JAMES BRUCE
' ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

June 19, 2006

20 2 Wd 61 NP 9002

=
Hand delivered )§ 7‘,/

Florene Davidson 6 0/0/(2

Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of Cimarex Energy Co., are an original and one copy of an
application for compulsory pooling, together with a proposed advertisement. The advertisement

has also been e-mailed to the Division. Please set this matter for the July 20, 2006 Examiner
hearing.

A pre-hearing statement is also enclosed. Thank you.

truly yours,

-

LM

ames Bruce

torney for Cimarex Energy Co.




Bruce W. Crockett
1611 Jackson Street
Roswell, NM 88201

Charles B. Read
P.O. Box 1518
Roswell, NM 88202

Darwin D. Crockett
10913 Bexley Dr.
Houston, TX 77099

Dr. James Obed Baker
(wife Vera)

9337 Redondo Dr.

Dallas, TX

Fred T. Schooler
P.O. Box 843
Midland, TX 79702

Jimmy Dale Hand, Jr.
P.O. Box 1703
Lovington, NM 88260

Kidra Leigh Hand
P.O. Box 2505
Ruidoso, NM 88346

Mary Jane Hand
P.O. Box 2505
Ruidoso, NM 88346

PERSONS BEING POOLED




McQuiddy Communications and Energy, Inc.
P.O. Box 2072
Roswell, NM 88202

Nugent Family Operating Company
P.O. Box 10185
Amarillo, TX 79116

Occidental Permian Ltd.
P.O. Box 4294
Houston, TX 77210

Randall Pettigrew
8986 Hialena Cr. South
North Richland Hills, TX 76180

Richard Pettigrew
2812 Pinewood Dr.
League City, TX 77573

David L. Rankin
No address

Dennis Langlitz, a/k/a Lester Dennis Langlitz
1425 S. Country Club
Carisbad, NM 88220

Ernest Roy Caudill
P.O. Box 478
Lovington, NM 88260




Eunice |. Hudgens
610 W. Gore St.
Lovington, NM 88260

Eunice |. Hudgens, Trustee of the Hudgens Family
Trust

610 W. Gore St.

Lovington, NM 88260

Faye Caudill
1025 Clewood Park
Albuguerque, NM 87112

Frank S. Hayford
35 Stern Grove Ct.
San Francisco, CA

Joyce Parent
P.O. Box 466 _
Lovington, NM 88260 e

M. K. Bennett

Marilyn Allen
27 Smokey Trail Cr.
Artesia, NM 88210

Mozelle Trembly, a/k/a Thelma Mozelle Tremble
P.O. Box 5037
Clovis, NM 88102




Opal Sandra Cecil
809 Fawn Valley Dr.
Allen, TX 75002

Sharon Caudill Brown
10421 Guadalajara NE
Albuquerque, NM 87111

Shirley Ruth Broadhead
Rte. 7, Box 365
Laurel, Mississippi 39440

The Blanco Company
P.O. Box 3010
Ruidoso, NM 88355

Tom Roden
Ector County, TX

Velma E. Boland
P.O. Box 742
Lovington, NM 88260

Walter A. Cope and Vada M. Cope Revocable Living
Trust

8249 Wren Rd.

San Angelo, TX 76901

William Oliver Langlitz
No. 18 County Road 3394
Aztec, NM 87410




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY 06 JUN 18 Pm 2 g2

CO. FOR COMPULSORY POOLING, LEA

COUNTY, NEW MEXICO. Case No. /3747
APPLICATION

Cimarex Energy Co. applies for an order pooling all mineral interests in the Wolfcamp
formation underlying the SWYNWY: and NWY.SWVY, of Section 21, Township 15 South, Range
36 East, N\M.P.M., Lea County, New Mexico, and in support thereof, states:

1. Applicant is an interest owner in the SW%NWY4 and NW/.SW4 of Section 21,
and has the right to drill a well thereon.

2. Applicant proposes to drill its Caudill South “21” Fee Well No. 2H to a depth
sufficient to test the Wolfcamp formation, and seeks to dedicate the SWY4NWY: and NWYiSWY4
of Section 21 to the well to form a standard 80 acre oil spacing unit (project area) for any
formations and/or pools developed on 40 acre spacing within that vertical extent, including the
Caudill-Permo Upper Penn Pool. The well will be a horizontal well, with a surface location
2000 feet from the south line and 940 feet from the west line of the section and a terminus
located 1650 feet from the north line and 940 feet from the west line of the section.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the SWYNWY: and NWY%SWY, of Section 21 for the purposes set
forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to

the well, certain interest owners have failed or refused to join in dedicating their interests.




Therefore, applicant seeks an order pooling all mineral interest owners in the SW/%NWY; and

NWY.SWVi of Section 21, pursuant to NMSA 1978 §70-2-17.

5. The pooling of all mineral interests underlying the SW/ANWVs and NWViSWVs of

Section 21 will prevent the drilling of unnecessary wells, prevent waste, and protect correlative

rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the SWY%NWV%: and NW¥SW' of Section 21 in
the Wolfcamp formation;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling and completing the well, and allocating the cost
among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.

Respectfully submitted,

Jdmes Bruce -
Pbst Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Cimarex Energy Co.




PROPOSED ADVERTISEMENT

Case No. [3 747 : Application of Cimarex Energy Co. for compulsory pooling,
Lea County, New Mexico. Cimarex Energy Co. seeks an order pooling all mineral

interests in the Wolfcamp formation underlying the SW/4NW/4 and NW/4SW/4 of
Section 21, Township 15 South, Range 36 East, NMPM, to form an 80-acre oil spacing
unit (project area) for any and all formations or pools developed on 40-acre spacing
within that vertical extent, including the Caudill-Permo Upper Penn Pool. The unit is to
be dedicated to the Caudill South “21” Fee Well No. 2H, a horizontal well to be drilled at
a surface location 2000 feet from the south line and 940 feet from the west line with a
terminus located 1650 feet from the north line and 940 feet from the west line of Section
21. Also to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the
risk involved in drilling and completing the well. The unit is located approximately 4-1/2

miles north-northeast of Lovington, New Mexico.

0.2 Ud 61w gy



