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spacing or proration units to its Whiptail State Com Well No. 1 to be drilled at a standard gas well location 950 feet from
the South line and 1900 feet from the East line (Unit O) of said Section 13. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 12 miles southeast of Artesia, New Mexico.

CASE NO. 13776: Continued from the September 14, 2006 Commission Meeting.

Application of XTO Energy Inc. for compulsory pooling, San Juan County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Blanco-Mesaverde Gas Pool underlying the N/2 of Section 10, Township 30 North,
Range 11 West, NMPM, to form a 320-acre gas spacing unit within that vertical extent. The unit is to be dedicated to the
Hampton Well No. 2, to be drilled at an orthodox gas well location in the NE/4 NE/4 of Section 10. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for the
risk involved in drilling and completing the well. The unit is located approximately 1 mile East of Aztec, New Mexico.
IN THE ABSENCE OF OBJECTION THIS MATTER WILL BE TAKEN UNDER ADVISEMENT.

CASE NO. 13790: Application of XTO Energy, Inc. for an unorthodox coal gas well location, San Juan County, New
Mexico. Applicant seeks approval to drill its proposed Butte Well No. 4 at an unorthodox coal gas well location within
the S/2 equivalent (Lots 3 and 4, the E/2 SW/4, and the SE/4) of Irregular Section 18, Township 30 North, Range 13
West, being a 252.20-acre lay-down gas spacing unit for the Basin-Fruitland Coal (Gas) Pool(71629), 480 feet from the
South line and 440 feet from the West line (Unit N) of Irregular Section 18. This unit is located approximately 4.5 miles
north by west of the Four Corners Regional Airport in Farmington, New Mexico.

CASE NOQ. 13755 (amended and readvertised): Continued from the September 14, 2006 Commission Meeting.

Application of Unit Petroleum Company for compulsory pooling and to address the appropriate overriding royalty
burdens for purposes of the charge for risk involved in drilling wells on the well unit, Lea County, New Mexico.
Applicant seeks an order pooling all mineral interests from approximately 11,920 feet subsurface to the base of the
Morrow formation underlying the E/2 of Section 23, Township 20 South, Range 35 East, NMPM, to form a standard
320-acre gas spacing and proration unit for all formations and/or pools developed on 320-acre spacing within that vertical
extent, including the West Osudo-Morrow Gas Pool. The unit is to be dedicated to the Byers Well No. 2, to be drilled at
an orthodox gas well location in the SE/4 NE/4 of Section 23. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the
well. Applicant also requests that an overriding royalty owned by Magnolia, L.L.C. be disallowed for purposes of
recovering the risk charge under the pooling orders for the existing Byers Well No. 1 (Order No. R-12050) and for the
proposed Byers Well No. 2. The well unit is located approximately 10-1/2 miles southwest of Monument, New Mexico.

CASE NO. 13780: Continued from the September 14, 2006 Commission Meeting.

Application of Unit Petroleum Company for compulsory pooling and approval of a non-standard gas spacing and
proration unit, Lea County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the
base of the Morrow formation underlying the N/2 of Section 17, Township 20 South, Range 36 East, NMPM, and in the
following manner: The N/2 to form a standard 320-acre gas spacing and proration unit for all formations and/or pools
developed on 320 acre spacing within that vertical extent; the N/2 to form a non-standard 320-acre gas spacing and
proration unit in the North Osudo-Morrow Gas Pool; the NE/4 to form a standard 160-acre gas spacing and proration
unit for all formations and/or pools developed on 160 acre spacing within that vertical extent; and the NE/4 NE/4 to form
a standard 40-acre oil spacing and proration unit for all formations and/or pools developed on 40 acre spacing within that
vertical extent. The units are to be dedicated to the Monument 17 Well No. 1, to be drilled in the NE/4 NE/4 of Section
17. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling and completing the well, as well as approval of the non-standard gas well unit.
The well units are located approximately 7 miles southwest of Monument, New Mexico.

LASE NO. 13791: In the matter of the hearing called by the Oil Conservation Division for an order creating,
abolishing and extending certain pools in McKinley, Rio Arviba, Sandoval and San Juan Counties, New Mexico.

(a) CREATE a new pool in Sandoval County, New Mexico for the production of oil from the Mancos formation
and designated as the Eagle Springs-Mancos Oil Pool (Pool Code 97029). The discovery well is the Penwell Energy
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Company Eagle Springs 8 Federal Well No. 2M located in Unit B, Section 8, Township 19 North, Range 4 West,
NMPM. Said pool would comprise:

TOWNSHIP 19 NORTH, RANGE 4 WEST, NMPM
Section 8: NW/4 NE/4

(b) CREATE a new pool in Rio Arriba County, New Mexico for the production of gas from the Mesaverde
formation and designated as the Laguna Colorado-Mesaverde Pool (Pool Code 97072). The discovery well is the
Schmidt Production Company Laguna Colorado 2 Well No. 6 located in Unit F of Section 2, Township 23 North, Range
1 West, NMPM. Said pool would comprise:

TOWNSHIP 23 NORTH, RANGE 1 WEST, NMPM
Section2: NW/4

(c) CREATE a new pool in San Juan County, New Mexico for the production of gas from the Pictured Cliffs
formation and designated as the Witty Springs-Pictured Cliffs Pool (Pool Code 96872). The discovery well is the Dugan
Production Company Wit's End Well No. 6 in Unit P of Section 2, Township 23 North, Range 10 West, NMPM. Said
pool would comprise:

TOWNSHIP 23 NORTH, RANGE 10 WEST, NMPM
Section 2: SE/4

Section 11: NE/4

Section 12: N/2

(d) ABOLISH the Conner-Fruitland Sand Pool (Pool Code 75030) in San Juan County, New Mexico consisting of
the following described area:

TOWNSHIP 30 NORTH, RANGE 14 WEST, NMPM
Section1: W/2
Section 12: W/2

(e) EXTEND the Aztec-Pictured Cliffs Pool (Pool Code 71280) in San Juan County, New Mexico to include:

TOWNSHIP 30 NORTH. RANGE 12 WEST, NMPM
Section 2:  SW/4 and N/2

Sections 3 thru 5:  All

Section 23: E/2

Section 24: W/2

(f) EXTEND the Bisti-Chacra Pool (Pool Code 96166) in San Juan County, New Mexico to include:

TOWNSHIP 22 NORTH. RANGE 9 WEST, NMPM
Section 13: SE/4
Section 24: N/2

(g) EXTEND the Bisti-Lower Gallup Oil Pool (Pool Code 5890) in San Juan County, New Mexico to include;

i

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Section4; W/2
Section 9: NW/4

TOWNSHIP 25 NORTH. RANGE 9 WEST. NMPM
Section 28: SW/4
Section 33: W/2

(h) EXTEND the Blanco-Mesaverde Pool (Pool Code 72319) in Rio Arriba County, New Mexico to include:
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TOWNSHIP 24 NORTH. RANGE 2 WEST, NMPM
Section 1. W/2
Section 2: NE/M4

TOWNSHIP 24 NORTH. RANGE 4 WEST, NMPM
Section 1:  All

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 25: S/2

Section 28: All

Section 35: E/2 and SW/4

Section 36: W/2

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 25: All

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM
Sections S thru 7:  All

Sections 24 and 25: All

Section 36:  All

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Sections 30 thru 32:  All

(1) EXTEND the Blanco-Pictured Cliffs Pool (Pool Code 72359) in San Juan and Rio Arriba Counties. New
Mexico to include:

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 23: SW/4

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 3: NE/4

TOWNSHIP 30 NORTH., RANGE 8 WEST. NMPM
Section 34:  All

() EXTEND the East Blanco-Pictured Cliffs Pool (Pool Code 72400) in Rio Arriba County, New Mexico to
mclude:

TOWNSHIP 28 NORTH, RANGE 2 WEST, NMPM

Section 4: E/2
Section 5:  E/2
Section 8: E/2
Section 9: NE/4

TOWNSHIP 29 NORTH, RANGE 2 WEST, NMPM

Section 4:

W72

Sections 5 thru 8:  All

Section 9:

Section 16:
Section 17:
Section 18:
Section 19:
Section 20:
Section 21:

W/2 and NE/4

W72
All
E/2
E/2
All
W2




Examiner Hearing — September 28, 2006
Docket No. 32-06
Page 7 of 19

Section 28: W/2 and SE/4
Section 29: All

Section 30: E/2

Section 31: NE/4
Sections 32 and 33: All

TOWNSHIP 29 NORTH, RANGE 3 WEST. NMPM
Section 1;:  All

Section 2: NE/4 and S/2

Section 3: SW/4

Section 4: S/2

Section 6:  NE/4

Section 9: NW/4

Section 11: N/2

Section 12: All

(k) EXTEND the South Blanco-Pictured Cliffs Pool (Pool Code 72439) in Rio Arriba County, New Mexico to
include:

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 6: SW/4

Section 7. All

Section 18: N/2

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
Section 1:  SE/4
Section 12: NE/4

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 35: NW/4

TOWNSHIP 20 NORTH, RANGE 6 WEST, NMPM
Section 23: SW/4

Section 26: W/2

Section 27: S/2

Sections 28 and 29: All

Sections 33 and 34: All

Section 35: W/2

(1 EXTEND the South Blanco-Tocito Qil Pool (Pool Code 6460) in Rio Arriba County, New Mexico to include:

TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
Section 2: NW/4
Section 3: NE/4

TOWNSHIP 27 NORTH., RANGE 6 WEST. NMPM
Section 34: S/2

{m) EXTEND the Burro Canyon-Tertiary Pool (Pool Code 97035) in Rio Arriba County, New Mexico to include:

TOWNSHIP 28 NORTH, RANGE 2 WEST, NMPM
Section4: NW/4
Section 5: N/2 and SE/4

TOWNSHIP 29 NORTH, RANGE 2 WEST, NMPM
Scection 28: SE/4
Section 29: SW/4




Examiner Hearing ~ September 28, 2006
Docket No. 32-06
Page 8 of 19

Section 30: E/2
Section 31: E/2
Sections 32 and 33: All

(n) EXTEND the Cabresto Canyon-Tertiary Poo!l (Poel Code 97037) in Rio Arriba County, New Mexico to
include:

TOWNSHIP 29 NORTH, RANGE 3 WEST, NMPM
Section 1:  All

Section3: SW/4

Section 5: N/2

Section 6: NE/4

Section 9: W/2

Section 12: All

Section 13: N/2

Section 14: NE/4

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM
Section 3: SW/4

Sectiond: SE/4

Section 6:  NE/4 and truncated W/2
Section 15: All

Section 19:  Truncated W/2

Section 24: SW/4

Section 23 W/2

Section 26: SE/4 and NW/4
Section 27: NE/4

Section 31: SE/4 and truncated W/2
Section 32: S/2

(0) EXTEND the Chaco Wash-Mesaverde Oil Pool (Pool Code 11290) in McKinley County, New Mexico to
include:

TOWNSHIP 20 NORTH, RANGE 9 WEST, NMPM
Section 22: S/2 SW/4

(p) EXTEND the Fulcher Kutz-Pictured Cliffs Pool (Pool Code 77200) in San Juan County, New Mexico to
include:

TOWNSHIP 30 NORTH, RANGE 13 WEST, NMPM
Section 23: S/2

Section 26: NW/4

Section 33: SE/4

Section 34: SW/4

(q) EXTEND the South Gallegos-Fruitland Sand-Pictured Cliffs Pool (Pool Code 77310) in San Juan County, New
Mexico to include:

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM
Section 18: SE/M4

Section 19: N/2 and SE/4

Section 20: NW/4

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 10: SE/4

(r) EXTEND the Galiegos-Gallup Associated Pool (Pool Code 26980) in San Juan County, New Mexico 1o
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include:

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM

Section 4;  SE/4
(%) EXTEND the Gallo Canyon-Gallup-Dakota Oil Pool (Pool Code 96369) in Rio Arriba County, New Mexico to
include:

TOWNSHIP 23 NORTH. RANGE 5 WEST, NMPM

Section 51 NW/4 NE/4
(1) EXTEND the Gavilan-Chacra Pool (Pool Code 96307) in Rio Arriba County, New Mexico to include:

TOWNSHIP 26 NORTH, RANGE 2 WEST. NMPM
Section 17: S/2

(u) EXTEND the Gavilan-Mancos Oil Pool (Pool Code 27194) in Rio Arriba County, New Mexico to include:

TOWNSHIP 26 NORTH. RANGE 2 WEST, NMPM
Section 24: All

(v) EXTEND the Harper Hill-Fruitland Sand-Pictured Cliffs Pool (Pool Code 78160) in San Juan County. New
Mexico to include:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
Section 3:  SW/4

Section 10: S/2 and NW/4

Section 11: SE/4

Section 12: N/2

TOWNSHIP 30 NORTH, RANGE 14 WEST. NMPM
Section 1:  W/2

Section 2:  All

Section 10: SW/4

Section 11: All

Section 12: W72

Section 13: S/2 and NW/4
Section 14: S/2 and NE/4
Section 15: §/2

Section 17: N/2 and SE/4
Sections 22 thru 26: All
Section 27: NE/4

Section 36: All

(w) EXTEND the Horseshoe-Gallup Oil Pool (Pool Code 32870) in San Juan County, New Mexico to include:

TOWNSHIP 30 NORTH. RANGE 16 WEST, NMPM
Section 16: NE/4 NW/4

{x) EXTEND the Hospah-Dakota Oil Pool (Pool Code 33050) in McKinley County. New Mexico to include:

TOWNSHIP 17 NORTH. RANGE 8 WEST, NMPM
Section 6:  SE/4 SW/4

(v) EXTEND the West Kutz-Pictured Cliffs Pool (Pool Code 79680) in San Juan County, New Mexico to include:
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TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM
Section 22; SW/4
Section 25: SE/4

TOWNSHIP 29 NORTH, RANGE 13 WEST. NMPM
Section 19: S/2

Section 20: SW/4

Section 29: E/2

Section 30: N/72

TOWNSHIP 29 NORTH. RANGE 14 WEST, NMPM
Section 34: N/2

(z) EXTEND the La Jara-Pictured Cliffs Pool (Pool Code 96199) in Rio Arriba County, New Mexico to include:

TOWNSHIP 30 NORTH, RANGE 7 WEST., NMPM
Section 33: W72

(aa) EXTEND the La Jara Canyon-Tertiary Pool (Pool Code 97036) in Rio Arriba County, New Mexico to mclude:

TOWNSHIP 29 NORTH, RANGE 2 WEST. NMPM
Section4: SW/4

Section 3: S/2

Section 6:  S/2

Section 8:  All

Section 9: NW/4

Section 16: S/2

Section 17: W/2 and SE/4

Section 18: SE/4

Section 20: NW/4

(bb) EXTEND the South Los Pinos-Fruitland Sand-Pictured Cliffs Pocl (Pool Code 80690) in San Juan County,
New Mexico to include:

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM
Section 121 E/2

Section 13: All

Section 21: NE/4

Section 24:  All

Section 25: E/2 and NW/4

(cc) EXTEND the Otero-Chacra Pool (Pool Code 82329) in Rio Arriba County, New Mexico to include:

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 6:  All
Section 7: NE/M4

TOWNSHIP 24 NORTH, RANGE 5 WEST, NMPM
Section t: NE/M4
Section 2: NE/4

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM
Section 31: SW/4

TOWNSHIP 25 NORTH. RANGE 5 WEST, NMPM
Section ;. SW/4
Section 35: SE/4
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TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 2:  All

Section 11:  All

Section 34: SE/4

TOWNSHIP 26 NORTH. RANGE 6 WEST, NMPM
Section 5: N/2

TOWNSHIP 26 NORTH. RANGE 8 WEST, NMPM
Section 1: Al

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 19: SE/4

Section 29: W/2

Section 30: ER2

Section 32: W/2

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
Section 28:  All

Section 29: N/2

Section 3Q: N/2 and SW/4

Section 33 N/2

TOWNSHIP 27 NORTH. RANGE 9 WEST, NMPM
Section 25: E/2 and SW/4

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 29: W/2

Section 30: SE/4

Section 31: NE/4

TOWNSHIP 28 NORTH, RANGE 8 WEST, NMPM
Sections 7 thru 9: Al

Sections 13 thru 24: All

Section 25: NE/4

Section26: N/2 and SW/4

Sections 27 thru 34: All

Section 35: W/2

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 7:  SE/4

Sections 8 thru 15:  All

Section 22: N/2

Section 23: N/2

Sections 24 and 25: All

Section 36: All

TOWNSHIP 28 NORTH. RANGE 10 WEST, NMPM
Section 27. SE/4

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 12: SW/4

Section 13: NW/4

Section 24: SE/4

TOWNSHIP 29 NORTH. RANGE 8 WEST, NMPM
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Section 27: SW/4
Section 28: S/2

Section 29: S/2

Section 30: S/72
Sections 31 thru 33: All

TOWNSHIP 29 NORTH, RANGE 9 WEST. NMPM
Section 13: All
Sections 20 thru 25 All
Section 26: N/2

Section 27: N/2

Section 28: N/2

Section 29: N/2

Section 32: SE/4
Section 33: S/2

Section 34: S/2

Section 35: S/2

Section 36: All

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section2: Al

Section4: All

Section 6:  All

Section 7. N/2 and SE/4

Section 8. W/2

Section9: N/2

Section 11: N/2

Section 22: NE/4

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Sections | thru 3: All

Section4: E/2 and NW/4

Section 10: N/2

Section 11; N/2

Section 19:  All

Section 30: S/2 and NW/4

TOWNSHIP 29 NORTH, RANGE 12 WEST, NMPM
Section 11: SE/4

Section 12: S/2

Section 13: N/2

Section 14: S§/2

Section 15: S/2

Section 16: S/2

Section 17: SE/4

Sections 22 thru 25: All

Section 26: NE/4

TOWNSHIP 30 NORTH, RANGE 10 WEST. NMPM
Section 27: SE/4

Section 34: E/2

Section 35:  All

TOWNSHIP 30 NORTH., RANGE 11 WEST. NMPM
Section 21, S§/2

Sections 22 and 23: All

Section 24 W2
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Section 25: NW/4
Section 26: N/2
Sections 27 and 28:  All
Sections 33 and 34: All

(dd) IEXTEND the Pinon-Fruitland Sand Pool (Pool Code 82880) in San Juan County, New Mexico to include:

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 18: NE/4

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM
Section 13: SW/4
Section 23: SW/4
Section 24: SW/4
Section 25: NW/4

(ee) EXTEND the North Pinon-Fruitland Sand Poo! (Pool Code 82920) in San Juan County. New Mexico to
include:

TOWNSHIP 28 NORTH. RANGE 12 WEST. NMPM
Section 14: §/2

Section 16: S/2

Section 17: SE/4

TOWNSHIP 29 NORTH., RANGE 12 WEST, NMPM
Section 17: §/2

Section 20: E/2

Section 28: NW/4

Section 30: NW/4

Section 33: E/2

TOWNSHIP 29 NORTH. RANGE 13 WEST, NMPM
Section 24: E/2

Section 25: NE/4

(tH) EXTEND the Rosa-Pictured Cliffs Pool (Pool Code 96175) in Rio Arriba and San Juan Counties, New Mexico
to include:

TOWNSHIP 31 NORTH, RANGE 6 WEST, NMPM
Section 7. SW/4

Section 8: NW/M4

Section 17: SW/4

Section 18:  All

Section 19: N/2 and SW/4

Section 20: NW/4

Section 27: N/2

Section 30: N/2 and SE/4

(¢g) EXTEND the Rusty-Chacra Pool (Pool Code 84360) in San Juan and Sandoval Counties, New Mexico to
include:

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 61 NW/4

TOWNSHIP 22 NORTH. RANGE 8 WEST. NMPM
Section 1: NE/4
Section 35; W/2




Examiner Hearing — September 28, 2006
Docket No. 32-06
Page 14 of 19

TOWNSHIP 23 NORTH, RANGE 8 WEST, NMPM
Section 36; EN2

(hh) EXTEND the Twin Mounds-Fruitland Sand-Pictured Cliffs Pool (Pool Code 86620) in San Juan County, New

Mexico to mclude:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
Section 4: All

Section 7. NE/4

Section 9:  All

Section 15: N/2

Sections 16 and 17: All

Section 18: NE/4

TOWNSHIP 30 NORTH, RANGE 14 WEST, NMPM
Section 18: NW/4 and §/2

Section 19:  All

Section 20: SE/4 and N/2

Section 30: W/2

TOWNSHIP 30 NORTH., RANGE 15 WEST, NMPM
Section 24: N/2

(11) EXTEND the Ute Dome-Dakota Pool (Pool Code 86720) in San Juan County, New Mexico to include;

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 3:  N/2

TOWNSHIP 32 NORTH, RANGE 14 WEST, NMPM
Section 26: NE/4 and SW/4
Section 34: SE/M4

(i) EXTEND the WAW-Fruitland Sand-Pictured Cliffs Pool (Pool Code 87190) in San Juan County, New Mexico
to include:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 15: SW/4

Section 16: SE/4

Section 21: NE/4

Section 22: N/2

Section 23: All

Section 25: N/2

Section 26: N/2

(kk) EXTEND the White Wash-Mancos-Dakota Oil Pool (Pool Code 64290) in San Juan County. New Mexico t©
include:

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Section 3: NE/4 NE/4

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM

Section 20: SW/4 NE/4 and W/2 SE/4

Section 27: S/2 N/2 and E/2 SE/4

Section 28: S/2 N/2

Section 29: S/2 NE/4. NW/4 NE/4, N/2 SW/4 and NW/4 SE/4

Section 34 E/2 E/2
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IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

CASE NO. 13792: In the matter of the hearing called by the Oil Conservation Division for an order creating,
abolishing, and extending certain pools in Chaves and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico for the production of gas from the Atoka formation and
designated as the Bar-U-Atoka Gas Pool (Poo! Code 97539). The discovery well is the Bold Energy LP. Joshua State
Well No. 1 (API No. 30-025-37515) located in Unit J of Section 11, Township 9 South, Range 32 East, NMPM. Said
pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
Section 11: S/2

(b) CREATE a new pool in Lea County, New Mexico for the production of oil from the Paddock formation and
designated as the North Leamex-Paddock Pool (Pool Code 97549). The discovery well is the COG Operating LLC.
Cholla State Well No. 1 (API No. 30-025-37788) located in Unit N of Section 4, Township 17 South, Range 33 East,
NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section4: SW/4

(c) CREATE a new pool in Lea County, New Mexico for the production of gas from the Strawn formation and
designated as the West Mescalero-Strawn Gas Pool (Pool Code 97550). The discovery well is the Yates Petroleum
Corporation Fender State Unit Well No. 2 (API No. 30-025-37765) located in Unit L of Section 17, Township 10 South,
Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
Section 17: S/2

(d) ABOLISH the Southwest House-Blinebry Gas Poo! (Pool Code 97195) in Lea County, New Mexico consisting
of the following described area:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 2: SW/4

v

(e) EXTEND the Antelope Ridge-Atoka Gas Pool (Pool Code 70360) in Lea County, New Mexico to include:

TOWNSHIP 23 SOUTH. RANGE 34 EAST, NMPM
Section 34: All

() EXTEND the South Antelope Ridge-Cherry Canyon Pool (Pool Code 2215) in Lea County, New Mexico to
include:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 21: NE/4

(g) EXTEND the South Arena Roja-Strawn Gas Pool (Pool Code 70580) in Lea County, New Mexico to include:

l¢§

TOWNSHIP 26 SOUTH. RANGE 35 EAST, NMPM
Section 27: SW/4 and E/2

(h) EXTEND the Southwest Austin-Morrow Gas Pool (Pool Code 96664) in Lea County, New Mexico to include:

TOWNSHIP 15 SQUTH. RANGE 36 EAST, NMPM
Section 6: SW/4
Section 7:  N/2 and SE/4




