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August 24, 2006 

David Catanach 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Case No. 13,663 - Synergy Operating 
SW/4 Section 8-29N-11W 

Dear Mr. Catanach: 

Further to Mr. Bruce's June 29, 2006, letter to you describing Joseph Robbins' interest 
as a mineral interest, we have located the attached Warranty Deed Record No. 87 from 
Mr. Robbins' great aunt, Martha Blitzkie, to Franklin Lanier (predecessor in interest to 
the Smiths) of one-half of her interest in the subject property. Mrs. Blitzkie reserves "a 
rovaltv of one-sixteenth (1/16) of all oil/or/and gas produced from said described real 
estate..." This reserved royalty interest passed through devise and descent to Joseph 
Robbins. 1/16 of 1/2 is 1/32 ofthe whole. 1/32 is 3.125%. This indicates Mr. Robbins' 
3.125% interest is a royalty interest. Mr. Robbins owned no working interest to Farm-
out to Synergy. Thus, aside from Mr. Robbins' timely rescission of that Farm-out, 
Synergy cannot rely on a royalty interest to support an application to drill. 

Sincerely, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

Derek V. Larson 
Albuquerque Office 
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Enclosure 



SUTIN THAYER V BROWNE 
A P R O F E S S I O N A L C O R P O R A T I O N 

LAWYERS 

August 24, 2006 
Page 2 

cc: Scott Hall 
James Bruce 
Gail MacQuesten 
Ed Smith 
Joe Robbins 
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:so8< WARRANTY DEED RECORD No. 87 
SAN JUAN COUNTY, NEW MEXICO 

State of New Maiieo, San Juan County, ««. 
I hereby certify that this instrument wns filed 

24 duvnf NOV. dny nf 

o'clock A M., nnd duly recorded in Rook 
of the records nf snid Counly. 

J .G . Lanie r 

, A. n. 
•37 

for record on th'-

1933 , nt 10 
f'.nup 50fl 

C d l l N T Y < -I.KIIK. 

Leta E . Lanie r 
DEPUTY. 

dny "f May llic venr nf nur l / inl onr- thousand nine hundred Made this 1 s t 

and t h i r t y t h r e e , between . j 

Martha B l i t z k i e and CB. B l i t z k i e her husband of Aztec, New Mexico j 

, pn r t . ICS nf I lit.- first part,;nnd || 

F r a n k l i n E . L a n i e r . . . . j 

. p a r t y . . nf thn sernnd pnrt, 'i 

J 

Wltntue th , Thot Iho mtid pnrl i e s of Iho first pnrt, for nnd in cnnsidornlion of tho mim of 

and other eood and valuable considerations 
Five——— DOLLARS, lawful money of tho I'nifod States of Amorion, / |i 
to them in hnnd pnid liy tho snid pnrt i e s of Iho wound pnrt, tho reeeipl whereof in hcrcliy cnnfiwcd and .'ickinmlcducd, ha ve 
Ornnfed, rlar*nincd, Hold, Remised, Conveyed, llolonwd and ('oiifirmod, und by lluw g L S g , " i , " a „ hp r fllhalf't'i'i4 S r ' * BeT'v^d'"" V I ' ' V ' 
Confirm unto thr auiil part i es of t ho soennd pint, t h e i r hri™ uiiil niwipS,9rnOTor7m of land and :• 
MKI estate, Bittmto, lyinic nnd U ints in tho (.'utility of San Jimn, Stnto of Now Mexico, lo-wit: 

an undivided one-half (£) i n t e r - s t in «nd to the Southrest Charter of 
Section Eight (8) township Twenty-Nine (29) North, Range Eleven (11) v:est, 
expressly reserving unto the irnntors herein, their heirs and assigns forever, 
a royalty of one-sixteenth (1/16) of a l l oil/or/and gas produced from sai.i ..If«cribcd 
real estate, and subject to the reservations a? fant'Ui'.ed in t'r.-? p3t*?r.-. •. 
grantor Martha B l i t z k i e from the United States of America, as s a i i paten*, 
recorded of the records of said county l n book 59 at pace £46 thereof. 

Together with nil nnd ainKiilnr, tho Innds, tenements, horoditnnietits nnd nprmrtonnneos (hereunto tiolnnjfinir, or in nnywisc npi»'i-lainiiif£, and thr 
reversion and reversions, remainder nnd renininders, rents, issues nnd profits Ihoronf; und nil tho i-slnte, riiiht, title interest, olaim and doitumd whatsoever, 

of tho Mid pnrt - of tho fir*' pnrt, ' ' ' ' ' " ' ^ j J j J ' t ' V j y V W l V ' . V i j K ' n ^ ] ( ^ 1 , ' / ' ^ ^ ^ ' & ' ^ ' l , 8 h ^ ^ ' ' ' ^ * ^ ^ hereditaments nnd appurtenance*. 
To Hav* and To Hold. Tho mid pn'iiii«iiMfM'AoT)Ar^ino1uiii^iH*RoriIio<r/ wilhlho itppiu-tonnticcs, llntu tho said pnrt i e s " f Iho second pail, 

t h e i r . heirs nn<l n««i|»ns, fninvcr. And Iho said pnrt i e s of tin- first part, for tl.emselveS/ntpn'.^'cxc.cillors nnd ndiniiiisltaints, dm It 
covenant nnd n(rroo, tn nnd wilh tho mid parties of tlio scooiuljmtt, t h e i r heir* nnd assigns, that at llie time of the eiisealinif and delivery 
of these presents t h e y a r e well noizod of iho premistVnfiove oonveyod lis nf a jeond, sure, perfect nnd indefousiltle eslnte nf inheritance, in law, 
in fee simple, nnd hn ve good right, full power nnd Inwful nufhority lo (mint, hni'imin, sell nnd convoy the sumo in mttmior mid fniin nforosniil, and that 
the same are free and clear from nil former nnd other wants, hnrgniiis, sides, lions, tuxes, assessments and inciniihriiiioosnf wlmtovor kind and nut lire soever; 

nnd the altovo Iwrjtninod preniises in the quiet and (leneofnl possession of the pnrl i e s . of the second pnrt, t h e i r heirs and assigns, against 
all and every person or persons lawfully claimiiiK or to olaim Ihe whole or nny part thereof, Ihe said pun. i e s of the first pint shallund will warrant and 
foreverdefend^xcept as t o sa id r e s e r v a t i o n s above set f o r t h . 

I n Wltnot i Wharoof, The said pnrt l e S of Iho first part hn ve hereunto sot t h e i r .hand Snndsoul S, tho dnynndyenrfirs! above 
written. 

Martha B l i t z k i e fSEAr.) 
SIONID, SCALED AND DELIVERED IN PRESENCE OF 

C.B. B l i t z k i e (SKAI.) 
F . E . Lan ie r 

(KRAI.) 

(SEAI.) 

(50 / Rev.Stamp 11 /24 /33) . 
F.E.L. 

State of Naw Mnieo, County of .. San Juan ,««. 

On thi* 1 s t .day of 2iay , 19 3? ., hefore mo personally nppenred 

Martha B l i t z k i e and.C.B. B l i t z k i e wife and husband 

. , to me personnlly known to lie. the person S 
dcacrilted in and who executed the forc«oin(r instrument, nnd ncknnwlodjtod that t h e y oxccillod the name 
as t h e i r . free act nnd deed. 

In Wltnau Whtrtof, [ have hereunto set my hnnd nnd affixed my official seal, the dny nnd year in this certificate 
first above written. 

My e^mitmon wpliw February 3 , 1936. f i ^ George F . B r u i n g t o n 

( 8 e a l ) . 
^ NOTARY 1'iiBLif. 

6$ 


