additives + 78 1.3" SG
ball sealers. No ball action.

Run 4 point test: 6/64” ck 1189 MCFD 7055 FTP
8/64" ck 2303 MCFD 6255FTP
9/64" ck 2968 MCFD 5300 FTP
12/64" ck 2389 MCFD 3630FTP
Well SI pending gas contract.

PLU #53 - SITP 7850 psi. Complete El Past tie-in with 4" meter run to 6" high
pressure gas line. Return well to prod @ 10:30 a.m. (packing line). Fiow rate @
2:30 p.m. PLU #53 - 4570 MCFPD @ 930 psi line pressure, 6200 psi FTP on
10/64" choke.

BHP Survey. PU BHP assembly and RIH with tools making gradient stops at
surface and every 2000' to 8000" FS; then every 500’ to "R" nipple @ 12852'.
Release from BHP assembly and POH. Shut well in @ 3:00 p.m. (with BEPCo
data logger).

RU Pro Wireline Latch onto BHP assembly @ 12852'. POH with assembly
making gradient stops every 500' to 8000'; then every 2000’ to surface. RD Pro
Wireline and leave WH shut-in (with BEPCo data logger).

SITP 4900 psi, CP 700 psi. MIRU Baker-Atlas-Wedge Wireline; logging down
FS to 13000'.
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Poker Lake Unit #53
Well History

05/14/1999

10/06/2000

03/27/2001

03/30/2001

04/09/2001

09/24/2002

01/29/2004

Pro Wireline and Well Testing. RIH with 1 electronic and 1 Amerada gauge and
make gradient stops @ 5000', 10000, 11000' & 12000'. FIH to pkr @ 12812
and stop 1 hr. POH with bombs.

SITP — 2508 psi by DWT. Pro Wireline RIH with (1) 10,000 psi ZI probe,
programmed to record data every 60 seconds. Stop @ surface for 4 mins. Tbg
pressure — 2516 psi by DWT. Continue in hole, stopping every 3000’ for 4 mins
each to 12000’. Stop @ 12800’ for 2 hrs. PUH to surface and made stop for 4
mins. Tbg pressure — 2542 psi by DWT.

Pro Wireline, RIH with Bass-owned 10,000 psi electronic pressure & temperature
bomb and 1.84” no-go. Bomb set in “F” nipple. POH. FL @ 4100". RBIH to
retrieve bomb & POH. RIH with 1-1/2” sinker bar (3’ long) and point to “R” nipple
@ 12852'. Did not tag any obstruction. POH. RBIH with 10,000 psi bomb with
1.84" no-go and set in “R” nipple & POH. RIH with downhole shut-in tool, 1.906"
with no-go and set in “F" nipple @ 12812’ & POH. SITP - 1030 psig. Open well
to sales line on 6/64" choke. Will flow well for 4 days and RIH & shut shut-in
tool. RD & MO Pro Wireline.

Pro Wireline & RIH with 1-5/8” prong guide to Sl tool set @ 12812’ (“F" nipple).
SI well downhole & blow tbg to tank. SI surface vaives. SITP — 700 psig. POH
& RD Pro Wireline. Thg pressure — 800 psig. Csg pressure — 1740 psig. Well
SI @ 10:00 a.m. Check well @ 8:00 p.m., tbg pressure — 1060 psig. Sl tool not
holding.

RIH with fishing tool & catch Bass-owned 10,000 psi bomb set in “R” nipple @
12852'. POH. Make 5 min stops in lubricator. SITP — 2254 psig (DCT gauge).
RD & MO WL. Put well to sales line.

Pro Wireline: RIH with tandem 6000 psi electronic pressure recorders (1-5/16”
OD) programmed @ 6 second samples. RIH to 5000° FS for 2 minutes.
Continue to RIH to 12,800’ making 2 min gradient stops every 2000’. Remain @
12,800’ (52" above EOT) for 1 hr. POH.

Pro Wireline: RIH with tandem electric pressure recorders making gradient stops
every 2000’ to pkr @ 12,854'. Remain on bottom for 1 hr.
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2/19/2004  9:67:25AM

Input Page

Lease Name: 1000307/POKER LAKE UNIT/WOL
Operator : BEPCO 12/1/1998 LEASE CASE
Field Name : BIG SINKS (WOLFCAMP) Reservoir : WOLFCAMP
GAS Proved Producing Co, St.: EDDY, NM
Discount Method: C Annual Compoundings: 0
At AsOf Date .
ID Codes List
cas on Id Label 1dCod
Qi(AsOD=  5,594.000 mcf/month 0.000 bbUmonth | ~—2¢ ~eoce
Qf (ECL) = 0.000 mcf/month 0.147 bbl/month Retrieval Code ABBOOMJF00
b= ) i PhdWin ID 00271
. RRC Dist Code NM
Unit Price = 2.11 $/mcf 0.00 $/bbl
i 0 03 : o 0.00 : e Unique ID 1759521860673903470072500274
Unit Exp. = ’ ' IDCODE CHQIWFQ7.000
. ENGR MWD
Hist. Cum 163.249 Mmcf 1.178 Mbbl WELL,_NAME ALL
Proj. Cum 0.000 Mmcf 0.000 Mbbl ;Vf;é—ggMp ‘1*;%‘5 0601 00:00:00.000
R 317 Mmcf 1.178 Mbbl — ~Uo- FUDRL.
eserves 165317 Mme STATUS ACT GAS
Ult. 165.317 Mmcf 1.178 Mbbl PROPERTY POKER LAKE UNIT #53
CONTROL 1000307
Input Data STLSEID 001796
R-ZONE WOLECAME
Pro i ection W—SEQ 12 Menr Volumes Adjusted for Historical Data.
"FIELD_ONLY BIG SINKS
BANK_KEY B
BANK_FIELD NMGAS
DISTRICT CARLSBAD
DIVISION WTD
SUB_DIV 007
SUB_SUB 135
CAT_CDE 0.0
ARPS Life Initial Final Decline Min. Segment
Start Years Rate Rate (%) b Decline VYolume
GAS 01 12//1998 3/3172004 534 10,4835 589.5 mcf 4168 0001  4.00 165,317 mcf *
oIL 01 12/11/1998 1172010  11.07 3.6 0.0 bbl 4530 0.000 - 1,181 bbl *
FORMULA .
Formula Units
OIL CUT ({OIL} / ({OIL} + {WATER})) X 100 %
GOR ({GAS} X 1000) / {OIL} SCE/BBL
YIELD {OIL} / {GAS) BBL/MCF
WATER CUT ({(WATER]} / ({OIL} + {WATER})) X 100 %
NGL {GAS} X 0.00 BBL
trcinpt.opt
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Input Page

Lease Name: 1000307/POKER LAKE UNIT/WOL
Operator : BEPCO 12/1/1998 LEASE CASE
Field Name : BIG SINKS (WOLFCAMP) Reservoir : WOLFCAMP
GAS Proved Producing Co., St.: EDDY,NM
Product Model Table
Base Model [AsOf Price] Model Adjustments Base Cost Model [AsOf Cost]
Units Escalation Model BTU Differential Shrinkage Escalation Model
GAS MCF Lease Specific[2.11123]} 1,129 -0.30 $ 0.00 Lease Specific[0]
Non-Escalated BASSESC2004
OIL BBL BASS02022004{0] -120 §% 0.00 No Expense Applied
Non-Escalated BASSESC2004
WATER BBL wa 0.00 0.00 No Expense Applied
n/a BASSESC2004
NGL BBL BASS02022004[0] 0.00 $ 0.00 n/a
Non-Escalated n/a
GASINJ UNKNOWN n/a 0.00 0.00 n/a
nfa n/a
GAS_SALES UNKNOWN wa 0.00 0.00 n/a
n/a n/a
PRESSURE UNKNOWN n/a 0.00 0.00 n/a
nfa n/a
WATERIN] UNKNOWN n/a 0.00 0.00 n/a
n/a n/a
REG_GAS UNKNOWN n/a 0.00 0.00 n/a
n/a n/a
WELL COST well n/a 0.00 0.00 No Expense Applied
n/a BASSESC2004
LEASE COST lease na 0.00 0.00 Lease Specific[1100]
n/a BASSESC2004
Investment Table
Amount (M$) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest Invest ?
12/1/1998 2,646.63 0.00 2,646.63 N/A 100% Y
2,646.63 0.00 2,646.63
Ownership Table
Owner Owner Code Owner Rey. Triger WwI NRI Lease Net Profit Reyv.
Loaded Type Value (fract) (Fract) NRI Expense SR#
THRULINE 2 13 Initial 0.17773594 0.15176894 0.00000000 - 000001
SRBINC 3 13 Initial 0.17773594 0.15176894 0.00000000 - 000001
LMBINC 4 13 Initial 0.00000000 0.00000000 0.00000000 - 000001
KEYSTONE 5 13 Initial 0.17773594 0.15176894 0.00000000 - 000001
BEPCO 6 13 Initial 0.53320782 0.45530682 0.00000000 - 000001
BASS 7 13 Initial 0.94792500 0.80943400  0.85390089 - 000001
GOLIAD 8 13 Initial 0.41471718 0.35412756 0.00000000 - 000001
99999 13 13 Initial 0.00 0.94792500 0.80943400 0.85300000 - 000001
All Leases i 13 Initial 0.00000000 0.00000000 0.75000000 - 000001
Lease Memo Table
Lease Memos
treinpt.rpt
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State of New Mexico

PATRICK H.LYONS .. . COMMISSIONER’S OFFICE
COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstate]and&org
SANTA FE, NEW MEXICO 87504-1148
April 7, 2004 P
Bass Enterprises Production Company C E E .

201 Main Street, Suite 2900

Fort Worth, Texas 76102 APR 1
2 2004
Attention: Mr. Wayne Bailey Oil
Conservation Divic:
1 . N Divisjon
Re: Poker Lake Unit 2280 S. Saint Frapcjs Drive
Non-Commercial Well Determination anta Fe wag R7508

Unit Well No. 53
NW/4NE/4 Sec. 9-255-31E
Eddy County, New Mexico

Dear Mr. Bailey:

We are in receipt of your letter of February 26, 2004 together with the commerciality data for the Poker
Lake Unit Well No. 53 located in the NW/4NE/4 of Section 9-25S-31E.

The Bureau of Land Management, by their letter of April 1, 2004, advised this office that the Poker Lake
Unit Well No. 53 is not capable of producing in paying quantities from the Wolfcamp formation

Please be advised that the Commissioner of Public Lands concurs with the Bureau of Land Management’s
determination that the Poker Lake Unit Well No. 53 is a non-commercial well in the Wolfcamp formation
and therefore should be reported on a lease basis.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/IB/pm )

pc: Reader File,

<QED=Santa'Fe;“Attention:=Mr. Roy Johnson

TRD-Santa Fe, Attention: Mr. Valdean Severson
BLM-Attention: Mr. Armando Lopez
RMD-Linda Vieira



June 26, 2006

FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2™ Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CoO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

2005 JUN 27 AM g 47

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #227
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

ot /ey

Forest K. Naylor

Bureau of Land Management

By:

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

C

WELL DATA

WELL Poker Lake Unit # 227 FORMATION Delaware
LOCATION D UNIT, 990 FEET FROM__North _ LINE & 990 FEET FROM West __ LINE
SECTION 31 TOWNSHIP 248 . RANGE 30E COUNTY. Eddy NEW MEXICO
SPUD DATE 712812005 COMPLETION DATE 8/25/2005 INITIAL PRODUCTION 8125/2005
PERFORATIONS 6968 - 7347°
STIMULATION:

ACID

FRACTURE Frac w/ 248412 gals PW_+ 20000# 14/30 Lite Prop
POTENTIAL (10/18/2005): 63 BOPD, 34 MCFPD, 230 BWPD _IP

(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION

Area (A) proration unit size, acres
Porosity (), %

Water saturation (Sw), %

Net Thickness (H), ft.
Temperature (T), Fahrenheit
Bottom Hole pressure (P), psia

Recovery factor (RF), %

Recoverable Oil, Bbls *(See eq. below)

SANDS PERFORATED
40
11%
61%
52
126
2,996
15%

70,701

*Sometimes unable to match performance due to volumetric uncertainty.

Formula =

Commercial Determination

(7758) (A) (H) (D) (1-Sw) (1/Bo) (RF) Bo =

Page #1

SANDS NOT PERFORATED BUT
POTENTIALLY PRODUCTIVE

1.50

6/12/2006



Poker Lake Unit # 227

Continued

PERFORMANCE DATA

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO
INITIAL RATE (qi)

ECONOMIC UIMIT (q))
HYPERBOLIC DECLINE RATE, dy
REMAINING OlL (Q) =

ULTIMATE RECOVERABLE OIL (BO)

{Attach plat showing proration unit and participating area.)

1.681

19

1

n=1.0,d=13.9%/yr

35,019

38,807

ECONOMIC

MCF Gas 3,788 BBL Oil

GROSS WELL COST $1,206.000 (to the depth of formation completed)

RECOMPLETION COST

GROSS TOTAL COST $1,206,000
GROSS OIL BFIT NET
YEAR MBBLS INCOME ($M)
ZERQ
1 4.6 255.1
2 47 2722
3 39 222.8
4 34 2037
5 28 188.6
6 2.5 176.1
7 2.3 165.9
8 20 156.4
9 1.9 148.6
10 17 1418
REMAINDER 9.0 1,500.9
TOTAL 38.9 3,441.1

WELL IS COMMERCIAL

Commercial Determination

10% NET BFIT
OPERATING COST ($M) DISCOUNTED
INCL SEV & AD VAL TAX CASH FLOW
44.2 -977.1
46.4 194.7
43.2 140.2
42.4 114.0
41.9 93.8
4.7 77.8
41.8 65.1
41.6 54.4
418 45.9
42.0 38.8
614.1 197.8
1,041.0 454
Page #2

6/12/2006



ECONOMIC PROJECTION

Date : 6/12/2006 Lior: 1000379
3:38:09PM
Project Name:  NASHDRAW Extract-Creating new PHDWi As Of Date: 01/01/2006
Partner : ALL CASES Discount Rate (%) : 10.00 Lease Name :  [000379/POKER LAKE UNIT/227/DEL
Case Type : LEASE CASE 1000379/POKER LAKE UNIT/227/DEL Reserv Cat.: Proved Producing
Archive Set : CMB112005 Field : NASH DRAW (DELAWARE)
Operator : BEPCO
Cum Oil (mbbis) : 1.30 Reservoir: DELAWARE
Cum Gas (mmcf) : 1.83 Co., State :  EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Ol Wet Gas Dry Gas NGL Oil Gas NGL
(Mbbl) {MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2006 3.120 17.827 17.827 0.000 2.636 15.064 0.000
2007 3.143 18.926 18.926 0.000 2.656 15.993 0.000
2008 2.793 17.001 17.001 0.000 2.360 14.366 0.000
2009 2.501 15.355 15.355 0.000 2.113 12.975 0.000
2010 2.269 14.033 14.033 *0.000 1918 11.858 0.000
2011 2.077 12.921 12.921 0.000 1.755 10.918 0.000
2012 1.920 12.004 12.004 0.000 1.623 10.144 0.000
2013 1.776 11.152 11.152 0.000 1.501 9.423 0.000
2014 1.656 10.438 10.438 0.000 1.400 8.820 0.000
2015 1.552 9.811 9.811 0.000 1.311 8.290 0.000
Rem 14.704 94.097 94.097 0.000 12.425 79.512 0.000
Total 37512 233.566 233.566 0.000 31.697 197.363 0.000
Ut 38.807 235.394
Average Price Net Revenue
Year Ol Gas NGL O1l Gas NGL Total
$/BBL $/MCF $/Gal (M$) (M$) (M$) (M$)
2006 58.86 6.63 0.00 155.178 99.924 0.000 255.101
2007 58.82 7.25 0.00 156.188 116.025 0.000 272.213
2008 53.78 6.68 0.00 126.921 95.905 0.000 222.825
2009 54.61 6.81 0.00 115.410 88.313 0.000 - 203.723
2010 55.46 6.94 0.00 106.352 82.280 0.000 188.632
2011 56.31 7.07 0.00 98.852 77.226 0.000 176.078
2012 57.18 7.21 0.00 92.790 73.129 0.000 165.920
2013 58.07 735 0.00 87.157 69.241 0.000 156.399
2014 58.96 7.49 0.00 82.530 66.049 0.000 148.579
2015 59.87 7.63 0.00 78.506 63.258 0.000 141.764
Rem 66.26- 8.64 0.00 823.283 686.603 0.000 1,509.886 "
Total 60.67 7.69 0.00 1,923.165 1,517.953 0.000 3,441.119
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) (MS$) (M$) (M$) (M$) (M$) (M$) (M$)
2006 18.995 0.506 1.206.000 24.735 -995.134 -995.134 -977.123 -977.123
2007 20.561 0.544 0.000 25307 225.801 -769.333 194.743 -782.381
2008 16.841 0.446 0.000 25.940 179.599 -589.734 140.191 -642.190
2009 15.404 0.407 0.000 26.598 161314 -428.420 113.964 -528.226
2010 14.268 0.377 0.000 27.283 146.703 -281.716 93.817 -434.409
2011 13.324 0.352 0.000 27.991 134412 -147.305 77.810 -356.599
2012 12.559 0.332 0.000 28.720 124.309 -22.996 65.134 -291.466
2013 11.842 0.313 0.000 29.463 114.781 91.785 54.434 -237.032
2014 11.253 0.297 0.000 30.224 106.805 198.590 45.851 -191.181
2015 10.739 0.284 0.000 31.002 99.739 298.329 38.761 -152.420
Rem 114.521 3.020 0.000 496.580 895.765 895.765 197.838 197.838
Total 260.305 6.878 1,206.000 773.842 1,194.094 1,194.094 45418 45418
Major Phase : Qil Working Int : 1.00000000 Present Worth Profile (VM$)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate 0.26 mbbl/month Disc. Initial Invest. (m$) : 1.176.767 1.00% : 1,004 .41
Abandonment ; 0.07 mbbl/month Internal ROR (%) : 10.78 8.00% : 181.40
Initial Decline : 89.08 % year b= 0.999 ROlnvestment (disc/undisc) : 1.04/1.99 10.00% : 4542
Beg Ratio : 5.50 mcf/mbbl Years to Payout : 7.20 12.00% : -65.15
End Ratio : 6.47 Abandonment Date : 05/17/2029 15.00% : -195.71
Initial Ist Rev. 2nd Rev. 5888:;" : -349.64
Working Interest = 1.00000000  0.00000000  0.00000000 100000 2l
Revenue Interest : 0.84500000 0.00000000  0.00000000 50:00% -676.0 1
Rev. Date : 60.00% : -708.21

BEPCO Detailed WTD V9

Ver: 6/12/2006
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* DISTRICT 1

1625 N. Premch Dr.. Bobbs, NM BB240

DISTRICT 11

811 South First, Artesia, NM 38210

DISTRICT 111

1000 Rio Brazon Rd., Aztec, NM B7410

DISTRICT IV

2040 South Pachsco, Santa Fe, NM 87505

State of New Mexico

1s and N

Energy,

1 B Deyartment

Form C-102
Revised Morch 17, 1999

Sudmil to Appropriate District Office
Siate lesse - 4 Copies
Fee Lease —~ 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

01 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
47545 NASH DRAW - .DELAWARE
Property Code Property Name Well Number
001796 POKER LAKE UNIT 227
OGRID No. Operator Name Elevation
001801 BASS ENTERPRISES PRODUCTION COMPANY 3218
Surface Location
.UL or Jot No. Section Township Range Lot Idn FPeet from the North/Scuth line Feet from tbe East/West line County
P 30 |24 S |30 E 330 SOUTH 560 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Jdn Feel from the North/South line Peet from the East/West line County

Dedicated Acres

40

Joint or nfill

I

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— o — it T v—

OPERATOR CERTIFICATION

I herebdy certify the the information
coniained herein is frus ond complats to the
best of my knouledge and delisf.

(Yitlips £ Wl

Signature

W.R. DANNELS
Printed Name

DIVISION DRILUNG SUPT.

i (2f25)s¢

Date

pret v e — - —— —

LONG -

LAT —~ N3Z7°10°55.9"

W103°54°50.1" |

| _1‘"-_;(21’1.':5__ —— 2082 0cres | 4072 gores |y A07Z ocres
| I
I |
| |
| |
| |
40 'EgT ozcras ] 40.63 acres I
- } 40.71 acres 'L 40.71 acres
| |
I i
| |
} !
| |
Ao.égroires l 40.65 ocres l
_______ + _ 3085 gcres | _40:59_:”_,_, _ + 40.69 acres
‘o'lé%T of:res 40.66 acres 40.68 acres s

SURVEYOR CERTIFICATION

I Marebdy certify that the well locadion shoum
on this plal was plotted from ficld notes of
sctunl swoeys wmads by me or undsr my
mpcnd:nugdlhnl the some i3 lrus ond
correct to the dest of my belief.

NOVEMBER 24, 2004
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SECTION 30. TOWNSHIP 24 SOUTH, RANGE 30 EAST, N.MP.M.,
EDDY COUNTY,

NEW MEXICO.

BASS ENTERPRISES FPROD. CO.

POKER LAKE UNIT #227

Long—-W 103°54'50.1"

° . ELEV. - 3218’ 150" EAST =4
150" WEST

8 OFF SET o o B o &:r 8
3214.2 Lat.—N 32°10°55.9" J221.1

DIRECTIONS TO LOCATION:

FROM THE JUNCTIGN OF CO. R. 733 AND STATE HwY
128, GO SOUTH ON 793 FOR APPROX. 4.0 MILES TD
LEASE ROAD; THENCE EAST ON LEASE ROAD FOR
0.25 MILE; THENCE SOUTH 0.9 MILE; THENCE EAST
0.3 MILE; THENCE SOUTHERLY FOR APPROX. 5.0
MILES; THENCE WESTERLY FOR 1.2 MILE TO CO. RD.
748; THENCE SOUTHEASTERLY FOR APPROX. 2.1
MILES TO LEASE ROAD; THENCE WESTERLY FOR 0.25
MILE TO PROPOSED LOCATION.

BASIN SURVEYS r.0. 50X 1786 —HOBBS, NEW MEXICO

.-
s

150° SOUTH
o OFF SET
3214.1°

3208.6°
100 0 100 200 FEET
M R T T N A——
SCALE: 1" = 100’

BASS ENTERFPRISES PRODUCTION Co.

REF: POKER LAKE UNIT No. 227 / Well Pad Topo

W.0. Number: 4783 ] Drown By: K. GDAD

THE POKER LAKE UNIT No. 227 LOCATED 330° FROM

THE SOUTH LINE AND 560" FROM THE EAST UNE OF

SECTION 30, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Date: 11—-29-2004 | Disk: KUG CDF7 —  4783ADWG

Survey Dote: 11-24-2004 |Sheet 1 of 1 Sheets



Fom 31604 D STATES Y
(Augusit 1999) DEPAR! OF THE INTERIOR 5 ppn ATOR'S (.e‘l. FORM APPROVED

s BUREAU OF LAND MANAGEMENT EpOh B0, 10040137
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.

NMLC069627 A

1a. Typeofwel & Oilwet O Gaswen O Dry  Other 6. If Indian, Aliotice or Tribe Name

b. Type of Completion X Newwell 0 WorkOver [J Deepen [J PlugBack [J Diff. Reswr,.

Other 7. Unitor CA Agreement Name and no.
2. Name of Operator NMNM71016 >(
' 8. Lease Name and Well No.

Bass Enterprises Production Co.
3. Address 3.a Phone No. (Include area code) POKER LAKE UNIT 227

P. O. Box 2760 Midland TX 797 83-2277 9. API Well No.
o of” . ,j BP0 - WD PRODE TSR 3001533029 31
4. Location of Well (Report location clearbland I accordance with Federal requirements,

10. Field and Pool, or Exploratory
At Surface SESE, UL P, 330 FSL, S0 FEL  \ypy 0 4 2003
ON

NASH DRAW - DELAWARE
At top prod. interval reported below SAME

iDEN'” 11. Sec, T, R, M, on Block and
AL Survey or Arca SEC 30, 1248, R30E

RECEIVED
12. County or Parish | 13. State
Attotal depthSAME EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
) D&A [ ReadytoProd.
08/14/2005 _ 09/03/2005 10/01/2005 3218 GL
18. Total Depth: MD 7610' 19. Plug Back T.D.: MD 7521 20.| DepthBridge Plug Set:  MD
TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22, Waswellcored? X No (3 yes (Submit analysis)
GRCN L-LDT; GR-AIT WasDSTrun? [ No [ Yes (Submit analysis)
Directional Survey? 0 No [ Yes {Submit copy)

23. Casing and Liner Record(Report gll strings setin well)
. . Stage Cementer |  No. of Sks. & Shary Vol. | Cement Top* Amount Pulled
Hole Size | Size/Grade | Wt (#/f)| Top (MD) { Bottom (MD) Depth Type of Cement (BBL)
12-1/4" | 8-5/8"K55]|J55/32# (O 540 560 0 0
7-7/8" | 7°L80 | 23# 3 3700° 335 v 5
6-1/8" [4-1/2"J55 }11.6# 13 7605 270 4840' TS 0
24, Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD){ Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2-3/8" 73175
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A DELAWARE 7271 7347 6968’ - 6991' 0.470 23 PRODUCING
B) 7271 - 7287 0.470 16 PRODUCING
Q) '_/34 1'-7347 0.470 12 PRODUCING
D)
27 Acid, Fracwure, Treatmen ment Sqeeze, Etc,
Depth Interval Amount and Type of Material
6968’ - 6991’ 124,022 GALS PW + 10,0004 14/30 LITE PROP
7271 - 7347 124,390 GALS PW + 10,000# 14/30 LITE PROP
28. Production - Intervat A i i _
T FCR R | S
10/01/05} 10/18/0324 —>» 63 34 230 PUMPING
Choice Tbg. Press.| Csg. 24 Hr, Oil Gas Water Gas: Qil Well Status
Size Flwg, Press. Rate BBL MCF BBL Ratio AC C = PI E D - ( i
11/64" st 280{280 | — (63 34 230 POW = FORRECORD
Production - Interval B ’
ic st i ; : :
Prodwed [Dus | Towed | Pohcion |BBL  [MEF  |BAT | Shompy Gy wetion MesbpfoT 3 1 7375
Da—A
ghizgke S:fé'hc“ grsesg's. gnl;b ggL th?:sF vl?B‘f G}?:ti:ow Well Stats ALEXIS C. SWOé% DA ‘
sl » PETROLEUM ENGINEER

See Insttuctions and spaces for additional data on reverse side)




28b. Production - Interval C 1 L
. DateFist |Test Hourz Test [o.1} Water Oil Gravity Gas oduction Method '
Produced

Date Teted | prauction | BBL MCF BBL Com. APL Gravity
Chok 5 24 Hr. QOil Gas Water Gas: Ol Well Status
ke o Press. (ks |Rae BBL MCF BBL Rato

Flwg.

s —>

28c¢. Production - Interval D

Qil G Wat Qil Gravi Gas Production Method
%iueg ‘l!‘)eafle !I'i:s‘fcsd 'l’;r?duction BBL MaéF BBE Corr. A‘l”,lty ' Gravity
4 Hr. il G Wat Gas: Ol Well Status
Shoke T Press. o ot Y MCF BBL Ratio ¢
g
SI )
29. Disposition of Gas (Sold, used for fuel, vented, etc,)
SOLD

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zoncs or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name Mea: orl;epm
T/RUSTLER 60’
T/SALT 630
B/SALT 3305

T/DELAWARE MTN GROUP 3504

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. ElectricalMechanical Logs (1 full set req'd.) 2. Geological Report 3. DST Repont 4. Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pring Cindi Goodman Title _Productign Clerk

Signammﬁwéz—*‘ 74%:1‘9\ Date ___10/24/2005

Title 18 U.S.C. Section 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wnllfnlly to makc Yo any departmem or agency of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction. \.




LEASE: POKER LAKE UNu

| WELL #:

227

FIELD: NASH DRAW DELAWARE

LOCATION: 330' FSL & 560' FEL, SECTION 30, T24S, R30E

COUNTY: EDDY

ST: NM~ APl

30-015-33929

*CURRENT*

SENT SUBSURFACE TO CARLSBAD TO VERIFY PUMP SIZE

SURFACE CASING
SIZE: 8-5/8"
WT/GRD: 32# K55 0-454'
WT/GRD: 32# J55 454-540'
CSA: 540'
sX: 510 PREM+
50 PREM+
CIRC: N
TOC: 53'
SURF TOP OUT
HOLE SIZE:  12-1/4" 0-636'
INTERMEDIATE CASING
SIZE: 7"
WT/GRD: 23# L-80FL4S
CSA: 3700’
sX: 285 INTERFILL A
SX: 100 PREM+
sX: 100 (1" PREM+
CIRC: Y (via 1)
TOC: 1570’ TS
TOC: SURF (1) SQzZD
HOLE SIZE:  7-7/8" 636-3720'
PRODUCTION CASING
SIZE: 4-1/2"
WT/GRD: 11.6# J55
CSA: 7605'
sX: 270 PREM+ W/N2
CIRC: NO
TOC: 4840 KB ___ TS
HOLE SIZE:  6-1/8" 3720-7610
TUBING DATA
(221 JTS) 2-3/8" 4.7# J55
TAC @ 6898'
(14 JTS) 2-3/8" 4.7# J55
SS TBG SUB
MSN @ 7339'
PERF SUB

(1 JT) 2-3/8" 4..7# J55 TBG W/ BP&C

EOT @ 7376’

RODS & PUMP DATA
2800’ 7/8" TENARIS D RODS

4450' 3/4" TENARIS D RODS

" 1-1/2" RHBM PUMP

PERFORATION DATA

0'GL
20'KB
- 87

540’

636'

3700
3720°

484Q'

6,898
6,968
6,991’
7,271
7,287
7,339
7,341

7,347

7,376

7523’
7,521
7605
7610

PBTD: 7521
TD: 7610°

09/05 PERF 7271-87' LBC "Y", 7341-47' LBC

F/*Y" & "Z" 30kg PW PAD+94kg PW W/ 10k#
14/30 LP+1kg 7-1/2% HCL ACID+3kg PW

7614' LOG

PERF 6968-91 “U” F/29.8kg PW PAD+94kg

PW W/ 10k# 14/30 LP+4.2kg PW FLUSH

d30-015-33929.xls

KB: 3237
GL: 3217
SPUD DATE: 08/14/2005

COMP DATE:

16" CONDUCTOR

8-5/8" 32# K55/J55 CSG

12-1/4" HOLE

7" 23#180 CSG
7-7/8" HOLE

TOC (TS) KB (4820’ GL)

* NO MKR JOINTS RUN

TAC

TOP PERF INTERVAL

PERF 6968-91' MBC "U"
1 JSPF 0o PHSG 23 HOLES

PERF 7271-87' LBC "Y"
1 JSPF 16 HOLES ® PHSG

MSN

PERF 7341-47' LBC "Z"
2 JSPF 12 HOLES f PHSG

BOTTOM PERF INTERVAL
EOT

FC
PBTD LOG TAG (GL)
4-1/2" 11.6# J55 CSG
6-1/8" HOLE (7614' LOG)

Updated: 10/10/2005
Author:  KRA/MLL
Engr: MLL



June 26, 2006
FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2" Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

006 JUN 27 AM 9 47

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #241
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

WM?L/

Forest K. Naylor

Bureau of Land Management

By:

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

C ]
WELL Poker Lake Unit # 241 FORMATION Delaware, Bone Spring (Avalon Sd)
LOCATION 0 UNIT, 840 = FEET FROM_SOUTH LINE & 2030 FEET FROM ___EAST LINE
SECTION 30 TOWNSHIP 248 RANGE 30E COUNTY Eddy __, NEW MEXICO
SPUD DATE 2{15/2006 COMPLETION DATE 4{1/2006 INITIAL PRODUCTION 4/1/2006
PERFORATIONS 7220-7425 .
STIMULATION:

ACID

FRACTURE Frac 7220-7230" w/ 122864 gal PW + 10000# 14/30 Lite Prop

Frac 7405-7425' w/ 122549 gal PW + 10000# 14/30 Lite Prop

POTENTIAL {4/7/2006). 50 BOPD, 20 MCFPD, 255 BWPD

(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Compieted Weil.)

VOLUMETRIC CALCULATION

.}
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (®), % 11%
Water saturation (Sw), % AN%
Net Thickness (H), ft. 35
Temperature (T), Fahrenheit 126
Bottom Hole pressure (P), psia 3,105
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 65,601
*Sometimes unable to match performance due to volumetric uncertainty.
Formula = (7758) (A) (H} (@) (1-Sw) (1/Bo) (RF) Bo = 1.50
Commercial Determination Page #1 6/12/2006
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Poker Lake Unit # 241
Continued

PERFORMANCE DATA

C

(1f sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 5/31/2006 1,989 MCF Gas 486 BBL Oil
INITIAL RATE (qi) 50

ECONOMIC LIMIT (ql) 2

HYPERBOLIC DECLINE RATE. dy n=.999, d = 76.43%/yr

REMAINING OIL (Q) = 39,514

ULTIMATE RECOVERABLE OIL (BO) 40,000

{Attach piat showing proration unit and participating area.)

ECONOMIC

C |

GROSS WELL COST $1,406,500 _ (to the depth of formation completed)

RECOMPLETION COST
GROSS TOTAL COST $1,406,500
10% NET BFIT
GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR __ MBBLS INCOME ($M)  INCL SEV & ADVALTAX  _ CASHFLOW _
ZERO
1 9.261 780.792 92.4 7411
2 6.614 627.226 92.2 474.4
3 4.309 385.857 747 249.4
4 3.186 294,557 58.9 163.6
5 2532 240.332 66.0 114.4
6 2.101 204.089 64.5 82.9
7 1,799 178.621 63.9  s17
8 _ 1.566 158.662 3.7 46.2
9 1.389 143.546 63.9 351
10 1.248 131.467 64.4 26.7
REMAINDER 5.995 573.196 438.3 697
TOTAL 40.000 3,818.3 1,153.0 582.9

WELL IS COMMERCIAL

Commercial Determination Page #2 6/12/2006

[ ———.




ECONOMIC PROJECTION

Date : 6/12/2006 Lior: 1000378

As Of Date: 04/01/2006

Project Name:  NASHDRAW Extract-Creating new PHDWi

Lease Name :

10:42:45AM

1000378/POKER LAKE UNIT/241/DEL

Partner : ALL CASES Discount Rate (%) : 10.00 ‘
) DEL Reserv Cat.:  Proved Producing
ﬁ?i;:ipsz‘ . léllgv,?leEl 2C(;?)SSE 1000378/POKER LAKE UNIT/241/ Field: NASH DRAW (DELAWARE)
: Operator : BEPCO
Cum Oil (mbbls) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Ol Wet Gas Dry Gas NGL Ol Gas NGL
. (Mbbl) (MMCF) (MMCEF) (MGal) (Mbbl) (MMCF) {MGal)
2006 9.261 59.707 59.707 0.000 7.826 50.453 0.000
2007 6.614 48.749 48.749 0.000 5.589 41.193 0.000
2008 4.309 33.706 33.706 0.000 3.641 28.481 0.000
2009 3.186 25.661 25.661 0.000 2.692 21.683 0.000
2010 2.532 20.757 20.757 0.000 2.140 17.539 0.000
2011 2.101 17.424 17.424 0.000 1.775 14,723 0.000
2012 1.799 15.050 15.050 0.000 1.521 12,717 0.000
2013 1.566 13.180 13.180 0.000 1.323 11.137 0.000
2014 1.389 11.749 11.749 0.000 1.174 9.928 0.000
2015 1.248 10.598 10.598 0.000 1.055 8.955 0.000
Rem 5.994 51.288 51.288 0.000 5.065 43.338 0.000
Total 40.000 307.869 307.869 0.000 33.800 260.149 0.000
uit 40.000 307.869
Average Price Net Revenue
Year Ol Gas NGL Oil Gas NGL Total
$/BBL $/MCF $/Gal (M$) (M$) (M$) (M$)
2006 58.38 6.42 0.00 456.861 323.932 0.000 780.792
2007 58.79 7.25 0.00 328.533 298.693 0.000 627.226
2008 53.77 6.67 0.00 195.781 190.076 0.000 385.857
2009 54.60 6.80 0.00 147.003 147.554 0.000 294557
2010 55.45 6.94 0.00 118.651 121.682 0.000 240.332
2011 56.31 7.07 0.00 99.963 104.126 0.000 204.089
2012 57.18 7.21 0.00 86.945 91.676 0.000 178.621
2013 58.06 7.35 0.00 76.832 81.830 0.000 158.662
2014 58.96 7.49 0.00 69.206 74.340 0.000 143.546
2015 59.87 7.63 0.00 63.136 68.331 0.000 131.467
Rem 63.18 8.15 0.00 319.987 353.209 0.000 673.196
Total 58.07 7.13 0.00 1,962.898 1,855.448 0.000 3,818.346
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) (M$) (M$) (M$) (M$) (M$) (M$) (M$)
2006 58.876 1.562 1,406.500 31.950 -718.095 -718.095 -741.050 -741.050
2007 47.723 1254 0.000 43233 535.013 -183.080 474 .407 -266.642
2008 29.429 0.772 0.000 44.523 311.134 128.055 249.408 -17.234
2009 22.492 0.589 0.000 45.829 225.647 353.701 163.616 146.382
2010 18.366 0.481 0.000 47.155 174331 528.032 114.390 260.771
2011 15.605 0.408 0.000 48.500 139.575 667.607 82.888 343.660
2012 13.664 0.357 0.000 49.869 114.731 782.339 61.664 405.324
2013 12.142 0.317 0.000 51.255 94.948 877.287 46.184 451.508
2014 10.988 0.287 0.000 52.662 79.609 956.896 35.052 486.560
2015 10.066 0.263 0.000 54.091 67.047 1.023.942 26.723 513.283
Rem 51.583 1.346 0.000 385.407 234.860 234.860 69.652 69.652
Total 290.934 7.637 1,406.500 854473 1,258.802 1.258.802 582.935 582.935
Major Phase : Oil Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int 0.84500000
Initial Rate : 1.52  mbbl/month Disc. Initial Invest. (m$) : 1.406.500 1.00% : 1,168.61
Abandonment : 0.06 mbbl/month Internal ROR (%) : 2843 8.00% : 685.75
Initial Decline ; 76.43 % year b= 0.990 ROlnvestment (disc/undise) : 1.41/1.89 10.00% : 582.94
Beg Ratio : 5.79  mcf/mbbl Years to Payout : 2.30 12.00% : 491.30
End Ratio : 8.62 Abandonment Date : 06/19/2022 15.00% : 371.16
Initia) 1st Rev. 2nd Rev. %8'002/" 206.74
Working Interest: 1.00000000  0.00000000  0.00000000 hyee Sazss
Revenue Interest 0.84500000 0.00000000  0.00000000 50.00% - 32629
Rev. Date : 60.00% - 474,60

BEPCO Detaited WTD V9 Ver 6712/2006

| .
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Form 3160-4
(April 2004)

ED STATES

DEPARTMSMT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

g g

Expires: lgarlc?an.‘? 1, %57
5. Lease Serial No.
LC069627A

la. Type of Well

[XJoit wetl [ ]Gas Welt  [] Dry []Other

b. Type of Completion

New Well [___] Work Over [:] Deepen D Plug Back D Diff. Resvr,.

Other

6. If Indian, Allottee or Tribe Name

7. Unit or CA Agreement Name and no.

2. Nameof Operator
Bass Enterprises Production Co.

NMNMT71016
8. Lease Name and Well No.

3. Address

P. O. Box 2760 Midland TX 79702

3.a Phone No. (Include area code)
(432)683-2277

POKER LAKE UNIT = 241
9. API Well No.

Attop prod. interval reported below SAME

4. Locaﬁon of Well (Report location clearly and in accordance with Federal requirements)®

At Surface SWSE UL O, 840 FSL, 2030 FEL, LAT N. 32.11007, LON W 103.55083

30-015-34308
10. Field and Pool, or Exploratory

NASH DRAW-DEL/BS/AV SAND
11, Sec, T, R, M., on Block and

Survey o1 Area gp - 30. T248. R30E

12. County or Parish 13. State
At total depth EDDY NM
4. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
14. Date Spudde € [Jp&a Ready to Prod.
02/15/2006 03/01/2006 04/01/2006 3199' GL
18. Total Depth: MD 7570' 19. Plug Back T.D.; MD 7490 20. Depth Bridge Pug Set:.  MD 7350
TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22, Was well cored? No D Yes (Submit analysis)
GK-CLN-LDT; GR-AIT WasDSTrun? [ ]No [_] Yes (Submit analysis)
Directional Survey? [ JNo  [X] Yes (Submit copy)
33,_,Cgs_i_q%and Liner Record(Report all strings set in well)
. . _ Stage Cementer | No. of Sks. & Slurry Vol. | Cement Top* Amount Pulted
Hole Size | Size/Geade | Wt (#/8)| Top(MD) | Bottom (MD) Depth Type of Cement (BBL)
14-3/4" [ 11-3/4" 42# o' 530' 365 0
11" 5-172" 15.5 0' 2505
7-7/8" _[5-1/2" 15.5/17# 2505 7565 850 2920' TS
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2.7/8" {7299
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf,_Status
A)DELAWARE 7220 7425 7220' - 7230 0.380 20 PRODUCING
B) 7405 - 74258 0.380 40 BEHIND CIBP
Q)
D)
27, Acid, Fracture, Treatment, Cement Sqeeze, Efc.
Depth Interval Amount and Type of Material
7220' - 7230" 122,864 GALS PW + 10,000# 14/30 LITE PROP
T405' - 74258 122,549 GALS PW + 10,000# 14/30 LITE PROP
28. Production - Interval A ] i i
N | W R - L 5 W LS
04/01/06] 04/07/0624 —» | 50 20 255 PUMPING
e e A I A A e R KR
14/64" |SL 275;170 —> 50 20 255 PRODUCING
Production - Interval B
Dae First " r . -
Produced | Daie oy | Pestucrion | BBL MEF e S Ay ity Froduction Method
_-)
N NS N T O P A A PO R
sl

(See Insiructions and spaces for additional daia on page 2)

S —




28b. Production - Interval C l ’
Date First | Test Hours Test oil Gas Water Qil Gravity Gas Production Method

Produced | Date Tested Production BBL MCF BBL Corr. API Gravity
x 24 Hr. il Gas Water Gas : Oil Well Status
Shake ;‘f- Press. | ok, Rate BBL MCF BB Ratio
g
st —
28c¢. Production - Interval D
Date Fi Test H Test o1l Gas Wat Qil Gravil Gas Production Method
mﬁ.fc‘éi‘ Date Testen Productica | BBL MCF BBL. Corr. R Gravity
Chok C 24 Hr. i Gas Wat: Gas - Qil Well Status
Sze e Press.| B (Rate BBL MCF BBL Ratio ¢
B :
s —_—
29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation {Log) Markers

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures

and recoveries.
Formation Top Bottom » Descriptions, Contents, etc. Name Mea:‘;‘))cpth
T/SALT . | 530
B/SALT 3232
T/LAMAR 3445
T/BELL CANYON 3471
T/CHERRY CANYON 4330’
T/LOWER CHERRY CANYON | 5584
T/BRUSHY CANYON 5648'
T/LOWER BRUSHY CANYON | 7041’
T/BONE SPRING LIME 7288’
T/AVALON SAND 7396'
BASE AVALON SAND 7440°
32. Additional remarks (include plugging procedure):
33. Indicate which itmes have been attached by placing a check in the appropriate boxes:
K] ElectricalMechanical Logs (1 full set req'd.) [C) Geological Report [ ] DSTReport X Directional Survey

D Sundry Notice for plugging and cement verification D Core Analysis ] oter

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)®

Name (please priny) _Cindi Goodman Title _Production Clerk

K 490
- N
Signature e < S Date ___04/11/2006

Title 18 U.S.C. Section 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any dcpanmcm or agency of the United
States and false, fictitious or fradulent statements or representations as t0 any matter within its jurisdiction.

(Form 31604, page 2)




DISTRICT 1 State of New Mexico Form C-102
1625 N. Prevch Dr., Bobbs, NM 08240 ) and Natarad . Revised March 17, 19589
DISTRICT 11 - _ Submit to Appropriate District Difice
B11 South Pirst, Artesia, NM BO21D ' ot ~ % Coptes
DISTRICT I ’ Fee lease — 3 Copies
3000 Rio Brazos Rd.. Aricc, NM B7410 OIL CONSERVATION DIVISION
. 2040 South Pacheco
DIsTRICT IV Santa Fe, New Mexico B7504-2088 CI ¥D REPORT

2040 South Pacheco, Sania Pe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Nomber ‘ Pool Code Pool Name
30-015- 34307 47545 NASH DRAN DELAWARE /35 JAv. Sand
Property Code Property Nun.e Well Number
001796 POKER LAKE UNIT 241
OGRID No. Operator Name Eevation
001801 BASS ENTERPRISES PRODUCTION COMPANY 3198’
Surface Location ' '
UL or lot No.v Seclion Township Range Lot Jdn Feet from the North/South Lne Feet from the Bast/Mest line County
0 - 30 | 24 S |30E 840 SOUTH 2030 EAST | EDDY
_ Bottom Hole Location If Different From Surfece
UL or Jot No. Section Township Range Lot Idm FPeet from the | North/South line FPeet from the East/VWest line County

Dedicated Acres Joint or 1nfill Consolidation Code Order No.

40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lot 1 ] ]
o2 ACRES OPERATOR CERTIFICATION
I I I hereby certify the the information
contained Merein iz true and complete to the
I ' best of my knowledgs and delief,
l I A < f/&/ﬁb
b __44/§ignnture/ /
l 81.34 ACRES 162.26 ACRES I W.R. DANNELS
Printed Name
, l ' Title
' I Date
LOT 2
40.16 ACRES I ] P SURVEYOR CERTIFICATION
Lot 3 1 1
40.20 ACRES I herebdy certify that the well location shown
on this plat was plotted from field notes of
aciuol swveyy mode by e ar under my
) . supervizon and thal the some iz trus wowd
l tAch_-Nsvlz;(‘);°gg;ga.3’l correct to ths best of my belief
| JupE=ee=~agos
I 162.27 ACRES Y/
— ——— ——— pu—
LoT 4 81.18 ACRES
40.24 ACRES :
o <
l Certificabe, ¥4, x>
0;&9_{.:_&;\3 s 7977
I L Binvsems




a

LEASE: POKER LAKE UNIT WELL #: 241
FIELD: NASH DRAW {(DELAWARE)
LOCATION: 840' FSL & 2030’ FEL, SECTION 30, T24S, R30E
COUNTY: EDDY ST: NM APL: 30-015-34308
LAT: 32.168812
LONG: -103918129 KB: 3216
GL: 3199
SPUD DATE: 2/15/2006
COMP DATE: 3/30/2006
0 KB
SURFACE CASING | : 17 GL
SIZE: 11-3/4" : I
WT/GRD: a2# H-40 530" 11-3/4" 42# CSG
CSA: 530" I_ _I 537" 14-3/4" HOLE
SX: 365 C ] I
CIRC: Y 60 SX : :
TOC: SURF
HOLE SIZE:  14-3/4" 0-537' : :
L a 2,505' 11" HOLE
[}
PRODUCTION CASING | ,
SIZE: 5-1/2" | |
WT/GRD: 15.5# J55  0-5419' | |
WT/GRD: 17# J55 5419-7570' I i 2,9377 TOC(TS)
CSA: 7570° 1] |
SX: 850 LITE 1 1
CIRC: N : lll
TOC: 2037' TS
HOLE SIZE: 11" 537-2505' | |
HOLE SIZE: 7-7/8" 2505-7570' I *l 5,410' 5-1/2" 15.5# MRKR JT (8.95"
: : 5419  5-1/2" 15.54 J-55 CSG
TUBING DATA (PER STRIPPINGS) I I
(221 JTS) 2-7/8" 6.5#/FT J-55 TBG I I
“TAC @ 7003' I I
(14 JTS) 2-7/8" 6 5#FT J-55 TBG 1 1
SS TBG SUB I i
MSN @ 7448' | |
GAS SEPARATOR 1* *] 6,249' 5-1/2" 17# MRKR JT (11.23)
| !
| |
ROD & PUMP DATA (PER STRIPPINGS) | == I 7,003  TAC
2200' 1" TENARIS "KD" RODS L J
2225' 7/8" TENARIS "KD" RODS = = 7,220' TOP PERF INTERVAL
3000' 3/4" TENARIS "KD" RODS =Ilf ﬂ= PERF 7220-30° LBC “Y”
1-3/4" RHBM-HVR PUMP *r ol 7,230" 2 JSPF 0° PHSG (20 holes).
l
AMPSCOT 320-256-120 40HP W/VSD I :
96" X 4-10 X 1-3/4" =F 5= 7,405' PERF 7405-25’° AVALON
=F 3= ' 2 JSPF 0° PHSG (40 HOLES)
PERFORATION DATA =F = 7,425 BOTTOM PERE INTERVAL
03/13/06 PERF AV 7405-25' F: 30kg PW | |
Pad+92.5kg PW w/10k# 14/30 Lite Prop+7.3kg 1 ] 7,448  MSN
PW Flush l | EOT (GAS SEP BLW MSN)
03/27/06 PERF LBC “Y* 7220-30° F:30kg PW | |
[Pad+92.8kg PW wi10k# 14/30 Lite Prop+7kg PW : ! HL :
Flush 7,490' PBTD FC @ 7488
| |
1 | , "
i I 7,570 5-1/2" 17# J55 CSG
7-7/8" HOLE
PBTD: 7,490’
TD: 7,570

D30-015-34308 xis

Updated: 5/31/2006

Author: KRA

Engr: BJC




July 12, 2006
FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2" Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico Qil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #237
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

ot 11,

Forest K. Nayl

Bureau of Land Management

By:

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

[ : |
WELL Poker Lake Unit # 237 FORMATION Delaware, Bone Spring (Avalon Sd)
LOCATION (0] UNIT, 660 __ FEET FROM_SOUTH LINE & 1800 FEET FROM _EAST LINE
SECTION 19 TOWNSHIP 248 RANGE 30E COUNTY Eddy NEW MEXICO
SPUD DATE 11/6/2005 COMPLETION DATE 12/10/2005 INITIAL PRODUCTION 12/10/2005
PERFORATIONS 7146-7376
STIMULATION:

ACID

FRACTURE Frac 7146-7242' w/ 126352 gal PW + 10000# 14/30 Lite Prop

Frac 7364-7376" w/ 124283 gal PW + 10000# 14/30 Lite Prop
POTENTIAL (12/10/2005): 120 BOPD, 200 MCFPD, 350 BWPD
(Attach Copy of C-105. Attach Qopy of Wellbore Sketch of Completed Well.)

' VOLUMETRIC CALCULATION
R! |
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE

A;fea (A) proration unit size, acres 40
Porosity (), % 10%.
Water saturation (Sw), % 42%
Net Thickness (H), ft. 31
Temperature (T), Fahrenheit 126
Bottom Hole pressure (P), psia 3,073
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 55,796

*Sometimes unable to match performance due to volumetric uncertainty.

Formula = (7758) (A) (H) (®) (1-Sw) (1/Bo) (RF) Bo = 1.50
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Poker Lake Unit # 237
Continued

PERFORMANCE DATA

—

(Jf sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 3/31/2006 19488 MCF Gas __ 4717 __ BBLOil
INITIAL RATE (qi) 120

ECONOMIC LIMIT (q) 2

HYPERBOLIC DECLINE RATE, dy n =999, d = 64.479%/yr

REMAINING OIL (Q) = 24,021

ULTIMATE RECOVERABLE OIL (BO) 28,738

(Attach plat showing proration unit and participating area.)

ECONOMIC

C

GROSS WELL COST $1.217.732 _ (to the depth of formation completed)
RECOMPLETION COST.

GROSS TOTAL COST $1,217,732

10% NET BFIT

GROSS OlL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR —MBBLS INCOME ($M) INCL SEV & AD VAL TAX __CASHFLOW
ZERO
1 1.119 137.472 14.5 -1,095.3
2 9.923 795.935 103.9 657.7
3 4.471 430.349 76.9 3034
4 2.682 257.622 64.8 149.6
5 2.050 201.454 61.7 98.1
6 1.673 167.314 60.3 67.9
7 1.414 143.840 59.8 48.3
8 1.227 127.042 59.9 34.9
9 1.079 113.645 60.2 25.2
10 0.965 103.402 60.8 18.2
REMAINDER 2.136 235.963 1632 26.3
TOTAL 28.739 2,714.0 785.9 334.2
WELL IS COMMERCIAL
Commercial Determination Page #2
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ECONOMIC PROJECTION

Date : 6/1/2006 Lior: 1000376
9:45:09AM
Project Name:  NASHDRAW Extract-Creating new PHDWi As Of Date: 12/01/2005
Partner : ALL CASES Discount Rate (%) :10.00 Lease Name :  1000376/POKER LAKE UNIT/237/DEL
Case Type: LEASE CASE 1000376/POKER LAKE UNIT/237/DEL Reserv Cat.:  Proved Producing
Archive Set : CMB112005 Field : NASH DRAW (DELAWARE)
: Operator: BEPCO
Cum Oil (mbblis) : 0.00 Reservoir :
Cum Gas (mmecf) : 0.00 Ce., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Oill Wet Gas Dry Gas NGL Ol Gas NGL
(Mbbl) (MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2005 1.119 6.927 6.927 0.000 0.946 5.858 0.000
2006 9.923 50.130 50.130 0.000 8.392 42.397 0.000
2007 4471 31.982 31.982 0.000 3.781 27.048 0.000
2008 2.682 22.658 22.658 0.000 2.268 19.163 0.000
2009 2.050 17.487 17.487 0.000 1.734 14.790 0.000
2010 1.673 14.272 14.272 - 0.000 1.415 12.071 0.000
2011 1414 12.058 12.058 0.000 1.196 10.198 0.000
2012 1.227 10.467 10.467 0.000 1.038 8.852 0.000
2013 1.079 9.202 9.202 0.000 0912 7.783 0.000
2014 0.965 8.230 8230 0.000 0.816 6.960 0.000
Rem 2.136 18.217 18.217 0.000 1.806 15.407 0.000
Total 28.738 201.631 201.631 0.000 24.305 170.528 0.000
ut 28.738 201.631
Average Price Net Revenue
Year Ol Gas - NGL [s1} Gas NGL Total
$/BBL $/MCF $/Gal (M$) (M$) (MS$) (M$)
2005 57.68 14.15 0.00 54.585 82.887 0.000 137472
2006 59.18 7.06 0.00 496.643 299.292 0.000 795.935
2007 58.78 7.69 0.00 222.269 208.080 0.000 430.349
2008 53.77 7.08 0.00 121.946 135.676 0.000 257.622
2009 54.61 7.22 0.00 94.683 106.771 0.000 201.454 -
2010 55.45 7.36 0.00 78.474 88.841 0.000 167.314
2011 56.31 7.50 0.00 67.326 76.514 0.000 143.840
2012 57.18 7.65 0.00 59.344 67.698 0.000 127.042
2013 58.06 7.79 0.00 52.981 60.664 0.000 113.645
2014 58.96 7.94 0.00 48.112 55.290 0.000 103.402
Rem 60.58 821 0.00 109.424 126.539 0.000 235.963
Total 57.84 7.67 0.00 1,405.787 1,308.251 0.000 2,714.038
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) (M$) (M$) (M$) (M$) (M$) (M$) (M3)
2005 10.653 0.275 1.217.732 3.550 -1,094.738 -1,094.738 -1,095.273 -1,095.273
2006 - 59.674 1.592 0.000 42.600 692.068 -402.670 657.687 -437.587
2007 32.778 0.861 0.000 43.233 353.477 -49.193 303.404 -134.183
2008 19.746 0.515 0.000 44.523 192.838 143.646 149.576 15.393
2009 15.448 0.403 0.000 45.829 139,775 283.420 98.061 113.454
2010 12.832 0.335 0.000 47.155 106.993 390414 67.932 181.387
2011 11.033 0.288 0.000 48.500 84.018 474.432 48283 229.670
2012 9.746 0.254 0.000 49.869 67.173 541.605 34.940 264.610
2013 8.719 0227 0.000 51.255 53.444 595.049 25.159 289.769
2014 7.935 0.207 0.000 52.662 . 42.598 637.647 18.154 307.923
Rem 18.111 0.472 0.000 144.657 72.723 72.723 26.268 26.268
Total 206.676 5.428 1,217.732 573.832 710.370 710.370 334.190 334.190
Major Phase : Oil Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84574220
Initial Rate : 1.14 mbbl/month Disc. Initial Invest. (m$) : 1.217.732 1.00% : 663.56
Abandonment : 0.06 mbb¥month Intemnal ROR (%) : 25.42 8.00%: 395.52
Initial Decline : 0.00 %year - b= 0.000 ROInvestment (disc/undisc) : 1.27/1.58 10.00% : 334.19
Beg Ratio - 5.75 mcf/mbbi Years to Payout : 2.31 12.00% : 278.13
End Ratio : 8.53 Abandonment Date : 08/16/2017 15.00% : 202.56
o/
Workin _ Initial 1st Rev. 2Znd Rev. %88802 -231213
g Interest : 1.00000000 0.00000000  0.00000000 40.00% - -190.49
Revenue Interest : 0.84574220 0.00000000  0.00000000 50.00% - 2 83: 85
Rev. Date 60.00% : -358.58

BEPCO Detailed WTD V9

Ver: 6/1/2006
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UNITED STATES -

* Form 31604
(April 2004). DEPARTMENT OF THE INTERIOR
' BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

FORM APPROVED
Expires: Misch 31, 2007

5. Lease Serial No.
NMNM02860

la
b. Type of Completion

Typeof Well [XJOaWell [ JGaswell [ ] Dry [ JOther
[X] Newwett [ ]WorkOver [ |Deepen [ ] PlugBack [ Diff. Resvr,

6. IfIndian, Allottee or Tribe Name

Other « 7. Unitor CA Agreement Name and no-
2. Name of Operator _NMNM71016
Bass Enterprises Production Co. 8. Leasc Name and Well No.
3. Address 3.2 Phonc No. (Include area code) KER 237
P. O. Box 2760 Midland TX 79702 (432)683-2277 9. 0—?)?;::;;4
4 Location- of Well (Report location clearly and in accordance with Federal requirements)® 10, Ficld and Pool, o« Exp
At Surface SWSE, 660 FSL, 1800 FEL NASH DRAW - DELAWARE

At top prod. interval reported bedow SAME

11. Sec, T., R., M, on Block and
Survey or Area SEC 19, T24S, R3OE

12. County or Parish 13. State
Attotal depthSAME EDDY NM.
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
CJp&a Ready to Prod.
11/06/2005 11725/2005 12/10/2005 3166'GL
18. Total Depth: MD 7550' 19.Plug Back T.D.: MD 7446’ 20. DepthBridge PlugSct: MDD
TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22, Was well cored? Yes. (Submit analysis)
GRICNL-LDT; GR-AIT Was DST run? % [L_:ll Yes (Submit analysis)
Directional Survey? [ INo  [(] Yes (Submit copy)
23, Casing and Lines Record(Report all strings set el
Hole Size | Size/Grade | Wi @R)| Top(MD) | Bovom M) | SBperan | o te & | Shey Yol | CementTop* | Amount Pulled
14-3/4™ | 11-3/4" [H40-42# |0 591 380 0 0
7-7/8" {5-1/2")55 | 15.5# 0 6216' 0
7-7/8" |5-1/2")55 {17# 6216’ 7548' 640 2660' TS 0
24. Tubing Record . . ]
Size | Drpih Set (MD) | Packer Depth (MD)] _ Size Depth Sei (MD)] Packer Depth (MD) Skze Depth Set (MD) | Packer Depth (MD)
2-7/8" 7397
25. Producing Intervals 26, Perforation Record
Formation To Interval Size | No. Holes
A DELAWARE 7146° 7376 - 7146' - 7156 0.470 10 PRODUCING
B) 7233 - 7242° 0470 |9 PRODUCING
) 7364' - 7376 0.470 24 PRODUCING.
D)
27. Acid, Fracture, Tr Ceme c.
Depth Interval Amount and Type of Material
7146' - 7242 126,352 GALS PW + 10,000# 14/30 LITE PROP
7364’ - 7376 124 283 GALS PW + 10,000# 14/30 LITE PROP
Mgifm_-liﬂfﬂl—’\ ] i
Poires Do |15 [ Potucion [SBL W& [ma (SRR _ [ERa,  [PodcionMeded
12/10/05{ 12/19/0324 —>» 120 200 350 PUMPING
N o R T o A R K TR S
24/64" |st 200/1000 |—D»i120 |200 {350 POW
Production - Interval B
Dale Fasi- » - -
»
e e N T o PR P A O S
SI

(See Instructions and spaces for additional data on poge 1)




28b. Production - Interval C

Rl [ [T IR [ (B [ [T e :
o A [ N S
Flwg.
st —>>
28c. Production - Inteyval D ]
Poirs (e T | Pootuction| 9B e | by ity Production Metbod
3 -
N o [ N P A O RS
Flwg.
st —>»
29. Disposition of Gas (Sold, wsed for fuel, vented, etc.)
SOLD '
30. Summary of Porous Zoncs (Include Aquifers): 31. Formation (Log) Markers
Show all important zones o porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.
Formation Top Bottom Descriptions, Contents, ctc. Name Top
T/RUSTLER 180
T/SALT 650"
B/SALT 3220
T/DELAWARE MTN GROUP 3430
T/BONE SPRING LIME 7244
32. Additional remarks (include plugging procedure):
33. Indicate which itmes have been attached by placing a check in the appropriate boxes:
] Etectricat’Mechanical Logs (1 full set req'd.) [ Geological Report [ ] DSTReport [} Directional Survey

D Sundry Notice for plugging and cement verification D Core Analysis D Other

A

34. 1 hereby centify that the forcgoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print)_Cindi Goodman Title _Production Clerk
. i = -
Signaturc L= SR Date ___12/27/2005

Tide 18 U.S.C. Section 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

—— —_—

(Form 3160-4, page 2)




State of New Mexico . Form C-102

Evergy, Minerale and Matursl Brscurces Bepsatment 17, 1098
Submit o Appropoiste Districk OffSce
Stats lesss - 4 Coples
Tes leave - 3 Coples

.\ oo o mease 24, ko, o0 OIL CONSERVATION DIVISION

2040 South Pacheco

gl..mfl.uﬂygm Sants Pv, ¥l 67505 : Santa Fe, New Mexico 87504-2088 0 AMENDED REPORT -
WELL LOCATION AND ACREAGE DEDICATION PLAT
APT Number ' Pool Code Pool Name
30-015-34364 47545 NASH DRAW DELAWARE
Property Code Property Name Well Number

001796 : POKER LAKE UNIT : 237

OGRIP No. Opecrator Name Eevation
001301 BASS ENTERPRISES PRODUCTION COMPANY 3166

Surface Location _
UL or lot Ne. Section Township Range Lot Jdn Peet from the | North/South Nne Peel from the East/West lne County -
0 19 | 24 S |30 E 660 - SOUTH 1800 EAST EDDY

» Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldm Feet from the | Nortdh/South line Feel from the Rast/Vest Bue County

Dedicated Acres | Joiot or Intill | Consolidation Code Order No.

40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVYED BY THE DIVISION

LOT 1 | |
40.12 ACRES OPERATOR CERTIFICATION

1 hersty ceriify the the informolion
conduined herein i3 irus ond complets o the
dest of my knowdedge ond

79.25 ACRES B 162.73 ACRES _H_._R._DANNELS
Printsd Namne

PnIlYISIOI’] DRILLING SUPT.
b-20-05
Date

10T 2 :
40.16 ACRES SURVEYOR CERTIFICATION
Lot 3

40.20 ACRES I havebdy certify thot e well jocotion shown

o this plat war plotted from fleld notes of
ociwol swveysr wmeds by wms or wnder my
supervizson ond that the sowms {5 trw ond
corract te the bdest »of oy dedef

LAY - N3z 11513
LONG — W103°55°04.67 162.64 ACRES

140.24 ACRES

LOT 4 l 79.10 ACRES
|




CURRENT WELLBORE DIAGRAM

PERFORATION DATA

12/05 PERF 7364-76" AVALON
F: Avaion w/ 124kg PW +10k# 14/30 LP

12/05 PERF 7146-56' LBC "Y"
12105 PERF 7233-42' LBC "Z"
F."Y" &"Z" W/ 126kg PW + 10k# 14/30 LP

D30-015-34364

PBTD:
TD:

7,450°

7,550’

7,364

7,376
7,388
7,396'

7,450°
7,466
7,548
7,550'

PERF 7364-76' AVALON

2 JSPF 0° PHSG (24 HOLES)

BOTTOM PERF INTERVAL
SN
EOT

PBTD (7446’ TBG TALLY)
FC ’
5-1/2" 17# J-55 CSG

7-7/8" HOLE
Updated: 6/1/2006
Author: KRA .
Engr: BJC

LEASE: POKER LAKE UNIT WELL#: 237
FIELD: NASH DRAW (DELAWARE) X:628636
LOCATION: 660" FSL & 1800’ FEL, SEC 19, T24S,R30E . Y:435778
COUNTY: EDDY ST: NM APL: 30-015-34364 Lat:32.19739
Long:-103.91748
" KB: 3183
GL: 3166
SPUD DATE: 11/6/2002
0'KB COMP DATE: 12/10/2005
SURFACE CASING 17" GL
SIZE: 11-3/4"
WT/GRD: 42% H-40
CSA 591 591 11-3/4" 42# CSG
SX: 165 LITE 593 14-3/4" HOLE
SX: 215 PREM
CIRC: Y 113 SX
TOC: SURF
HOLE SIZE: 14-3/4" 0-593'
2,677 TOC(TS)
PRODUCTION CASING 2,858’ 11" HOLE
SIZE: 5-1/2"
WT/GRD: 15.5# J65 0-6215' 3477 5-1/2" 15.5# MRKR JT (10.7")
WT/GRD: 17# J55 6215-7548'
CSA 7548'
SX: 640 LITE
CIRC: N
TOC: 2677 T8
HOLE SIZE: 11" 593-2858 LBC "U" 6800
HOLE SIZE: 7-7/8" 2858-7550' LBC "8A" 6996
TUBING DATA (PER STRIPPINGS) 7,007 5-1/2" 17# MRKR JT (11.6") MRKR 7008
(224 JTS) 2-7/8" 6.5#/FT J-55 TBG LBC "V" 7030
BKR TAC @ ~7081' LBC "W" 7041
(10 JTS) 2-7/8" 6.5#/FT J-55 TBG 7,081 TAC LBC "X" 7080
3' SS BLAST SUB LBC "Y" 7122
SN @ ~7388' 7,146’ TOP PERF INTERVAL
8 TBG SUB GAS SEPARATOR W/ BP&C PERF 7146-56' LBC "Y"
7,156' 1 JSPF 0° PHSG (10 SHOTS)
ROD & PUMP DATA (PER STRIPPINGS) LBC "Z" 7190
~2800' 7/8" TENARIS "KD" RODS 7,233 PERF 7233-42' LBC “2”
~4500' 3/4" TENARIS "KB" RODS 7,242 1 JSPF 0° PHSG (9 HOLES)  |BS 7242
1-3/4" RHBM-HVR PUMP
AMPSCOTT 320-256-120 96" SL 7,336 5-1/2" 174 MRKR JT (10.6")
40HP NEMA B W/ VSD AV 7346

6/2/2006




July 12, 2006
FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2™ Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

2006 JUL 14 AM 11 02

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #236
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

PradK A, __

Forest K. Naylor

Bureau of Land Management

By:

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

( )
WELL Poker Lake Unit # 236 FORMATION Delaware, Bone SQ. ring (Avalon Sd)
LOCATION H UNIT, 1555 FEET FROM_NORTH LINE & 125 FEETFROM __EAST LINE
SECTION 19 TOWNSHIP 248 RANGE 30E , COUNTY. Eddy. . NEW MEXICO
SPUD DATE 1/1/2006 COMPLETION DATE 2/14/2006 INITIAL PRODUCTION 2/14/2006
PERFORATIONS 7241-7480
>STIMULATION:

ACID

FRACTURE Frac 7241-7320' w/ 148938.gal PW + 11972# 14/30 Lite Prop

Frac 7460-7480' w/ 148900 gal PW + 11985# 14/30 Lite Prop

POTENTIAL (2/26/2006): 110 BOPD, 110 MCFPD, 154 BWPD

(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION

SANDS NOT PERFORATED BUT

SANDS PERFORATED POTENTIALLY PRODUCTIVE

Area (A) proration unit size, acres 40 :

Porosity (©}), % 13%

Water saturation (Sw), % 46%

Net Thickness (H), ft. 40

Temperature (T), Fahrenheit 125

Bottom Hole pressure (P), psia 3,114

Recovery factor (RF), % 15%

Recoverable Oil, Bbis *(See eq. below)

87,138

*Sometimes unable to match performance due to volumetric uncertainty.

Formula=  (7758)(A) (H) (®) (1-Sw) (1/Bo) (RF) Bo = 1.50

Commercial Determination Page #1 6/2/2006



Poker Lake Unit # 236

Continued

PERFORMANCE DATA

(if sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO
INITIAL RATE (qi)

ECONOMIC LIMIT (gl)
HYPERBOLIC DECLINE RATE, dy

REMAINING OIL (Q) =

6,006

ULTIMATE RECOVERABLE OIL (BO)

(Attach plat showing proration unit and participating area.)

110

3

n=.999, d = 40.411%/yr

41,000

46,071

ECONOMIC

MCF Gas 5,071 BBL Oit

GROSS WELL COST $1.408.763__ (to the depth of formation completed)

RECOMPLETION COST.
GROSS TOTAL COST. $1,408,763
GROSS OIL BFIT NET OPERATING COST ($M)
YEAR ___ MBBLS INCOME ($M) INCL. SEV & AD VAL TAX
ZERO
1 15.377 919.713 99.1
2 9.051 659.922 93.6
3 5.650 450.878 79.5
4 3.858 375.704 75.4
5 2.945 339.720 74.1
6 2.383 319.203 740
7 2.006 307.517 74.6
8 1.724 298.864 75.4
9 1.515 294074 76.5
10 1.352 291.338 75.8
REMAINDER 0.209 47.834 12.8
TOTAL 46.070 4,304.8 810.9
WELL IS COMMERCIAL
Commercial Determination Page #2

10% NET BFIT
DISCOUNTED
CASH FLOW

-621.7
493.5
292.8
2141
171.3
143.1
123.0
106.8

94.2
83.7

129
1,113.7

6/2/2006



ECONOMIC PROJECTION

BEPCO Detailed WTD V9

Date : 6/1/2006 Lior: 1000376
4:31:04PM
ProjectName:  NASHDRAW Extract-Creating new PHDWi As Of Date: 02/01/2006
Partner : ALL CASES Discount Rate (%) :10.00 Lease Name: 1000376/POKER LAKE UNIT/236/DEL
Case Type : LEASE CASE 1000376/POKER LAKE UNIT/236/DEL Reserv Cat.: Proved Producing
Archive Set : CMB112005 Field: NASH DRAW (DELAWARE)
Operator: BEPCO
Cum Oil (mbbls) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year QOil Wet Gas Dry Gas NGL [¢]]] Gas NGL
(Mbbl) (MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2006 15.377 27.689 27.689 0.000 12.994 23.397 0.000
2007 9.051 32.329 32.329 0.000 7.648 27318 0.000
2008 5.650 32.450 32.450 0.000 4,774 27.421 0.000
2009 3.858 32394 32.394 0.000 3.260 27.373 0.000
2010 2.945 32.427 32427 0.000 2.489 27.401 0.000
2011 2.383 32.460 32.460 0.000 2.013 27428 0.000
2012 2.006 32.581 32.581 0.000 1.695 27.531 0.000
2013 1.724 32.525 32.525 0.000 1.457 27484 0.000
2014 1.515 32.558 32.558 0.000 1.281 27.511 0.000
2015 1.352 32.590 32.590 0.000 1.142 27.539 0.000
Rem 0.209 5374 5374 0.000 0.177 4,541 0.000
Total 46.071 325378 325.378 0.000 38.930 274.944 0.000
Ui 46.071 325378
Average Price Net Revenue
Year [o}t] Gas NGL Ol Gas NGL Total
$/BBL $/MCF $/Gal (M$) (M$) (MS$) (M$)
2006 58.53 6.80 0.00 760.501 159.212 0.000 919.713
2007 58.79 7.70 0.00 449.629 210.293 0.000 659.922
2008 53.76 7.08 0.00 256.644 194.233 0.000 450.878
2009 54.60 7.22 0.00 178.017 197.686 0.000 375.704
2010 55.45 7.36 0.00 137.994 201.726 0.000 339.720
2011 56.31 7.50 0.00 113.367 205.835 0.000 319.203
2012 57.18 7.65 0.00 96.927 210.590 0.000 307.517
2013 58.06 7.80 0.00 84.601 214.262 0.000 298.864
2014 58.96 7.94 0.00 75.501 218.574 0.000 294.074
2015 59.87 8.10 0.00 68.385 222953 0.000 291.338
Rem 60.41 8.18 0.00 10.663 37.170 0.000 47.834
Total 57.34 7.54 0.00 2,232.230 2,072.536 0.000 4,304.766
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) (M$) (MS$) (M$) (M%) (M$) (M$) (M$)
2006 66.883 1.839 1,408.763 30.412 -588.184 -588.184 -621.713 -621.713
2007 49.057 1.320 0.000 43.233 566.312 -21.872 493.490 -128.223
2008 34.078 0.902 0.000 44.523 371.375 349.503 292.767 164.544
2009 28.794 0.751 0.000 45.829 300.330 649.832 214.070 378.614
2010 26.291 0.679 0.000 47.155 265.595 915427 171.299 549913
2011 24.884 0.638 0.000 48.500 245180 1,160.607 143.115 693.028
2012 24.110 0.615 0.000 49.869 232923 1.393.530 123.046 816.074
2013 23.538 0.598 0.000 51.255 223473 1,617.003 106.843 922916
2014 23.247 0.588 0.000 52.662 217.577 1.834.581 94.162 1.017.079
- 2015 23.102 0.583 0.000 54.091 213.563 2,048.144 83.665 1.100.744
Rem 3.799 0.096 0.000 8.939 34.999 34.999 12.933 12.933
Total 327.783 8610 1,408.763 476.467 2,083.143 2,083.143 1,113.676 1,113.676
Major Phase : Oil Working Int : 1.00000000 Present Worth Profile (M$)
Perfs - 00 Revenue Int : 0.84500000
Initial Rate : 1.83  mbbl/month Disc. Initial Invest. (m$) : 1.408.763 1.00% : 1,958.25
Abandonment : 0.11  mbbl/month Internal ROR (%) : 38.41 8.00% : 1,265.59
Initial Decline : 69.85 % year b= 1.001 ROlnvestment (disc/undisc) : 1.79/2.48 10.00% : 1,113.68
Beg Ratio : 1.89  mcf/mbbl Years to Payout : 1.97 12.00% : 977.43
End Ratio : 25.88 Abandonment Date : 02/29/2016 15.00% : 798.13
Initial 1st Rev. 2nd Rev. gg‘ggz’ 553.03
Working Interest:  1.00000000  0.00000000  0.00000000 20,00 . Eys
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% - -202.29
Rev. Date : 60.00% : -329.43

Ver: 6/1/2006
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UNITED STATES  QPERATOR'S COPY

co¥

Form 3160-4
(April 2004) DEPARTMENT OF THE INTERIOR FORM APPROVED
' BUREAU OF LAND MANAGEMENT FOMBNO. 10040137,
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5 Leace Serial No.
NMNM02860
la Typeof Well [X]Oil Well [ ]GasWelt []Dry [[]Other 6. If Indian, Allottee o Tribe Name
b. Type of Completion New Well [ Work Over [_JDeepen [ ] PlugBack [_] Diff. Resvr,.
Other 7. Unit or CA Agreement Name ang no.
2. Name of Operator NMNM71016 X
Bass Enterprises Production Co. 8. Lease Name and Well No.
3. Address 3.a Phone No. (Include area code) POKER LAKE UNIT 236
P. O. Box 2760 Midland TX 79702 (432)683-2277 9. APl Well No. Sl
4. Location of Well {Report location clearly and in accordance with Federal requirements)* TIORT 1?)9.32131?113, or Exploratory
At Surface SENE, 1555 FNL, 125 FEL BEPCO - WID PROD NASH DRAW-DELAWARE/BS AV
) 11. Sec., T.,R., M., on Block and
At top prod. interval reported below SAME M AR ] 6 2006 Survey or Area SEC 19. T24S. R30E
‘ 12. County or Parish 13. State
At total depth SAME RECEIVED EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17.  Elevations (DF, RKB, RT, GL)*
DA [X] Ready to Prod.
01/01/2006 01/21/2006 02/14/2006 321'GL
18. Total Depth: MD 7600’ 19. Plug Back TD.: MD 7550 20. Depth Bridge Plug Sett ~ MD
VD TVD TVD
¢ of Electric & Other Mechanical Logs Run (Submit copy of each) 22, Was well cored? @No D Yes (Submit analysis)
CNL LDT; GR-AIT Was DST run? @Na D Yes (Submit analysis)
Directional Survey? DNO [E Yes (Submit copy)
23. Casing and Liner Record(Report all strings set in well)
Hole Size | Size/Grade | Wt (#/ft)| Top (MD) | Bottom (MD) Smg%f;{,’,’“"‘e' Tﬁ;é‘;ffsck;‘:‘m ‘ S’(‘;;"gL‘)""- Cement Top* Amount Pulled
14-3/4" | 11-3/4" 424HE |0 720" 600 0 0
11" 5-1/2"J55 | 15.5# 0 2560 ‘ 0
7-7/8" |5-1/2"155 | 15.5/17# {2560’ 7598 600 3240' TS 0
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) §{ Packer Depth (MD)
2-7/8" 7498'
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
ADELAWARE 7241 74380' 7241' - 7246' 0.380 5 PRODUCING v
B) 7255' - 7260" 0.380 5 PRODUCING
Q) 7298 - 7320' 0.380 10 PRODUCING
D) 7460’ - 7480" 0.3380 40 PRODUCING
27. Acid, Fracture, Treatment, Cement Sqeeze, Etc. :
Depth Interval Amount and Type of Material
7241' - 7320" 148,938 GALS PW + 11,972# 14/30 LITE PROP
7460' - 7480’ 148,900 GALS PW + 11,985# 14/30 LITE PROP
%lgt—el:%%}cgt—nﬂsrl‘-’!% Test [N Gas Water Onl Gravity Gas Production Method
Produced | Date Tested Production | BBL MCF BBL Corr. AP1 Gravity )
2/14/06 | 02/26/0624 —>» 1110 110 154 A PUMPING
Choice Tbg. Press.{ Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size w Press. Rate BBL MCF BBL Ratio
264" |5 250[150 | = |10 |10 |isa POW ACCEPTED FOR RECORD
Production - Intervai B
Producd | Bo |y R ckon | S e BaL oy Gty » "“mm 13 2006
2 AAp
N ] ETA EE O T PR A RO e S——
s PETROLEUM ENGINEER
(See Instructions and spaces for additional data on page 2) -




DISTRICT 1

1625 N. Prench Dr., Bobbs, NM 85240

DISTRICT I

811 South First, Artesis, NM BB210

DISTRICT Ml

31000 Rio Brazos RA., Aztec, NM 87410

DISTRICT IV
2040 Scuth Pacheco,

Santa Pe, NM 87505

State of New Mexico
Energy. Miborals and Natiaral Bescaaces Department

'OIL CONSERVATION DIVISION

2040 South Packheco
Santa Fe, New Mexico 875042088

Form C-102

Revised March 17, 1999

Submit to Appropriete District Office
: State Lease — 4 Copies
Fee lease ~ 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Poo) Name
30-015 - 3419 47545 NASH DRAY - DF| AMARE | Bone Spring / Aiielos San
Property Code Property Name 4 7" Well Number
001796 POKER LAKE UNIT 236
OGRID No. Operstor Name 3211
001801 BASS ENTERPRISES PRODUCTION COMPANY 3211
Surface Location
UL or lot No. Section Township Range Lot ldn FPeetl from the North/South line Peet from the East/West line County
H 19 {24 S |30 E 1555 NORTH 125 EAST EDDY
Bottom Hole location If Different From Surface '
UL or lot No. Section Township Range Lot Idn Feet from the North/South line FPeet from the East/West line County
Joint or Infill

Dedicated Acres

40

N

Consolidstion Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lot 1 | OPERATOR CERTIFICATION
40.12 ACRES
I heredy certify the the information
conioined Aerein is trus ond complste to the
o best of my kEnowledge ond bdelief.
3
T 79.25 ACRES 162.73 ACRES | W.R. DANHELS -
T Printed Name
DIVISION DRILLING SUPT.
Title
Date
Lot 2
40.16 ACRES SURVEYOR CERTIFICATION
LoT 3
40.20 ACRES I heredy certify thot the well location shown
: on this plot was plotted from field notes of
""""" actual swveys mode by me or under my
supervison and thal the same is true ond
correct to the best of my Dbeliaf
LOT 4 79.10 ACRES 162.64 ACRES
40.24 ACRES

7977

e
Ce -0‘~ - §’ es
T W\
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SURVEY S



SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST, N.M.P.M,,

FROM THE JUNCTION OF STATE HWY 28 AND
RAWHIDE ROAD, GO SOUTH FOR 3.8 MILES; THENCE
EAST FOR 0.2 MILE; THENCE SOUTH FOR 0.9 MILE;
THENCE EAST FOR 0.2 MILE; THENCE SOUTH FOR 5.3
MILES TO PAD.

DBASIN SURVEYS r.0. BoX 1786—HOBBS, NEW MEXICO

EDDY COUNTY, NEW MEXICO.
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BASS ENTERPRISES PRODUCTION CO.

REF: POKER LAKE UNIT No. 236 / Well Pad Topo

THE POKER LAKE UNIT No. 236 LOCATED 1555° FROM
THE NORTH LINE AND 125" FROM THE EAST UNE OF

SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
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, Range 30 East,

FEL

FNL and 125’

N.M.P.M., Eddy County, New Mexico.

Located at 1555’
Section 19, Township 24 South

POKER LAKE UNIT #236
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POKER LAKE UNIT #236

Located at 1555 FNL and 125 FEL

Section 19, Township 24 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico.

® P.0. Box 1786 V-0 Number: 55688 — KJG §7
1120 N. West Counly Rd. [j=om——=mmr
Hobbs, New Mexico 88241 rvey e 06-29-2005 BASS ENTERP RISES

(505) 393-7316 ~ Office
(505) 392-3074 ~ Fox

sSurveys

frriead An aveallancs

n_a_ nT N7 snnc

Scole: 1" = 2 MILES PRODUCTION CO.




INCLINATION REPORT

1. FIELD NAME 2. LEASE NAME
Poker Lake 236
3. OPERATOR
Bass Enterprises Production
4. ADDRESS
P.O. Box 2760, Midland , Tx. 79702
5. LOCATION (Section, Block, and Swrvey)
Sec 19, T-24-S, R-30-E, Eddy, N.M.
RECORD OF INCLINATION
*11. Measured Depth  [£2. Course Length *13. Angle of 14 Displacement per 15. Conrse 16 Accamulative
(feet) (Hundreds of feet) Inciination Bundred Feet Displacement (feet) Dispiacement (feet)
(Degrees) Sine of Angle 1 100) .
150 150 0.25 44 0.66 0.66
209 59 0.75 1.00 0.59 1.25
240 31 0.75 1.31 0.40 1.65
271 31 0.50 .87 0.26 1.91
302 31 0.75 1.31 0.40 2.31
335 33 1.25 2.18 0.71 3.02
720 385 1.00 1.75 6.73 9.75
961 241 0.50 .87 2.09 11.84
1152 191 1.00 1.75 3.34 15.18
1352 200 0.50 .87 1.74 16.92
1595 243 0.50 .87 2.11 19.03
1848 253 0.50 .87 2.20 21.23
2133 285 1.00 1.75 4.98 26.21
2385 252 3.00- 5.23 13.11 39.32
2447 62 2.50 4.36 2.70 42.02
2480 33 3.00 5.23 1.72 43.74
2896 416 1.50 262 10.89 54.63
3085 190 2.25 218 4.14 58.77
3274 189 3.00 5.23 9.88 68.65
3370 96 2.50 4.36 418 72.83
3442 72 2.00 3.49 2.51 75.34
3495 53 1.75 3.05 1.61 76.95
3687 192 1.25 218 4.18 81.13
3979 292 1.00 1.75 5.11 86.24
4224 245 1.00 1.75 428 90.52
4922 698 0.50 .87 6.07 96.59
243 321 0.50 .87 2.79 99.38
5529 286 0.50 .87 2.48 101.86
5749 220 0.50 .87 1.91 103.77
5963 214 1.25 2.18 4.66 108.43
6192 229 2.00 3.49 7.99 116.42
6535 343 2.00 3.49 11.97 128.39
6750 215 1.00 1.75 3.76 132.15
7003 253 1.50 2.62 6.62 138.77
7266 263 0.50 0.87 2.28 141.05
7520 254 1.75 3.05 7.74 148.79
A total disp}: ent of well bore at total depth o __ 7600° 148.79 feet.
Inclination measurements were made in : Tubing I:I Casing Open Hole E(:l
Ay :
i¥nature of Authorized Representative Signature of Authorized Representative
LV. Bohannon .
Name of Person and Title (type or print) Name of Person and Title (type or print)
Adobe Drilling
Name of Company Name of Company
Telephone 432.552-5553 Telephone
Area Code Area Code
Certified By _ Date

Q\n . /ﬂn

S Own




Bass ENTERPRISES PRODUCTION Co.
6 DESTA DRIVE, SUITE 3700 (79705)
P. 0. BOX 2760
MIDLAND, TEXAS 79702

FAX (432) 687-0329 March 2, 2006 (432) 683-2277

Re:  Poker Lake Unit #236 -
Nash Draw — Del/BS/Av Snd
Eddy County, NM
File: 100-WF: PLU236.CNF

Bureau of Land Management
2909 West Second Street
Roswell, NM 88201
Gentlemen:

Bass Enterprises Production Co. respectfully requests that the Logs and completion data on the
above subject well, be held confidential for the maximum period of time.

If you should have any questions, please contact Cindi Goodman at the above letterhead

address.
Sincerely,
Cindi Goodman
Production Clerk
cdg




CURRENT WELLBORE DIAGRAM

POKER LAKE UNIT

LEASE: WELL#: 236
FIELD: NASH DRAW (DELAWARE) X:630254
LOCATION: 1555 FNL & 125' FEL, SEC 19, T24S,R30E Y:438907
COUNTY: EDDY ST: NM API: 30-015-34419 Lat:32.205971
' Long:-103.912209
KB: 3227 ‘
GL: 3210
SPUD DATE: 1/1/2006
0'KB COMP DATE: 2/14/2006
SURFACE CASING 17'GL
SIZE: 11-3/4"
WT/GRD: 42# HE
CSA 720 720 11-3/4" 42# CSG 14-3/4" HOLE
SX: 600
CIRC: Y 50 SX
TOC: SURF
HOLE SIZE: 14-3/4" 0-720'
3,257 TOC(TS)
PRODUCTION CASING
SIZE: 5-1/2"
WT/GRD: 15.5# J55 0-6267' 3,496' 5-1/2" 15.54 MRKR JT (8.7")
WT/GRD: 17# J55 6267-7598'
CSA 7598'
SX. 600
CIRC: Y DVT @ 5909 5,909’ DVT (5909-12')
TOC: 3257 TS
HOLE SIZE: 7-7/8" 720-7600'
TUBING DATA 6,703' 5-1/2" 17# MRKR JT (10.4')
(226 JTS) 2-7/8" 6.5#/FT J-55 TBG
BKR TAC @ 7087’ 6,990" 5-1/2" 17# MRKR JT (10.5")
(13 JTS) 2-7/8" 6.5%/F T J-55 TBG 7,087 TAC
3' SS BLAST SUB
SN @ 7501 - 7,240° TOP PERF INTERVAL
8 TBG SUB GAS SEPARATOR W/ BP&C PERF 724146’ LBC “Y”
7,246 (5 HOLES) 1 JSPF 0° PHSG
ROD & PUMP DATA
2175' 1" TENARIS "KD" RODS 7.255' PERF 7255-60' LBC “Y"
2250° 7/8" TENARIS "KD" RODS 7,260' (5 HOLES) 1 JSPF 0° PHSG
3025 3/4" TENARIS "KB" RODS
1-3/4" RHBM-HVR PUMP 7,298 PERF 7298-7304° LBC “Z"
: 7,304 (6 HOLES) 1 JSPF 0° PHSG
AMPSCOTT 320-256-120 96" SL .
40HP NEMA B W/ VSD 7,316’ PERF 7316-20°' LBC “Z”
7,320 (4 HOLES) 1 JSPF 0° PHSG
PERFORATION DATA
02/06 PERF 7460-80°' AVALON 7,460’ PERF 7460-80° AVALON
F: AVLN W/ 148.9kg PW + 12k# 14/30 LP (20 HOLES) 2 JSPF 0° PHSG
02106 PERF 7241-46' & 7255-60' LBC “Y” : 7,480' BOTTOM PERF INTERVAL
7298-7304" & 7316-20°' LBC “2Z” 7,501 SN
F:"Y" &"Z" WI 148.9kg PW + 12k# 14/30 LP 7.509' EOT
7,516' FC
7,550' PBTD
7,598' 5-1/2" 17# J-55 Csg
7.600' 7-7/8" HOLE
PBTD: 7550'
TD: 7600 Updated: 6/1/2006
Author:; KRA
Engr: BJC

D30-015-34419

6/1/2006



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

July 12, 2006

FEDERAL EXPRESS
Bureau of Land Management New Mexico State Land Office  New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez
Re: Commercial Determination
Poker Lake Unit #231
Delaware Formation
Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

datik 4, _

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:

Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

C

)

WELL Poker Lake Unit # 231 FORMATION Delaware, Bone Spring (Avalon Sd)
LOCATION A UNIT, 330 FEET FROM_NORTH LINE & 630 FEET FROM __EAST_ LINE
SECTION 19 TOWNSHIP 245 RANGE 30E COUNTY. Eddy NEW MEXICO
SPUD DATE 5/20/2005 COMPLETION DATE 6/23/2005 INITIAL PRODUCTION 6/23/2005
PERFORATIONS 7172-7416
STIMULATION:

ACID

FRACTURE Frac 7172-7268' w/ 128812 gal PW + 9966# 14/30 Lite Prop

Frac 7398-7416" w/ 135845 gal PW + 9960# 14/30 Lite Prop
POTENTIAL __(06/23/2005). 164 BOPD, 226 MCFPD, 350 BWPD

{Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION
( 3
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (), % 12%
Water saturation (Sw), % 45%
Net Thickness (H), ft. 36
Temperature (T), Fahrenheit 126
Bottom Hole pressure (P), psia 3,084
Recovery factor (RF), % 15%
Recoverable Oit, Bbis *(See eq. below) 73,732
*Sometimes unable to match performanée due to volumetric uncertainty.
Formula = {7758) (A) (H) (@) (1-Sw) (1/Bo) (RF) Bo = 1.50
Commercial Determination Page #1 6/2/2008




Poker Lake Unit # 231
Continued

PERFORMANCE DATA

[y 1

(if sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 3312006 41,704  MCF Gas 15,702 BBL Oil
INITIAL RATE (qi) 164

ECONOMIC LIMIT (gf) ‘ 2

HYPERBOLIC DECLINE RATE, dy n=.999, d=96.751%/yr

REMAINING OIL (Q) = 32,903

ULTIMATE RECOVERABLE OIL (BO) 48,605

(Attach piat showing proration unit and participating area.)

ECONOMIC

- 3

GROSS WELL COST $1.250,228 _ (to the depth of formation completed)

RECOMPLETION COST
GROSS TOTAL COST $1,250,228
10% NET BFIT
GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR _MBBLS INCOME ($M) INCL SEV & AD VAL TAX __CASHFLOW
ZERO
1 13.591 996.018 88.5 -370.8
2 9.450 674.778 24,0 523.0
3 5.552 438.224 76.9 294.7
4 3.711 288.084 66.8 163.2
5 2.777 229.189 63.6 110.5
6 2,223 192.377 62.1 78.7
7 1.854 166.801 61.5 57.5
8 1,593 148.340 61.5 43.0
9 1,350 133.446 61.7 32.1
10 1.235 121.985 62.2 242
REMAINDER 5.229 557,757 3720 578
TOTAL 48.605 3,947.0 1,070.9 1,013.7
WELL 1S COMMERCIAL
Commercial Determination Page #2

6/2/2006




ECONOMIC PROJECTION

Date : 6/1/2006 Lior:

Project Name :

NASHDRAW E_xtract-Creating new PHDWi

1000376

As Of Date :

06/01/2005

9:07:19AM

1000376/POKER LAKE UNIT/231/DEL

Lease Name :

Partner : ALL CASES Discount Rate (%) :10.00 Resery Cat -
. ¢ Proved Producing
Case :rype : . LE ASE1 2CASE 1000376/POKER LAKE UNIT/231/DEL Field: NASH DRAW (DELAWARE)
Archive Set : CMB112005 Operator: BEPCO
Cum Oil (mbbls) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Oil Wet Gas Dry Gas NGL Ol Gas NGL
(Mbbl) (MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2005 13.591 31.485 31.485 0.000 11.484 26.605 0.000
2006 9.450 34354 34.354 0.000 7.985 29.029 0.000
2007 5.552 24.977 24977 0.000 4.692 21.106 0.000
2008 3.711 19.969 19.969 0.000 3.136 16.873 0.000
2009 2.777 16.562 16.562 0.000 2.347 13.995 0.000
2010 2.223 14.180 14.180 0.000 1.879 11.982 0.000
2011 1.854 12.399 12.399 0.000 1.566 10477 0.000
2012 1.593 11.044 11.044 0.000 1.346 9.332 0.000
2013 1.390 9.907 9.907 0.000 1.174 8372 0.000
2014 1.235 9.004 9.004 0.000 1.044 7.609 0.000
Rem 5.228 39.909 39.909 0.000 4.417 33.723 0.000
Total 48.605 223.790 223.790 0.000 41.071 189.102 0.000
Uit 48.605 223.790
Average Price Net Revenue
Year Ol Gas NGL Ol Gas NGL Total
$/BBL $/MCF $/Gal (MS$) (M$) (MS$) (M$)
2005 60.79 11.20 0.00 698.130 297.887 0.000 996.018
2006 58.94 7.03 "0.00 470.648 204.129 0.000 674.778
2007 58.79 7.69 0.00 275.821 162.403 0.000 438224
2008 53.77 7.08 0.00 168.601 119.484 0.000 288.084
2009 54.60 7.22 0.00 128.149 101.040 0.000 229.189
2010 55.45 7.36 0.00 104.182 88.196 0.000 192.377
2011 56.31 7.50 0.00 88.193 78.609 0.000 166.801
2012 57.18 7.65 0.00 76.969 71.371 0.000 148.340
2013 58.06 7.79 0.00 63.190 65.257 0.000 133.446
2014 58.96 7.94 0.00 61.543 60.442 0.000 121.985
Rem 61.88 8.43 0.00 273.339 284.418 0.000 557.757
Total 58.77 8.11 0.00 2,413.765 1,533.235 0.000 3,947.000
Expenditures Future Net Revenue
Total Total Net " Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M%) (M$) (M$) (M$) (M$) (M$) (M$) (M$)
2005 73.825 1.992 1.250.228 12.662 -342.689 -342.689 -370.782 -370.782
2006 50.040 1.350 0.000 42.600 580.788 238.100 522.999 152.217
2007 32.829 0.876 0.000 43.233 361.286 599.385 294.693 446910
2008 21.723 0.576 0.000 44.523 221.263 820.648 163.203 610.113
2009 17.348 0.458 0.000 45.829 165.554 986.202 110471 720.584
2010 14.599 0.385 0.000 47.155 130.239 1.116.441 78.650 799.234
2011 12.682 0.334 0.000 48.500 105.285 1,221.726 57.547 856.781
2012 11.295 0.297 0.000 49.369 86.880 1.308.606 42.980 899.761
2013 10.172 0.267 0.000 51.255 71.752 1.380.358 32.125 931.886
2014 9.307 0.244 0.000 52.662 59.772 1.440.130 24.225 956.111
Rem 42.646 1116 0.000 328203 185.791 185.791 57.610 57.610
Total 296.467 7.894 1,250.228 766.490 1,625.921 1,625.921 1,013.721 1,013.721
Major Phase : Oil Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate : 3.40 mbbl/month Disc. Initial Invest. (m$) : 1.250.228 1.00% : 1,546.29
Abandonment 0.06 mbbi/month ’ Internal ROR (%) : 60.07 8.00% : 1,109.41
Initial Decline : 96.75 % year b= 0.990 ROInvestment (disc/undisc) : 1.81/2.30 10.00% : 1,013.72
Beg Ratio : 1.89  mcf/mbbl Years to Payout : 1.13 12.00% : 927.50
End Ratio : 7.88 Abandonment Date : 09/15/2020 15.00% : 813.03
: Initial 1st Rev. 2nd Rev. gggg:ﬁ’ g? g?;g
Working Interest : 1.00000000 0.00000000  0.00000000 40:000/: 2 40'09
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% - 106.2 3
Rev. Date 60.00% : -1.32
BEPCO Detailed WID V9 Ver: 6/1/2006
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LEASE: POKER LAKE UNIT » WELL #: 231
FIELD: NASH DRAW DELAWARE P
LOCATION: 330' FNL & 630' FEL, SECTION 19, T24S, R30E

COUNTY: EDDY ST: NM API: 30-015-34072
KB: 3201.8
GL: 3181.6'
SURFACE CASING SPUD DATE: 5/20/2005 -
SIZE: 8-5/8" COMP DATE: 6/23/2005
WTI/GRD: 308 J55 0'GL
CSA: 550’ T T 20.2'KB
SX: 150 THIX I 1 57 16" CONDUCTOR
SX: 150 PBCZ | I
SX: 200 PREM+ | I
SX: 236 PREM+ I |
CIRC: N . TOP OUT I I
TOC: SURF i I
HOLE SIZE:  12-1/4" 0-550' | i
: _| 550" 8-5/8" 32# J-55 CSG
PRODUCTION CASING 3
SIZE: 5-1/2" 1 r
WT/GRD: 15.5# J&K55 0-6329' 1 |
WT/GRD: 17# J55&L80 6329-7570° : :
CSA: 7570°
sX: 650 PREM~ : : 4280  TOC (TS)
W/ 2% ZONESEAL & N2 1 '
TOC: 4280: TS : | l ' .
HOLE SIZE:  7-7/8"  550-7570 1" I 5503  5-1/2" 15.5# K55 MRKR (16.7")
1 |
TUBING DATA I I
(222 JTS) 2-7/8" 6.5# J55 TBG I |
TAC @7074' 1 *| 6,735  5-1/2" 17# L80 MRKR (11.5')
(5 JTS) 2-7/8" 6.5# J55 TBG I I
3 SS BLAST SUB | |
SN W/ GA @7239' I I
6 GAS SEPARATOR l l
(1 JT) 2-7/8" TBG W/ BPC F/ MA EOT @ 7. : 1 : 7,074  TAC
7,172'  TOP PERF INTERVAL
RODS & PUMP DATA =:= |=:= PERF 7172-84 LBC "Y"
2600' 7/8" TENARIS D RODS == == 7,184 1 JSPF 0o PHSG (12 HOLES)
e B VR PO (S T L I
- - =|= =|= , -
=|= SE 7,268" 2 JSPF 0o PHSG (16 HOLES)
I - I 7,278 EOT
PERFORATION DATA | 1
06/05 PERF 7398-7416' AVALON I *| 7,350'  5-1/2" 17#L80 MRKR (11.5)
F/ 42kg PW + 94kg PW W/ O Ok# 14/30 LP i i
+1.3kg 7-1/2% HCL ACID + 6kg PW =l= |=l= 7,398' PERF 7398-7416' AVALON
06/05 PERF 7172-84' LBC "Y", 7260-68' LBC ' =l= == 2 JSPF 0o PHSG 36 HOLES
F/ 30kg PW + 93.8kg PW W/ 9.9k# 14/30 LP + =l= =l= 7,416  BOTTOM PERF INTERVAL
7kg PW FLUSH : :
| | . ,
I i L1 7483 FC (tagged @ 7490')
1 |
I I 5-1/2" 17# J-55 CSG (SHOE
Updated: _ 7/29/2005 L 7570'  TAGGED @ 7575) 7-7/8"
Author: ___KRA;_ )
Engr: MLL PBTD: 7570’
d30-015-34072.xls TD: 7570’

[ IR




Form 31604 D STATES OPERATOR
(Augrst 1999) DEPART OF THE INTERIOR RS @Y FORM APPROVED
T BUREAU OF LAND MANAGEMENT Expace November 30, 2000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
NMNM02860
1a Typeofwel B oiuwel O Gaswen O Dy Other k 6. Ifindian, Alloites or Tribe Name

b. Type of Complction

Other

B Newwell 0 WorkOver [ Deepen O PlgBack [ Diff. Resvr,

7. Unit or CA Agreement Name and no.

2. Name of Operator

Bass Enterprises Production Co.

3. Address

P. O. Box 2760 Midland TX 79702

3.a Phone No. (IncIu;e area code)

NMNM71016
8. Lease Name and Well No,

4. Location of Well (Report location clearly and in accordance with F

At Surface NENE, 330 FNL, 630 FEL

(432)683-2277

JuL 2 5 2005

POKER LAKE UNI 231
9. APl Well No.
30-015-34072 SJ

10. Field and Pool, or Exploratory
NASH DRAW - DELAWARE

11, Sec., T, R, M., on Block and

At top prod.‘ interval reported below SAME Survey or Area SEC 19, T24S. R30E
R vV 12. County or Parish | 13. State
At total depth SAME ..—-—mg EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Complcted 17. Elevations (DF, RKB, RT, GL)*
O D&A [®@ ReadytoProd.
05/20/2005 06/01/2005 06/23/2005 3182’GL
18. Total Depth: MD 7570 19, Plug Back T.D.. MD 7549 20.( DepthBridge Plug Set:  MD 7330
TVD VD TVD
21. ‘Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22, Waswelicored? XJ No O3 vyes (Submit analysis)
GI{?CNL-LDT; GR-AIT WasDSTrun? X No [ Yes (Submit analysis)
Directional Survey? [ No & Yes (Submit copy)
23. Casing and Liner Rect_)rd{Report all strings set in well) :
Hole Size | SizeGrade | Wt (HR)| Top(MD) | Botom (M) | SUEpeepemer | o ofSs & | Sl Vol | Cement Topt | Amount Pulled
12-1/4" |8-5/8"155 | 32# 0 550 736 0 0
7-7/8" |5- 15.5# 0 6329 0
7-7/8" [12"]&K53 17# 6329 7570' 650 4280
5-1/2" L80
24, Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Sct (MD)] Packer Depth (MD) Size Depth Sct (MD) | Packer Depth (MD)
2-7/8" 17024 ‘
25. Producing Intervals 26, Perforation Record
Formation Top Bottom P |__ Size | No. Holes Perf. S
A)DELAWARE 7172 7416' 7172'-7184" 0.470 12 PRODUCING
B) 7260'-7268' 0.470 16 PRODUCING
Q) 7398'-741¢’ 0.470 36 BELOW CBP
D)
21, Acid, Fracture, Treatment, Cement Sqeeze, Etc.
Depth Interval Amount and Type of Material
7172'-7268' 123,812 GALS PW + 9966# 14/30 LITE PROP
7398-7416' 135,845 GAL PW + 9960# 14/30 LITE PROP
28.Production - Ing_erug A ] ]
Datc Fust Test Hous ~ TTest ggb ﬁ.‘ép e gn‘}.mu Gas | Production Method
06/23/05 07/02/0324 —>» 164 226 |350 PUMPING
Choice | Tog. Press.| Csg. 24 Hr. Ot Gas Wates Gas : O Well Satus
S Press. | Rat BBL MCF BBL i
= |Fwg e B Ratio ACCEPTED FOR RECORD
16/64" |s1 450{650 |—>|164 226 [350 POW
Production - Interval B
Dake Fisk - S -
e I P N - - 7 L T [0 WAL 20 200
»
Choke Tbg. Press | Csg. 24 Hr. oil Gas Water : 0l Well Status i 5.0.74
Size Fwg. Press. Rate BBL MCF BBL ALEXIS C. SWOBODA
st PETROLEUM ENGINEER
(See Instructions and spaces for additional data on reverse sidej




78b. Production - Interval C i
Date First | Test Houry o Gas
Produced ] Date

Test Water O Gravity Gas _ Production Method .
Tested | poducrion | BBL MCF BBL Corr. APl Gravity
3 Gas Water : Ol Well States
Qoke  Imog prews |G |RAE SR MCF BAL e
s1 -
28c. Production - Interval D
: H Test oil Gas Waler Ofl Graity Gas Production Method
Do |Bue |V |Prodocion|BBL  |MCF | BEL Corr, APL Gravity
24 Hr. Oil Gas 1 Water Gas : Oil Well Status
o Tog. Pres =N F o MCF BEL Ratio
wg. .
sl — :
29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD

30. Summary of Porous Zones (Include Aquifers):

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoverics.

31. Formation (Log) Markers

. - Top
Formation Top Bottom Descriptions, Contents, etc, Name . Nicas. Depih
T/RUSTLER 205’
— . . T/SALT 750"
o F
™ .. : B/SALT 3280
L. o
W P T/DELAWARE MTN GROUP | 3494’
Lo
ranrhd o~J
S =z
€3
i P
<=
o~
32. Additional remarks (include plugging procedure);

33. Circle encloscd attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geological Report 3. DST Report 9 Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34. Lhercby certify that the foregoing and attached information is complete and correct as detcrmined from all availsble records (see attached instructions)*

Name (please pring_Cindi Goodman

Title_Production Clerk

Date ___07/0772005

Title 18 U.S.C. Section 10t and Title 43 U.S.C. Section mi. make it & crime for any person knowingly and willfully to maks to any department f the United
States and faise, fictitious or fradulent statements or representations as to any matter within its jmisdigiyon. it s "




- DISTRICT

1

1623, N. Prench Pr_ Bobbe, NN 35240

DISTRICT 11

811 South Firwl, Artesia, NM BB210

DISTRICT 1M )
1000 Rio Breszos Rd., Aztee, NX 57410

DISTRICT IV

Z040 South Pacbeto, Sents Fe, NN 67303

State of New Mexico
m.mm-b;u \ P R

OIL CONSERVATION DIVISION

2040 South Pachece

Santa Fe, New Mexico B7504--2088

Form C-102
Revised March 17, 1999

Submit to Appropriate Districi Office

Stale Lange — 4 Copies
Feo leass — § Copies

3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP! Number Pool Code Povl Neme
47545 MASH DRAW DELAWARE
Properly Code Property Name Well Number
001796 POKER LAKE UNIT 231
OCRID No. i Operator Name Elevalion
001801 BASS ENTERPRISES PRODUCTION COMPANY 3182
Surface Location
UL or lot No. Section Township Renge Lot ¥n Peet from the North/Soulh line FPewt from the Eant/West line County
A 19 1 24S |30 E 330 NORTH 630 EAST EDDY
Bottorn Hole Location If Different From Surface
VL or l;l. No. Seclion Township Range Lol ldn Feaet from the North/South line Feet from lhe East/Went Line County

Dedicated Acres | Joint or Infill

40 N

Consolidation Code

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

il il

-

40.77 AC,

he  — —— —— — — —— —]

!

LOT 2 80 AC GLO

; 3179.7° 3180.6°

160 'AC GLD

OPERATOR CERTIFICATION

I hareby certify the the information
conigined Asrein is true ond complels to fhe
best of my Enowirdge and belisf,

t -

Signature

W.R. DANNELS

Printed Name

DIVISION DRILLING SUPT,

Title

- 3[510§

40.87 AC. |
'

160 AC GLO

LOT 4 ~ 41.06 AC, 80 AC GiO

SURVEYOR CERTIFICATION

1 heredy ceriify i the wsll location shown
on this plol was plotted from fisid notss of
actunl Swweys mads by ™e er wnder my
supervison mnt tha! ths zoms 43 trus ond
corvect 1o the best of my Ddetinf




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

206 JUL 14 AM 11 01

July 12, 2006

FEDERAL EXPRESS
Bureau of Land Management New Mexico State Land Office  New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez
Re: Commercial Determination
Poker Lake Unit #222
Delaware Formation
Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

frut K M —

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:
Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

— —
WELL Poker Lake Unit # 222 FORMATION Delaware, Bone Spring (AvalonSd)

LOCATION N UNIT, 510 FEETFROM_South LINE& 1980  FEETFROM _ West LINE
SECTION 19 TOWNSHIP 24S . RANGE 30E COUNTY. Eddy , NEW MEXICO
SPUD DATE _ _9/27/2005 COMPLETION DATE 10/30/2005 INITIAL PRODUCTION 11/5/2005
PERFORATIONS 7085-7313'

STIMULATION:

. ACID
FRACTURE Frac 7293-7313' w/ 178589 gal PW + 14,000# 14/30 Lite Prop
Frac 7085-7145' w/ 91818 gal PW + 8000# 14/30 Lite Prop
POTENTIAL (11/25/2005): 94 BOPD, 272 MCFPD, 314 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
[# : —1
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE

Area (A) proration unit size, acres 40

Porosity (®), % 11%
Water saturation (Sw), % . _40%
Net Thickness (H), ft. . M
Temperature (T), Fahrenheit 119
Bottom Hole pressure (P), psia 3,047
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 85194

*Sometimes unable to match performance due to volumetric uncertainty.

Formuwa=  (7758)(A}{R)(®){1-Sw) (1/Bo) (RF) Bo= 1.50

Commercial Determination Page #1 6/2/2006




Poker Lake Unit # 222
Continued

PERFORMANCE DATA

—

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTIONTO . 3/31/2006 17,300 _ MCF Gas 7,609 BBL Oil
INITIAL RATE (qi) 79

ECONOMIC LIMIT (qi) 3

HYPERBOLIC DECLINE RATE, dy n=.999,d = 81.036%/yr

REMAINING OIL (Q) = 50,278 .

ULTIMATE RECOVERABLE OIL (BO) . 57,887

(Attach plat showing proration unit and participating area.)

ECONOMIC

GROSS WELL COST $1,148,355__ (to the depth of formation completed)

RECOMPLETION COST.

GROSS TOTAL COST _$1,148,355

10% NET BFIT
GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR __MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO
1 4.275 288.941 8.9 -1.203.8
2 14.048 906.893 110.9 747.4
3 8.315 555.349 85.2 399.9
4 5.629 351.399 71.2 215.5
5 4.243 272.770 : 66.5 143.5
6 3.413 225.139 64.3 101.3
7 2.855 192.862 63.2 73.9
8 2.460 169.974 62.8 55.3
9 2.151 151.853 62.8 41.6
10 1.915 138.058 63.2 31.6
REMAINDER 8.585 660.997 403.6 81.7
TOTAL » 57.889 3914.235 1,062.7 687.9
WELL IS COMMERCIAL
Commercial Determination Page #2

6/2/2006



ECONOMIC PROJECTION

Date : 5/30/2006 Lior: 1000376 2:25:19PM
H : P i i : 2006
Pommer | NASHDRAW Extract Creating new PHDW! Discﬁiﬁ;g?& ) oo Lease Name : 1000376/POKER LAKE UNIT/222/DEL
. /DEL Reserv Cat.: Proved Producing
Case :fype : LEASE CASE 1000376/POKER LAKE UNIT/222 Field: NASH DRAW (DELAWARE)
Archive Set : CMB112005 Operator: BEPCO
i Reservoir :
Cum Oil (mbbls) : 7.61
Cum Gas (mmecf) : 17.30 Co., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL ) Sales
Year e Wet Gas Dry Gas NGL Ol Gas NGL
(Mbbl) {(MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2006 10.714 24152 24152 0.000 9.053 20.408 0.000
2007 8315 21.364 21.364 0.000 7.026 18.052 0.000
2008 5.629 15.605 15.605 0.000 4.756 13.187 0.000
2009 4243 12.320 12.320 0.000 3.585 10.411 0.000
2010 3413 10.238 10.238 0.000 2.884 8.651 0.000
2011 2.855 8.781 8.781 0.000 2.412 7.420 0.000
2012 2.460 7.720 7.720 0.000 2.079 6.524 0.000
2013 2.151 6.864 6.864 0.000 1.817 5.800 0.000
2014 1.915 6.200 6.200 0.000 1.618 5.239 0.000
2015 1.726 5.658 5.658 0.000 1.459 4.781 0.000
Rem 6.859 23.131 23.131 0.000 5.796 19.546 0.000
Total 50.278 142.034 142.034 0.000 42.485 120.018 0.000
utt 57.887 159.334
Average Price Net Revenue
Year —Oil Gas NGL Ol Gas 'NGL Total
$/BBL $/MCF $/Gal (M$) (M$) (M$) (M$)
2006 5838 6.99 0.00 528.494 142.706 0.000 671.201
2007 58.79 7.88 0.00 413.053 142.296 0.000 555.349
2008 53.77 7.25 0.00 255.736 95.663 0.000 351.399
2009 54.60 7.40 0.00 195.762 77.008 0.000 272.770
2010 55.45 7.54 0.00 159.899 65.240 0.000 225.139
2011 56.31 7.69 0.00 135.825 57.036 0.000 192.862
2012 57.18 7.84 0.00 118.858 51.117 0.000 169.974
2013 58.06 7.99 0.00 105.530 46.323 0.000 151.853
2014 58.96 8.14 0.00 95.417 42.642 0.000 138.058
2015 59.87 8.29 0.00 87.321 39.655 0.000 126.976
Rem 62.59 8.76 0.00 362.781 171.240 0.000 534.021
Total 57.87 7.76 0.00 2,458.676 930.927 0.000 3,389.604
Expenditures Future Net Revenue )
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M$) M$) (M$) (M$) (M$) (M$) (M$) (M$)
2006 49.105 1.342 0.000 31.950 588.803 588.803 569.128 569.128
2007 40.898 1.111 0.000 -43.233 470.107 1.058.910 416.727 985.855
2008 25.941 0.703 0.000 44.523 280.233 1.339.143 224.603 1.210.458
2009 20.167 0.546 0.000 45.829 206.229 1.545.373 149.521 1.359.979
2010 16.664 0.450 0.000 47.155 160.870 1,706.243 105.550 1.465.529
2011 14.288 0.386 0.000 48.500 129.688 1.835.931° 77.012 1.542.542
2012 12.602 0.340 0.000 49.869 107.164 1.943.095 57.595 1,600.137
2013 11.265 0.304 0.000 51.255 89.029 2,032.124 43.303 1.643.440
2014 10.248 0276 0.000 52.662 74.872 2.106.996 32965 1,676.405
2015 9.430 0.254 0.000 54.091 63.201 2.170.197 25.190 1,701.595
Rem 39.709 1.068 0.000 299.053 194.191 194.191 59.928 59.928
Total 250.317 6.779 0.000 768.119 2,364.388 2,364.388 1,761.523 1,761.523
Major Phase : Oil Working Int : 1.00000000 Present Worth Profile (MS)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate : 1.63 mbblVmonth Disc. Initial Invest. (m$) : 0.000 1.00% : 2,284.73
Abandonment : 0.09 mbblmonth Internal ROR (%) : 0.00 8.00% - 1,854.05
Initial Decline : 67.32 % year b= 0999 ROlInvestment (disc/undisc) : 0.00/0.00 10.00% : 1,761.52
Beg Ratio : 2.06 mci/mbbl Years to Payout : 0.00 12.00% : 1,678.87
End Ratio - 345 Abandonment Date : 02/07/2021 15.00% : 1,570.30
Initial st Rev. 2nd Rev. 20.00%: 142150
Working Interest:  1.00000000 0.00000000  0.00000000 40'000/: I 1053.52
Revenue Interest:  0.84500000 0.00000000  0.00000000 50.00% : '940.95
Rev. Date : 60.00% : 853.20
BEPCO Detailed WTD V9 Ver: 5/30/2006

[ R
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orm 31604 o D STATES ‘

Wlugugt 1999) - 'DEPAR’ OF THE INTERIOR rouy NOveD
n BUREAU OF LAND MANAGEMENT Expre R hvenber 30 5000
.WELL COMPLETION OR RECOMPLETION REPORT AND LOG : 5. Lease Serial No.
_NMNM02860
1o TypeofWel O Oawell O Gswel O Dy Other _ , 6. findian, Alloice or Tribe Name
b. TypeofCompletion - @ NewWell 3 WorkOver O Deepen O PlugBack U Diff. Reswr,- -
Other 7. Unit or CA Agreement Name and no.
2. Name of Operator g mse‘lem16 d Well No.
Bass Enterprises Production Co. . ame and Well No.
3. Address 3.2 Phone No. (Include area code) POKER LAKE UNIT__ 222
P. O. Box 2760 Midland TX 79702 (432)683-2277 9. APl Welt No.
i eport location clearly and in accordance with Federal requirements)* 30-015-34123
4. Location of Well (Report location clearly and in accor eceral requirement 10. Field and Pool, or Exploratory
At Surface SESW, UL N, 510 FSL, 1980 FWL : ASH DRAW - DELA
: 1. Sec, T, R., M, on Block and
At top prod. interval reported below SAME Survey or Area SEC 10, 7248, R30E
: 12. County or Parish | 13- State
Attotal depthSAME : EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
- » O p&A [ ReadytoProd.
09/27/2005 10/16/2005 11/04/2005 3134'GL
" 18. Total Depth: MD 7470° 19.Plug Back T.D.. MD 7386' 20, Depth Bridge Plug Set: ~ MD
’ TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of cach) 22. Waswellcored? X3 No I Yes (Submit analysis)
GRCNL-LDT; GR-AIT WasDSTrun? 30 No [J Yes (Submit analysis)
Directional Survey? [J No D3 Yes (Submit copy)

23. Casing and Lincr Record{Report all strings sel in well) .
Hole Size | Size/Grade | Wt (#/)| Top (MD) | Bottom (MD) SWDS,?"‘" T’;;e‘:,‘fsc“;nfm 5'(‘;;31})’ oL | CementTop* | Amount Pulled
14.3/4" 113/ |Ha0/2# |0 75 550 v 5
11" 5-12¢ J55/15.54 0 - 13157 . 0
7-7/8" |5-1/2" J55/15.5#4 3157 7470 ' 900 2905' TS 0
& 17%

24. Tubing Record »
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)[ Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)

2-7/8" 7319 7023' TAC
25. Producing Intervals 26. Perforation Record

Formatiop _Top Bottom | In | Size | No Holes
A}DELAWARE 7085* 7313’ 7085'-7145’ 0.470 21 PRODUCING
B 7293'-7313" 0.470 40 PRODUCING
Q)
D)
27, Acid Treatm: cment S Ete. )

Depth Interval Amount and Type of Material
7085'-7145' 91,818 GALS PW + 8,000# 14/30 LITE PROP
7293-7313' 178,589 GALS PW + 14,000# 14/30 LITE PROP
28, godumim-lmmg!A . -
Duchey |0 |5y | Production | SBL e Ba &Ry Sy Production Method
11/4/05 | 11/15/0324 —>» | 115 245 368 PUMPING
g [mreloe TIRE (B [ R |m [
21/64" |1 250]400 ——> 115 245 368 POW
Production - Intcrval B
e R L W R [ R T TR S
_+
B (R R |w [me [
SI

(See Instructions and spaces for edditional dota on reverse side)




|

28b, Production %
DmWF'nn E?t‘ Tested

Gas _ F- Mettod
Well Status

&
revom T [ Wates Gos. OF
Size ;‘F&P‘ﬂ PR - MCF BBL Ratio
Wg. Y
s ’
28¢. Production - Interval D
Hours, ol Gas Water Oil Gravity Gas Production Metbod
Pusirst | Pt Yoor | Pehuction| BBL MCF BEL - |Com AP Gravity
Choke : B |Of ron Water Gas: O Wel Statas
She Tog. Press. = A ol BEL MCF BBL Ratio
{4
s - . » .

29. Disposition of Gas (Sold, used for fuel, vented, etc.)

SOLD

30. Summary of Porous Zones (include Aquifers):

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures

and recoveries.

31. Formation (Log) Markers

Formation Top | Bowom Descriptions, Contents, etc. Name Mea:";cp -
T/RUSTLER NOT PRESENT
T/SALT 520
B/SALT 3190°
T/DELAWARE MTN GROUP 3400

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:
1. Ekctrical/Mechanical Logs (1 full set reg'd.)

5. Sundry Notice for plugging and cement verification 6. Core Analysis

2. Geological Report 3. DSTReponn 4 Directional Survey

7. Other

34. | hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pring) _Cindi Goodman

Signature 4/5«9“" »\/43 S _

Title _Production Clerk

Date ___12/01/2005

Title 18 U.5.C. Section 101 and Title 43 US.C. Section 1212, make it a crime for any person knowingly and wilifully to make to any department or agency of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction. i




A

i
' B

~ " DISTRICT I State of New'Mexico : Form C-102
1025 W, Frenskh Pr., Hobbe, NN 35248 . @ Fetuwral Wlmﬂ,lm‘
DISTRICT 11 . Submit to Appropriate Districl Office
811 Scuth Pirst, Artesis, RN 53210 : . A e
DISTRICT I Pes Lease — 3 Coples
1000 Ric Braxos RA, Aztec, NM 97410 OIL CONSERVATION DIVISION

STRI 2040 South Pachrco
Eoln s..«? )-gwo. Sunta Fe, XM B7506 Santa Fe, New Mexico B7504-2088 D AMENDED KEPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Rumber Pool Code 4 Fool Nawme
30-015-34123 47585 NASH DRAW DELAWARE _
Property Code . Property Name ’ Well Number
001796 A POKER LAKE UNIT _ 222
OGRID No. Operator Nume Eevation
201801 BASS ENTERPRISES PRODUCTION COMPANY 3134’

Surface Location

UL or lot No. | Section { Township Range Lot Mn Feet from the | North/South line Feet from the Bast/West Line County

N 19 | 24 S |30 E 510 SOUTH 1980 WEST EDDY

Bottom Hole lLocation If Differemt From Surface

UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet fyom the East/West lime County

Dedicahd Aczes Joint or Infsl} Consolidation Code Order No.

40 I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 haredy certify the tha information
contoined Aerein is trus ond complete te the
best of my knouledge ond belisf. ’

40.66 AC. 40.65 AC. /(/ l(&ﬂ«ml / M’Wtw&/

_______ +_____________________ — T 1] Signature

W.R. DANNELS
Printed Name :

DMISION DRILUNG SUPT.

™ zMfos

Date

o ————— ]

LOT 2 - 40.87 AC. 40.69 AC. 40.68 AC.

40.66 AC. SURVEYOR CERTIFICATION

I Rovedy certify thot ths well localion shown
on this plat was plotted from fisld noley of
aciuwsl swoegy medse by me or under my
Fupervison, ond that the some iz trw ond
sorrect to the best pof.

40.68 AC. 40.67 AC.

frm " — e o — — — —— — — ——— — —

40.70 AC.

S F N ——

LAT - N32°11°49.7°
LONG — W103°55°23.3

i S




Lease: Poker Lake Unit Well No.: 222
Field: Nash Draw (Delaware)
Location: 510' FSL & 1980' FWL, SECTION 19, T24S, R30E
County: Eddy ' St: NM API: 30-015-34123
KB: 3152
GL: 3135
Spud Date: 9/27/2005
0] KB Compl. Date: 11/4/2005
Surface Csg. 17 GL
Size: 11 3/4 X: 627062
Wit 42 Y: 435602
Grd H40 Lat: 32.196918
Set @: 475 Long: -103.922569
Sxs Cmt: 550
Circ: Y
TOC: Surf
Hole Size: 14 3/4 to 500
Production Csg.
Size: 51/2
Wit 15.5/17 o u 475 11 3/4 Csg
Grd J55 500 14 3/4 Hole
Set @: 7470
Sxs Cmt: 900
Circ: N
TOC: 2905 by TS 2905 TOCby TS
Hole Size: 77/8
Tubing U: 6723
231 jts, 2 7/8" 6.5, J-55 8A: 6925
V: 6958
Rods W: 6975
288 - 7/8" & 3/4" KD Steel X: 7014
h{ld 7028 TAC
Pump Y: 7068
212 x 1 3/4 x 20' RHBM == = = 7085 Y Sand  Top Perf
== == 7097 12 shots Btm Perf
Pump Unit Z: 7131
Amp 320-256-120 w/ VSD Controller == == 7136 ZSand  Top Perf
== == 7145 9 shots Btm Perf
BS: 7171
AV: 7267
7281 SN :
7318 EOT
== == 7293 Avalon Top Perf
== == 7313 40 shots Btm Perf
7386 PBTD
_ L 7470 51/2 Csg
7470 TD
PBTD: 7386 Updated: 1/26/2005
TD: 7470 Author: ELE
Engr: CMB

CURRENT WELLBORE DIAGRAM

d30-015-34123.x1s

6/1/2006




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

g
S
March 10, 2006 =
=3
FEDERAL EXPRESS o
Bureau of Land Management  New Mexico State Land Office  New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis p—
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505 o)
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones "3
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez
Re: Commercial Determination
Poker Lake Unit #217

Delaware Formation

Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

it ﬂ7(/

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:
Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

C 1
WELL f-’oker Lake Unit# 217 FORMATION . Delaware
LOCATION 1 UNIT, 1650 FEET FROM__South _ LINE & 660 FEET FROM ___East LINE
SECTION 19 TOWNSHIP ___248 RANGE 30E COUNTY. Eddy NEW MEXICO
SPUD DATE 2/6/2005 COMPLETION DATE 4/1/2005 INITIAL PRODUCTION 4/1/2005
PERFORATIONS 6939 - 7304’ .
STIMULATION:

ACID /

FRACTURE Frac w/ 31448 gals PW + 26007# 14/30 Lite Prop +

112417 gals Lighting 2500 + 264700# 16/30 Ottawa +133936# 16/30 Super LC

POTENTIAL (04/05/2005): 156 BOPD, 134 MCFPD, 277 BWPD

(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION

SANDS NOT PERFORATED BUT

SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (@), % 13%
Water saturation (Sw), % 56%.
Net Thickness (H), ft. 22
Temperature (T), Fahrenheit 130

Bottom Hole pressure (P), psia 3,123
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 37,733

*Sometimes unable to match performance due to volumetric uncertainty.

Formula=  (7758) (A) (H) (®) (1-Sw) (1/Bo) (RF) Bo = 1.50

Commercial Determination Page #1

e

3/1/2006



Poker Lake Unit# 217
Continued

PERFORMANCE DATA

C ]

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 12/31/2008 15,837 MCF Gas 14,401 BBL Qil
INITIAL RATE (qi} 139

ECONOMIC LIMIT (ql) 2

HYPERBOLIC DECLINE.RATE, dy n=1,d=99%Nr

REMAINING OIL (Q) = 30,579

ULTIMATE RECOVERABLE OIL (BO) 44,980

(Attach plat showing proration unit and participating area.)

ECONOMIC

= * ]

GROSS WELL COST. $1,300.000 (to the depth of formation completed)
RECOMPLETION COST,

GROSS TOTAL COST $1,300,000

10% NET BFIT

GROSS OiL BFIT NET OPERATING COST (M) DISCOUNTED
YEAR MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO -1,300.0
1 14.4 860.8 80.8 752.1
2 7.0 575.2 87.2 432.9
3 44 389.6 ' 736 253.3
4 3.2 2442 63.5 131.0
5 2.5 199.7 61.4 90.7
6 2.2 160.2 59.6 59.8
7 1.8 140.3 59.4 43.5
8 1.5 125.6 59.7 321
9 1.4 113.6 60.1 236
10 1.2 104.2 60.8 17.3
REMAINDER 6 505.5 389.8 35.9
TOTAL 45 3,418.9 1,055.9 572.2
WELL IS COMMERCIAL
Commercial Determination Page #2 3/1/2006

[ —




DISTRICT 1
1628 M. Premch Dr., Hobbe, M DOZH0

State of New Mexico

Boergy. Minerals and Natural X

Departmeni

DISTRICT I
811 Scuth First, Artesia, NM 58210

. DISTRICT I}
1000 Rio Brazes Rd., Axiee, NM B7410

DISTRICT IV
2040 South Pacheco, Sanis Fe, NM 07505

Form C-102
Revised Mareh 17, 1999

Submit o Appropriate District Oifice
) State Lemse — 4 Copies
Fee Loane ~ 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

0O AMENDED REPORT

WELL. LOCATION AND ACREAGE DEDICATION PLAT

40 N

AP1 Number Pool Code Pool Namme
47545 NASH DRAW DELAWARE
Property Code Property Name Yell Number
001796 POKER LAKE UNIT 217
OGRID No. Operntor Name Heration
001801 BASS ENTERPRISES PRODUCTION COMPANY 3203
Surface Location
UL or Jot No. | Section | Township Range Lot ldn Peet from the North/South line | Feet from the East/West line Couanty
] 19 | 24 S |30 E 1650 SOUTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Lot ldn Feet from the | North/South line Yeet from the East/West line County
Dedicated Acres Joint or Infill Connolidation Code Oxder No.

'NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 1 - 40,77 AC. 40.66 AC.

LOT 2 ~ 40.87 AC. 40.69 AC.

40.65 AC.

40.68 AC.

T
l
!
I
|
!
I

40.65 AC.

40.66 AC.

OPERATOR CERTIFICATION

1 hersbdy certify the the information
conigined Aerein iz trus and complsts to the
best of my knowledpe ond bdeHef.

W, thiams . Bonncd

Signature

W.R. DANNELS
Printed Naxne

DMSION DRILLING SUPT,
Tille

; te/‘/N. yIa Zo0y

LOT 3 —~ 40.94 AC. 40.69 AC.

b m— e ——— — —

LOT 4 41.06 AC. 40.73 AC.

LAT —- N32°12'0D1.2"

40,68 AC.

40.70 AC.

= v — ——

V,
|'.

40.67 K¢/ /7
/ ¥y ."/ '( /’/ !
A A

7 7

A A

LONG — W103'54'51.6") oy

............

SURVEYOR CERTIFICATION

T Aerebdy cortify that the well locadion shown
on thiz plat wos plotisd from fisid notes of
aotwol swoveys mads by me or wunder my
supsrvison, and that the some i3 irw ond
correct o tAs bust of my beles

APRIL 187 2004w
Date Surveyed [
Signatare & o

Q“ MEX{(‘O

1650

40.70 AC.

0, al
97

I Sufvevor

Certificate No. Gary 977

_BAsIN SURVEYS




" SECTION 19, Ton P 24 SOUTLL T

EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
@
WATER WELL ™
\\ l
\
A
N\
3194.7° S 800 S194.8
’ . |
: N !
] “ :
1 \\ [}
i ) "
1 o i
! AN '
: \\o’_ }
' \ ]
ve , 1
' % 150' NORTH .
Yo . & m OFF SET 1
] & N 3200.2 !
: ‘\ 1
1
: \\ ]
1 \\ :
N !
\ \\ :
L} hY
(Y BASS ENTERPRISES PROD. CO. '
- POKER IAKE UNIT f217 '
g 150" WEST ELEV.~— 3203’ 150" EAST 'Q
D! OFF SET © o D oFF SET '3
1 3200.5 Loth.—N 37°12'01.2" 3205.6 '
) - Long—W 103°54'51.6 :
: \3 ;
1 & 1
1 +* t
1 1}
1 !
]
)
]
1 ki [
) 1
] B J
! 150" SOUTH 1
: % OFF SET :
" 3205.8° '
! ]
1 ]
1 ]
! i
] 1
4 t
] 1]
1 1
! ]
! '
M e e e e e AR B W v v e e e T e e = e . - W P TR W e e e YR T e e e e T = = WP PR ma e v ah e An v rl
3199.4" 600’ 3194.8°
100 0 100 200 FEET
B E =t j
DIRECTIONS TO LOCATION: SCALE: 1™ = 100’

FROM THE JUNCTION OF- CO. RD. 746A AND CO. RD.
748, GO EASTERLY ON CO. RD. 746A FOR APPROX.
1.0 MILE TO A POINT APPROX. 1500 FEET NORTH OF
PROPOSED LOCATION.

BASIN SURVEYS r.0. BOX 1786-HOBBS. NEW MEXICO

BASS ENTERPRISES PRODUCTION CO.

REF: POKER LAKE UNIT No. 217 / Well Pod Topo

THE POKER LAKE UNIT No. 217 LOCATED 1650° FROM
THE SOUTH LINE AND 660° FROM THE EAST LINE OF
SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,

W.0. Number: 4144 l Drown By: K. GOAD

N.M.P.M., EDDY COUNTY, NEW MEXICO.

Dote: 04—23-2004 | Disk: KJG CD§7 41444 DWG

of

Survey Date: 04—15-2004 |Sheet 1 1 Sheets




Form 3160-4

1

, UNITED STATES i e
(Augist 1999) DEPARTMENT OF THEINTERIOR £~ - 22l FORM APPROVED
BUREA D MANAGEMENT Expor Noveabor 30 3000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Scrial No
_ NMNM02860

la. Type of Well
b. Type of Completion

@ oitwen O Gaswell

O by other

B NewWell 1 WorkOver O Deepen (3 PlugBack O3 Diff, Resvr,.

Other

6. If Indian, Allottee or Tribe Name

7. Unit or CA Agreement Name and no.

2. Name of Operator

Bass Enterprises Production Co.

NMNM71016
8. Lease Name and Well No.
POKER LAKE UNIT

3. Address

P. O. Box 2760 Midland TX 79702

3.2 Phone No, (Include area code)
(432)683-2277

217

9. API Well No,

4. Lacation of Well (Report location clearly and in accordance with Federal requirements)*

At Surface SENE, 1650 FSL, 660 FEL, LAT 32.12012, LON 103.54516

30-015-33863 S |
10. Field and Pool, or Exploratary

NASH DRAW - DELAWARE

i1, Sec, T, R, M., onBlock and

Attop prod. interval reported below SAME CDN F l D E N ‘I’l A L Survey or Area SEC 19.T24S R30E
12. County or Parish 13. State
At total depthSAME EDDY NM
14, Date Spudded 15. Date T.D. Reached 16. Date Completed 17, Elevations (DF, RKB, RT; GL)*
O D&A X ReadytoProd.
02/06/2005 03/05/2005 04/01/2005 3202 GL
18. Total Depth: MD 7640 19. Plug Back T.D.: MD 7549 20.| Depth Bridge Plug Set: ~ MD
VD TVD TVD

21, Type of Electric & Other Mechanical Logs Run (Submit copy of each)
GR'GNL-LDT; GR - AIT

22. Waswellcored? O No O yes (Submit analysis)
WasDSTrn? O No O vYes (Submit analysis)
Directional Survey? O No B Yes {Submit copy)

23. Casing and Liner Record(Report aif strings set in well) .
Mole Size | Size/Grade | We. @) | TopMD) | Bottom D) | “"Bpemh™™ | o %P & | St Yol | CemenTopt | Amount Pulled
12.25  |8.625"115532 0 459 300 - RODUCTION 1
7.875 7"/155 26 0 3492 685 0
6.125 4.5"/155 {1L.6 0 7638 380 3154ppp 9 2008
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD){ Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2.375 6682
25. Producing Intervals 26. Perforation Record
Formation Top _ Bottom Perforated Interval Size No. Holes Perf. Status
A DELAWARE 6939 7304 6939'-6949' 0.470 20 PROQUCING
B) 72507254 0.470 P ING
Q) 72987304 0.470 12 PR G
D) ' 7
27, Acid, Fracture, Treatment, Cement Sqeeze, Etc,
Depth Interval Amount and Type of Material v
6939'-6949' 10,855 GALS PW + 9604# 14/30 LITE PROP + 40,137 GALS LIGHTNING 2500 + 85,742# 16/30
OTTOWA + 32,184# 16/30 SUPER LC
7250'-7254' 20,593 GALS PW + 16,403# 14/30 LITE PROP + 72,280 GALS LIGTNING 2500 + 178,958# 16/30
OTTOWA + 101,752# 16/30 SUPER LC
28. Production - Interval A ) . i ]
L O N | R e R | L
04/01/05{ 04/05/0324 —> 156 134 277 PUMPING
G el B (@ i S e oot S
14/64 st 250{250 |—>[156 (134 (2717 POW ’
Production - interval B IL
Pobead (D (FRe (R (B R[S [BTMP (@, [PPIES 0
—>»> )
Choke Thg. Press | Csg. 24 Hr. 0il Gay Water Gas ; Oi Welt Status |
Size Fiwg. Press. Rate BBL MCF BBL Ratio AL FX'S é‘%%
3] | PETROLE L,Vt ENGINTER

(See Instructions and spaces for ackditional daia on reverse side)




28b. Production - Interval C

vt [T 0 Text on Water O Gravity Gas Hion Method
Paduesd |Dae - {Tewed | proguction | BBL BBL Corr, API Gravity
: ik ol Water Gas - O Well Status
Ghoke Tog. Press. B |Rue BBL MCF BHL Ratio
8.
st . —»
28¢. Production - Interval D
i Test 1 Gas Water il Gravil Gas Production Method
DaeFist | Test | How% | Production | BBL NiCF BBL Corr. AR Cravity
24 Hr. Qil Gas Water Gas: Oit Well Status
Shoke Toe. Pross. (5%, |Role BBL MCF BBL Rito
wg.
st —>»
29. Disposition of Gas (Sold, used for fuel, vented, etc.)

SOLD

30.

Summary of Porous Zones (Include Aquifers):

Show all important zones or porsity and contents thetedfi téred frﬁe‘r&i nd i Prill-stem
tests, inlcuding depth interval tested, cushion used; time tool open, flowing and shut-in pressurcs

31. Formation (Log) Markers

and recoveries.

Formation ToP Bottom Descriptions, Contents, etc. Name Mcn:..‘gep 5
T/RUSTLER ANHYDRITE 420
T/SALT 870
B/SALT 3265
T/DELAWARE MTN GROUP 3480
T/BONE SPRING LIME 7332

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. Elcctrical/Mechanical Logs (1 full set req'd.)
5. Sundry Notice for plugging and cement verification

2. Geological Report 4. Directional Survey

6. Core Analysis

3. DST Report
7. Other

34. 1 hereby certify that the foregoing and altached information is complete and correct as determined from all available records (see attached insuuéfibns)‘
IO

Name (please print}_Cindi Goodman Title _Production Clerk

Si 1

o

Date __04/07/2005

d«—:‘ia-' 47&--—9*\\

Title 18 U.S.C. Section 10] and Title 43 U.S.C. Section 1212, rpake it a crime for any person knowingly and willfully to make to any department or agency of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.




ECONOMIC PROJECTION

. Lior: 376
Date: 22112006 for: 1000 3:08:35PM
i : Creati i te: 04/01/2005
Droject ame ﬁ?&g Extract-Creating new PHDWi i Of D (% :10.00 Lease Name: 1000376/POKER LAKE/217/DEL UPDA1
CaseType:  LEASE CASE 1000376/POKER LAKE/2I7/DEL UPDATED  ReservCou: Proved Producing = =
Archive Set : CMB112005 e o )
Operator: BEPCO
Cum Oil (mbbis) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year on Wet Gas Dry Gas NGL ol Cas NG
(QMbbl) (MMCF) (MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2005 14.401 15.837 15.837 0.000 12.169 13.382 ©0.000
2006 6.998 33.179 33.179 0.000 5.913 28.036 0.000
2007 4375 24454 24.454 0.000 3.697 20.664 0.000
2008 3.199 19.425 19.425 0.000 2.703 16.414 0.000
2009 2513 16.042 16.042 0.000 2123 13.556 0.000
2010 2.073 13.695 13.695 0.000 1.752 11.572 0.000
2011 1.765 11.948 11,948 0.000 1.492 10.096 0.000
2012 1.541 10.624 10.624 0.000 1.302 8.977 0.000
2013 1.361 9.517 9.517 0.000 1.150 8.042 0.000
2014 1.221 2.640 8.640 0.000 1.032 7.301 0.000
Rem 5.531 40.111 40.111 0.000 4.673 33.893 0.000
Total 44978 203.471 203.471 0.000 38.006 171.933 0.000
U 44.978 203.471
Average Price Net Revenue
Year [¢2] Cas Lt A [¢1] Cas NGL Total
$/BBL $MCF 3/Gal (MS) M$) (M3) (M$)
2005 58.44 1119 0.00 711.149 149.691 0.000 860.840
2006 56.50 8.60 0.00 334.082 241.139 0.000 575.221
2007 56.91 8.68 0.00 210.378 179.260 0.000 389.638
2008 48.86 6.83 0.00 132.078 112.151 0.000 244.229
2009 49.62 6.96 0.00 105.344 94.379 0.000 199.723
2010 50.39 6.22 0.00 $8.281 71.964 0.000 160.245
2011 51.17 6.34 0.00 76.323 63.993 0.000 140.317
2012 51.96 6.46 0.00 67.655 57.996 0.000 125.652
2013 52.76 6.58 0.00 60.664 52.951 0.000 113.614
2014 53.57 6.71 0.00 55.277 48.986 0.000 104.263
Rem 56.37 7.14 0.00 263.447 242.075 0.000 505.522
Total 55.38 7.65 0.00 2,104.679 1,314.585 0.000 3,419.264
Expenditures Future Net Revenue
Total Total Net Total Disc. Am. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments . Net Opcosts Annual Cumulative 10.00 % 10.00 %
o3) 3) 9) Ms) O3) o) 8) )
2005 62.609 1.722 1.300.000 16.490 -519.981 -519.981 -547.915- -547.915
2006 43.402 1.150 0.000 42,600 488.069 31912 432.857 -115.059
2007 29.576 0.779 0.000 43,233 316.049 284.137 253.357 138.298
2008 18.336 0.488 0.000 44.523 180.682 464.819 131.037 269.335
2009 15.188 0.399 0.000 45.829 138.307 603.125 90.755 360.091
2010 12.144 0.320 0.000 47.155 100.626 703.751 59.765 419.855
2011 10.645 0.281 0.000 48.500 80.891 784.642 43.486 463.341
2012 9.540 0.251 0.000 49.869 65.992 850.634 32111 495.452
2013 8.632 0.227 0.000 51.255 53,501 904.134 23.561 519.014
2014 7.926 0.209 0.000 52.662 43.467 947.601 17.329 536.342
Rem 38.478 1011 0.000 350.267 115.766 115.766 35.948 35.948
Total 256.676 6.839 1,300.000 792.383 1,063.367 1,063.367 572.290 572.290
Major Phase : Qil Working Int : 1.00000000 Present Worth Profile (M$)
Pexts : 0 0 Revenue Int : 0.84500000
Initial Rate : 4.23 mbbl/month Disc. Initial Invest. (m$) - 1.300.000 1.00% : 1,000.61
Abandonment : 0.06 mbbl/month Internal ROR (%) : 3438 8.00% : 650.45
Initial Decline : 100.00 % year b= 1.000 ROInvestment (disc/undisc) : 1.44/1.82 10.00% : 572.29
Beg Ratio : 0.41 mcf/mbbl Years to Payout : 1.84 12.00% - 501.38
End Ratio : 738 Abandonment Date : 01/21/2021 15.00% : 406.50
iti 20.00% : 272.84
. o nitial lstRev. — 2ndRev. 30.00% - 69.31
Working Interest:  1.00000000 0.00000000  0.00000000 20.00% : -80.02
Revenue Interest 1~ 0,84500000 0.00000000  0.00000000 50.00% - -195.61
Rev. Date : 60.00% : -288.54
BEPCO Detailed WID V9 Ver: 2/27/2006




2/27/2006 3:08:54PM

Input Page

Lease Name: 1000376/POKER LAKE/217/DEL UPDATED
Operator : BEPCO 4/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
Qil Proved Producing Co., St.: EDDY, NM
Discount Method: M Annual Comooundines: 12
At AsOf Date
oil Gas ID Codes List
Qi (AsOD = 4.229 Mbbl/month 1.723 MMcf/month 1d Label % 001646
= Retrieval Code
QfECL) = oo 06 % Sbblmonth 0.445 MMcffmonth ) SPT Number 3001533863
Dec. = - o - PhdWin ID 01678
b= 1.000 - RRC Dist Code NM
Unit Price = 51.84 /bbi 6.98 /Mcf “(‘)D'e‘;‘a(t‘(‘))l“i Code
1 = el . e
Unit Exp. 0.00 0.00 Uniaue ID AESD132E74933513286600005
. MCODE C%NDDLPO.217
Hist. Cum 14.401 Mbbl 15.837 MMcf ENGR CMB
WELL NAME POKER LAKE UNIT #217
Proj. Cum 0.000 Mbbl 0.000 MMcf %HB%O 217
Reserves 44.978 Mbbl 203.471 MMef COMPLETION SEO
DATE COMP 2005-04-01 00:00:00.000
Utt. 44.978 Mbbl 203.471 MMecf STATUS ACT
STATUS DATE .
Abandonment Date: 1/21/2021 g’lrwalDANFF
PROPERTY POKER LAKE UNIT NONDEL C SEC19
CONTROL 1000376
Input Data STL.SEM
Projection Table * Segment Volumes Adjusted for Historical Data.
Arps Life Imitial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 9/19/2005 12/20/2005 0.25 3.1 1.9 mmcf 90.17 1.000 - 7 mmcf*
Gas 2 12/21/2005 1/21/2021 15.09 34 0.4 mmcf 35.00 1.000 - 188 mmcf *
Qil 1 8122005 1/2/2006 0.39 42 0.8 mbbl 100.00 1.000 - 7 mbbl *
Qil 2 1/3/2006 1/21/2021 15.05 0.79083  0.06083 mbbl 55.00 1.000 - 31 mbbl
Water 1 4/15/2005 12/31/2005 0.71 38 3.2 mbbl 19.46 0.000 - 14 mbbl *
Water 2 1/1/2006  1/21/2021 15.06 4.6 1.1 mbbl 878 0.000 - 447 mbbl
Formula
Formuta Units
Oil Cut ({OIL} / ({OIL} + {WATER})) X 100 %
GOR {GAS}X1000/ {OIL} scf/bbl
Yield {OIL} / {GAS} bb/Mcf
Water Cut ({WATER} / ({OLL} + {WATER})) X 100 %
Product Model Table
Base Model [AsOf Price] Model Adjustments Base Cost Model [AsOf Cost]
Base Units Escalation Model Op Cost BTU Differential Shrinkag Escalation Model
Gas Mcf BASS01052006[6.9784 0 1,220 -1.45 0.00% Case Specific[0]
BASSESC2006 na
Oil bbl BASS01052006[51.841 0 -1.50 0.00 Case Specific[0]
BASSESC2006 n/a
Water bbl na 0 0.00 0.00 Case Specific[0]
n/a na .
PRESSURE n/a 0 0.00 0.00 na
n/a n/a
Condensate bbl wa 0 0.00 0.00 nfa
na na
,NGL gal n/a 0 0.00 0.00 n/a
n/a n/a
Well Cost wa 3,550 0.00 0.00 Case Specific{3550]
na n/a
Fixed Cost n/a 0 0.00 0.00 Case Specific{0]
w/a na
tretnpt.opt
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2/27/2006  3:08:55PM

Lease Name:

1000376/POKER LAKEN217/DEL UPDATED

Input Page

Operator : BEPCO 4/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
Oil Proved Producing Co., St.: EDDY, NM
Investment Table
Amount (MS$) Net to Inmit.
Date Linking Tangible Intangible Total Description Depreciation Method Interest Invest ?
4/1/2005 350.00 950.00 1,300.00 N/A 100% Y
350.00 950.00 1,300.00
Ownership Table
Owner Owner Code Owner Rev. Triger ‘W1 NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Initial 0 1.00000000  0.84500000  0.84500000 - 1
Lease Memo Table
Lease Memos
treinpt.rpt Page 2 of 2
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* LEASE: POKER LAKE UNIT WELL #:

217

FIELD: NASH DRAW DELAWARE

LOCATION: 1650' FSL & 660' FEL, SECTION 19, T24S, R30E

COUNTY: EDDY ST: NM

* CURRENT *

SURFACE CASING

SIZE: 8-5/8"

WT/GRD: 32# J55 0-410'

WT/GRD: 32# WC5H0 410-459'

CSA: 459'

SX: 100 PBCZ

SX: 200 PREM+

CIRC: Y 89 SX

TOC: SURF

HOLE SIZE: 12-1/4" 0-460'

INTERMEDIATE

SIZE: 7"

WT/GRD: 26# J55 0-3492'

GSA: 3492

SX: 385 INTERFIL C

SX: 100 PREM+

SX: 200 PREM+ F/ BRDN SQZ

CIRC: N

TOC: SURF BRDN 5Q2Z

HOLE SIZE: 7-7/8" 460-3495'

PRODUCTION

SIZE: 4-1/2"

WT/GRD: 11.6# J55 0-6000'

WT/GRD: 11.6# K55 6000-7638'

CSA: 7638

SX: 380 PREM+

CIRC: N

TOC: 3154' TS TS QUESTIONABLE

TOC: +/- 5800° VIA TS - CIRC OUT

4635' TOC EST AFTER PERF SQZ

HOLE SIZE:  6-1/8° 3495-7640"

TUBING DATA

(167 JTS) 2-3/8" 4.7# J-55 TBG

TAC @ 5445

(3 JTS) 2-3/8" 4.7# J-55 TBG

SSTBG SUB

MSN W/ GA @ 5548'

MODIFIED MA

EOT @ 5574'

RODS & PUMP DATA
1800' 7/8" GRADE D RODS
3700' 3/4" GRADE D RODS
1-1/2" RHBM-HVR PUMP

PERFORATION DATA
03/05 PERF 7298-7304’ “Z”, 7250-54’ “Y" P: 1.5kg 7-1/2%
HCI+Flush 18 bbls 2% KCI. BD “Z" w/2810#. P:5 bbls 2% KCl &
perfs communicated up csg. P:remainder acid+10 bbls 2% KCi
@ 4.2 BPM & 2200#. Switch to csg. P:acid away into the “Y" @
4.2 BPM & 1008# w/35 bbls 2% KCI. ISIP 560#. F:20.6kg PW
w/8233# 14/30 LP(pre pad)+18.7kg Light 25 w/8170#

LP(pad)+41kg Light 25 w/179k# 16/30 Ottawa+12.7kg PBTD: 7549
Light 25 w/101.8k# 16/30 SLC+1.2kg 7-1/2% HC! Acid, TD: 7640
Flush w/4.6kg Frac Fluid. 7644' LOG

03/05PERF 6939-49° MBC “U” F:10.9kg PW w/4.3k# 14/30 LP(pre pad)+16.7kg
Light 25 w/5.3k# 14/30 LP(pad)+19kg Light 25 w/48.8k# 16/30 Ottawa+4kg Light 25
w/32.2k# 16/30 SLC, flush w/d4kg Frac Fluid

API:

30-015-33863

05/05 PERF 5778-83' & 5635-48' LCC - SQZD 05/0505/05 REPERF 5635-45' LCC

Flakg Pad+19kg PW w/2k# 14/30 LP+3kg PW Flush. 646 bbls Frac+87 bbls Cap+25
bbis Acid=758 BLTR

0'GL
20.3'KB
57

459'
460'

3492
3495'

4635

5448
5548
5574'

5635

5645'

5783

5800
5969’

6938

6939’
6949’

7250
7254'

7298
7304

7549’
7638

7640

KB: 3222.5

GL: 3202.2'
SPUD DATE: 02/06/2005
COMP DATE: 03/24/2005

18" CONDUCTOR

8-5/8" 32# J55/WC50 CSG
12-1/4" HOLE

7" 26# J55 CSG
7-7/8" HOLE

TOC EST AFTER SQZ

TAC
MSN
EOT

TOP PERF INTERVAL 5635’
RE-PERF 5635'-45' LCC
2 SPF 0o PHSG 20 HOLES
PERF 5635'-48' LCC SQZ'D

PERF 5778'-83' LCC SQZ'D

TOC (TS)
4-1/2" 11.6# J55 MRKR JT

4-1/2" 11.6# K55 MRKR JT

PERF 6939-6949' MBC "U"
2 SPF 0° PHSG 20 HOLES

PERF 7250-7254' LBC "Y"
2 SPF 0° PHSG 8 HOLES

PERF 7298-7304' LBC "Z"

2 SPF 0° PHSG 12 HOLES
BOTTOM PERF INTERVAL 7304

PBTD (FC)
4-1/2" 11.6# K55 CSG 6000-7638'
6-1/8" HOLE

N Updated:  06/28/2005
Author: KRA/MLL
Engr: MLL

d30-015-33863.xis



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

March 10, 2006

8
S
FEDERAL EXPRESS —
pun 46}
S ==

Bureau of Land Management New Mexico State Land Office V'New Mexico Oil Conservation Diuision
Roswell District Office Commissioner of Public Lands 1220 St. Francis o
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505 -
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones =
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez ;
~N
Re: Commercial Determination £

Poker Lake Unit #214

Delaware Formation
Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well. '

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

et /' —

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:

Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

[ — ]
WELL Poker Lake Unit # 214 FORMATION Delaware.
LOCATION B UNIT, 510 FEET FROM__North  LINE & 1980 FEET FROM East LINE
SECTION 19 TOWNSHIP 245 RANGE 30E , COUNTY. Eddy , NEW MEXICO
SPUD DATE 7/16/2005 COMPLETION DATE _8/12/2005 INITIAL PRODUCTION 8/12/2005
PERFORATIONS 7200 - 7364’
STIMULATION:

ACID

FRACTURE Frac w/ 252,082 gals PW + 20,000# 14/30 Lite Prop.
POTENTIAL (08/22/2005): 50 BOPD, 110 MCFPD, 310 BWPD

(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION
h p—
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (), % 12%
Water saturation (Sw), % 50%
Net Thickness (H), ft. 32
Temperature (T), Fahrenheit 120

Bottom Hole pressure (P), psia 3,123
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 58,092

*Sometimes unable to match performance due to volumetric uncertainty.

Formula = (7758) (A) (H) (®) (1-Sw) (1/Bo) (RF) Bo = 1.50

Commercial Determination Page #1 3/1/2006




Poker Lake Unit# 214

Continued

PERFORMANCE DATA

| —

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 12/31/2005 18,443 __MCF Gas 4294 BBL Oil
INITIAL RATE (qi) ' 52
ECONOMIC LIMIT (g)) 2
HYPERBOLIC DECLINE RATE, dy n=1d=99%/yr
REMAINING OIL (Q) = 25,1086
ULTIMATE RECOVERABLE OIL (BO) 29,400
(Attach plat showing proration unit and participating area.)
ECONOMIC
L J
GROSS WELL COST_____ $1.251.076 _(to the depth of formation completed)
RECOMPLETION COST
GROSS TOTAL COST $1,251,076
10% NET BFIT
GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR MBBLS INCOME ({$M) INCL SEV & AD VAL TAX CASH FLOW
ZERO -1,251.1
1 4.3 425.2 35.9 382.0
2 5.2 502.7 82.0 385.3
3 3.6 370.8 724 247.1
4 27 240.8 63.5 132.9
5 2.2 202.1 61.8 95.2
6 1.8 163.5 60.0 63.5
7 1.6 145.1 59.9 47.3
8 1.4 131.3 60.2 35.7
9 1.2 118.7 60.7 . 26.8
10 1.1 1105 614 20.3
REMAINDER 4 447.7 310.5 44 4
TOTAL 29 2,859.4 928.3 229.5

WELL IS COMMERCIAL

Commercial Determination

Page #2

3/1/2006



' : . 5 Form €C-102
PISTRICT'1 - G State of New Mexico 0 Revised Mareh 17, 199

1825 N. hxﬂ'd Dr.. Bobbs. NN 35240 Pnergy, Minersls and Netural Resources Department
DISTRICT 11 Submit to Appropriate District Office
B11 Soulb Firet, Arlexia, NM B5210 © State Lease = 4 Coples
- Fee Leave — 3 Copies
DISTRICT I
1000 Rio Brazos Bd., Artec, NM 87410 OIL CONSERVATION DIVISION
2040 South Pacheco
v .
gl?mumu. Santa Fe, NN B7505 Santa Fe, New Mexico 87504-2088 ) AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
47545 NASH DRAW (DELAWARE)
Property Code Property Name Wel Number
001796 POKER LAKE UNIT 214
OGRID No. Operator Name Elevntion
001801 BASS ENTERPRISES PRODUCTION COMPANY 3166’

Surface Location

UL or Jot No. | Section [ Township Range Lot Jdn Yeet from the | North/South line Feet from the East/West lne County

B 19 {24 S | 30 E 510 . NORTH 1880 EAST EDDY

Bottom Hole Location If Different From Surface
VUl or Jot No. | Section | Township Range 1ot Jn Feet from the | Norlh/South line Feet from the Eazt/¥est line County

Dedicated Acres Joint or Infil Consolidation Code Order No.

40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AlL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
i .

OPERATOR CERTIFICATION
1 hereby certify e the information

1980" totned herwin is brue ond complete fo the
best of my knowledge ond belief

Wil £ /QW(/

40.66 AC. 40.65 AC. 40.65 AC. Signature

— . . o— —— — e — et ——— — — — —— — — i — —— ]

LAT — N32'12'32.2" W.R. DANNELS
LONG — W103°55'07.0) T R

DMISION DRILLING SUPT.

Title 5//%/£ "/

40.66 AC. SURVEYOR CERTIFICATION

31734’ 3166.7°

............

31734 © 31759’
. n

+...___.__._..__

Date

LoT 2 40.87 AC. 40.69 AC. 40,68 AC.

J hereby certify that the well locotion shoun
on this plat wos plotted from field notas of
ectwal guwrveys mads by me or under my
supsrvizon and that the sone 18 tree and
correct 1o the best of my beligf

40.69 AC. 40.68 AC. 40.67 AC.

\%\& 4‘3)/.5’/7

N

Cer!.iﬂcn'u: 7977

LOT 4

41.06 AC. 40.73 AC. 40.70- AC. 40.70 AC.

BASIN SURVEYS




"SE(‘Z"'I‘ION 19, TOWNﬁIP 24 SOUTH, “R’AN'GEQO EAST,

N.MoPoMo,
NEN MEXICO.
EDDY COUNTY,
. ’ 3166.7°
734 _____kO0O" | D 16
i )
! )
) I
1
! :
! 1]
! )
; !
! e :
' = '
)
i 150" NORTH '
t o OFF SET R f
, 3166.0° ~ I
> 1
& 1
] Q '
! ° )
! ]
t ]
! ]
! ]
¥ ]
' BASS ENTERPRISES PROD. CO. :
L) POKER LAKE UNIT #214 '
Q, 150" WEST ELEV. — 3166° 150" EAST 10
Q! OFF SET @ o OFF SET '3
) 3166.8’ Lot.—N 3712°32.2" 3167.4 '
' Long-W 103°55°07.07 ]
! "
! )
! ]
! }
! 1
! t
! )
! ]
! 1
i
]
1 [a} [}
3 150" SOUT™ !
' OFF SET :
' 3169.8" '
: P
' '
( '
3 )
1] I
t ]
] ]
1 [}
e e A . 4
3173.4' 600’ 3175.9°
100 0 100 200 FEET
|SeCSmEm=m=. i —
DIRECTIONS TO LOCATION: SCALE: 1 = 100’
743, GO EASTERLY ON CO. RD. 746A FOR APPROX. BASS 'RISES PRODUCTION CO.
1.0 MILE AND NORTHERLY FOR APPROX. O.
PROPOSED LEASE ROAD TO THE PLU #£213 AND THE REF: POKER LAKE UNIT No. 214 / Well Pad TOPO
PLu g214. THE POKER LAKE UNIT No. 214 LOCATED 510° FROM
THE NORTH UNE AND 1980 FROM THE EAST LINE OF
Bm sums P.O. BOX 1786 —HOBBS, NEW MEXICO SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
W.0. Number: 4141 j Drawn By: K. GOAD N.M.P.M., EDDY COUNTY, NEW MEXICO.
Date: 04—23-2004 I Nisk: KJG CD#7 —~ 4141ADWG Survey Dote: 04—-15~2004 | Sheet 1 of 1 Sheets

1 —




Form 3]
. (Augus’tgg;;)
* A

UNITED STATES OPE
OF THE INTERIOR
MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

DEPAR
BUREAU

1a Type of Well
b. Type of Completion

& oit well

0O Gaswell O Dry Other
B Newwei 0 Wokove O Deepe

RATOXS Cory

O Pug Back O Diff Resvr,.

T AUG

Other

FORM APPROVED

-0137

Expm:s bIgvcmber 30, 2000

S. Lease Serial No.

NMNM02860

b, 1f Indian, Allottec or Tribe Name

3 1 2005

2. Name of Operator

- Bass Enterprises Production Co.

RECEIVED

NMNM71016

. Unit or CA Agreement Name and no.

3. Address

P. Q. Box 2760 Midland TX 79702

3.8 Phonc No. (Include area code) |
(432)683-2277

. Lease Name and Well No.
POXER LAKE UNIT

214

4. Location of Well (Report location clearly and in accordance with Federal requirements)*

At Surface NWNE, 510 FNL, 1980 FEL

9. APl Well No.

30-015-33860 5 |

10. Field and Pool, or Exploratory
NASH DRAW - DELAWARE

11, Sec., T., R., M., on Block and

Survey or Ar

At top prod. interval reported below SAME 4 SEC 19, T24S. R30E
. 12. County or Parish | 13. State
At total depth SAME EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
0 p&A [ ReadytoProd.
- 07/16/2005 07/31/2005 08/1212005 3166'GL
18. Total Depth: MD 7515 19. Plug Back ..T.D.:' ‘MD 7417 20.| Depth Bridge Plug Set: ~ MD 7290
TVD N TVD . TVD

1{pc of Electric & Other Mechanical Logs Run (Submit copy of each)

NL-LDT; GR-AIT

H

22" Was wellcored? XJ No O ves (Submit analysis)
WasDSTrun? B No 1D Yes (Submit analysis)

Directional Survey? O no B ves {Submit copy)

. 23. Casing and Liner Record(Report all strings set in well)
Hole Size | Size/Grade | Wt (#/ft)| Top(MD) | Bottom (MD) S“'gf)f;{},““‘“ T’;’;c“’ffsc“;n‘:“ ‘ s‘(“l;'gL‘)"’" CementTop* |  Amount Pulled
12-1/4" | 8-5/8"J55 |32# 0' 410’ 265 20° 0
7-7/8" |5-172"- J55/15.5#0' 6242 0
7-7/8" {5-172" J55/17# 16242 7515 700 | 4818’
24, Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD){ Packer Depth (MD) Size Depth Set (MD) | Packer Depth MD)
2-7/8" 17250
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No, Holes Perf, Status
A)DELAWARE 7200' 7364' 7200-7214' 0.470 28 PRODUCING
B) 7350-7364' 0.470 28 BELOW CBP
Q)
D)
27, Acid, Fracture, Treatment, Cement Sgeeze, Eltc.
Depth Intervat Amount and Type of Material
72007214’ 127,002 GALS PW +10,000# 14/30 LITE PROP
7350'-7364' 125,090 GALS PW +10,000# 14/30 LITE PROP
28. Production - Interval A ] i ;
BRI R (B [P [ [ [ [CORD By [P
8/12/20018/22/05| 24 —>» |50 110 {310 PUMPING
o e A T [ [T K [ -
16/64" |s1 350{220 | =50 110|310 POW ACCEPTED FOR RECLRD
Production - Interval B
Date First - —— i
Prodwed |Due | Nemd | iataction | BBL i ol S A Cisvity Profhuction Method he 30 o
E i e
] N R R N R S —
st PETROLEUM E

{See Instructions and spoces for oddnional data on reverse side)




28b. Production - Interval C

Test Oi Water Othrmty Gas ion Mcthod . te
Paehist | D o) Proghction | BEL CF BBL Corr. API Gravity ,
n .
: Hr. Ol Gas Water Gas : Oil Well Status
Shoke Tog. Press.| £o& He BBL MCF BBL Ratio
Flwg.
s1 —>»>
28c. Production - Interval D N R .
i Test Oil Gas Water il Gravil Gas Production Method
Puckit Dt |FeuSi | Praduciion| BBL MCF B |ComaR Gravity
Cse. 240, | Oil Gas Water Gas : O Well Status
Ghoke ? Press. | jo&s | Rate BBL MCF BBL Ratio
vE.
sl —>>

29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD

30. Summary of Porous Zones (Include Aquifers): 31, Formation {Log) Markers

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, 1nlcndmg depth interval tesmcd cushion used, time tool open, flowing and shut-in pressures

and recoveries.
. e Top
Formation Top Bottom Dw:(:npbons, Contents, etc. Name Meas. Depih
T/RUSTLER NOT PRESENT
T(SALT 620"
B/SALT 3226’

E T/DELAWARE MTN GROUP | 3437

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geological Report 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please prmt} Cindi Goodman Title_Production Clerk

Signature 4~1 oS 49 S Date ___08/23/2005 o

e

Title 18 U.S.C. Section 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depanmcm or agency bf lhc United
States and false, fictitious or fradulent statements or representations as to any matier within its jurisdiction. ] '—\ )




ECONOMIC PROJECTION

Date: 2/28/2006 Lior: 1000376 10:18:41AM
?::.:net:rljme . m]?&gg Extract Creating new PHDWA Dmﬁsm?fRzzt:%) 018(/)001(;2 003 Lease Name : 1000376/POKER LAKE/214/DEL UPDAT
Case Type : LEASE CASE 1000376/POKER LAKE/214/DEL UPDATE Reserv Cat.:  Proved Producing
Archive Set : CMB112005 Field: NASH DRAW (DELAWARE)
s Operator: BEPCO
Cum Oil (mbbis) : 0.00 Reservoir : DELAWARE
Cum Gas (mmcf) : 0.00 Co.,State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Ol Wet Gas Dry Gas NGL ol Cas NOL
(MbbI) . (MMCF) MMCF) (MGal) (vbbl) (MMCF) (MGal)
2005 4.294 18.443 18.443 0.000 3.628 15.584 0.000
2006 5.244 34.720 34.720 0.000 4.431 29.339 0.000
2007 3.573 27.144 27.144 0.000 3.019 22936 0.000
2008 2.719 22.255 22255 0.000 2.298 18.805 0.000
2009 2.186 18.774 18.774 0.000 1.847 15.864 0.000
2010 1.832 16.273 16.273 0.000 1.548 13.750 0.000
2011 1.577 14.360 14.360 0.000 1333 12.134 0.000
2012 1.388 12.884 12.884 0.000 1.173 10.887 0.000
2013 1.233 11.625 11.625 0.000 1.042 9.823 0.0600
2014 1.112 10.616 10.616 0.000 0.940 8.970 0.000
Rem 4.239 41.415 41.415 0.000 3.582 34.995 0.000
Total 29.398 228.508 228.508 0.000 24,841 193.089 .000
Ui 29398 228.508
: Average Price Net Revenue
Year il Gas NOL— Ol Gas NGL Total
$/BBL $MCF $/Gal QM5) M3) (M$) (M3)
2005 61.14 13.05 0.00 221.855 203.390 0.000 425.246
2006 56.50 8.60 0.00 250.354 252341 0.000 502.696
2007 56.91 8.68 0.00 171.799 198.986 0.000 370.785
2008 48.86 6.83 0.00 112.263 128.497 0.000 240.760
2009 49.62 6.96 0.00 91.664 110.454 0.000 202.118
2010 50.39 6.22 0.00 78.010 85.511 0.000 163.522
2011 51.17 6.34 0.00 68.186 76.916 0.000 145.101
2012 51.96 6.46 0.00 60.938 70.334 0.000 131.273
2013 52.76 6.58 0.00 54,988 64.678 0.000 119.666
2014 53.57 6.71 0.00 50.359 60.188 0.000 110.547
Rem 55.91 7.07 0.00 200.267 247.461 0.000 447.728
Total 54.78 7.76 0.00 1,360.685 1,498.757 0.000 2,859.442
Expenditures Future Net Revenue
Total Total Net Total " Dise. Ann. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cunpulative 10.00 % 1000 %
o15) M3) (M3) (M3) M3) (MS) M3) (M3)
2005 22.920 0.600 1,251.000 12.425 -861.700 -861.700 -869.049 -869.049
2006 38.392 1.005 0.000 42.600 420.698 -441.002 385.280 -183.769
2007 28.460 0.742 0.000 43.233 298.350 -142.652 247.139 ~236.630
2008 18.472 0.482 0.000 44,523 177.284 34.632 132.879 -103.751
2009 15.536 0.404 0.000 45.829 140.349 174.981 95.188 -8.564
2010 12.527 0.327 0.000 47.155 103.514 278.495 63.547 54.983
2011 11.127 0.290 0.000 48.500 85.184 363.679 47.334 102.317
2012 10.075 0.263 0.000 49 869 71.066 434.745 35.744 138.061
2013 9.190 0.239 0.000 51.255 58.982 493.727 26.849 164.909
2014 8.495 0.221 0.000 52.662 49.169 542.896 20.261 185.171
Rem 34.446 0.895 0.000 275120 137.267 137.267 44.401 44.401
Total 209.640 5.469 1,251.000 713.170 680.163 680.163 229.572 229.572
Major Phase : o1l Working Int : 1.00000000 Present Worth Profile (M$)
Perfs - 0 0 Revenue Int : 0.84500000
Initial Rate 1.58 mbbl/month Disc. Initial Invest. (m$) : 1,251.000 1.00% : 621.63
Abandonment : 0.06 © mbblmonth Intemal ROR (%) : 18.46 8.00%: 299.96
Initial Decline : 99.67 % vear b= 1.000 ROInvestment (disc/undisc) : 1.18/1.54 : 10.00% : 229.57
Beg Ratio : 3.68 mcf/mbbl Years to Payout : 3.21 12.00% : 166.26
End Ratio : 9.94 Abandonment Date : 11/04/2019 15.00% : 82.46
s ’ 20.00% : -33.63
Worki ' Initial 1st Rev. 2nd Rev, 30.00% - 205.40
orking Interest : 1.00000000 0.00000000  0.00000000 40.00% - 32711
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% : -418:65
Rev. Date : 60.00% : -490.50
BEPCO Detailed WTD V9 Ver: 2/28/2006




2/28/2006 10:19:29AM

Lease Name:

Operator : BEPCO

Field Name : NASH DRAW (DELAWARE)
Oil Proved Producing

Discount Method: M

1000376/POKER LAKE214/DEL UPDATE

Input Page

8/1/2005

Annual Compoundings; 12

Case Type : LEASE CASE
Reservoir : DELAWARE
Co., St. : EDDY, NM

At AsOf Date
' oil Gas ID Codes List
" Qi(AsOf) = 1.575 Mbbl/month 5.302 MMcHmonth I;wae'. . g}fﬁ_.gvgoooowss
Qf (ECL) = 0.061 MbbVmonth 0.605 MMcFmonth etrieval Code
_ API Number 3001533860
Dec. = 9672 % - % PhdWin ID 01680
= 1.000 - RRC Dist Code
Unit Price = 63.54 /bbl 9.69 Mcf I('_)_.;i-et;-a(t‘o‘:"’Code
5 = “ode
im0 " (mlens I ATz
"ODE .
Hist. Cum 4.294 Mbbl 18.443 MMcf ENGR CMB
%LL NAME PZ(iI‘i(ER LAKE UNIT #214
Proj. Cum 0.000 Mbbl 0.000 MMcf ‘L1._NO
Rescrves 29398 Mbbl 228.508 MMcf L RO N SEO
DATE COMP 2005-08-08 00:00:00.000
Ul 29,398 Mbbl 228.508 MMef STATUS ACT
STATUS DATE
Abandonment Date: 11/472019 RV I ANCE
PROPFRTY POKER LAKE UNIT NONDEL C SEC19
CONTROL 1000376
Input Data STLSEID
Projection Table * Segment Volumes Adjusted for Historical Data.
Arps Life Initial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 97212005 1/9/2006 030 5.5 2.5 mmef 92.15  0.000 - 13 mmef*
Gas 2 1/1072006 11/4/2019  13.82 33 0.6 mmcf 28.00  1.000 . 209 mmcf
oil 1 91672005 1/10/2006  0.32 1.5 0.5 mbbl 99.67  1.000 - 3 mbbl *
Oil 2 V112006 11/472019 1382  0.54750  0.06083 smbbi 4400  1.000 - 25 mbb}
Water 1 121872005 11/472019 13.88 2.7 0.4 mbbl 3500 1.001 - 146 mbbl *
Formula
Formula Units
Oil Cut ({OIL} / ({OIL} + {WATER})) X 100 %
GOR {GAS}X1600 / {OIL} scf/bbl
Yietd {OIL} / {GAS} bbUMcf
Water Cut ({WATERS} / ({OIL} + {WATER})) X 100 %
Product Model Table
Base Model [AsOf Price] Mode) Adjustments Base Cost Model [AsOf Cost]
Base Units Escalation Model Op Cost BTU  Differential  Shrinkag Escalation Model
Gas Mcf BASS01052006[9.6916 0 1,220 -145 0.00% | Case Specific[0]
BASSESC2006 na
oil bbl BASS01052006[63.537 0 -1.50 0.00 Case Specificf0]
BASSESC2006 wa
Water bbl n/a 0 0.00 0.00 Case Specific[0]
n/a n/a
PRESSURE wa 0 0.00 0.00 wa
na n/a
Condensate bbl nfa 0 0.00 0.00 n/a
nfa na
NGL gal wa 0 0.00 0.00 wa
n/a’ ‘na
Well Cost Wa 3,550 0.00 0.00 Case Specific[3550]
: n/a n/a
Fixed Cost wa 0 0.00 0.00 Case Specific{0]
n/a n/a
tremnpt.rpt Page 1 of 2
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2/28/2006 10:19:29AM

Input Page

Lease Name: 1000376/POKER LAKE214/DEL UPDATE
Operator : BEPCO 8/1/2005 Case Type : LEASE CASE
0il Proved Producing ‘ Co., St. : EDDY, NM
Investment Table
Amount (M3$) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest  Invest ?
8/1/2005 350.00 901.00 1,251.00 N/A 100% Y
350.00 901.00 1,251.00
Ownership Table
Owner Owner Code Owner Rev. Triger ‘Wl NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Initial 0 1.00000000  0.84500000  0.84500000 - 1
Lease Memo Table
Lease Memos
trei t
cinpt.rp Page 2 of 2




FOWW TS 8Z2Z :¥N3 Ssed T9aW 0F°*6¢C :MNE TTO

IOWN BB 8T ‘wWnD ses 3STH T49W 6Z°b iwnd TTO 3STH
9i0¢ gi0c 143v4 €10 43074 Lioc oloc 6002 800C £00¢ 9002 1°(0]074
ST FT T 1 T T T [T 11 T 1 N N N N N NS N N N N N B B S N M O NN O B A O B R
0 —
m LLO
1S} Ak ——— ———]
~ — l[l/
O ] —
]
] /.7
- ——
/ /
= A
(@] ~—— \ W A Y aa=
m..u I A} Oom
482y WO v ,
>/
Pe—— N
— S WY
O N o F— o -
S—F = = = < —— T o0
2| woo I 51
= o
Q o8
2 525
L oQo
o gog
O 000
O <<
o AAO
WN'ZQdd FLYAdn TIA/PTZ/EANYT dIAO4d/9LEQ00T :2weyN ased

(IIYMYTEA) MY¥d HSYN :PTST4 . 00d3g :19do




- LEASE: POKER LAKE UNIT WELL #: 214
FIELD: NASH DRAW DELAWARE
LOCATION: 510' FNL & 1980' FEL, SECTION 19, T24S; R30E
COUNTY: EDDY ST: NM API: 30-015-33860

KB: 3184

GL: 3167
SPUD DATE: 07/16/2005
COMP DATE: 08/12/2005

0' KB
17" GL
57 16" CONDUCTOR

SURFACE CASING

SIZE: '+ 8-5/8"

WT/GRD: 32# J-65

CSA: 410’

SX: 265 PREM+
CIRC: Y NO RTRNS
TOC: 20'

HOLE SIZE: 12-1/4" 57-410'

410 8-5/8" 32# CSG 12-1/4" HOLE

4,818 TOC (TS)
TOC VIA TS 4801' GL

PRODUCTION CASING
SIZE: 5-1/2"

WT/GRD: 1568 0556 0-6242
WT/GRD: 17# J55 6242-7515
CSA: 7515

sX: 700 PREM+ W/ N2
CRC: Y
TOC: 4818' TS

HOLE SIZE:  7-7/8" 410-7515'

5,972 5-1/2" 15.5# K55 MRKR JT (26")

6,242 5-1/2" 15.5# J-55 CSG

TUBING DATA
(223 JTS) 2-7/8" 6.5#/FT J-55 TBG
TAC @ 7119

(8 JTS) 2-7/8" 6.58IFT J55 1BG
SSTBG SUB

MSN W/ GA @ 7379'

GAS SEPARATOR

EOT @ 7387

7,012 5-1/2" 17# 455 MRKR JT (119

7,119 TAC
7,200’ TOP PERF INTERVAL

PERF 7200-14' LBC "Z"
7214 2 SPF 0° PHSG 28 HOLES

RODS & PUMP DATA (PER STRIPPINGS)
2700' 7/8" TENARIS D RODS

4575' 3/4" TENARIS D RODS
1-3/4" RHBM HVR 3-TUBE PUMP

PERFORATION DATA
08/05 PERF 7350-64' AVALON F/ 30kg

PW PAD+95kg PW W/ 10k# 14/30
LP+1.2kg 7-1/2% HCL ACID+5.9kg PW

7,350 PERF 7350-64' AVALON
2 JSPF 0° PHSG 28 HOLES

08/05 PERF 7200-14’ LBC “Z” F/ 0 PW
BD+30.6kg PW PAD+96.5kg PW W/ 10k#
14/30 LP+7kg PW FLUSH

7364 BOTTOM PERF INTERVAL
7,379 MSN
7387 EOT

7417 TAGGED UP @ 7400’ GL
7,430 PBTD (FC) :

5-1/2" 17# J55 CSG @ 7514.5'
7,515 7-7/8" HOLE

Updated:  10/10/2005

Author: KRA PBTD: 7,417 GR LOG INDICATES PBTD @ 7404'
Engr: MLL TD: 7,515’

D30-015-33860.XLS
| TS




March 14, 2006

FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2™ Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #232
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

Forest K. Naylor

Bureau of Land Management

By:

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

C

Poker Lake Unit # 232

WELL FORMATION Delaware
LOCATION D UNIT, 990 FEET FROM__ North _ LINE & 990 FEET FROM __West LINE
SECTION ___ 31  TOWNSHIP 248 RANGE ___ 30E  , COUNTY, Eddy NEW MEXICO
SPUD DATE 07/28/2005 COMPLETION DATE 08/25/2005, INITIAL PRODUCTION 08/25/2005
PERFORATIONS 7180 - 7350
STIMULATION:
ACID
FRACTURE Frac w/ 262026 gals PW + 21744# 14/30 Lite Prop
POTENTIAL (08/30/2005): 52 BOPD, 101 MCFPD, 222 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
C B
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (®), % 12%
Water saturation (Sw), % 43%
Net Thickness (H), ft. 28
Temperature (T), Fahrenheit 124
Bottom Hole pressure (P), psia 3,123
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 57,344
*Sometimes unabie to match performance due to volumetric uncertainty.
Formula=  (7758) (A) (H) (®) (1-Sw) (1/Bo) (RF) Bo = 1.50
Commercial Determination Page #1 02/07/2006




Poker Lake Unit # 232
Continued

PERFORMANCE DATA

—

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 12/31/2005 8577 ___MCFGas 2406 BBL Oil
INITIAL RATE (qi) 30

ECONOMIC LIMIT (qf) 2

HYPERBOLIC DECLINE RATE, dy n=1.00,d = 51.041%Ar

REMAINING OIL (Q) = 41,407

ULTIMATE RECOVERABLE OIL (BO) 43,813

(Attach plat showing proration unit and participating area.)

ECONOMIC

—

GROSS WELL COST. $1.383,749 (to the depth of formation completed)
RECOMPLETION COST

GROSS TOTAL COST. $1,383,749

10% NET BFIT

GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO -1,383.7
1 24 210.7 15.7 193.0
2 7.9 661.7 93.9 529.1
3 52 459.2 79.0 320.3
4 39 2914 67.2 170.8
5 3.1 240.2 64.5 121.1
6 2.6 194 4 62.2 82.5
7 2.2 171.1 61.8 61.8
8 2.0 153.9 61.8 471
9 1.7 139.7 62.1 359
10 1.6 128.6 62.7 27.6
REMAINDER 11 1,019.8 7442 80.9
TOTAL 44 3,670.7 1,375.2 286.5
WELL IS COMMERCIAL
Commercial Determination Page #2

02/07/2006
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" - DISTRICT I State of New Mexico Form C-102

Revised HMayceh 17, 1999
1825 N. Prencb Dr., Bobbs, NN 86240 Eoergy, Mineraly and Nalural Rescurces Depariment

PISTRICT I Submil to Appropriste District Office
811 South First, Artesia, NM 88210 State Lease ~ 4 Copics
DISTRICT 11! Fee Lease - 3 Copies
1000 Rio Brazoa Rd., Astec, NM 87410 OIL CONSERVATION DIVISION
2040 Soulh Pacheco
?J.fT::mCTx».ch. Sents Fe. NM B7505 Santa Fe, New Mexico 87504-2088 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
47545 - NASH DRAW-DELAWARE
Property Code Property Name ¥ell Number
001796 POKER LAKE UNIT 232
OGRID No. Operator Name Elevation
001301 BASS ENTERPRISES PRODUCTION COMPANY 3162’
Surface Location
UL or lot No. Section Township Range Lot Idm Feet from the North/South Lne Feel from ibe East/West line County
D 31 24 S | 30 E 930 NORTH 980 WEST EDDY
Bottorn Hole Location If Different From Surface -
UL or lot No. Section Townsbip Range Lot ldp Feet from lbe | North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidatjion Code Order No.

40 I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the fthe information
contained herein is true ond complete to the
best of my knowledge ond delief

40.58 ocres _]| signeture

W.R. DANNELS
Printed Name

DVISION DRILLING SUPT.
Title
[~20-05

40.55 ocres

lLAT - N32*10°42.3" 4
JLONG — W103°55'34.4

Date

LOT 2
40.61 ocres

40,64 acres 40.58 ocres 40.62 ocres SURVEYOR CERTIFICATION

on this plal was plotied from field noles of
aetunl surveys mode by me or undar my
supervizon uwnd thal the smone is 2rus ond
correct to fhe best of my bdelief

!

|

|

|

i

LS

|

|

!

|

I
LO¥ 3 ]

40.57 ocres 40.60 acres 40.63 ocres
LT i e g 4 -7 _

|

|

|

|

|

I

1

LOT 4
40.53 acres

40.56 ocres 4D.67 ocres 40.70 ocres

T
|
|
!
|
I
I
+
|
!
!
I
}
|
;
l I hereby certify that the well locotion shown
I
|
|
|
I
-4
|
1
|
]
|
I
i |




" | SECTION 31, TOWNSHIP 24 SOUTH, RANGE 30 EAST’NE}%%(%”
EDDY COUNTY, .
’ 3173 4
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SCALE: 1™ = 100
BASS ENTERFPRISES PRODUCTION CO.
REF: POKER LAKE UNIT No. 232 / Well Pad Topo
THE POKER LAKE UNIT No. 232 LOCATED 990" FROM
THE WEST LINE AND 990" FROM THE NORTH LINE OF
BASIN SURVEYS r.o. sox 1785 —~HOBBS, NEW MEXICO SECTION 31, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
W.0. Number: 4946 | prown By:  Gws N.M.P.M., EDDY COUNTY, NEW MEXICO.
Dote: ©01—12-05 | Disk: BAS54946 Survey Dote: 01-12—05 iSheet 1 of 1 Sheets
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~n 3160-4
ngust 3999)

UNITED S7° A']!’S

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OPERATGKSD

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

{STRY

- FORM %PPR&V:&%_’
Exp?rcs: Ih‘ovém 30,2000

§. Lease Serial No.
NMLC069627 £

la TypeofWeil X Oil Well

b. Type of Completion

O Gas Well

O pry Other
B NewWell 3 WorkOver O Deepen T PlugBack (0 Diff Resws,.

6. If Indian, Allottee or Tribe Name

7. Unit or CA Agreement Name and no.

Rl CO— Wit PRODUCTT NMNM71016A
b e Enters ON 8. Lease Name and Well No
Bass Enterprises Production Cb. L _ . )
3. Address Uttt 1 4 ﬁZUOS 3.a Phohe No. (Include area code) fogﬁ LAKE" S UNIT 232
‘ 5 cll No.

9702

P. 0. Box 2760 Midland TX

(412)683-2277

4. Location of Well (Report location ck

At Surface NWNW, 990 FNL, 990 FWL

ral requxre nls)‘

CONHIDERTE
ii«'(._.{tl

30-015-34009 S !

10. Field and Pool, or Exploratory
NASH DRAW - DELAWARE

11. Sec, T, R., M, on Block and

At top prod. interval reported below SAME { ; i Survey or Area ge s 31 7948, R30E
‘ 12. County or Parish 13. State
At total depthSAME EDDY NM
14, Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
0D p&A [ ReadytoProd.
07/28/2005 08/08/2005 08/25/2005 3160 GL
18. Total Depth: MD 7490’ 19. Plug Back T.D.. MD 7399’ 20.| Depth Bridge Plug Set: MD 7260’
TVD TVD TVD
of Electric & Other Mechanicat Logs Run (Submit copy of each) 22. waswelcored? X3 No O ves (Submit analysis)
CNL-LDT; GR-AIT WasDSTrun? [0 No O Yes (Submit analysis)
Dircctional Survey? O Ne B Yes (Submit copy)
23. Casing and Liner Record{Report all strings set in well)
S X X
Hole Size | Size/Grade | Wt @A) | Top{(MD) | Botiom (MD) tag;)f;Eenwr T?;gcf:)ff SCkesm fm Sl(uérg]})’ol Cement Top? Amount Pulled
14-3/4" 111-3/4 H40/424 | 0 719 1250 0 0
7-7/8" |5-1/2" J55/15.58 0' 6154' 0
7-7/8" 15-172" J55/17# 6154 7488' 720 3475 0
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2-7/8" 7213 /
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A)PELAWARE 7180’ 7350' 7180-7194' 0.470 28 PRODUCING '
B) 7336'-7350' 0.470 128 BELOWCRBP
o) CCEPTEDFOR RECORD
D)
27. Acid, Fracture, Treatment, Cement Sgeeze, Etc.
____\_——__\_-_-_—..—L-—r__
Depth Interval Amount and Type of Materfal acT 119
7180-7194' 88,028 GALS PW + 7,677# 14/30 LITE PROP eron v s
7336'-7350' 173,998 GALS PW + 14,067# 14/30 LITE PROP Q0
ALEXIS C. SWOBODA
- PETROLEUM ENGINEER
2D8_ Production - Interval A _ ]
Progoces | Do P | Pbuction | SBL Ve R Go Sty Frodoction Method
8/25/05 | 08/30/0524 —>»|52 100|222 PUMPING
e e A A R R N
13/64" (81 350|520 —>» (52 101 222 SI WAITING ON BATTERY
Production - Interval B
TasFost = - .
Produced | Doss Houty | Prstuction | SOL Vs b & Oy &y Production Method
—
N R PR P A A RO
st

{See Instructions and spaces for odditional dota on reverse side)




- — o g
28b. Production - Interval C = — ,.
; Gas Wat Ol Gravi . Production
Duclist |0 |7 ::“l - 2o MCF BBL Comr AT Gravity
Choke Wat Gas: Oil Well Status
Size m&m O F o Ve BBL. Ratio
S1 )
28¢. Production - Interval D
irs - ol Gas Wat Oil Gravity Gas _ Production Method
Ruelit 1o |Vowes | Profuction | BBL MCF BBL Corr. AFI Gravity
A Gas Water Gas : 0i Welt Status
Shoke Tog Fress. G |RE ISR MCF BBL Rato ¢
4
SI )
29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD
30, Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers
Show all important zones or porsity and contents thercof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries,
B Descriptions, Contents, et Name Top
i e, 3
Formation Top ottom criptions, Contents, etc Meas. Doy
T/RUSTLER 100'
T/SALT 720
B/SALT 3209
T/DELAWARE MTN GROUP 3419
32. Additional remarks (include plugging procedure): £
‘%
33. Circle enclosed aftachments:
1. Electrical/Mechanical Logs (t full set req'd.) 2. Geological Report 3. DST Report 4. Directional Survey

S. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pring)_Cindi Goodman Title_Production Clerk

/
Signature é—..:ﬂ N \A\,\ Date ___09/15/2005

Title 18 U.S.C. Section 101 and Title 43 U.S.C. Scction 1212, make it a crime for any person knowingly and willfully to make to any dcpanmcm o agency of the United

States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.




ECONOMIC PROJECTION

Date : 27112006 Lior: 1000378 10:00:28AM
P ame: INDWELLS Extract-Creating new PHOW! Dl 1000 Lease Name : - 1000378/POKER LAKE UNIT/232/DEL
CaseType:  LEASE CASE 1000378/POKER LAKE UNIT/232/DEL Reserv Cat - Proved Producing AW
pantai e CMB113008 ield: NASH DRAW (DELAWARE)
Operator: BEPCO
Cum Ofl (mbbls) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State: EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year o)1} ~ Wet Gas “Dry Gas NGT ol Gas NCGT
(MbbY) (MMCF) (MMCF) (MGal) (Mbbi) (MMCF) (MGal) ,
2005 2.406 8577 8.577 0.000 2.033 7.248 0.000
2006 7.901 41.532 41.532 0.000 6.676 35.094 0.000
2007 5.231 30.050 30.050 0.000 4.420 25.392 0.000
2008 3.926 23.763 23.763 0.000 3.318 20.080 0.000
2009 3.131 19.640 19.640 0.000 2.645 16.596 0.000
2010 2.609 16.817 16.817 0.000 2.205 14.210 0.000
2011 2237 14.730 14.730 0.000 1.890 12.447 0.000
2012 1.963 13.157 13.157 0.000 1.659 11.118 0.000
2013 1.740 11.842 11.842 0.000 1.470 10.006 0.000
2014 1.567 10.800 10.800 0.000 1.324 9.126 0.000
Rem 11.103 80.225 80.225 0.000 9.382 67.790 0.000
Total 43.813 271.133 271.133 0.000 37.022 229.107 0.000
ot 43.813 271.133
Average Price Net Revenue
Year o0} ~Tas RGL o (673 e Total
$/BBL $/MCF $/Gal (MZ) (M3) M3) (M3)
2005 58.26 12.73 0.00 118.452 92.268 0.000 210.720
2006 56.50 8.11 0.00 377.217 284.526 0.000 661.744
2007 56.91 8.18 0.00 251.537 207.635 0.000 459.172
2008 48.86 6.44 0.00 162.097 129.325 0.000 291.422
2009 49.62 6.56 0.00 131.256 108.916 0.000 240.172
2010 50.39 5.86 0.00 111.087 83.299 0.000 194.386
2011 51.17 5.98 0.00 96.711 743713 0.000 171.084
2012 51.96 6.09 0.00 86.174 67.706 0.000 153.880
2013 52.76 6.21 0.00 77.579 62.103 0.000 139.682
2014 53.57 6.32 0.00 70.917 57.120 0.000 128.637
Rem 58.15 7.00 0.00 545.517 474324 0.000 1,019.841
Total 54.79 717 0.00 2,028.544 1,642.196 0.000 3,670.739
Expenditures Future Net Revenue
Total Total Net Total Disc. Am. CF__ Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Curmulative 10.00% 10.00 %
M%) M3) (M$) (M%) M$) (MS3) (M3) M3)
2005 10.131 0.264 1.383.000 5.325 -1,188.001 -1,188.001 -1.190.798 -1.190.798
2006 50.010 1323 0.000 42.600 567.810 -620.191 529.138 -661.660
2007 34.814 0.918 0.000 43.233 380.206 -239.984 320.321 -341.339
2008 22.068 0.583 0.000 44523 224.249 -15.736 170.922 -170.417
2009 18.213 0.480 0.000 45.829 175.650 159.914 121.135 -49.281
2010 14.687 0.389 0.000 47.155 132.156 292.070 82.490 33.209
2011 12.938 0342 0.000 48.500 109.303 401372 61.753 94.962
2012 11.646 - 0.308 0.000 49.369 92.057 493.430 47.074 142.036
2013 10.579 0.279 0.000 51.255 77.569 570.999 35.808 177.934
2014 9.748 0.257 0.000 52,662 65.969 636.968 27.637 205.571
Rem 77.470 2.040 0.000 664.728 275.604 275.604 80.940 80.940
Total 272.305 7.185 1,383.000 1,095.678 912.572 912.572 286.511 286.511
Maijor Phase : oil Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate : 0.91 mbbl/menth Disc. Initial Invest. (m$) : 1.383.000 1.00% : 827.26
Abandonment : 0.06 mbbl/month Internal ROR (%) : 18.17 8.00% : 379.85
Initial Decline : 51.04 %vyear b= 1.000 ROInvestment (disc/undisc) : 1.21/1.66 10.00% : 286.51
Beg Ratio : 4.58 mcfimbbl Years to Payout : 3.33 12.00% : 203.84
End Ratio : 7.51 Abandonment Date : 10/24/2025 15.00% : 96.17
Initial IstRev. Znd Rev. e S0
Working Interest:  1.00000000 0.00000000  0.00000000 10.00% - 40793
Revenuc Interest :  0.84500000 0.00000000  0.00000000 50.00% : -517.17
Rev. Date : 60.00% : -602.34
BEPCO Detailed WTD V9 Ver: 2/7/2006




212006  9:59:49AM
Input Page
Lease Name: 1000378/POKER LAKE UNIT/232/DEL
Operator : BEPCO 10/172005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
Qil Proved Producing Co., St. : EDDY, NM
Discount Method: M Annual Comvooundines: 12
At AsOf Date
oil Gas ID Codes List
Qi (AsOf) = 0.912 Mbblmonth 4.181 MMecfimonth | Id Label %}%900001657
= ’ Retrieval Code
Qf (ECL) = 0.061 ﬂMbbl/month 0.461 I:/IMcf/month APT Numiber 3001534000
Dec. = 51.041 % - % PhdWin TD 01649
= 1.000 - RRC Dist Code NM
Unit Price = 60.85 /bbl 13.73 /Mcf I?ule‘ll-a(t‘(::;’ Code
; = ‘ode
Unit Exp. 0.00 0.00 U':(igue ™ S3EFEE6CTA783362478800003
MCODE .
Hist. Cum 2.406 Mbbl 8.577 MMcf ENGR CI\ZB
%LL N?A)ME Pz(;lz(ER LAKE UNIT #232
Proj. Cum 0.000 Mbbl 0.000 MMef SLL_N
Reserves 43.813 Mbbl 271133 MMcf L RO N SFO
DATE COMP 2005-08-25 00:00:00.000
Ult. 43.813 Mbbl 271.133 MMcf STATUS ACT
STATUS DATE
Abandonment Date:  10/24/2025 SRV IANCE
PROPERTY POKER LAKE UNIT NONDEL C SEC31
CONTROL 1000378 .
Input Data STLSEID
Pro i ection Table * Segment Volumes Adjusted for Historical Data.
Arps Life Initial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 11/20/2005 12/31/2025 20.11 45 0.5 mmcf 40.00 1.100 - 269 mmecf *
QOil 1 11/16/2005 12/31/2025 20.13 0.93354  0.06083 mbbl 51.04 1.000 - 43 mbbl *
Water 1 12/20/2005 4/10/2018 12.31 3.6 0.2 mbbl 20.00  0.000 - 182 mbbl *
Formula
Formula Units
Oil Cut ({OIL} / ({OIL} + {WATER})) X 100 %
GOR {GAS}X1000 / {OIL} sci/bbl
Yield {OLL} / {GAS} bbUMcf
Water Cut ({WATER} / ({OIL} + {WATER})) X 100 %
Product Model Table
Base Model [AsOf Price] Model Adjustments Base Cost Model {AsOf Cost]
Base Units Escalation Model Op Cost BTU Differential Shrinkag Escalation Model
Gas Mef BASS01052006[13.732 0 1,150 -1.45 0.00 % Case Specific[0]
BASSESC2006 n/a
Oil bbl BASS01052006[60.847 0 -1.50 0.00 Case Specific[0]
BASSESC2006 wa
Water bbl n/a 0 0.00 0.00 Case Specificf0}
wa n/a
PRESSURE n/a 0 0.00 0.00 n/a
wa n/a
Condensate bbl n/a 0 0.00 0.00 na
na n/a
NGL gal n/a 0 0.00 0.00 na
wa wa
Well Cost wa 3,550 0.00 0.00 Case Specific[3550])
n/a n/a
Fixed Cost n/a 0 0.00 0.00 Case Specific[0)
na n/a
treinpt.rpt

Page 1 of 2




2/7/2006 9:59:50AM
Input Page
Lease Name: 1000378/POKER LAKE UNIT/232/DEL
Operator : BEPCO 10/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
0il Proved Producing Co., St.: EDDY, NM
Investment Table
Amount (MS) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest Invest ?
10/1/2005 387.00 996.00 1,383.00 N/A 100% Y
387.00 996.00 1,383.00
Ownership Table
Owner Owner Code Owner Rev. Triger WI NRI - Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Initial 0 1.00000000 0.84500000  0.84500000 - 1
Lease Memo Table
Lease Memos
treinpt.rpt
s Page 2 of 2
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CURRENT WELLBORE DIAGRAM

Lease: Poker Lake Unit Well No.: 232
Field: Nas Draw (Delaware)
Location: 990° FNL & 990’ FWL, Sec 31, T24S, R30E
County: Eddy St: NM API: 30-015-34009
KB: 3181
GL: 3160
Spud Date: 07/28/2005
0 KB Compl. Date: 08/21/2005
Surface Csg. 21 GL
Size: 11 3/4
wit 42
Grd H40
Set @: 719
Sxs Cmt: 950
Circ: Y
TOC: Surf by Topoff
Hole Size: 14 3/4 to 721
Production Csg.
Size: 51/2
Wit 15.5/17 _ L 719 11 3/4 Csg
Grd J55/K55 721 14 3/4 Hole
Set @: 7488 '
Sxs Cmt: 720
Circ: N
TOC:
Hole Size: 77/8 7490 3745 TOC by TS
Tubing
230 jts 2 7/8, 6.5, J-55
Rods
718, 3/4 KD Steel
Pump
2 1/2" x 1 3/4 x 20 RHBM
Pump Unit b— {] 7070 TAC
Motion: 1-3/4” x 94" x 10 SPM.
w/ VSD
== == 7180 LBC Top Perf 28 Holes
== == 7194 ZSand  Top Perf
7330 SN
== == 7336 Avalon Top Perf 28 Holes
7340 EOT
== == 7350 Avalon Bot Perf
EOT
7399 PBTD
o - 7488 51/2 Csg
7490 TD
PBTD: 7399 Updated: 12/05/2005
TD: 7490 Author: ELE
Engr: CvB

d30-015-34009.xls

[ —

01/10/2006



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

March 14, 2006

FEDERAL EXPRESS
Bureau of Land Management New Mexico State Land Office = New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis
2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones
Attn: Ms. Alexis Swoboda . Attention: Mr. Pete Martinez
Re: Commercial Determination
Poker Lake Unit #221
Delaware Formation
Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

fM K /la7 (-

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:

Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA
. —
WELL Poker Lake Unit # 221 FORMATION Delaware
LOCATION P UNIT, 660  FEET FROM__South  LINE & 660 FEET FROM ___East LINE
SECTION _ 19  TOWNSHIP ___24S . RANGE 30E___, COUNTY. Eddy __ NEW MEXICO
SPUD DATE 06/25/2005 COMPLETION DATE 07/21/2005 INITIAL PRODUCTION 07/2172005
PERFORATIONS 7208 - 7430
STIMULATION:
AGID
FRACTURE Frac w/ 261000 gals PW_+ 20000# 14/30 Lite Prop
POTENTIAL {07/30/2005Y. 97 BOPD, 100 MCFPD, 280 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
t =
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (@), % 10%
Water saturation (Sw), % 47%
Net Thickness (H), ft. 32
Temperature (T), Fahrenheit 125
Bottorn Hole pressure (P), psia 3,123
Recovery factor (RF), % ' 15%
Recoverable Oil, Bbls “{See eq. below) 52,334
*Sometimes unable to match performance due to volumetric uncertainty.
Formula=  (7758) (A} (H) (D) (1-Sw) (1/Bo) (RF) Bo 1.50
Commercial Determination Page #1 02/07/2006




Poker Lake Unit # 221

Continued
PERFORMANCE DATA
— —
(If sufficient history exists, attach plot of oil production rate v time.)
CUMULATIVE PRODUCTION TO 12/31/2005 17,764 MCFGas ___5000 _BBL Oil
INITIAL RATE (q) 17
ECONOMIC LIMIT (qi) 4
HYPERBOLIC DECLINE RATE, dy n =099, d =29.008%/yr
REMAINING OIL (Q) = 24,740
ULTIMATE I;?ECOVERABLE OIL (BO} 29,740
(Attach plat showing proration unit and participating area.)
ECONOMIC
= )
GROSS WELL COST. $1,303,380 (to the depth of formation completed)
RECOMPLETION COST
GROSS TOTAL COST $1,303,380
10% NET BFIT
GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW.
ZERO -1,303.4
1 5.0 450.1 4.2 4354
2 53 438.8 76.7 ) 3285
3 4.1 362.3 714 239.0
4 3.3 254.8 63.4 142.2
5 2.8 225.2 61.8 109.8
6 24 190.9 59.8 79.8
7 2.1 174.5 59.2 63.5
8 1.8 161.7 ) 58.9 51.3
9 1.7 150.4 ’ 58.7 41.4
10 1.1 98.8 40.3 242
REMAINDER 0 0.0 | 0.0 0.0
" TOTAL ' 30 2,507.6 554.0 211.6
WELL 1S COMMERCIAL
Commercial Determination Page #2 02/07/2006




DISTRICT 1

1528 M. Prevch Dr. Hobbe, NN B3240

DISTRICT 1l

State of New Mexico

Engryy, Minerwle and Natural Resources Pepartineat

811 South Firmt, Artenin, NN 88210

DISTRICT 1Il

1000 Rio Bravos Rd., Axtec, NM 87410

DISTRICT IV

2040 South Pacbeco, Santa Fe, NM 37505

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

Form C-102
Revised March 17, 1999

Submit to Appropriste Distriot Office
Stata leass —~ ¢ Coples
Feo Lease — 3 Coples

OIL. CONSERVATION DIVISION

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
47545 NASH DRAW DELAWAR
Propexty Code . Property Name - Well Number
001796 POKER LAKE UNIT 221
OGRID No. Operstor Name Elevation
001801 BASS ENTERPRISES PRODUCTION COMPANY 3182’
Surface Location _

UL or lot No. | Seclion | Township Range ot Idn Feet from the | Norih/South lne | Feet from the East/¥West line . County

P 19 124 S {30 E ' 660 SOUTH 660 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Runge Lot Idn Feet from ibe North /South nn; Feet from the Bast/Wenst line County
Dedicated Acres Joint or Infill Consolidstion Code Order No.

40 ' N

L

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LoT 1 - 4077 ac.

LOT Z - 40.87 AC.

+———— e~ — ]

40.66 AC.

40.63 AC.

40.65 AC.

40.68 AC.

1
I
I
|
|
!
|

40.65 AC.

OPERATOR CERTIFICATION

I Mersby certify the the information
contoined herwin ix trus and completa to the
best of my knowledpe ond deliaf.

¢
£
Signature

W.R. DANNELS
Printed Name

DVISION DRILLING SUPT.

nu:/‘/d‘/' //‘ M

-

Date

40.66 AC.

LOT 3 —~ 40.94 AC.
Ik Sl kadia <

LOT 4 ~ 41.06 AC.

40.73 AC.

LAT — N3Z°11°51.4"
LONG — W103°54'S1.5

SURVEYOR CERTIFICATION

1 horody cortify that the well loocation shown
on this plat wus plotied from fisld notes of
aciual swvepy made by wme or under my
supervison and thal the some 12 iruw ond
correct o the best of my bels)

| ey e
40.70 AC. / :

1




DIRECTIONS TO LOCATION:

FROM THE JUNCTION OF CO. RO. 746A AND CO. RD.
748, GO EASTERLY ON CO. RD. 746A FOR APPROX.
1.0 MILE TO A POINT APFROX NORTH OF THE
PROPOSED WELL PAD.

BASIN SURVEYS P0. BOx 1786 -HOBBS. NEW MEXICO

"SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30

150" SOUTH
OFF SET
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1
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EAST, NNM.P.M,,

NEW MEXICO.
EDDY COUNTY,
3181.9° 3201.0
3
© BASS ENTERPRISES PROD. CO.
, ELEV. -~ 3182’ =]
160.5° Lob.—N 3Z°13°51.4" 150 EAST
Long-W 103°54'51.5” i

o Em S s At e e e ey A e e e e T e e e e S T e W W e W MR er Gy hm R M SR W R WD AL w dp Y TR AR WP Ae W AR A S o e

100 [}
EECRSES ..
SCALE: t” = 100°

100 200 FEET

]

BASS ENTERPRISES PRODUCTION CO.

REF: POKER LAKE UNIT No. 221 / Well Pad Topo

W.0. Number: 4148 I Drown By: K. GOAD

. THE POKER LAKE UNIT No. 221 LOCATED 660° FROM
THE SOUTH LINE AND 660" FROM THE EAST LINE OF
SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,

N.M.P.M., EDDY COUNTY, NEW MEXICO.

Dote: 04-23-2004 | Disk: KIG CD#7 - 414BA.DWG

Survey Date: 04—-15-2004 l Sheet 1 of 1 Shests




L]

Form 3160-4 ED STATES - OPER AT’S e
{ugust 19:9) DEPAR OF THE INTERIOR a4 cpry FORM AFPROVED.
BUREAU OF LAND MANAGEMENT Expaee Noveomber 30, 2000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG s. Lease Serial No.
» / NMNM02860
la Typeofwell O oilwell O Gaswet 3 Dry Other 6. If Indian, Allottee of Tribe Name
b. Type of Completion 0 NewWell 3 WorkOver [0 Deepen [ PlugBack O Diff. Resvr,.
Other 7. Unit or CA Agreement Name and no.
> r;::sc (g:i:er;a:;es Production Co 3 Leasc??ar?r:gnd%wil No.
3 Address 3.2 Phone No, (include area code) POKER LAKEUNIT 221
! 9. API Well No.

P. O. Box 2760 Midland TX 79702

(432)683-2277

Location of Well (Report location clearly and in accordance with Federal requirements)*

At Surface SWNE, 660 FSL, 660 FEL
Attop prod. interval reported below SAME

N
CONF

30-015-33864 Sl

10. Field and Pool, or Exploratory

NASH DRAW - DELAWARE

11. Sec., T.,R., M., on Block and
Survey o Arta gEC 19 T24S, R30E

12. County or Parish | 13. State
At total depthSAME EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
0 D&A @ ReadytoProd.
06/25/2005 07/08/2005 07/21/2005 3182'GL
18. Total Depth: MD 7590 19, Plug Back T.D.: MD 7475’ 20.| Depth Bridge Plug Set: MD 7350’
TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22. Waswel) cored? K1 No L3 yes (Submit analysis)
GRCNL- LDT; GR-AIT WasDSTrun? [0 No 3 Yes (Submit analysis)
Directional Survey? O No B Yes (Submn copy)
23. Casing and Liner Record(Report all strings set in weli)
‘Stage C No. & lurry Vol.
Hole Size | Size/Grade | Wo #f){ Top (MD) | Bottom (MD) "’gf)e;{;,“"‘“ T ygc%'fsc“;mm S e ol | Cement Top* Amount Pulled
14-3/4" 1 11-3/4" HA40/42# | 0" 670 560 o 0
11" 5-172" J55/15.580' 6299' 0
7-7/8" {5-12" ¥55/1714 16299 7586’ 615 4660'
24, Tubing Record '
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2-7/8" 7305
25. Producing Intervals 26. Perforation Record
Formation Top Bottorn Perforated Interyal Size No. Holes Perf. Status
A DELAWARE 7208 7430 7208'-7216° 0470 8 PRODUCING
B) 72607273 0.470 13 PRODUCING
o) 7420'-7430" 0.470 20 BELOW CBP
D)
27. Acid, Fracture, Treatment, Cement Sqeeze, Etc.
Depth Interval Amount and Type of Material
7208'-7273' 131 000 GALS PW +10,000# 14/30 LITE PROP
7420'-7430 130,000 GAL PW + 10,000# 14/30 LITE PROP
28. Production - Interval A _ ‘
PG LGN | N | R N 1 TR LS
07/21/0§ 07/30/0324 —>» 97 100 280 PUMPING
e s = P [N [N K 8 WS
19/64 {1 250|580 | —>»l97 100 280 POW :
Production - Interval B >
Dale Fast ; 1 Gravi 3
Produed | Do B | Pestuction | SHL Vg oo & Sty & iy
—>»> .
e A N N A R e o
st I ._JH\)LEUM Eiviin, © o

(See Instructions and spaces for additional data on reverse side)




)
28b. Production - Interval C g . .
Date First | Test Hours Test oil Water i Gas on Mcthod
Produced

Ol Gravity .
Date Tested Production BBL MCF BBL Corr. API Gravity
A o1 Gas Water Gas : Oi Well Status
Sk n“: P [T 1 Y MCF BBL. Rato
(2
S1 )
28c¢. Production - Interval D
i Hours Test ol G Water Ot Gravity Gas Production Method
Datc ki |Dme  |Yewod | Production | BBL MCF BBL Corr. API Gravity
Chok 3 24 Hr. [8,] Gas ‘Wat Gas : Oi) Well Status
S Tbg. Pross g R BBL MCF BBL Ratio
2
S1 )
29. Disposition of Gas (Sold, used jor fuel, vented, etc.)
SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time 100l open, flowing and shut-in pressures

and recoveries.
; T Bott Descriptions, Conte N Top
Formation op om iptions, Contents, etc. ame Mews Deph
T/RUSTLER 380
T/SALT 770"
B/SALT 3238

T/DELAWARE MTN. GROUP | 3458

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. ElectricalMechanical Logs (1 full set req'd.) 2. Geological Report 3. DSTReport 4 Directional Survey
5. Sundry Notice for plugging and ccment verification 6. Core Analysis 7. Other

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all availeble records (see attached instructions)®

Name (please pring}_Cindi Goodman Title _Production Clerk

. Signature 4»\1"—’—‘ : \I e L » Date ___08/03/2005

i

Title 18 U.S.C. Scction 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any‘dcpam@,eh b}‘i\éency of the United
States and falsc, fictitious or fradulent statements or representations as to any matier within its jurisdiction. o p




ECONOMIC PROJECTION

Date : 2/6/2006 Lior: 1000376

. 1:09:33PM
Ptars AL Cagy o Crestmg e FRDS Discnt Rote ) 1000 Lease Name : 1000376/POKER LAKE UNIT/22VDEL
Case Type: LEASE CASE 1000376/POKER LAKE UNIT/221/DEL Reserv Cot.:  Proved Producing
e Set : CMB112005 Field: NASH DRAW (DELAWARE)
Archi Operator : BEPCO
Cum Oil (mbbils) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co.,State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year [S;)] “Wet Gas Dry Gas “RNGL (¢ Gas — NGL
(Mbbl) (MMCF) MMCF) (MGal) (Mbbl) (MMCF) (MGal)
2005 5.000 17.764 17.764 0.000 4.225 15.011 0.000
2006 5.260 25.816 25.816 0.000 4.445 21.814 0.000
2007 4.069 2.727 22.727 0.000 3.438 19.204 0.000
2008 3.325 20.352 20.352 0.000 2.810 17.197 0.000
2009 2.798 18.335 18.335 0.000 2.365 15.493 0.000
2010 2421 16.722 16.722 0.000 2.045 14.130 0.000
2011 2132 15.371 15.371 0.000 1.802 12.988 0.000
2012 1.910 14.259 14.259 0.000 1.614 12.049 0.000
2013 1.721 13.229 - 13.229 0.000 1.455 11.179 0.000
2014 1.103 8.659 8.659 0.000 0.932 7.316 0.000
Rem 0.000 0.000 0.000 0.000 - 0.000 0.000 0.000
Total 29,740 173.233 173.233 0.000 25.131 146.382 0.000
Uit 29.740 173.233
Average Price ) Net Revenue
Year Ol ~ Gas “RGL ol Gas 'NGL Total
¥BBL $MCF $/Gal (M$) (M$) ’ (M3) M3)
2005 61.14 12.78 0.00 258.334 191.814 0.000 450.148
2006 56.50 8.60 0.00 251.135 187.626 0.000 438.761
2007 56.92 8.68 0.00 195.686 166.631 0.000 362.317
2008 48.86 6.83 0.00 137.306 117.520 0.000 254.827
2009 49.62 6.96 0.00 117337 107.880 0.000 225.217
2010 50.39 6.22 0.00 103.063 87.882 0.000 190.945
2011 51.17 6.34 0.00 92.196 82.334 0.000 174.530
2012 51.96 6.46 0.00 83.870 77.845 0.000 161.715
2013 52.76 6.58 0.00 76.744 73.607 0.000 150.352
2014 53.45 6.69 0.00 49.8310 48.952 0.000 98.763
Rem 0.00 0.00 0.00 0.000 0.000 0.000 0.000
Total 54.34 7.80 0.00 1,365.482 1,142.092 0.000 2,507.574
Expenditures Future Net Revenue
Total Total Net Total Disc. Arm. CF Cum. Disc. CF
Year Sev Taxes Adv Taxes Investments Net Opcosts Annual Cumulative 10.00% 10.00 %
48) 13) (M3) M3) MS) M3) (M3) (MS)
2005 2.232 0.058 1,303.000 1.947 -857.090 -857.090 -868.014 -868.014
2006 33.147 0.878 0.000 42.600 362.136 -494.953 328.476 -539.538
2007 : 27.502 0.725 0.000 42917 291.174 -203.779 238.963 -300.574
2008 19.346 0.510 0.000 43,561 191.409 -12.370 142.163 -158.411
2009 17.143 0.450 0.000 44215 163.409 151.039 109.833 -48.578
2010 14.494 0.382 0.000 44.877 131.192 282.231 79.818 31.240
2011 13.271 0.349 0.000 45.550 115.360° 397.591 63.531 94.771
2012 12.314 0.323 0.000 46.234 102.844 500.435 51.264 146.035
2013 11.462 0.301 0.000 46.928 91.661 592.096 41.352 187.387
2014 7.536 0.198 0.000 32.553 58.477 650.573 24.235 211.622
Rem 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Total 158.446 4.173 1,303.000 391.382 650.573 650.573 211622 211622
Major Phase : 0il Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate : 0.52 mbbl/month Disc. Initial Invest. (mS$) : 1,303.000 1.00% : 596.13
Abandonment : 0.13  mbbl/month Internal ROR (%) : 17.27 8.00% : 283.21
Initial Decline - 29.01 % year b= 0.990 ROInvestment {disc/undisc) : 1.16/1.50 10.00% : 211.62
Bég Ratio 431 mcf/mbbl Years to Payout : 3.58 12.00% : 146.32
- End Ratio 791 Abandorsment Date - 09/10/2014 5‘5).80%: 58.64
- .00% : -64.83
Worki . . 0lmtml o Ist Rev. 'Oan Rev. 30.00% - 25014
orking Interest : 00000000 00000000 00000000 40.00% : -381.53
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% : -479.28
Rev. Date : 60.00% : -554.97
BEPCO Detailed WTD V9 Ver. 2/6/2006




2/6/2006  1:08:53PM

Lease Name:

1000376/POKER LAKE UNIT/221/DEL

Input Page

tor : BEPCO /172005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
oil Proved Producing Co., St. : EDDY, NM
Discount Method: M Annual Compmoundines: 12
At AsOf Date
oil Gas ID Codes List
Qi (AsOf) = 0.523 Mbblmonth 2252 MMcffmonth ;Labell ot }%}%gvsoooomss
= etrieval Code
AEL - 129 Mbblimonth 1018 MMcfimonth | AT Number 3001533864
- : PhdWin TD 01647
= 0.990 - RRC Dist Code NM
Unit Price = 57.55 /bbl 7.45 /Mcf gnﬁa(‘“oo:l Code
M = el nde
Hist. Cum 5.000 Mbbl 17764 MMcf ENGR CMB )
WELL NAME Pgll(ER LAKE UNIT #221
Proj. Cum 0.000 Mbbl 0.000 MMcf WELI, NO 2
WELLBORE
: DATE COMP 2005-07-21 00:00:00.000
Ult. 29.740 Mbbl 173.233 MMcf STATUS ACT
‘STATUS DATE R
Abandonment Date: 9/10/2014 SRV RILLANCE
PROPERTY POKER LAKE UNIT NONDEL C SEC19
CONTROL 1000376
Input Data ST1L.SEID
Pro iection Table * Segment Volumes Adjusted for Historical Data.
Arps Life Initial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 12/25/2005 9/10/2014 8.71 23 1.0 mmcf 13.58 1.000 - 156 mmcf*
Oil 1 12/15/2005 9/10/2014 8.74 0.51719  0.12866 mbbl 2901  0.990 - 25 mbbi*
Water 1 12/20/2005 9/10/2014 8.73 35 0.3 mbbl 2500 0.000 - 135 mbbl *
Formula
Formula Units
Oil Cut ({OIL} / ({OLIL} + {WATER})) X 100 %
GOR ({GAS} X 1000)/ {OIL} scf/bbl
Yield {OIL} / {GAS} bbl/Mcf
Water Cut ({WATER} / ({OIL} + {WATER})) X 100 %
Product Model Table
Base Model [AsOf Price] Model Adjustiments Base Cost Model [AsOf Cost]
Base Units Escalation Model Op Cost BTU Differential Shrinkage Escalation Model
Gas Mecf BASS01052006{7.4505 0 1,220 -1.45 0.00% Case Specific{0]
) BASSESC2006 na
QOil bbl BASS01052006[57.553 0 -1.50 0.00 Case Specificf0]
BASSESC2006 na
Water bbl n/a 0 0.00 0.00 Case Specific[0]
wa n/a
PRESSURE na 0 0.00 0.00 n/a
na na
Condensate bbl n/a 0 0.00 0.00 na
wa n/a
NGL gal n/a 0 0.00 0.00 nfa
n/a n/a
Well Cost s 3,550 0.00 0.00 Case Specific[3550)
na wa
Fixed Cost na 0 0.00 0.00 Case Specific]0]
na n/a
treinpt.rpt
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2/6/2006 1:08:54PM
Input Page
Lease Name: 1000376/POKER LAKE UNIT/221/DEL
Operator : BEPCO 7/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
Oil Proved Producing Co., St. : EDDY, NM
Investment Table
Amount (M$) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest Invest ?
7/1/2005 365.00 938.00 1,303.00 N/A 100% Y
365.00 938.00 1,303.00
Ownership Table
Owner Ovwner Code Owner Rev. Triger wI NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Initial 0 1.00000000 0.84500000 0.84500000 - 1
Lease Memo Table
Lease Memos
Page 2 of 2
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LEASE: POKER LAKE UNIT WELL #: 221
FIELD: NASH DRAW DELAWARE ,
LOCATION: 660' FSL & 660' FEL, SECTION 19, T24S, R30E
COUNTY: EDDY ST: NM APL: 30-015-33864

*CURRENT* KB: 3202
GL: 3182

SPUD DATE: 06/25/2005
COMP DATE: 07/21/2005

SURFACE CASING _ 0°GL
SIZE: 11-3/4" S & 20'KB
WT/GRD: 42# H-40 57" 16" CONDUCTOR
CSA: 670"
SX: 360 PBCZ
SX: 200 PREM+
CIRC: Y 67BBLS
TOC: SURF ‘ 670' 11-3/4" 42# H-40 CSG
HOLE SIZE: 14-3/4" 0-769'

769" 14-3/4" HOLE

PRODUCTION CASING

SIZE: 5-1/2"
WT/GRD: 15.5# J-55 0-6299'
WTI/GRD: 17# J-55 6299-7586' 2,245 11" HOLE
CSA: 7586'
SX: 615 PREM+ W/N2
CIRC: Y
TOC: 4660 TS
HOLE SIZE: 11" 769-2245' 4,660’ TOC (TS)
HOLE SIZE: 7-7/8" 2245-7590"
TUBING DATA
(225 JTS) 2-7/8" 6.5# J-55 TBG
TAC@ 7171 5,592' MRKR JT
(9 JTS) 2-7/8" 6.5# J-55 TBG
3'SS TBG SuB
MSN @ 7363

STANLEY FG BRAIDED GAS SEP EQOT @7472' 7,001 MRKR JT

ROD & PUMP DATA
2775' 7/8" TENARIS GRADE D STL RODS
4600’ 3/4" TENARIS GRADE D STL RODS

7171 TAC

7,208’ TOP PERF INTERVAL

1-3/4" RHBM PMP : PERF 7208-16' "LBC Y"

7,216’ ' 1 SPF 8 HOLES

PERFORATION DATA
07/05 PERF 7420-30° AVALON BD PERFS @ 1000#

7,260 PERF 7260-73' "LBC Z"
7,273 1 SPF 13 HOLES

F/ 30kg PW PAD + 90.4kg PW W/ 10k# 14/30 LP +
1.3kg 7-1/2% HCL ACID + 5.9kg PW FLUSH

07/05 PERF 7260-73’ “Z”” SAND, 7208-16" “Y” SAND.
F/ 0g BD+29.9kg PW PAD+101.4kg PW W/ 10k# 14/30

LP + 7kg PW FLUSH 7.420' PERF 7420-30° AVALON

2 SPF 20HOLES

7,430° BOTTOM PERF INTERVAL
7,363' MSN
7,475 PBTD
7,503 FC
7,590 7-7/8" HOLE
(7586.84' SLM 7588' ELOG)

PBTD: 7475
TD: 7590’ Updated: 09/26/2005
7586.84' (SLM) Author: KRA
d30-015-33864 .x!s 7588' (E-LOG) » Engr___MLL

[




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

March 14, 2006

FEDERAL EXPRESS
Bureau of Land Management New Mexico State Land Office vNew Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 1220 St. Francis
2909 W. 2" Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87505
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: William Jones
Attn: Ms. Alexis Swoboda Attention: Mr. Pete Martinez
Re: Commercial Determination
Poker Lake Unit #218
Delaware Formation
Eddy County, New Mexico
Gentlemen:

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

Ty ;47L/

Forest K. Naylor

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: _ By: By:
Its: Its: Its:

Date: Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA
— -]
WELL Poker Lake Unit# 218 FORMATION Delaware
LOCATION J UNIT, 2130  FEET FROM__South LINE & 2180 FEET FROM ___East __ LINE
SECTION ____ 19  TOWNSHIP __ 248 RANGE 30E COUNTY. ’ Eddy NEW MEXICO
SPUD DATE 06/05/2005 COMPLETION DATE 07/09/2005 INITIAL PRODUCTION 07/09/2005
PERFORATIONS 7206 - 7374’
STIMULATION:
ACID
FRACTURE Frac w/ 246393 gals PW + 19829# 14/30 Lite Prop
POTENTIAL (07/28/2005): 37 BOPD, 42 MCFPD, 189 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
— -}
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 40
Porosity (@), % 11%
Water saturation (Sw), % 49%
Net Thickness (H), ft. 28
Temperature (T), Fahrenheit 126
Bottom Hole pressure (P), psia 3,123
Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq. below) 50,670
*Sometimes unable to match performance due to volumetric uncertainty.
Formula=  (7758) (A) (H) () (1-Sw) (1/Bo) (RF) Bo = 150
Commercial Determination Page #1 02/07/2006
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Poker Lake Unit # 218
Continued

PERFORMANCE DATA

[ ]

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 12/31/2005 19,259 _ MCF Gas 8918 BBL Oil
INITIAL RATE (qi) 119

ECONOMIC LIMIT (ql) 4

HYPERBOLIC DECLINE RATE, dy n =0.90, d = 99.988%/yr

REMAINING OIL (Q) = 31,558

ULTIMATE RECOVERABLE OIL (BO) 40476

(Attach plat showing proration unit and participating area.)

ECONOMIC

! 3}

GROSS WELL COST. $1,299.857__ (to the depth of formation completed)
RECOMPLETION COST

GROSS TOTAL COST $1,299,857

10% NET BFIT

GROSS OIL BFIT NET OPERATING COST ($M) DISCOUNTED
YEAR MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO -1,299.9
1 89 656.0 60.1 583.7
2 6.6 501.3 81.2 381.5
3 4.9 396.8 73.6 265.2
4 39 277.9 65.1 158.1
5 3.2 245.0 63.3 122.1
6 2.8 208.3 61.1 89.6
7 24 190.5 60.4 1.7
8 2.1 176.7 60.0 58.2
9 1.9 164.5 : 9.8 473
10 1.7 154.8 59.7 38.8
REMAINDER 2 189.1 777 40.6
TOTAL 40 3,161.0 ’ 721.9 556.9
WELL IS COMMERCIAL
Commercial Determination Page #2 02/07/2006
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o s

Form 3160.4 o
(Bugast 1999) y o 'S "Y FORM APPROVED
' DEPART OF THE INTERIOR o2 ATOR v
BUREAU OF LAND MANAGEMENT O Expa N mbor 30 5000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
NMNM02860
la. Typeofwell X Oitwell O Gaswet O Dy  Other 6. If Indian, Allottee or Tribe Name
b. Type of Completion X Newwelt [J WorkOver 3 Deepen [J PlugBack [ Diff Resvr,.
7. Unit or CA Agreement Name and no.
Other
NMNM71016 X
i game ozf??;ges Production Co 8. Lease Name and Well No.
ass bkn .
3. Address 3.a Phone No. (Include area code) POKER LAKE UNIT 218
P O. Box 2760 Midland TX 79702 (432)683-2277 2001593989 S|
4. Location of Well (Report location clearly and in accordance with Federal requirements)® 10. Field and Pool, or Exploratory
At Surface NWSE, 2130 FSL, 2180 FEL NASH DRAW - DELAWARE
] B , !T, 11. Sec, T, R., M., on Block and
At top prod. interval reported below SAM CD [\\ F i D E’\‘ i AL Survey of Area SE 19 T24S. R30OE
12, County or Parish 13. State
Attotal depthSAME EDDY NM
15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
14. Date Spudded e 1.2, Reache O D&A B ReadytoProd.
06/05/2005 06/17/2005 07/09/2005 3171'GL
18. Total Depth: MD 7530 19.Plug Back TD.: MD 7443 20.| Depth Bridge PlugSet: MDD 7295
TVD TVD TVD
21. Type of Electric & Other Mechanical Logs Run (Submit copy of each) 22. waswelicored? X No O ves (Submit analysis)
GR-CNL-LDT; GR-AIT WasDSTrun? [0 No [J  Yes (Submit analysis)
Directional Survey? D No B yes (Submit copy)
23. Casing and Liner Record{Report all strings set in well)
S No. of Sks. N Vol.
Hole Size | Size/Grade | Wt (#/ft)| Top(MD) | Bottom (MD) “gf)f;{h“"‘" Tyge%fc:mfm BaL) | Cement Top* Amount Pulled
14-3/4" |11-3/4" H40/42# | O' 562' 475 0 0
11" 5-1/2" J55/15.54 Q' 6205 0
7-7/8" |s5-172" J55/17# 16205 7528 620 4880
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)] Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2-7/8" 7250
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A)DELAWARE 7206 7374 7206'-7218' 0.470 24 PRODUCING
B) 7362'-7374' 0470 24 BELOW CBP
(0]
D)
27. Acid, Fracture, Treatment, Cement Sqeeze, Etc.
Depth Interval Amount and Type of Material
7206'-7218' 123,748 GALS PW +9,906# 14/30 LITE PROP
7362'-7374' 122,645 GALS PW +9,923# 14/30 LITE PROP
28. Production - Interval A i — _
RIS B8 [ (Rl [0 [ [ [Om |Gy |
7/9/2005]7/28/05124 —>» |37 42 189 PUMPING
Choice Tbg. Press.{ Csg, 24 Hr. Qil Gas Water Gas : Ol Well Status —
T N B i L b e o ACCEPTED FOR RECORD
18/64 |st 280180 | —»|37 42 189 POW
Production - Interval B
Date First ; - - ——
Produced 5.:!; H'l'a&?:d lgregc‘iuclion ggl, I\GdaéF 1‘3‘;3311.er 8&111119%1'}! gra-:viry B} Mw’ﬂ” G ] 6 2005
> )
R = PO A PN T - H N R ALEXIS C. SWOBODA
3 PETROLEUM ENGINEER

{See Instructions and spaces for additional data on reverse side)




28b. Production - Interval C ‘4
Date First Hours Test (o] Gas Water
Produced

Test
Date Tested Production BBL MCF BBL
4 Hr, Qil G Wat
Shae Te Pes 81BN BB MCF BBL.
we. '
st —>> L
28c. Production - Interval D
i Hours (0,1} G Wi Oil i G Production Mcthod
Duterry | Do Hours | BeShuction | BBL MCF BEL g Chavity caon
q 4 Hr. o1l G W Gas : Oil Well 5
il Toe pess| 8 (RS |BBL MCF BEL ot ol Status
wg.
81 )
29.  Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers
Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time tool open, lowing and shut-in pressures
and recoveries.
. . Top
Formation Top Bottom Descriptions, Contents, etc. Name
. Meas, Depth
T/RUSTLER 100’
T/SALT 600"
B/SALT 321¢'
T/DELAWARE MTN GROUP 3428

32. Additional remarks (include plugging procedure):

33, Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geological Report 3. DSTReport 4 Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34, I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (sec attached instructions)*

Name (please print)_Cindi Goodman ) Title_Production Clerk
Signature S T — N Date ___08/03/2003

PR

; 4 5%

Title 18 U.S.C. Section 101 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make dé ;&tm c(;it‘\(:r ;n of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdigti)(;n. 4 ’:)?:xm,b P ey | ‘

=4 )




DISTRICT I

1825 N. Prench Dr., Bobbs, NN 88240

DISTRICT 1I

B11 South First, Artesie, NM 88210

DISTRICT IO

1000 Rio Brazos Rd., Azlec, NM 87410

DISTRICT 1V

2040 South Pascheco, Senta ¥u, NM 87505

State of New Mexico

Energy, Minerals and Natural Resources Depariment

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

Form C-102
Revised March 17, 1999

Submil to Appropriate District Office
State Lease — 4 Copies
Fes lease — 3 Copies

OIL CONSERVATION DIVISION

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
47548 NASH DRAW DELAWARE
Property Code Property Neme Well Number
001796 POKER LAKE UNIT 218
OGRID No. QOperator Name Elevation
001301 BASS ENTERPRISES PRODUCTION COMPANY 3172’
Surface Location

UL or lot No. Section Township Range Lot Jdn Fecl from the North/South line Feet from the East/West line County

J 19 | 24 S |30 t 2130 SOUTH 2180 EAST EDDY

Bottom Hole Location If Different From Surface
UL or lot No. Section ‘Township Range Lot Idn Feet from the North/South line Feet from the Rest/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40 I

NO ALLOWABLE WILL BE ASSIGNED TO TRIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDA'I‘ED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

40.77 AC.

= —— — —— ——

LOT 2

40.87 AC.

40.66 AC.

40.69 AC.

40.65 AC.

40.65 AC.

e — ]

40.68 AC. 40.66 AC.

OPERATOR CERTIFICATION

1 hereby cerlify the the informadion
confained herein {3 frue ond complete fo the
best of my knowledge and belisf.

Witlios Ml

Signature

W.R. DANNELS
Printed Neine

DIVISION DRILLING . SUPT.

Title
03%6

Date

SURVEYOR CERTIFICATION

— 40.94 AC.

fe —— . ——— —— —

LOT 4

41.06 AC.

——f——————

JLAT — N32°12°05.8"
LONG ~ W10355°06.9"]

— — — —— —— — ]

40.7% AC.

2180 —— ]

40.67 AC.

I hareby cortify that the well location shown
on this plat was plotted from fNeld noiss of
sctual swveys mads by wma er under my

supervison and thai ithe zanmwe is irue ond
correct (o the best of my belief.

40.70 AC.




SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST, N.M.P.M,,

NEW MEXICO.
EDDY COUNTY,
' ' 3166.3°
3158.5 ___________.__699 ________________________ !
JTTTTTTTTIT T ) e —
i I P
: ’__,.’—"' )
— —_— —— 1 e e
: —— - e e— — —_— ,.,—-:—"—-
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BASS ENTERPRISES PROD."CO.
POKER LAKE UNIT.f$218

{
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'
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! }
! )
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Q, : WEST ELEV. - 3r?z’ 150" EAST 1o
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, 3169.6' Lot.—N 32°12'05.8” J174.5 '
) . Long=W 103°55'06.9" :
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: 1
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1 {
1 ]
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' 150" SoUTH ¥
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: 3180.4' N
] 1
1 ]
H [ 4
t ]
} }
] 3
i )
) )
) ]
] ]
3173.0' 600’ 3188.7"
100 1] 100 200 fFEET
S e g —
DIRECTIONS TO LOCATION: SCALE: 1” = 100’
FROM THE JUNCTION OF CO. RO. 746A AND CO. RD. BASS ENTERP,
748, GO EASTERLY ON CO. RD. 746A FOR APPROX. 'RISES PRODUCTION CO.
0.8 MILE TO A POINT ON THE PROPOSED WELL PAD. REF: POKER LAKE UNIT No. 218 / Well Pad Topo
THE POKER LAKE UNIT No. 218 LOCATED 2130° FROM
THE SOUTH UINE AND 2180° FROM THE EAST LINE OF
BASIN SURVEYS r.0. BOX 1786 —HOBBS, NEW MEXICO SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
W.0. Number: 4145 l Drown By: K. GOAD N.M.P.M., EDDY COUNTY, NEW MEXICO.
Dote: 04-23-2004 ]Disk: KJG CD#7 —~ 4145A0DWG Survey Date: 04~15-2004 ISheet 1 of 1 Sheets




ECONOMIC PROJECTION

Date : 2/6/2006 Lior: 1000376 10:46:29AM
et DOVELS e Cogee DN OB, 3 v e OTGRORER LAKE (T
. Reserv Cat.:  Proved ucing
i::; :,ZI;: ' . LE Alel g 6?)55]5 1000376/POKER LAKE UNIT/218/DEL Field: NASH DRAW (DELAWARE)
: CMB Operator : BEPCO
Cum Oil (mbbis) : 0.00 Reservoir: DELAWARE
Cum Gas (mmcf) : 0.00 Co., State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year Oif Wet Gas " Dry Gas NGL Oil Gas NGL
(Mbbl) MMCF) (MMCF) (MGal) (QMbbl) (MMCF) (MGal)
2005 8.918 19.259 19.259 0.000 1.536 16.274 0.000
2006 6.567 25.838 25.838 0.000 5.549 21.833 0.000
2007 4.874 22.146 22.146 0.000 4.118 18.713 0.000
2008 3.887 20343 20.343 0.000 3.284 17.190 0.000
2009 3.218 18.704 18.704 0.000 2.719 15.805 0.000
2010 2.752 17.342 17.342 0.000 2.326 14.654 0.000
2011 2.404 16.157 16.157 0.000 2.032 13.653 0.000
2012 2.140 15.157 15.157 0.000 1.808 12.808 0.000
2013 1.919 14.195 14.195 0.000 1.621 11.994 0.000
2014 1.743 13.376 13.376 0.000 1.473 11.303 0.000
Rem 2.053 16.320 16.320 0.000 1.735 13.790 0,000
Total 40.476 198.835 198.835 0.000 34.202 168.016 0.000
Uk. 40.476 198.835
Aversge Price Net Revenue
Year Ol Gas NGL Ol Gas NGL Total
WBBL $/MCF 3/Gal (MS) M3) (M3) (M$)
2005 59.61 12.71 0.00 449.229 206.782 0.000 656.012
2006 56.50 8.60 0.00 313.539 187.788 0.000 501.327
2007 56.91 8.68 © 0.00 234.382 162.379 0.000 396.761
2008 48.86 6.83 0.00 160.467 117.473 0.000 2717.940
2009 49.62 6.96 0.00 134.932 110.052 0.000 244.985
20190 50.39 6.22 0.00 117.182 91.140 0.000 208.322
2011 51.17 6.34 0.00 103.953 86.547 0.000 190.500
2012 51.96 6.46 0.00 93.964 82.749 0.000 176.713
2013 52.76 6.58 0.00 85.551 78.978 0.000 164.529
2014 53.58 6.71 0.00 78.918 75.838 0.000 154.757
Rem 54.52 6.86 0.00 94.598 94.545 0.000 189.143
Total 54.58 7.70 0.00 1,866.715 1,294.273 0.000 3,160.988
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF Cum. Disc. CF
Year Sev Taxes . Adv Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
(M3) M) (M3) (M$) (M3) (M3) (M3) (M3)
2005 40.122 1.069 1.300.000 18.895 -704.075 -704.075 -716.130 -716.130
2006 37.578 1.003 0.000 42.600 420.146 -283.929 381.541 -334.589
2007 29.893 0.794 0.000 42917 323.158 39.228 265.236 -69.353
2008 20.982 0.556 0.000 43.561 212.841 252.069 158.085 88.732
2009 18.566 0.490 0.000 44.215 181.714 433.783 122.135 210.867
2010 15.761 0.417 0.000 44.877 147.267 581.050 89.596 300.463
2011 14.448 0.381 0.000 45.550 130.121 71117 71.658 372,121
2012 13.430 0.353 0.000 46.234 116.695 827.866 58.165 430.286
2013 12.525 0.329 0.000 46.928 104.747 932,613 47.253 477.539
2014 11.799 0.310 0.000 47.631 95.017 1,027.631 38.801 516.340
Rem 14.441 0.378 0.000 62.897 111.427 111.427 40.607 40.607
Total 229.546 6.079 1,300.000 486.305 1,139.058 1,139.058 556.947 556.947
Major Phase : 0il Working Int : 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000
Initisl Rate : 3.62 mbbl/month Disc. Initial Invest. (m$) : 1.300.000 1.00%: 1,064 46
Abandonment : 0.12  mbbl/month Intemnal ROR (%) : 29.71 8.00% : 648.80
Initial Decline : 99.99 % year b= 0.900 ROInvestment (disc/undisc) : 1.43/1.88 10.00% : 556.95
Beg Ratio : 0.14  mcf/mbbi Years to Payout : 237 12.00% : 474.24
End Ratio : 8.09 Abandonment Date : 04/19/2016 15.00% : 364.80
- LAY
Working Interest : 1 02388'000 0 ;:;O?):);OO 0znd 200 gg:ggé; 21'2;3
: . . 00000000 40.00% : -158.40
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% : -269.87
Rev. Date 60.00% : -355.55
BEPCO Detailed WTD V9 Ver. 2/6/2006




2/6/2006  10:49:12AM

Input Page

Lease Name: 1000376/POKER LAKE UNIT218/DEL
Operator : BEPCO /172005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
oil Proved Producing Co., St. : EDDY, NM
Discount Method: M Annual Compoundings: 12
At AsOf Date
oil Gas ID Codes List
Qi (AsOf) = 3.618 Mbblmonth - 0.515 MMcfmonth- | Id Label ;dC_ode
= 0.125 bl/month 1.009 MMcf/month Retrieval Code 'HDW00001654
Qf(Eg;g - gl Mbblimo NP ane APT Number 3001533989
- - PhdWin D 01637
b= 0.500 - RRC Dist Code NM
Unit Price = 57.55 /obl 7.45 Mcf goerator Code
it Exp. = } 0.00 ield Code
Unit Exp B Uniaue D 4SEFEEGCTATI317999300004
Hist. Cum 8.918 Mbbl 19.259 MMcf EN(‘%"F‘ CMB 21 \
Proi. C %H, IriéME }’2?]8(ERLAKEUMT#218
oj. Cum 0.000 Mbbi 0.000 MMcf
WFILILBORE
Reserves 40.476 Mbbi 198.835 MMecf COMPLETION SEO
DATE COMP 2005-07-09 00:00:00.000
Ult. 40.476 Mbbl 198.835 MMcf STATUS ACT
STATUS DATE . :
Abandonment Date: 4/19/2016 SIRVEILLANCE
v PROPERTY - POKER LAKE UNIT NONDEL C SEC19
CONTROL 1000376
Input Data STI.SEID
Projection Table * Segment Volumes Adjusted for Historical Data.
Arps Life Initial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 972172005 4/1472006  0.56 6.4 2.1 mmef 97.63  1.001 - 20 mmef *
Gas 2 471572006 4/19/2016  10.02 2.1 1.0 mmef 962  0.900 - 171 mmecf
oil 1 7/22/2005 12/21/2005  0.42 34 0.7 mbbl 99.99  0.900 - 3 mbbl*
0il 2 127222005 4/19/2016 1033  0.66148  0.12473 mbbl 3411 1.000 - 32 mbbl*
Water 1 12/6/2005 4/19/2016 1037 3.8 0.2 mbbl 2500  0.000 - 149 mbbl *
Formula
Formula Units
Oil Cut ({OIL} / ({OIL} + {WATER})) X 100 %
GOR ({GAS} X 1000) / {OIL} ‘ scf/bbl
Yield {OIL} / {GAS} bbl/Mcf
Water Cut ({WATER} / ({OIL} + {WATER})) X 100 %
Total Fluids {OIL} + {WATER} Mbbl
treinpt.rpt

Page 1 of 2




2/6/2006  10:49:13AM
Input Page
Lease Name: 1000376/ POKER LAKE UNIT/218/DEL )
Operator : BEPCO 7172005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
0il Proved Producing Co., St.: EDDY, NM
Product Model Table
Base Model [AsOf Price] Model Adjustments Base Cost Model [AsOf Cost]
Base Units Escalation Model Op Cost BTU Differential Shrinkage Escalation Model
Gas Mcf BASS01052006{7.4505 0 1,220 -1.45 0.00% | Case Specific[0]
BASSESC2006 n/a
Oil bbl BASS01052006{57.553 0 -1.50 0.00 Case Specific{0]
BASSESC2006 n/a
Water bbl n/a 0 0.00 0.00 Case Specific[0]
na na
Total Fluids bbl n/a 0 0.00 0.00 n/a
n/a na
PRESSURE n/a 0 0.00 0.00 n/a
n/a wa
Condensate bbl n/a 0 ~ 0.00 0.00 na
n‘a ' n/a
NGL gal n/a 0 T 0.00 0.00 na
na n/a
Well Cost n/a 3,550 0.00 0.00 Case Specific[3550]
n/a na
Fixed Cost wa 0 0.00 0.00 Case Specific[0]
n/a n/a
Investment Table
A t (M$) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest  Invest ?
7/1/2005 364.00 936.00 1,300.00 N/A 100% Y
364.00 936.00 1,300.00
Ownership Table
Owner Owner Code Owner Rev. Triger W1 NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Imtial 0 1.00000000  0.84500000  0.84500000 - 1
Lease Memo Table

Lease Memos

treinpt.rpt

Page 2 of 2




JOWW 8G°6LT :weYd sed . TA9W 9G° 1€ :way TTO

IOWW pg-86T :¥NT SeD T9aW 8%°0F ¥NT TTO
JOWW 9Z°6T :umd ses 3sTH TA9W 26°8 :WNd TTO 3sTH
oL0C 6002 800¢ 2002 9002 G00c¢
T T T T T T | I — T T T T T T I -5

ﬂ _
e ————emag ‘./I."

|
/.
//
0

100
00}
0L

000}

1000
Y/

0001
001

= < n&M

O )
a — P o
S _ _ ~ o525
x . — aocg
O R
O <<
o AAO

(IYYMY'IHA) MYYA HSYN pPToTa
8TZ# LINN INVT HANOd :IWYN TIEM

WN‘Xdga :93e3s’‘A3unod 0dddg :asdp




LEASE: POKER LAKE UNIT WELL #: 218

FIELD: NASH DRAW DELAWARE
LOCATION: 2130' FSL & 2180' FEL, SECTION 19; T24S, R30E

COUNTY: EDDY ST: NM API: 30-015-33989
KB: 3192.6
* CURRENT * GL: 3170.6
SPUD DATE: 06/05/2005
COMP DATE: 07/09/2005
0'GL
SURFACE CASING 22' KB
SIZE: 11-3/4" 57 16" CONDUCTOR
WT/GRD: 42# H-40
CSA: 562' 562' 11-3/4" 42# H-40 CSG
SX: 175 PBCZ
sX: 300 PREM* I b eis 14-3/4" HOLE
CIRC: Y 300 SX : i r
TOC: SURF ] I
HOLE SIZE: 14-3/4" 0-615' | l
PRODUCTION CASING L __: 3197 11" HOLE
SIZE: 5-1/2"
WT/GRD: 15.5# J55 0-6,205' 4902' TOC (TS) (4880' GL)
WT/GRD: 17# J55 6,205-7,528'
CSA: 7528'
SX: 620 PREM+
W/ 2% ZONESEAL 2000
STAGE W/ N2 ,
CIRC: Y 5375' 5-1/2" 15.5# K-55 MRKR JT ( 22.9")
TOC: 4902 TS
HOLE SIZE: 11" 615-3,197"
HOLE SIZE: 7-7/8" 3,197-7,530'
6693' 5-1/2" 17# J-55 MRKR JT (10.3))
TUBING DATA
(225 JTS) 2-7/8" 6.5# J-55 TBG :
TAC @ 7126’ 6,850' TOP PERF INTERVAL
(8 JTS) 2-7/8" 6.5# J-55 TBG \ ,
SS TBG SUB 6,857' PERF :nsgg'fzj,’, 61-68
MSN W/ GA @ 7379" 6,861' .
GAS SEPARATOR 6.861 2 JSPF 0° PHSG 28 SHOTS
(1 JT) 2-7/8" B.5#/FT J55 TBG W/ BP&C
EOT @ 7419 ' 7,126 TAC
RODS & PUMP DATA 7,206 PERF 7206-18' LBC "Z"
2,475 7/8" GRADE D RODS 2 SPF 0° PHSG 24 HOLES
4,850" 3/4" GRADE D RODS 7,218 BTM LBC "Z" PERF
1-3/4" 3 TUBE RHBM PUMP
1-3/4"X96X10-6 SPM W/ VSD
7,311 5-1/2" 17# J-55 MRKR JT (11.2")
PERFORATION DATA
06/05 PERF 7362-74' AVLN BD 2700# 7,362 PERF 7362-74' AVALON
F/ AVLN W/ 30,143 GLS PAD+92,500 GLS PW W/ 2 SPF 0° PHSG 24 HOLES
9923# 14/30 LITE PROP+1,218 GLS 7-1/2% HCL 7,374 BOTTOM PERF INTERVAL
ACID+6,090 GLS PW FLUSH 7.379" SN
07/05 PERF 7206-18 LBC "Z" BD @ 2147#. F/"Z" 7,419 EOT
29,795 GLS PW PAD+93,954 GLS PW W/ 9907# 7,443 TAGGED UP 7443' FC, 7423' (GL)
14/30 LITEPROP+7,081 GLS PW FLUSH 7,528' 5-1/2" 17# J-55 TBG
08/05 PERF 6850-57', 6861-68' MBC "U" 7.530" 7-7/8" HOLE
DID NOT FRAC :
PBTD: 7443’ (FC)
TD: 7530° Updated:  09/27/2005
7644' LOG Author: —m
Engr: ML

[ T ———




BASS ENTERPRISES PRODUCTION CO.

March 14, 2006

FEDERAL EXPRESS

Bureau of Land Management
Roswell District Office

2909 W. 2™ Street

Roswell, New Mexico 88201
Attn: Ms. Alexis Swoboda

Gentlemen:

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Pete Martinez

a0 iR 15 Ay 10 00

New Mexico Qil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: William Jones

Re: Commercial Determination

Poker Lake Unit #216
Delaware Formation

Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please don't hesitate to contact the undersigned.

Sincerely,

foust K. ;47(/

Forest K. Naylor

Bureau of Land Management

By: _

Its:

Date:

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

C —

WELL Poker L ake Unit # 216 FORMATION Delaware

LOCATION G 1980  FEET FROM__North LINE & 1780 FEET FROM ___East LINE
SECTION 19 TOWNSHIP . RANGE 30€ . COUNTY. Eddy NEW MEXICO
SPUD DATE 04/12/2005 COMPLETION DATE 05/10/2005 INITIAL PRODUCTION 05/10/2005
PERFORATIONS 7143 - 7375'

STIMULATION:

ACID
FRACTURE Frac w/ 145742 gals PW '+ 44160# 14/30 Lite Prop +
73259 gals Lighting 2500 + 170188# 16/30 Ottawa +97641# 16/30 Super LC
POTENTIAL (05/23/2005): 97 BOPD, 210 MCFPD, 284 BWPD
(Attach Copy of C-105. Attach Copy of Wellbore Sketch of Completed Well.)
VOLUMETRIC CALCULATION
C ]
SANDS NOT PERFORATED BUT
SANDS PERFORATED POTENTIALLY PRODUCTIVE

Area (A) proration unit size, acres 40

Porosity (®), % 11%

Water saturation (Sw), % 54%

Net Thickness (H), ft. 22

Temperature (T), Fahrenheit 120

Bottom Hole pressure (P), psia 3,123

Recovery factor (RF), % 15%
Recoverable Oil, Bbls *(See eq\. below) 35677
*Sometimes unable to match performance due to volumetric uncertainty.
Formula=  (7758) (A) (H) (@) (1-Sw) (1/Bo) (RF) Bo= 1.50

Commercial Determination Page #1 02/07/2006
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Poker Lake Unit # 216
Continued

PERFORMANCE DATA

|

(If sufficient history-exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTION TO 12/31/2005 13,416 __MCF Gas 5480  BBL Oil
INITIAL RATE (gi) : 52

ECONOMIC LIMIT (ql) 3

HYPERBOLIC DECLINE RATE, dy n=1.00, d = 98.14%/yr

REMAINING OIL (Q) = 38,151

ULTIMATE RECOVERABLE OIL (BO) 43,631

(Attach plat showing proration unit and participating area.)

ECONOMIC

C |

GROSS WELL COST. $1.337.176__(to the depth of formation completed)
RECOMPLETION COST.

GROSS TOTAL COST $1,337.176

10% NET BFIT

GROSS OlL BFIT NET OPERATING COST (3M) DISCOUNTED
YEAR MBBLS INCOME ($M) INCL SEV & AD VAL TAX CASH FLOW
ZERO -1,337.2
1 5.5 401.6 43.6 346.4
2 4.3 | 402.9 741 293.1
3 3.7 346.4 70.0 223.1
4 3.3 250.1 63.0 136.6
5 3.0 225.2 61.7 108.0
6 27 194.8 59.9 80.7
7 2.5 180.2 59.5 65.4
8 2.3 168.5 59.3 535
9 2.1 157.7 59.1 43.8
10 2.0 148.0 59.1 36.1
REMAINDER 12 976.4 478.5 1370
TOTAL 44 3,452.8 1,087.9 186.5
WELL IS COMMERCIAL
Commercial Determination Page #2 02/07/2006
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DISTRICT 1

1628 N. French Dr., Bobbs, NM B5240
‘DISTRICT II

811 Sounth First, Artesia, NM BB21D

DISTRICT 11
1000 Rio Brazos Rd., Astec, NM 87410

DISTRICT IV
2040 South Pacheco, Santa Fe, NM B7506

State of New Mexico

Rnorgy, Minerals and Nelurs) Resources Department

Form C-102
Revised March 17, 1999

Submit to Appropriste District Office

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease — 4 Copies
Fee lease — 3 Copies

00 AMENDED REPORT

APl Number _Poo) Code Pool Name
47545 NASH DRAY ( DELAWARE)
Property Code Property Name Well Number
001796 POKER LAKE UNIT 216
OGRID No. Operator Name Elevation
001801 BASS ENTERPRISES PRODUCTION COMPANY 3169’
Surface Location
UL or Jot No. Section Township Range Lot Idm Feet from the North/South line Feet from the East/West line County
G 19 |24s|30¢€ 1980 NORTH 1780 EAST EDDY
Bottorn Hole Location If Different From Surface »
UL or lot No. | Section | Township Range Lot 1dn FPeet from the | North/South lne Feet from the East/West line County
Dedicated Acres | Joint or Infill Comlid-ﬁo;: Code Order No.
40 N
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
T T
' ' OPERATOR CERTIFICATION
l I I hereby crrtify the the information
contained herwin ix trus and complets o the
’ ‘ best of my Anowledge ond belaf. .
! s |
| e | g
or 1 - sorac | wessac | _y_sesae || S
I 1 W.R. DANNELS
l g Printed Name
LAT - N32°1217.77 l DMSION DRILLING SUPT.
lLoNG - W103°55%04.7"] - 1780 e
l | 9/27/2004
| ’ J Date
LOT 2 - 40.87 AC. ! 40.69 AC. ! 40.66 AC. SURVEYQOR CERTIFICATION
L) V
] | I haveby crtify that the weil location whewn
| l on this plat was plotted from fisld notes of
aclual swerys mode by e or wunder my
I I supervison and (Aot tAe sune §3 Crwe omd
! | ’
| ]
| |
LOT 3 — 40.94 AC. 40.69 AC. 40.68 AC 40.67 AC,
_______ +_______.._-..___.._._..___+__...__.._____
| |
| I
| |
| I
l I Certificate No. Gary L. Jones 7977
LOT 4 — 41.06 AC. ! 40.73 AC. 40.70 AC. ! 40.70 AC. B
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.SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST, N.M.P.M.,
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‘. WATER WELL
100 0 100 200 FEET
T e e 4 =)
DIRECTIONS TO LOCATION: SCALE: 1™ = 100

FROM THE JUNCTION OF CO. RD. 746A AND CO. RD.
748, GO EASTERLY ON CO. RD. 746A FOR APPROX.
1.0 MILE AND NORTHERLY FOR APPROX. 0.75 MILE TO
PROPOSED LEASE ROAD TO THE PLU #213 AND THE
PLU #216.

BASIN SURVEYS r.0. BOX 1786 -HOBBS. NEW MEXICO

BASS ENTERPRISES PRODUCTION CO.

REF: POKER LAKE UNIT No. 216 / Well Pad Topo -

W.0. Number: 4143

l Drawn By: K. GOAD

THE POKER LAKE UNIT No. 216 LOCATED 1980' FROM

THE NORTH LINE AND 1780" FROM THE EAST LINE OF

SECTION 19, TOWNSHIP 24 SOUTH, RANGE 30 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Survey Dote: 04—15-2004 |Sheet 1 of 1 Sheets




""’““3“’“ DSTATES OPERATCA'S TUJ
- (Augest 1999)

DEPARTNSRT OF THE INTERIOR FORM APPR(())“VEI
BUREAU OF LAND MANAGEMENT Expiea Nowtrmbt 30, 2000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No,
. : NMNM02860
la. Typeofwelt &8 Oitwen [ Gaswell 0 Dry o C%’ WD PRODUCTION 6. IfIndian, Allottee or Tribe Name
b. Type of Completion ® Newwell O workOver [J Dcepc Plug Back [J Diff. Resvr,.
7. Unit or CA Agreement Name and no.
Other —UN 1 3 2005 MNM7
* g:s“: ‘I’Efnotz;r;s;es Production Co ? Lease Ni’?"l‘?’"d Well No.
3. Address ,.a% area code) 5 Oi(;fw 'i'l‘:KE IT 216
TX 79702 432)683-2277 . eil vo.
P. 0. Box 2760 deland 79 (432) 10.015.33861 S|

. . . .
4. Location of Well (Report location clearly and in accordance with Federal requirements) 10. Field and Pool, or Exploratory

At Surfacc SWNE, 1980 FNL, 1780 FEL, 32.12177 N LAT, 103.55047 W LON NASH DRAW - DELAWARE
. 11. Sec., T., R, M, on Block and

Survey or Area gE 19 7248, R30E
12. County or Parish | 13. State

At top prod. interval reported below SAME

At total depthSAME EDDY NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
DO Dp&A [ RcadytoProd.
04/12/2005 04/23/2005 05/10/2005 317 GL
18. Total Depth: MD 7530' 19. Plug Back T.D.: MD 7440’ 20.| Depth Bridge Plug Set:  MD 7290
TVD TVD TVD
}{pc of Electric & Other Mechamcal Logs Run (Submit copy of cach) 22, waswelicored? X No O ves (Submit analysis)
CNL-LDT; GR - AIT wasDSTrun? [0 No O Yes (Submit analysis)
Directional Survey? O Ne B yes (Submit copy)

23. Casing and Liner Record(Report all strings set in weli)
. of Sks. Vol.

Hole Size | Size/Grade | Wi @#R)| Top(MD) | Bottom MD) | “Bhenm ™ | Tyoe ot oment | (BB | CementTop® | Amount Pulled
14.375" | 11.375"H4) 424 |0 493 375 0

7.875" [5.50")-55|15.5&1740' 7519 700 4980’

) «© ot
A\ it
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)

2.875 6940°

25. Producing Intervals 26. Perforation Record

Formatjon Top Bottom Perforated Interval Size No. Holes -__Perf, Status

A)JDELAWARE 7143 7375 7143.5' - 7147.5' 0.470 3 PRODUCING

B) 7212'- 7216’ 0.470 8 PRODUCING

[ 7365'- 7375 0.470 20 BELOW CBP

D)

27. Acid, Fracture, Treatment, Cement Sqeeze, Etc.

Depth Interval Amount and Type of Material
7143.5'-7216" 20,666 GLS PW + 18,000# 14/30 LITE PROP + 73,259 GLS LIGHTNING 2500 + 170,188% 16/30
OTTAWA + 95 5994 16/30 SUPER LC
7365' - 71375 125,076 GLS PW + 26,160# 14/30 LITE PROP + 2042# 16/30 SUPER LC
ACCERTEDFORREGORD

28. Production - Interval A ] .

REDT I [T (Rl [ S [ [ORR [Bw [e
05/10/05/05/23/0524 —»| 97 210 284 PUMPINGIN - 2 (0%

ol Bl B =S F S I S R Well Suns s
13/64" |$1 2000 —>»> |97 210|284 POW A EXS O SWobonA

D reduction - Interval B , - _ PETROLEUM ENGINEER
Produced Bea'f«':: Hﬂ's'lsed TPmchu:m tion ggL S{%F ggl‘.“ gﬁ i 8?.%.-., Froduction Method

o T Mh) = = QPERATORS - FOR WELL

Gl i - S - R < - el SaCOMPLETIONS SUBMIT 4

sl — ORIGINAL AND 7 COPIES

(See instructions and spaces for additional data on reverse side)




Y
28b. Production - Interval C ¥ .
Date First | Test Hours Test Oil Water Qil Gravity Gas ction Method L
Produced |Date = |Tested  fpo . |BBL MCF BBL, Corr, APT Gravity .
24 Hr. Qil Gas Water Gas : Oil Well Status
Choke | 1og press.| o8 |Rawe BEL MCF BBL Ratio
Flwg.

SI _>

28c. Production - Interval D

i T ol Gas Water Qil Gravity Gas Production Method
DaeFist 1 Test Lo | BeStuction | BBL MCF BBL, Corr, APL Cravity
24 Hr. 2] Gas Water’ Gas : Oil Well Status
Shoee Tog. Prss. 5 N v MCF BBL Ratio
wg.
Sl )
29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SOLD

30. Summary of Porous Zones (Include Aquifers). 31. Fomation (Log) Markers

Show all important zones or porsity and contents thereof: Cored intervals and all drill-stem -
tests, inlcuding depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation Top | Botiom Descrptions, Contents ts. Name Mca:?epm
T/RUSTLER 150
T/SALT 500°
BASE SALT 3230
T/DELAWARE MTN GROUP | 3440
BONE SPRING LIME 7240

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geological Report 3. DSTReport ¢ Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other

34. I hereby cenify that the foregoing and attached information is complete and comrect as determined from all available records (see attached instructions)*

Name (please pring_Cindi Goodman Title _Production Clerk

. v _
Signature /-1-:«-)~ = 4 ap\_‘ Date ___06/0 1/20(},? el .

Title 18 U.S.C. Scction 101 and Title 43 U.S.C. Section 1212, make it & crime for any person knowingly\n\‘;.il";}illfully to m%u&% d‘gpanmcnt or agency of the United
States and false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

Ch NSNS

- {\’“ 4
VAN
A T

-




ECONOMIC PROJECTION

/DEL

Date - 2/6/2006 Lior: 1000376 0:30:22AM
o e Cresting new P! Discout Rate (56) 1000, Lease Name : 1000376/POKER LAKE UNIT/216
Case Type : LEASE CASE 1000376/POKER LAKE UNIT/216/DEL Reserv Cat.:  Proved Producing
Archive Set : CMB112005 . Field : NASH DRAW (DELAWARE)
Operator : BEPCO
Cum Oil {mbb)s) : 0.00 Reservoir : DELAWARE
Cum Gas (mmcf) : 0.00 Co., State : EDDY, NM
Gross Wet Production Gross Dry Gas & NGL Sales
Year ol Wet Gas Dry Gas NGT Ol Cas NoL~
QMbbD) (MMCF) (MMCF) (MGal) (QMbbi) (MMCF) (MGal)
2005 5.480 13.416 13.416 0.000 4,631 11.337 0.000
2006 4.286 271.275 27.275 0.000 3.622 23.048 0.000
2007 3.740 22.716 22.716 0.000 3.160 19.195 0.0600
2008 3.327 19.515 19.515 0.000 2.811 16.490 0.000
2009 2.981 17.024 17.024 0.000 2.519 14.385 0.000
2010 2.707 15.132 15.132 0.000 2.288 12.787 0.000
2011 2.480 13.619 13.619 0.000 2.095 11.508 0.000
2012 2.293 12.414 12414 0.000 1.938 10.490 0.000
2013 2.122 11.348 11.348 0.000 1.793 9.589 0.000
2014 1.979 10.476 10.476 0.000 1.673 8.852 0.000
Rem 12.235 62.872 62.872 0.000 10.339 53.127 0.000
Total 43.631 225.807 225.807 0.000 36.868 190.807 0.000
Uit 43.631 225.807
Average Price Net Revenue
Year ol Cas NGL Ol T RGU Total
$/BBL $MCF $/Gal MS) o™M3) MS$) M$)
2005 60.44 10.74 0.00 279.864 121.784 0.000 401.648
2006 56.50 8.60 0.00 204.620 198.232 0.000 402.852
2007 56.92 8.68 0.00 - 179.895 166.540 0.000 346.435
2008 48.87 6.83 0.00 137.379 112.683 0.000 250.062
2009 49.62 6.96 0.00 125.018 100.161 0.000 25179
2010 50.39 6.22 0.00 115.281 79.522 0.000 194.803
2011 51.17 6.34 0.00 107.209 72951 0.000 180.160
2012 51.96 6.46 0.00 100.681 67.773 0.000 168.453
2013 52,76 6.58 0.00 94,606 63.137 0.000 157.743
2014 53.58 6.71 0.00 89.613 59.394 0.000 149.007
Rem 57.16 7.26 0.00 590.906 385.518 0.000 976.424
Total 54,93 7.48 0.00 2,025.071 1,427.694 0.000 3,452.765
Expenditures Future Net Revenue
Total Total Net Total Disc. Ann. CF__ Cum, Disc. CF
Year Sev Taxes Ady Taxes Investments Net Opcosts Annual Cumulative 10.00 % 10.00 %
M) (M) M3) M3) M3) M3) M3) ™)
2008 29.788 0.803 1.337.000 13.017 <978.961 -978.961 -990.754 -990.754
2006 30.722 0.806 0.000 42.600 328.724 450237 293.116 -697.638
2007 26.376 0.693 0.000 42917 276.449 -373.788 223.072 -474.565
2008 18.955 0.500 0.000 43.561 187.045 -186.742 136.600 -337.965
2009 17.054 0.450 0.000 44.215 163.459 -23.283 108.037 -229.928
2010 14.675 0.390 0.000 44.877 134.861 111.578 80.685 -149.243
2011 13.565 0.360 0.000 45.550 120.684 232.262 65.358 -83.885
2012 12.679 0.337 0.000 46.234 109.203 341.465 53.530 -30.355
2013 11.869 0.315 0.000 46.928 98.631 440.096 43.758 13.402
2014 11.209 0.298 0.000 47.631 89.869 529.965 36.092 49.495
Rem 73.410 1.953 0.000 403.126 497.935 497.935 137.007 137.007
Total 260.303 6.906 1,337.000 820.657 1,027.900 1,027.900 186.502 186.502
Moajor Phase : ail Working It © 1.00000000 Present Worth Profile (M$)
Perfs : 0 0 Revenue Int : 0.84500000
Initial Rate : 1.66 mbbl/month Disc. Initial Invest. (m$) : 1,337.000 1.00% : 905.94
Abandonment : 0.11 mbbl/month Internal ROR (%) : 13.99 8.00% : 303.16
Initial Decline : 99.99 % year b= 1000 ROInvestment (disc/undisc) : 1.14/1.77 10.00% : 186.50
Beg Ratio : 0.65 mcf/mbbl Years to Payout : 4.84 12.00% : 86.17
End Ratio : 5.03 Abandonment Date : 11/30/2022 15.00% : -80. 12
: 20.00% : -203.28
Working . I"'ﬁ"'ooo 0 (l):ol:):)vdoo Ppovbuss 30.00%: 217
Interest :  1.00000 - -00000000 40.00% : -562.20
Revenue Interest : 0.84500000 0.00000000  0.00000000 50.00% : -661.25
Rev. Date : 60.00% : -135.56
BEPCO Detailed WTD V9 Ver: 2/6/2006




2/6/2006 9:26:16 AM
Input Page
Lease Name: 1000376/POKER LAKE UNIT/216/DEL
Operator : BEPCO 5/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
0Oil Proved Producing Co., St. : EDDY, NM
Discount Method: M Annual Compoundines: 12
At AsOf Date
0il Gas ID Codes List
Qi (AsOf) = 1.659 Mbbl/month 1.078 MMecf/month Id Label %dwsooomew
Qf (ECL) = 0.105 Mbbl/month 0.530 MMcf/month Retrieval Code
_ API Number 3001533861
Dec. = 99.994 % - % PhdWin ID 01633
= 1.000 - RRC Dist Code NM
Unit Price = 48.35 /bbl 6.14 Mef gnfja(t‘?:! Code
1 = el . e
e {hi SR
Hist. Cum 5.480 Mbbl 13.416 MMcf ENGR CMB :
VvvFE%% ggME PZ?IG(ER LAKE UNIT #216
Proj. Cum 0.000 Mbbl 0.000 MMcf LT
. WELI.RORE
Reserves 43.631 Mbbl 225.807 MMcf COMPTRTION SEO
DATE COMP 2005-05-10 00:00:00.000
Ult. 43.631 Mbbl 225.807 MMecf STATUS ACT
STATUS DATE N
Abandonment Date: 11/30/2022 SURVEILLANCE
PROPERTY POKER LAKE UNIT NONDEL C SEC19
CONTROL 1000376
Input Data STLSEID
Proiection Table *Seg Vol Adjusted for Historical Data.
Arps Life Initial Final Decline Min. Segment
Start End Years Rate Rate (%) b Decline Volume
Gas 1 12/22/2005 11/30/2022 16.94 2.5 0.5 mmef 20.00 1.000 - 213 mmef *
Oil 1 9/11/2005 1/6/2006 0.32 1.6 0.4 mbbl 99.99 1.000 - 2 mbbl *
Oil 2 1/7/2006 11/30/2022 16.90 0.38360 .0.10544 mbbl 14.46 1.000 - 38 mbbl
Water 1 11/24/2005 7/26/2015 9.67 4.9 0.3 mbbl 24.62 0.000 - 193 mbb! *
Formula
Formula Units
Oil Cut ({OIL} / ({OIL} + {WATER})) X 100 %
GOR ({GAS} X 1000)/ {OIL} scf/bbl
Yield {OIL} / {GAS} bbl/Mecf
Water Cut ({WATER} / ({OIL} + {WATER})) X 100 %
Total Fluids {OIL} + {WATER} Mbbl
treinpt.rpt Page 1 of 2




2/6/2006  9:26:17TAM

Lease Name:

1000376/POKER LAKE UNIT/216/DEL

Input Page

Operator : BEPCO 5/1/2005 Case Type : LEASE CASE
Field Name : NASH DRAW (DELAWARE) Reservoir : DELAWARE
0il Proved Producing Co., St. : EDDY, NM
Product Model Table
Base Model [AsOf Price] Model Adjustments Base Cost Model [AsOf Cost]
Base Units Escalation Model Op Cost BTU Differential Shrinkage Escalation Model
Gas Mef BASS01052006{6.1378 0 1,220 -1.45 0.00 % Case Specific[0]
BASSESC2006 n/a
QOil bbl BASS01052006{48.352 0 -1.50 0.00 - Case Specific[0]
BASSESC2006 o/a
Water bbl n/a 0 0.00 0.00 Case Specific[0]
n/a na
Totat Fluids bbl n/a 0 0.00 0.00 n/a
. n/a n/a
PRESSURE n/a 0 0.00 0.00 n/a
n/a na
Condensate bbl wa 0 0.00 0.00 wa
n/a nfa
NGL - gal na 0 0.00 0.00 na
n/a wa
~ Well Cost na 3,550 0.00 0.00 Case Specific[3550}
n/a wa
Fixed Cost n/a 0 0.00 0.00 Case Specific[0]
na n/a
Investment Table
Amount (M$) Net to Init.
Date Linking Tangible Intangible Total Description Depreciation Method Interest Invest ?
5/1/2005 374.00 963.00 1,337.00 N/A 100% Y
374.00 963.00 1,337.00
Ownership Table
Owner Owner Code Owner Rev. Triger ‘W1 NRI Lease Net Profit Rev.
Loaded Type Value (fract) (Fract) NRI Expense SR#
ALL CASES 1 1 Initial 0 1.00000000 0.84500000 0.84500000 - 1
Lease Memo Table
Lease Memos
treinpt.ipt Page 2 of 2
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LEASE: POKER LAKE UNIT WELL #: ' 216
FIELD: NASH DRAW DELAWARE
LOCATION: 1980' FNL & 1780' FEL, SECTION 19, T24S, R30E
COUNTY: EDDY ST: NM API: 30-015-33861

KB: 3191
*CURRENT* GL: 3171
SPUD DATE: 04/12/2005
COMP DATE: 05/10/2005

0'GL
SURFACE CASING 20' KB
SIZE: 11-3/4" 57" 16-1/2" CONDUCTOR
WT/GRD: 42# H-40 0-404' 404" 11-3/4" 42# H40 CSG
WT/GRD: 42# WC-40 404-493' 493" 11-3/4" A2# WC40 CSG
CSA: 493" _| 511" 14-3/4" HOLE
SX: 375 PREM+ |
CIRC: Y 104 SX i
TOoC: SURFACE I
HOLE SIZE:  14-3/4" 0-511" i
I 3439  11"HOLE
PRODUCTION CASING r
SIZE: 5-1/2" i 4980 TOCviaTS
WT/GRD: 15.5%# J55 0-6181" :
WT/GRD: 174 J55 6181-7519' 5
CSA: 7519'
SX: 700 PREM+ g 5,529 5-1/2" 15.5# K55 MRKR JT (8.71)
CIRC: Y LOST RETURNS |
TOC: 4980" TS g‘g
HOLE SIZE: 11" 511-3439'
HOLE SIZE:  7-7/8" 34397520 & 5-1/2" 15.5# J55 CSG
: ' 6,181 5-1/2" 17# L80 MRKR JT (8.46")

TUBING DATA (PER STRIPPINGS) 5 ;%f
(216 JTS) 2-7/8" 6.5% J-55 TBG L )
TAC (@ 6880 {g;; %X N 6,880 TAC
(15 JTS) 2-7/8" 6.5# J-55 TBG o
3'SS SUB :

MSN W/ GA @ 7362’
GAS SEP - 1 JT TBG W/ BP&C EOQT 7401’

7,143’ TOP PERF INTERVAL

= PERF 7143.5-47.5' "Y"
RODS & PUMP DATA (PER STRIPPINGS) = 7,148’ 2 JSPF 0° PHSG (8 SHOTS)
2475' 7/8" TENARIS D RODS
4800' 3/4" TENARIS D RODS =f 7,212 PERF 7212-16' “Z"
1-3/4" 3-TUBE PUMP = 7.216' 2 JSPF 0° PHSG (8 SHOTS)
PERFORATION DATA 7,303 5-1/2" 17# L80 MRKR JT (9.05)
05105 PERF 7365-75' AVALON BD W/ 840# 7,362"  MSN
20kg PW PAD+103kg PW W/ 26kit 14/30 LITE == 7,365' PERF 7365-75' AVALON
PROP+2kg PW W/ 2k# 16/30 SUPER LC+1kg 7- =& F 0° PH HOT
1/2% NEFE HCI+6kg FRAC FLUID FLUSH == 7 375' BT%AJIS’ER% INTSEGR(\%&E OTS)
05/05 PERF 7144-47 "Y" & 7212-16' "Z" BD @ 7,401' EOT

2113#. F/21kg PW PRE-PAD W/ 8k# 14/30
LITE PROP+23kg LIGHTNING 2500 PAD W/
9.7k# 14/30 LITE PROP+51kg LIGHTNING 2500
W/ 266k# 16/30 OTTAWA+7kg FRAC FLUID

7,440° PBTD (VIASL)
7,518  5-1/2" 17# J-55 CSG

7,520 7-7/8" HOLE (7530' LOGGERS)

FLUSH
PBTD: 7440’ SL
TD: 7530' LOGGERS Updated:  07/29/2005
7520' DRILLERS Author; KRA
Engr: MLL

d30-015-33861.xIs




