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AFFIDAVIT QF JOSEPH C. ROEBIN

STATE OF NORTH CAROLINA )

COUNTYOF _QOre ng@. )

The undersigned being first duly swom, states

1. L Joseph C. Robbins, own a mineral interest in the southwest quarterof . 7
Sechon 8, TOWHShIp 29 North, Range 11 West N.M.P.M,, San Juan County. New
Mexico (the “Property”).
2 I hava personal knowledge of the facts stated in this sffidavit.
| 3. On or sbout May 3, 2005, | received a letter from Patrick Hegarty
~ Pnncxpal Synergy Operating, LLC (*Synergy’), and spoke with Mr. Hegarty on the
telephone. Through this oommumcahon wnth Mr. Hegarty | |eamed that Synergy was a
co-owner of mineral nghts in the Property. A copy of the letter is attached hereto as
4, "'_The May 3, _'z‘dbS,IeAtwt»erkfrofh Syne—rgystated that the Estate had *a
number of options to'consider regarding this proposed'w.e.ll,"' which ‘inclu.ded fo
'oanidpafe . go non-consent,... farmout,... or sell. . The'letter further stated that |

. Synergy’s*main ObJECﬁVB was "Io avond having to initiste legal action before the Ol

Conservation Division to invoke a Force Pool nan-cansent penalty necessary to drill

ISynergy s] well." |

: _’ '_ 5. Based on the choice outlined by the Synergy letter between being forced
f. to participate i in the pool at a financial out-of-pocket cost and possibly a 256% penaﬂy or o

signing a farm-out agreement at no cost and in exchange for relinquishing é minor
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o
contmgent royalty interest, | made the decision to sign a farm—out agreement wnth
Synergy.

6. in mak.ing the decision to sign the farm-out agre‘ement with Synergy. |
refied on Synergy’s representation that it owried' a peroen1age of minerél rights; inthe
Property.

7. . wculd not have signed the farm-out agreerh_ent Mth Synergy had |
understood et the time | signed the ferm-out agreement that Synergy’s represéntation
thét it owned a percentage of ‘m’ineral rights in the Property was in questioﬁ. _

8. Based on information that the interest claimed by Synergy is also claimed

“ by Jerry Walmsely, Trustes, Bypass Trust UMW June H. Walmsely (the Walmsely Trust)
I now believe that Synergy's ownership of a percentage of mineral rights in"the Property
is in question. |
9. | lam cohtempléting rescinding the farm-out agresment with Synergy
_,A,b_e,cause.:l relied on Syngrgy’s repre$entaﬁon that it owned a percentagé of mineral
rights in the Property and Synergy's oWnership of such rights s ﬁow in question éhd
~ because there was no considéraﬁ,on for the farm-out agreemenf at the time l'signe'd.it
land Synergy has ng}z_);eimrig_[mé_d under the farm-out égre,ement
10. Beéause the Order of the Division executed on July 1, 2005 grahts '
Synergy’s apphcat:on to force the pool only on the basis that Synergy had standing to
force the pool due to the farm—out agreement with me, | beheve that this Order should

D O be stayed until the two separate requests for de novo review filed by the Walmsely Trust |




By

" FRa :CDMMUNITY-RERLTYNC. CcoM @ FAX NO. :9199422526 | @xl 29 2ees g8:5eAM | P4}
and Edwin andanrnest Smith of the ‘Orde’r have been'decided by the New Mexico Oil
Cohsefvétion Commission. | |

11, Ifitis determined that _Synergy did not have standing to invoke a forca
pool préceeding before Synergy approached"me to obtain'a' farm—ouf égreemeht, I
believe my interest will be detriméntally affected by allowing the Order grénting -

~ Synergy's motion for compulsory pooling to stand and that I will be prevented from

exerclsmg my correlatuve right’ to drill a well on the Property using an operator of my -

own choosmg

b FURTHER AFFIANT SAYETH NAUGHT.

T%E%Qz . JLLL
h C. Kobbins '

SUBSCRIBED AND SWORN TO before me on the 2 z day J‘u /v i
2005, by Joe Robbins.

—“mmn, ———— , —
Qi A. l-tf ' :
SR\ 2 -
$ o £ ' C . |
51.;,. 01BR? \
o .

Notary Public
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