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Case No. 13,663 - Synergy Operating
SW/4 Section 8-29N-11W

Further to Mr. Bruce's June 29, 2006, letter to you describing Joseph Robbins’ interest
as a mineral interest, we have located the attached Warranty Deed Record No. 87 from
Mr. Robbins' great aunt, Martha Blitzkie, to Franklin Lanier (predecessor in interest to
the Smiths) of one-half of her interest in the subject property. Mrs. Blitzkie reserves "a
royalty of one-sixteenth (1/16) of all oil/lor/and gas produced from said described real
estate..." This reserved royalty interest passed through devise and descent to Joseph
Robbins. 1/16 of 1/2 is 1/32 of the whole. 1/32 is 3.125%. This indicates Mr. Robbins’
3.125% interest is a royalty interest. Mr. Robbins owned no working interest to Farm-
out to Synergy. Thus, aside from Mr. Robbins' timely rescission of that Farm-out,
Synergy cannot rely on a royalty interest to support an application to drill.
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Enclosure

Sincerely,

SUTIN, THAYER & BROWNE
A Professional Corporation

Q,.

By

Derek V. Larson
Albuquerque Office
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WARRANTY DEED RECORD No. 87
SAN JUAN COUNTY, NEW MEXICO

FROM 8tate of New Merico, 8an Juan County, ss.
1 hereby certify that this instrument was filedd for record on the

24 day of Nov. LA D 1933 ,at 10
o'clock A M., and duly reeorded in Book a7 Page 508

of the recorda of said County.

J.G. Lanier

TO

County CLenk.

Leta E. Lanier :
Deevry, PR

whtﬂ JnthnnT. Made this 1st dny of May in the vear of our Lond ane thousand nine hundred

and .. .thirty three , betwoen ..
¥artha Blltzkie and C.B. Blitzkie her husband of Aztec, New Mexlco

,part. 1.€S. of the first part, and '

Franklln E. lanier.... :

]
,part.y.. of the aceond part, 3
d
Witneaseth, That the mid part 188 of the first part, for and in consideration of the sum of !

and other egood and valuabhle consider&tions
Dotrang, Iawful money of the United States of Amerien, /i

Fivew—e—-
to them in hand paid by the said part 1e8 of the weeomd part, the reeeipt whereof i herehy confessed and acknowldged, ha ve 4
rrents o Grang Baggnin, Sell, Remine, Convey, Relase and 0

Granted, Bargained, Bald, Retnised, Conveyed, Reloased and Confirmed, and by these pr, i N é
Confirm unto the aaid part. 1€8  of the secand pnrt, their . heira and ..mik?ﬁﬁﬁ&\t«r?m Mgﬁ-ﬁ ﬁﬁ%fm}\? ﬁ.?é"!.? areel  of ok end

~oal eatate, Rituate, lyving and being in the County of San Junn, State of New Mexico, to-wit:

an undivided one-half {%) inter~st in and to the Southwest Quarter of
Section Eight (8) fTownship Twenty-Nine (29) North, Pange Eleven (11) west,
expressly reserving unto the grantors h~rein, their helrs and assigns forever,
a royalty of one-sixteenth (1/16) of all oil/or/and gas nroduced {rom saidi deceribed
real estate, and suhjlzct to the reservations as contaired In tha pzters <o
grantor Martha Blitzkie from the United States of America, as sali paten:
recorded of the records of sald county in book 59 at pate £46 thereof,

¢ -

Togrther with all and singular, the Iands, fenements, hereditaments and apmrtenances thereunto belonging, or in anywire appertaining, nnd the
reversion and reversiona, remainder and remainders, renta, imsoes nnd profite thereof; and all the estate, right, tithe_interest, elaim and demand whitsoever,
of the mid part = of the firat part, “i'h('g*dlé\'btfﬁg!_?gf,"gpul\%d;8“!()8({\\3}»9!#*3’:8“?§||&4qv\¥iﬁyﬁ\q hercditmments and appurtennnees,

To Have and To Hold, The anid preinife’ alioVe Pargrin@Cand dereribetl! R hTHE appirtienances, oty the suid part Les  of the second par,

their . heirs and amsigng, forever,  And the sid part @8 of the first part, for tl,emsel‘vgg/ ‘sﬁ;:mxccumm and pdministeators, Jdoth

cavenant nnd agree, to and with the acid partdes . of the wmn}l met, their . hetrs and assigng, that at the time of the cusealing and delivery
of these presenta they are well seized of the premisea/above conveved ar of a good, sure, perfeet and indefeasible extate of inberitunee, in law,
in foe simple, nnd ha V€ good right, full power nid lnwful nuthority 1o grant, burgain, sell and convey the mme in manner und fonn aforesaid, and that
the same are froe and clear from nll former and ather grants, hargaing, snles, licns, taxes, nasessmenta and incumbranees of whatever kind amd nuture soover; 3

and the abave bargained premines in the quiet and penecful possersion of the part ies of the aecond purt,  their heirs nml nasigns, agnindt
all angl every pemon or pernana Inwfully elniming or to elaim the whale or any part thereof, the said pat 1es af the tiret part hall and will warrant and i

forever defendexcept as to sald reservations above set forth.
In Witness Whereof, The siil part 188 _of the first part ba ve  herenmto st thelr Chand Sand seal § the duy and yearfirst above

written, R i
1

Martha Blitzkie : (SEAL)

C.B. Blitzkle (SEAL)

_F.E. Lanier : | |
(SEAL) ]

(504 Rev.Stamp 11/24/323).
(50¢ ey Stamp /24/32)

elie

StaNtDp, BEALED AND DELIVERED IN PRERENCE oF

(SEAL)

y
\

State 3! New Mexico, County of . San Juan e , 88,
On this 1st . dayol . Mday , 18 7&  hefore me personally appeared
Martha Blitzkie and.C.B, Blitzkie wife and husband

. . ..., to me personally known to be the person S
deacribed in and who excouted the foregoing instrument, and acknowledged that they .. exeenled the same
an  thelr  free act and deet. .

“In Witness Whereo!, I have hereunto st my hand and affixed iny official acnl, the day and year in this cortificate
first above written, )
George F. Bruington

My commimsion expiren.. F€bruary 3, 1928, . z;

\‘ >N . .
(8eal). LT
C/OTI £ Norary Pustic,

1.

X7




