
1 

STATE OF NEW MEXICO 
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IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF CHI OPERATING, INC., FOR 
APPROVAL OF OFF-LEASE STORAGE AND 
MEASUREMENT, EDDY COUNTY, NEW MEXICO 

CASE NO. 13,788 
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REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 
CD 
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September 28th,2006 3 

Santa Fe, New Mexico CD 
t—» 
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This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, September 28th, 2006, a t the 

New Mexico Energy, Minerals and Nat u r a l Resources 

Department, 1220 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:30 a.m.: 

EXAMINER CATANACH: A l l r i g h t , l e t ' s c a l l the 

hearing back t o order, and I w i l l c a l l Case 13,788, the 

A p p l i c a t i o n of Chi Operating, I n c . , f o r approval of o f f -

lease storage and measurement, Eddy County, New Mexico. 

C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

Hart, L.L.P. We represent Chi Operating, I n c . , i n t h i s 

matter, and I have one witness. 

EXAMINER CATANACH: A d d i t i o n a l appearances? 

MR. PADILLA: Mr. Examiner, Ernest L. P a d i l l a f o r 

Charles Hagerman. And I don't have a witness, he's a t St. 

Vincent H o s p i t a l . 

EXAMINER CATANACH: Okay. W i l l the witness 

please stand t o be sworn in? 

(Thereupon, the witness was sworn.) 

JOHN W. OUALLS. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. PADILLA: 

Q. Would you s t a t e your f u l l name f o r the record, 

please? 

STEVEN T. BRENNER, CCR 
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A. John Walter Quails. 

Q. Mr. Quails, where do you reside? 

A. 5316 Sherwood Drive, Midland, Texas. 

Q. By whom are you employed? 

A. Chi Operating, Inc. 

Q. And what i s your p o s i t i o n w i t h Chi Operating, 

Inc.? 

A. Vice p r e s i d e n t . 

Q. Mr. Quails, have you p r e v i o u s l y t e s t i f i e d before 

the New Mexico O i l Conservation D i v i s i o n ? 

A. Yes. 

Q. And a t the time of your testimony, were your 

c r e d e n t i a l s as an expert accepted and made a matter of 

record? 

A. Yes. 

Q. How were you q u a l i f i e d a t t h a t time? 

A. As a landman and g e o l o g i s t . 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of Chi Operating, Inc.? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the s t a t u s of t h e lands 

i n t he subject area and the w e l l s t h a t are i n v o l v e d i n t h i s 

case? And I mean both the Hagerman Well Number 1 and the 

A l l e n Well Number 3. 

A. Yes. 

STEVEN T. BRENNER, CCR 
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MR. CARR: We tender Mr. Quails as an expert i n 

petroleum land matters and geology. 

EXAMINER CATANACH: Any objection? Mr. P a d i l l a ? 

MR. PADILLA: No o b j e c t i o n . 

EXAMINER CATANACH: Mr. Quails i s so q u a l i f i e d . 

Q. (By Mr. Carr) Mr. Quails, would you r e f e r t o 

what has been marked Chi Operating, I n c . , E x h i b i t Number 1, 

i d e n t i f y t h a t and then review the i n f o r m a t i o n on t h i s 

e x h i b i t f o r the Examiner. 

A. E x h i b i t Number 1 i s a land p l a t of 22 South, 27 

East. The Hagerman Number 1 w e l l i s loc a t e d 1650 from the 

south, 2200 from the west of Section 30 i n 22 South, 27 

East. And the A l l e n Number 3 i s 660 from the n o r t h , 1980 

from t h e east, Section 31, 22 South, 27 East. 

Q. I s the Hagerman w e l l located w i t h i n the c i t y 

l i m i t s of the C i t y of Carlsbad, New Mexico? 

A. Yes. 

Q. And i s the A l l e n w e l l i n the c i t y l i m i t s ? 

A. No. 

Q. I t ' s outside the — 

A. I t ' s outside the c i t y l i m i t s . 

Q. And why i s Chi proposing t o l o c a t e these 

f a c i l i t i e s o f f - l e a s e and outside the C i t y of Carlsbad? 

A. Well, we wanted t o put the storage tanks on the 

A l l e n Number 3, which i s outside the C i t y of Carlsbad. 

STEVEN T. BRENNER, CCR 
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Q. W i l l t h i s enable you t o go forward w i t h these 

f a c i l i t i e s and be — and not be subject t o the r u l e s and 

r e g u l a t i o n s of the C i t y of Carlsbad? 

A. Yes. 

Q. W i l l i t enable you t o more e f f i c i e n t l y operate 

t h e w e l l ? 

A. Yes. 

Q. And you're i n t e r e s t e d i n having — m i n i m i z i n g 

your n e g o t i a t i o n s and dealings w i t h the C i t y of Carlsbad; 

i s t h a t not true? 

A. Yes. 

Q. Let's give the Examiner a l i t t l e b i t of 

background on what you're seeking. What i s t h e s t a t u s of 

each of t h e wells? 

A. The Hagerman w e l l was re-entered and completed i n 

l a t e 2005. I t ' s a 40-acre o i l w e l l i n the northeast 

q u a r t e r of the southwest quarter of Section 30, 22 South, 

27 East. 

The A l l e n Number 3 was a w e l l we d r i l l e d — we 

spudded i n February of '05, and i t ' s a 40-acre o i l w e l l i n 

t h e northwest of the northeast quarter of Section 31, 22 

South, 27 East. 

Q. Let's go t o what i s marked Chi E x h i b i t Number 2. 

Would you i d e n t i f y t h a t , please? 

A. This i s our f i r s t a p p l i c a t i o n f o r surface 

STEVEN T. BRENNER, CCR 
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commingling, dated January the 11th of 2006. 

Q. And i n t h i s Exhibit you've indicated t h a t a l l 

production was from a common source of supply; i s t h a t 

r i g h t ? 

A. Yes. 

Q. And what pool are we producing from? 

A. I t would be the South Carlsbad-Delaware Pool. 

Q. And you indicated that you had n o t i f i e d a l l 

i n t e r e s t owners of t h i s Application; i s tha t correct? 

A. Yes. 

Q. What was the measurement type th a t you were 

proposing t o u t i l i z e at that time? 

A. The bi-monthly meter. 

Q. I s a copy of the notice — of your notice l e t t e r , 

attached as the l a s t document i n Exhibit Number 2? 

A. Yes. 

Q. What happened at t h i s well site? 

A. Well, p r i o r to the approval we received from the 

O i l Conservation Division, the pumper tu r n the w e l l on t o 

t e s t the w e l l . 

Q. And so before you had received approval the well 

was actu a l l y being commingled; i s that r i g h t ? 

A. Yes. 

Q. This did create a noncompliance issue f o r Chi 

with the O i l Conservation Division; i s tha t true? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. And what has Chi done to attempt t o resolve that 

issue with the OCD? 

A. We signed an agreed compliance order with the O i l 

Conservation Division and paid a f i n e . 

Q. And that was the $1000 f i n e you paid — 

A. Yes, s i r . 

Q. — during t h i s year? 

Do you know how much production came from the 

Hagerman wel l during t h i s period of time? 

A. Yes. 

Q. And how do you know that? 

A. By bi-monthly tes t s . 

Q. And so i n terms of production from the Hagerman 

and the Allen, you were running a bi-monthly t e s t . What 

kind of t e s t was that? 

A. The production foreman would shut the w e l l down 

and t e s t the other well to see what i t was doing. 

Q. And you tested each of the wells? 

A. Yes. 

Q. And then you, based on that t e s t data, were able 

t o allocate production t o each of the wells? 

A. Yes. 

Q. For how long a period of time was that going on? 

A. That went on for about — I want to say — 

STEVEN T. BRENNER, CCR 
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probably two and a half months. 

Q. What happened with the Hagerman w e l l when t h i s 

problem was discovered? 

A. We shut i t i n . 

Q. And i s i t shut i n today? 

A. Yes. 

Q. At the time you were negotiating with the OCD i n 

working out t h i s noncompliance issue, did you at t h a t time 

determine that you would no longer seek autho r i t y f o r 

surface commingling? 

A. Yes. 

Q. And so today a l l you're seeking i s auth o r i t y f o r 

off-lease measurement and storage of production from the 

Hagerman well? 

A. Yes. 

Q. At t h i s point i n time, what do you know about the 

Hagerman well? Are you s t i l l t e s t i n g the w e l l , or have you 

been able to determine what kind of a producing we l l i t ' s 

going to be? 

A. S t i l l need t o t e s t the we l l t o make sure what i t 

w i l l produce. 

Q. And a l l production to date on that w e l l can be 

allocated based on t h i s t e s t i n g arrangement? 

A. Yes. 

Q. What i s the i n t e r e s t of Mr. Hagerman i n t h i s 

STEVEN T. BRENNER, CCR 
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w e l l ? 

A. He leased h i s i n t e r e s t — he's a mi n e r a l owner, 

he leased h i s i n t e r e s t i n the spacing u n i t t o Chi. He 

holds a 9.375-percent r o y a l t y i n t e r e s t . 

Q. And there are a c t u a l l y a number of leases i n the 

t r a c t committed t o the Hagerman w e l l ; i s t h a t r i g h t ? 

A. Yes, there's f i v e leases, I b e l i e v e . 

Q. And Randy Richardson, who wrote a l e t t e r f o r Mr. 

Hagerman, i s also one of those i n t e r e s t owners — 

A. Yes, s i r . 

Q. — i s he not? 

Did Mr. Hagerman p r o t e s t the o r i g i n a l A p p l i c a t i o n 

f o r surface commingling? 

A. Yes. 

Q. And i n f a c t , he contacted the OCD i n i t i a l l y 

concerning the problems a t the w e l l s i t e ; i s n ' t t h a t r i g h t ? 

A. Right. 

Q. Have you had discussions w i t h him since t h a t date 

concerning your plans f o r t h i s well? 

A. Yes, I've t a l k e d t o him a couple times, and I've 

provided him w i t h a copy of our f a c i l i t i e s p l a t showing how 

we're proposing t o meter and s t o r e p r o d u c t i o n o f f the 

lease. 

Q. What i s Chi E x h i b i t Number 3? 

A. That's the a p p l i c a t i o n f o r the o f f - l e a s e storage, 

STEVEN T. BRENNER, CCR 
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which i s dated June the 29th of 2006. 

Q. And did you actually f i l e t h i s Application at 

that time? 

A. Yes. 

Q. And to whom did you send i t ? 

A. I sent a copy of the Application t o Ms. 

MacQuesten. I thought I had sent one to Mr. Catanach, but 

he didn't receive i t so I sent him another one on August 

the 17th. 

Q. So we've got two copies of t h i s Application f o r 

off-lease storage i n the exhi b i t packet, but they are the 

same? 

A. Yes. And I also f i l e d one with the OCD, with Tim 

Gum i n Artesia. 

Q. A l l r i g h t . What i s Exhibit Number 4? 

A. Exhibit Number 4 i s a l e t t e r I sent t o the 

in t e r e s t owners seeking authorization f o r off-lease storage 

and measurement fo r the Hagerman w e l l . 

Q. And t h i s l e t t e r provides that a heater t r e a t e r 

and tanks f o r the Hagerman wel l would be on the Allen 3 

surface f a c i l i t y ; i s that right? 

A. Yes. 

Q. Attached to t h i s are the green cards — copies of 

the green cards showing that, i n f a c t , you did mail t h i s by 

c e r t i f i e d mail to a l l affected i n t e r e s t owners; i s that 

STEVEN T. BRENNER, CCR 
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co r r e c t ? 

A. Yes. 

Q. What i s E x h i b i t Number 5? 

A. E x h i b i t Number 5 i s a l e t t e r from Mr. Hagerman 

p r o t e s t i n g the A p p l i c a t i o n of Chi reque s t i n g the o f f - l e a s e 

storage and measurement. 

Q. And t h i s l e t t e r i s dated June the 19th; i s t h a t 

c o r r e c t ? 

A. Yes. 

Q. And t h a t a c t u a l l y pre-dates the time t h a t you 

f i l e d the Ap p l i c a t i o n ? 

A. Right. 

Q. Had you discussed your plans f o r o f f - l e a s e 

storage w i t h Mr. Hagerman a t t h a t time? 

A. Yes, I had, and I sent him a r e v i s e d p l a t . 

Q. I f we look a t the bottom of the l e t t e r , t h e r e i s 

a PS on the l e t t e r , p o s t - s c r i p t , and t h a t i n d i c a t e s t h a t 

they received — the date on t h a t i s J u l y 22nd, which i s 

a f t e r the A p p l i c a t i o n was f i l e d . I s t h i s the l e t t e r as you 

o r i g i n a l l y received i t ? 

A. Right. 

Q. What i s E x h i b i t Number 6? 

A. E x h i b i t Number 6 i s a l e t t e r from Mr. Hagerman 

where he references p r o t e s t i n g the o f f - l e a s e treatment. He 

says, "Thanks f o r your recent r e v i s e d p l a t . I am enclosing 

STEVEN T. BRENNER, CCR 
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a copy of my protest t o the O.C.D. i n Santa Fe." 

Q. And that i s actually the protest l e t t e r t h a t was 

attached t o the June 19th l e t t e r that was the p r i o r 

exhibit? 

A. Yes. 

Q. What i s Exhibit Number 7? 

A. Exhibit Number 7 i s the Application f o r the o f f -

lease storage which was sent to Mr. Catanach on August 

17th. 

Q. And i s t h i s the Application that has been set f o r 

hearing? 

A. Yes. 

Q. Mr. Catanach advised you that i t w i l l be set f o r 

hearing because of the objection that has been f i l e d ; i s 

th a t r i g h t ? 

A. Yes. 

Q. A l l r i g h t . Let's look at t h i s Application f o r a 

minute. What i s the character of the lands involved i n the 

Application? 

A. Well, we're asking to — f o r off-lease storage of 

the Hagerman wel l onto the Allen Number 3 location. 

Q. And are a l l the lands fee lands? 

A. A l l the lands are fee lands, yes. 

Q. And the source of the production s t i l l i s j u s t , 

you're going to be putting South Carlsbad-Delaware Pool 

STEVEN T. BRENNER, CCR 
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p r o d u c t i o n i n the tanks on the A l l e n , but there's no 

commingling of t h i s production? 

A. Yes. 

Q. What i s E x h i b i t Number 8? 

A. E x h i b i t Number 8 i s an a c t u a l s i t e f a c i l i t y 

diagram showing the tanks on the A l l e n Number 3, the heater 

t r e a t e r which goes t o the A l l e n Number 3, the Hagerman 

heater t r e a t e r , and the water l i n e s going t o the tank. 

Q. Are these f a c i l i t i e s i n place a t t h i s time? 

A. Yes. 

Q. When we look a t these diagrams and we come i n a t 

the upper right-hand corner where the l i n e comes from the 

Hagerman Number 1, a t any p o i n t i s th e r e any o p p o r t u n i t y 

f o r the commingling of any of the production from the 

Hagerman w e l l w i t h the A l l e n well? 

A. No. 

Q. Have a l l i n t e r e s t owners been n o t i f i e d of t h i s 

A p p l i c a t i o n and t h i s hearing date? 

A. Yes. 

Q. I s a copy of t h a t — I s E x h i b i t 9, I'm s o r r y , a 

copy of an a f f i d a v i t c onfirming t h a t n o t i c e has been 

provided? 

A. Yes. 

Q. Mr. Quails, have you seen a l e t t e r t h a t was 

submitted t o the D i v i s i o n from Mr. Richardson concerning 

STEVEN T. BRENNER, CCR 
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t h i s A p p l i c a t i o n ? 

A. Yes. 

Q. Mr. Richardson expressed concern t h a t t h e r e was 

no way t o ensure t h a t r o y a l t y i n these w e l l s were g e t t i n g 

t h e i r share of production. I s t h a t c o r r e c t ? 

A. Well, s i r , we t e s t e d each w e l l bi-monthly, and we 

a l l o c a t e d production based on t h a t . 

Q. And are you convinced t h a t the a l l o c a t i o n i s 

c o r r e c t ? 

A. Yes. 

Q. And t h a t ' s the basis f o r the c a l c u l a t i o n of the 

r o y a l t y payments t o the owners from each well? 

A. Yes. 

Q. I n your o p i n i o n , would approval of t h i s 

A p p l i c a t i o n enable you t o conclude the t e s t i n g of the 

Hagerman w e l l and then p r o p e r l y account f o r a l l p r o d u c t i o n 

from t h a t property? 

A. Yes. 

Q. I n your opinion w i l l approval of the A p p l i c a t i o n 

otherwise be i n the best i n t e r e s t of conservation and the 

p r e v e n t i o n of waste? 

A. Yes. 

Q. Were E x h i b i t s 1 through 9 prepared by you, or 

have they been compiled under your d i r e c t i o n and 

supervision? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. And can you t e s t i f y t o t h e i r accuracy? 

A. Yes. 

MR. CARR: Mr. Examiner, a t t h i s time move the 

admission i n t o evidence of Chi E x h i b i t s 1 through 9. 

EXAMINER CATANACH: Any obje c t i o n ? 

MR. PADILLA: No o b j e c t i o n . 

EXAMINER CATANACH: E x h i b i t s 1 through 9 w i l l be 

admitted. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Quails. 

EXAMINER CATANACH: Mr. P a d i l l a ? 

CROSS-EXAMINATION 

BY MR. PADILLA: 

Q. Mr. Quails, can you t e l l us how much pro d u c t i o n 

you have a l l o c a t e d t o the Hagerman Number 1 w e l l , based 

upon your bi-monthly production t e s t s f o r any pr o d u c t i o n 

from the Hagerman Number 1 i n the past? 

A. I t would be 1053 b a r r e l s . 

EXAMINER CATANACH: I'm sorry? 

THE WITNESS: 1053 b a r r e l s . 

EXAMINER CATANACH: 1053? 

THE WITNESS: Uh-huh. 

Q. (By Mr. P a d i l l a ) And how much d i d you a t t r i b u t e 

t o t he A l l e n Number 3 well? 
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A. 254 b a r r e l s , I be l i e v e . 

Q. Now d i d you r e p o r t t o the O i l Conservation 

Commission, or the D i v i s i o n , a l l of the pro d u c t i o n t o the 

A l l e n Number 3 well? 

A. Yes. I t should be set up on a monthly pr o d u c t i o n 

r e p o r t i n g basis, the A l l e n Number 3 should be. 

Q. So the A l l e n Number 3 has had a l l of the 

pro d u c t i o n , past production, i s t h a t f a i r t o say? 

A. I'm not sure e x a c t l y what you're asking me. 

Q. Well — 

A. There was a confusion — the r e was a mixup w i t h 

Navajo as t o what production was a l l o c a t e d t o the Hagerman 

and what was a l l o c a t e d t o the A l l e n Number 3, but we got 

t h a t cleared up, and I t h i n k t h a t ' s a l l been — 

Q. What d i d you submit t o Navajo, t o c o r r e c t the 

a l l o c a t i o n ? 

A. We showed them what each w e l l had been r e p o r t e d 

producing, and I t h i n k they've got t h a t a l l f i x e d up a t 

t h i s p o i n t . I haven't t a l k e d t o them r e c e n t l y . 

Q. Has there been any gas production from the — 

A. No. 

Q. — Hager [ s i c ] Number 3? 

A. No as. 

Q. Or Number 1, I'm sor r y . 

A. No. 
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Q. How about the Allen Number 3? 

A. No. 

Q. Why i s i t that you sent gas d i v i s i o n orders t o 

Mr. Hagerman? 

A. That's i n case i t does make gas i n the future. 

We send gas d i v i s i o n order out to a l l the r o y a l t y owners 

and working i n t e r e s t owners f o r our records. 

Q. Now — So I see you have three d i f f e r e n t 

schematics. You have the schematic that was o r i g i n a l l y 

submitted with your surface commingling, the Application. 

A. Right. 

Q. And that showed on i t s face that there was 

commingling, right? 

A. Right. 

Q. Then you submitted with your Application f o r o f f -

storage — f o r an off-storage location — or off-lease 

storage, you submitted one that did not have a heater 

t r e a t e r f o r the Hagerman Number 1, right? 

A. Yeah, I think that was j u s t a mistake. I 

corrected that, and we sent the one where the actual 

f a c i l i t i e s are now set up with a heater t r e a t e r f o r each 

w e l l . 

Q. Okay, and so as I see your Exhibit Number 3, I 

believe that i s the — that's the most current version of 

the schematic; i s that right? 

STEVEN T. BRENNER, CCR 
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A. Yes, s i r . 

Q. That shows a heater t r e a t e r on the r i g h t - h a n d 

side of the schematic. 

A. Uh-huh. 

Q. I s t h a t where i t ' s a c t u a l l y located? 

A. I b e l i e v e t h a t ' s where i t ' s l o c a t e d . 

Q. Okay. So t h a t heater t r e a t e r i s l o c a t e d on the 

lease i t s e l f f o r the Hagerman 1? 

A. No, i t ' s a c t u a l l y located on the A l l e n Number 3. 

The l i n e comes from the Hagerman Number 1 t o the A l l e n 

Number 3 where the heater t r e a t e r i s . 

Q. So somewhere i n there — i t ' s a c t u a l l y on the 

lease of the A l l e n Number 3 well? 

A. (Nods) 

Q. Just t o be o f f the c i t y l i m i t s , I take i t ? 

A. (Nods) 

Q. Now l e t me go back and ask you about t h i s b i ­

monthly t e s t . How do you conduct t h a t t e s t ? 

A. That's where our production guy shuts i n each 

w e l l and runs a t e s t t o see what w e l l s are producing how 

much t h a t day, and then he's got a computer program t h a t he 

plugs these numbers i n t o , and t h a t ' s what — he estimates 

how much o i l i s coming out of each w e l l . 

Unfortunately, these w e l l s — we're s t i l l t e s t i n g 

them, and we wish they were a l o t b e t t e r w e l l s . They're 
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j u s t — we're s t i l l i n the process of t e s t i n g i t t o see 

what we've got coming out of i t . We haven't completed that 

yet. 

Q. Why i s i t necessary to t e s t the wells now i n that 

manner, since you've segregated the production? 

A. Why i s i t necessary now? 

Q. Yes. 

A. I t ' s not now, because we'll have off-lease 

storage and there w i l l be a meter setup f o r each w e l l . We 

won't run a t e s t anymore once we get the production started 

on the Hagerman. 

Q. Okay. But you've stated, as I understood your 

testimony, i s that you only produced the Hagerman f o r two 

and a hal f months? 

A. I believe that's correct. 

Q. You believe that's correct, or i s t h a t correct? 

A. I think that's r i g h t . I don't have the figures 

i n f r o n t of me. I think i t started production November the 

8th, i s when we started producing the w e l l , and I think we 

shut i t i n — but i t wasn't running that whole time — I 

think we shut i t i n A p r i l the 28th, I think. 

Q. When did you complete the Allen Number 3 well? 

A. When did we complete i t ? 

Q. Yes. 

A. Oh, i t was back i n — l a s t summer. I don't have 
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the exact date. I can get t h a t f o r you i f you need i t . 

Q. Has t h a t been a poor w e l l or — 

A. I t ' s not a very good w e l l . 

Q. I s the Hagerman Number 1 a b e t t e r w e l l ? 

A. We don't know t h a t a t t h i s time. I t h i n k the 

Hagerman was making around — the A l l e n was making t h r e e t o 

f o u r b a r r e l s of o i l a day, and the Hagerman was making 

about t h a t the same time we shut i t i n . 

Q. Are you — You said you're not f a m i l i a r w i t h the 

computer program t h a t your — 

A. No. 

Q. — pumper was using t o a l l o c a t e p r o d u c t i o n ; i s 

t h a t — 

A. No, I don't work w i t h i t , but no. 

Q. Was t h a t based on pressures or j u s t s t r a i g h t 

production? 

A. I'm not sure e x a c t l y how he uses i t , but I can 

get t h a t answer f o r you. He watched i t p r e t t y close. I 

know he was watching — he was watching each w e l l t o see 

what they were doing over — We were t r y i n g t o f i n d out i f 

we had a w e l l i n the Hagerman Number 1, t o make sure t h a t 

we had a w e l l , and t h a t ' s the reason he s t a r t e d t e s t i n g i t . 

I wasn't aware t h a t the approved A p p l i c a t i o n had not come 

back i n from the OCD. That was my f a u l t . But he was 

watching the Hagerman Number 1, t e s t i n g i t t o see i f we had 
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a w e l l , t o proceed w i t h our completion procedure. 

Q. So every two weeks, I take i t , or t w i c e a month, 

you would run t h i s t e s t , i s t h a t — 

A. Uh-huh. 

Q. And based on t h a t t e s t , you a l l o c a t e d production? 

A. Right. 

Q. But you reported a l l of the p r o d u c t i o n coming 

from the A l l e n Number 3 well? 

A. Yeah, t h a t was j u s t a c l e r i c a l e r r o r . That was 

an e r r o r t h a t was put i n t o the computer, and i t wasn't 

clear e d up w i t h Navajo. I t h i n k we've got t h a t f i x e d now. 

Q. Were you monitoring pressures on the w e l l as p a r t 

of — Well, l e t me ask, do you know whether you were 

mo n i t o r i n g pressures i n t h i s bi-monthly t e s t ? 

A. I'm not sure i f there was much pressure t o 

monitor, but I could f i n d t h a t out f o r you i f you need t o 

know. 

Q. Do you have a pumpjack on the wells? 

A. Yes. 

Q. Do you s t i l l have the i n f o r m a t i o n concerning the 

bi-monthly t e s t s t h a t you made? 

A. Yes, I can get t h a t from our pumper. 

MR. PADILLA: Mr. Examiner, I don't have any 

f u r t h e r questions, but we would l i k e t o see the bi-monthly 

t e s t data. 
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EXAMINER CATANACH: Okay, I was kind of hoping 

you would have that today. But you don't have t h a t with 

you? 

MR. CARR: No, I mean, we had these problems with 

the w e l l , and we signed an agreed compliance order and paid 

the f i n e , and we view t h i s as t r y i n g t o sort out where we 

go from here. We're happy to provide th a t information on 

things that have happened i n the past. The case i s r e a l l y 

j u s t t o get authority to go ahead and conduct these 

f a c i l i t i e s where they are. Basically, we had f e l t we 

resolved that other past issue, at least with you, with the 

Division, when we signed the agreed compliance order and 

paid the f i n e . But as to these other matters, we're 

c e r t a i n l y happy to provide that information t o you. 

(Off the record) 

EXAMINATION 

BY MS. MacQUESTEN: 

Q. Okay, Mr. Quails, you're f a m i l i a r with t h a t 

agreed compliance order that was entered i n t o — 

A. Uh-huh. 

Q. — to resolve the commingling issue? And you 

t e s t i f i e d t h a t you thought that resolved t h a t matter, with 

the payment of the f i n e and the signing of the order? 

A. Right. 

Q. Are you aware that a provision i n t h a t order was 
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t h a t Chi would work with the OCD to ensure tha t past 

reporting f o r the Hagerman Number 1 and Allen Number 3 i s 

correct? 

A. Yes. 

Q. And that i f the OCD deems i t necessary, Chi s h a l l 

conduct production tests on the two wells t o determine the 

appropriate a l l o c a t i o n measure — 

A. Right. 

Q. — and sha l l n o t i f y the OCD 48 hours ahead of 

time so th a t we could witness that test? 

A. Right. 

Q. When t h i s order was negotiated, Chi presented 

some information verbally to the e f f e c t that they had done 

production tests and had allocated the production based on 

these t e s t s ; i s that right? 

A. Right. 

Q. Now a f t e r the order was entered, do you r e c a l l a 

l e t t e r from the OCD i n August of t h i s year regarding the 

test s that were done? 

A. Yes. 

Q. And i n that l e t t e r , didn't the OCD request th a t 

Chi provide the well-production t e s t results? 

A. Yes. I thought we had gotten that t o you. 

Q. Well — 

A. I talked t o Tim Gum — I t ' s been a couple weeks 
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ago, and I thought that our production foreman had sent you 

tha t information. I n t a l k i n g to Tim I thought he was 

s a t i s f i e d with t h a t , and since the well had been shut i n 

since A p r i l , he didn't to go out and look at the w e l l and 

see the production o f f the w e l l , i s what Tim t o l d me. 

Q. Well, the l e t t e r that sent from the OCD was sent 

from the Santa Fe o f f i c e , wasn't i t ? 

A. Yes. 

Q. From me, i n fact? 

A. Right, and we sent you — I've got a copy of a 

l e t t e r — I don't know i f I have i t on me, but we sent you 

the way we allocated the production o f f of the Hagerman 

w e l l . I thought we did. 

Q. I s t h i s the l e t t e r that you sent t o me i n 

response t o my request? 

A. I can't see i t . Yes, but there should have been 

some — should have been some numbers that came with t h a t , 

there should have been some production numbers on how much 

we allocate t o each w e l l , that should have come with t h a t . 

Q. Was there any reference to any sort of attachment 

i n t h i s l e t t e r ? 

A. No, ma•am. 

Q. And i n f a c t , the entire description of what was 

done on production — and i f I could j u s t read t h i s : At 

the time of the l a s t production on the Hagerman Number 1, 
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we bi-monthly shut one w e l l down t o get a t e s t on the other 

w e l l , then plugged t h i s number i n t o the formula i n the 

computer program t h a t we use. 

A. (Nods) 

Q. And t h a t ' s e s s e n t i a l l y what you t o l d us when we 

negot i a t e d the order? 

A. Uh-huh. 

Q. So t h i s d i d n ' t provide any a d d i t i o n a l i n f o r m a t i o n 

t o us? 

A. Okay, w e l l , I thought Sonny had sent you some 

a d d i t i o n a l i n f o r m a t i o n . I ' l l check and f i n d out why the r e 

wasn't anything sent w i t h t h a t . 

Q. Now a f t e r t h i s was sent you say you had some 

conversation w i t h Tim Gum? 

A. Yeah, he c a l l e d me — I guess i t was two weeks 

ago, roughly t h a t time p e r i o d , and sa i d t h a t he wanted — 

he was t h i n k i n g about coming out and l o o k i n g a t the way we 

a l l o c a t e production o f f the Hagerman, and then he asked me 

how long the Hagerman had been shut i n . 

And I t o l d him i t had been shut i n since A p r i l . 

And then he said, Well, I don't see any need t o 

come out the r e and look a t i t r i g h t now, then. 

I s a i d , We're coming t o the hearing f o r the o f f -

lease storage and management, and he seemed t o be s a t i s f i e d 

w i t h t h a t . 
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Q. Did you receive any assurance from the Santa Fe 

o f f i c e t h a t t h a t was s u f f i c i e n t ? 

A. No. I mean, we're — w e ' l l do — I f they want t o 

come out and look a t us producing the w e l l and show you how 

we t e s t the w e l l , see what i t ' s making, we're w i l l i n g t o do 

t h a t . We'll work any way we can on t h a t . 

Q. Now you say t h a t your pumper does s t i l l have the 

t e s t r e s u l t s t h a t were done o r i g i n a l l y ? 

A. Uh-huh. 

Q. Would those show the le n g t h of time t h a t the w e l l 

was producing and how much i t produced d u r i n g t h a t time 

period? 

A. I t should, yes. 

Q. With the raw data? 

A. Uh-huh. 

Q. And then you say t h i s i n f o r m a t i o n was put i n t o 

t h e computer program t h a t the pumper had t o determine the 

a l l o c a t i o n ? 

A. Uh-huh. 

Q. I s t h a t a computer program t h a t the pumper came 

up w i t h , or i s i t a canned program t h a t i s a v a i l a b l e f o r 

other people t o use f o r a l l o c a t i o n ? 

A. I'm not sure e x a c t l y , I ' l l have t o ask him about 

t h a t . I t h i n k i t comes o f f of our — we have a — we have 

a computerized system t h a t our pumpers use f o r a l l our 
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wells i n New Mexico, and they type i n the information i n t o 

i t and i t p r i n t s i t out. I t ' s called d i r e c t — d i r e c t 

something, I can't remember the l a s t name of i t . And i t ' s 

j u s t a computerized program that shows a l l our production 

from a l l of our wells every day, 

Q. Could you provide us with more information on how 

that program — 

A. Sure. 

Q. — calculates the allocation? 

A. Sure. 

MS. MacQUESTEN: I don't have any other questions 

at t h i s time. We do have Mr. Daniel Sanchez here, he's our 

enforcement and compliance manager. I f you wish additional 

information on what the D i s t r i c t i s supposed t o be doing on 

t h i s , he's available t o t e l l you. 

EXAMINER CATANACH: The circumstances i n t h i s 

case are a l i t t l e b i t complicated. I think since there 

appears t o be an ongoing investigation i n t o a part of the 

case that deals with production, I think that we should 

keep t h a t separate from the issues th a t we're dealing here 

with today, dealing with, and I don't know that we should 

get involved i n that. I think the issue that we should be 

involved today with i s j u s t the approval of the surface 

off-lease storage. 

And I would be inclined t o l e t the Division 
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f i n i s h t h e i r investigation with regards t o the production 

h i s t o r y , and i f there's a problem with t h a t , I think that 

at t h a t time the Division could either bring a case, or Mr. 

Hagerman could bring a case, t o deal with t h a t issue. That 

would be my i n c l i n a t i o n . I s that — Would you concur with 

t h a t , Ms. MacQuesten? 

MS. MacQUESTEN: Yes, I would. The only reason I 

wanted t o ask the questions i s that representations were 

made that the o r i g i n a l compliance matter was ess e n t i a l l y 

closed, and my point i s that we don't consider i t closed. 

MR. CARR: Okay, well I want you to know tha t we 

did and that we f e l t we were here only f o r the off-lease 

storage Application because that's r e a l l y , t e c h n i c a l l y , the 

only thing that's before you. 

As to these other issues, we can get the 

production information and description of the computer 

program — get a l l of those to you and to Mr. Pa d i l l a , and 

to press tha t , because r e a l l y that i s beyond what we were 

a n t i c i p a t i n g we were coming i n here f o r today. 

I do also j u s t want to make a general statement 

tha t when we've been working out of our o f f i c e on 

compliance matters we've been consistently t e l l i n g people, 

maybe i n c o r r e c t l y so, not t o work with the D i s t r i c t but to 

only work with you. But I'm not sure that operators r e a l l y 

understand t h a t , and I think there i s a — continuing t o be 
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a source of some confusion there. But I can assure you 

that Mr. Quails and I can get t h i s information t o you and 

get i t to you very quickly. Then you can l e t us know, 

eithe r Mr. Hagerman, or you, i f you think some follow-up 

action i s appropriate. And I ' l l give copies of everything 

to Ernie. 

MR. PADILLA: For my part, we don't have an 

objection t o the current Application, because tha t needs t o 

go forward so that the well can be produced, but the 

Application also i s made on the basis of — or under Rule 

303.B, which i s — which addresses commingling. 

MR. CARR: And that's an i n t e r e s t i n g t h i n g too, 

because Rule 303.B, i f you read i t , t a l k s about 

commingling, the whole Rule, except i n 303.B there i s only 

— I can f i n d a one-sentence reference t o off-lease storage 

and measurement, and we didn't even f i n d standards i n th a t 

Rule t o follow. So we j u s t brought t h i s t o you. 

But l e t me ask Mr. Quails one question. 

FURTHER EXAMINATION 

BY MR. CARR: 

Q. What i s the current producing rate from the 

Hagerman? 

A. The Hagerman i s — 

Q. Do you have an idea of the l a s t — has i t shown a 

decline, or what — 
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A. The Hagerman hasn't produced since the end of 

A p r i l . We shut i t i n when a l l t h i s came t o a head. 

Q. And between November and A p r i l , I mean — 

A. I t averaged — I t averaged probably f o u r b a r r e l s 

a day, maybe f i v e . 

Q. And the t o t a l — 

A. I t has an i n i t i a l p roduction t h a t was 20 t o 25 

b a r r e l s a day, i n i t i a l l y . 

Q. And i s the t o t a l volume t h a t has been a l l o c a t e d 

out of t h a t t o t a l stream t o the A l l e n w e l l 240 or -50 

b a r r e l s t o t a l ? 

A. Uh-huh. 

MR. CARR: Okay. We'll get a l l t h a t data t o you 

and get i t t o Mr. P a d i l l a , and then would l i k e t o meet w i t h 

you and coordinate w i t h Santa Fe o f f i c e so we're sure we're 

square everywhere. 

MR. PADILLA: I don't have a problem w i t h t h a t . 

I t h i n k t h a t i f we had some assurance t h a t the p r o d u c t i o n 

was c a l c u l a t e d and a l l o c a t e d on a reasonable basis then, 

w e ' l l go forward w i t h that? 

EXAMINER CATANACH: Okay. Well, as long as you 

don't have an o b j e c t i o n t o t h i s immediate A p p l i c a t i o n f o r 

the surface commingling from here forward — or the o f f -

lease storage, I'm sorr y , not the commingling, but we can 

go forward w i t h the case. And l i k e I s a i d , i f you guys 
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have a problem — 

MR. CARR: We w i l l have t h a t data t o you w i t h i n 

10 days — 

THE WITNESS: Yeah. 

MR. CARR: — and more q u i c k l y than t h a t i f we 

can, and t o you as w e l l . 

EXAMINER CATANACH: Okay. 

MR. CARR: I've i n d i c a t e d t o Mr. Richardson I 

w i l l respond t o h i s l e t t e r too and address t h a t , and so 

w e ' l l copy everything t o everyone. 

EXAMINER CATANACH: Okay, I do have some 

questions, and a couple of them k i n d of touch a l i t t l e b i t 

on the prod u c t i o n , but I ' l l t r y not t o get too i n v o l v e d i n 

t h a t . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. The Hagerman Well Number — what i s i t , Well 

Number 1? — 

A. Uh-huh. 

Q. — t h a t was the recent recompletion, or the 

recent re-entry? 

A. Re-entry, yes. 

Q. And t h a t was completed — i t was completed i n the 

Delaware? 

A. Uh-huh. 
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Q. Okay. Have you looked a t the t e s t s t h a t were run 

on t h a t w e l l , Mr. Quails? 

A. As f a r as — ? 

Q. The production t e s t s t h a t you a c t u a l l y d i d run on 

the w e l l ? 

A. No, I r e a l l y haven't looked a t them, I j u s t 

looked a t the production, the d a i l y p r o d u c t i o n t h a t was 

being rep o r t e d on. I'm not an engineer. We've got two 

engineers i n our o f f i c e , and they do the a c t u a l t e s t i n g of 

the w e l l s . 

Q. So i f i t was t e s t e d f o r — you sa i d about two and 

a h a l f months? 

A. I be l i e v e t h a t ' s c o r r e c t . 

Q. So you ought t o have a t l e a s t maybe f i v e t e s t s 

f o r the well? 

A. Probably. 

Q. Okay, I was t r y i n g t o get i t — I wonder how the 

t e s t — how co n s i s t e n t the t e s t r e s u l t s are from t h a t 

p e r i o d of time — 

A. Okay. 

Q. — because i f t h a t was an i n i t i a l completion I 

don't know how long i t would take the w e l l t o s t a b i l i z e — 

A. Right. 

Q. — i t s producing r a t e , but i t could f l u c t u a t e — 

A. Oh, yeah, i t — 
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Q. — p r e t t y good i n t h a t p e r i o d of time. 

A. — i t d i d f l u c t u a t e q u i t e a b i t , and t h e r e were 

some days where there was no production. I mean, you get 

nothing one day, and — Yeah, there was a l o t of times 

where i t went up and down. 

Q. Did i t ever occur t o you guys you might want t o 

t e s t i t a t a more frequent i n t e r v a l because of t h a t ? 

A. Yeah. Yeah, I t h i n k t h a t came up al s o . 

Q. Okay. Were the w e l l s t e s t e d f o r a 24-hour 

period? 

A. I t h i n k t h a t ' s c o r r e c t . I ' l l have t o check w i t h 

Sonny on t h a t t o make sure, but I t h i n k t h a t ' s the way he 

d i d i t . 

Q. Okay. And on the A l l e n w e l l , t h a t w e l l was also 

— i t was a recent d r i l l ; i s t h a t r i g h t ? 

A. Yes. 

Q. Okay, and was the production on t h a t w e l l — d i d 

i t a lso f l u c t u a t e d u r i n g t h a t p e r i o d of time? 

A. Yes. 

Q. Okay. So a t t h i s p o i n t , I mean, w i t h — the best 

data t h a t we're going t o have i s the t e s t data, and t h a t ' s 

probably the only t h i n g we're going t o be able t o use as 

f a r as a l l o c a t i n g production? 

A. Right. 

Q. And l e t ' s see, the Hagerman w e l l i s shut i n 
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c u r r e n t l y ? 

A. Yes. 

Q. And the A l l e n i s s t i l l producing? 

A. Yes, i t ' s s t i l l producing. I t averaged, f o r the 

month of August, four b a r r e l s a day. 

Q. Okay. Are these w e l l s producing any water? 

A. The A l l e n , I t h i n k , averaged 18 b a r r e l s of water 

a day f o r the month of August. The Hagerman, l i k e I say, I 

don't know what i t would — how much water i t would make. 

Q. What do you guys do w i t h t h a t water? 

A. I t ' s — There's a tank set on the A l l e n Number 3 

f a c i l i t y t h a t we put the water i n t o . 

Q. Okay, what do you do w i t h i t a f t e r you put i t i n 

the tank? 

A. Haul i t o f f . 

Q. And where do you dispose of i t ? 

A. I'm not sure what disposal i t ' s going t o r i g h t 

now. There's one up by Loco H i l l s , and — a l l the 

disposals are p r e t t y much f u l l i n t h a t area r i g h t now, so 

i t ' s whoever can take i t and wherever they can put i t . 

Q. There's a charge f o r t h a t ; i s t h a t c o r r e c t ? 

A. Yeah. 

Q. And you charge t h a t back t o the w e l l ? 

A. Yeah. 

Q. I don't see where you're — you meter the water 
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from the wells. 

A. We w i l l , once t h i s — once we can get t h i s 

approved f o r an off-lease storage, we w i l l have a meter f o r 

the w e l l , f o r water and the o i l . 

Q. Where i s that going to be located? 

A. I'm not sure where Sonny i s going to have i t set 

up, but I can f i n d out f o r sure, where the meter f o r the 

water w i l l be. 

Q. Okay, you may want to submit a revised diagram 

showing that that water i s going to be metered also — 

A. Okay. 

Q. — because i t probably does need to be metered, 

j u s t — I f you're charging the wells f o r disposing them, 

then i t needs to be accurately accounted f o r . 

A. Sure. 

Q. The o i l sales, i s that — i s there a meter tha t 

you guys are going to use, or — i s that o i l hauled away i n 

tanks — 

A. Yes. 

Q. — i n transports? 

A. I t w i l l be transported. 

Q. And how i s that going t o be metered? 

A. There w i l l be a meter at the heater t r e a t e r t o 

t e l l how much o i l i s going i n t o the tank, and then when 

Navajo comes and picks i t up, or whoever picks i t up, i t 
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t e l l s how much o i l they take. 

Q. Okay. 

A. That's a l l c a r e f u l l y monitored. 

Q. Again, i f you would revise your diagram t o show 

the location of the meters that you're going t o be using. 

A. Okay. 

Q. I had a question about the — You say the wells 

aren't producing any gas at t h i s point. Do you anti c i p a t e 

t h a t they might at some point? 

A. I haven't been t o l d t h a t . I don't know t h a t f o r 

a f a c t . I know they haven't produced any gas. The Allen 

Number 3 makes no gas. 

Q. So you haven't set up any gas sales point f o r the 

wells? 

A. We have gas lines that go down t o another we l l we 

have down there, but I'm not sure i f they have those i n 

place at t h i s point, i f there i s gas to be made. 

Q. Okay, I was a l i t t l e unclear about the setup of 

the gas l i n e s . On Exhibit Number 8 you have got a gas l i n e 

t h a t comes out of the Allen 3 heater t r e a t e r and a gas l i n e 

t h a t comes out of the Hagerman heater t r e a t e r — 

A. Right. 

Q« — and I don't know where those gas li n e s go, I 

don't know i f they — i f they at some point merge — 

A. Okay. 
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Q. I t j u s t — i t ' s k i n d of — I r e a l i z e t h a t there's 

no gas production a t t h i s p o i n t , but can you e x p l a i n t o me 

how t h a t ' s going t o work i f there i s any gas p r o d u c t i o n — 

A. Okay. 

Q. — whether t h a t ' s going t o be commingled or how 

t h a t • s going t o work? 

A. Okay. 

Q. Because again, i f one of these w e l l s s t a r t s 

producing gas, i t ' s going t o have t o be accounted f o r — 

A. Yes. 

Q. — and a l l o c a t e d back t o the w e l l which i t was 

produced from. 

A. Right. Well, they have a separate meter set up 

f o r t h a t i f they do s t a r t making gas. I ' l l get you a 

diagram showing where the gas l i n e s are going. I'm p r e t t y 

sure they go t o another w e l l we have over t h e r e t h a t goes 

i n t o a Duke l i n e , but i t w i l l have a meter on each gas 

l i n e . But I ' l l double-check t h a t f o r you. 

Q. Okay. I s there any o i l i n the Hagerman tank a t 

t h i s p o i n t ? 

A. No. 

Q. So t h a t tank i s empty? 

A. Yeah. 

Q. The A l l e n tank has o i l i n i t a t t h i s time? 

A. I t has some o i l i n i t . 
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Q. Okay. Are these going t o be the only two w e l l s 

t h a t we're going t o be t a l k i n g about i n t h i s — a t t h i s 

f a c i l i t y , or are you d r i l l i n g any more w e l l s here? 

A. I'm p r e t t y sure t h a t these are the only two t h a t 

are going t o be on t h i s p a r t i c u l a r f a c i l i t y . We do have 

some more w e l l s t h a t we're t r y i n g t o get p e r m i t t e d through 

the C i t y of Carlsbad t h a t are i n t h i s v i c i n i t y , but I'm not 

sure — we haven't determined y e t where we want t o — how 

we're going t o set those up. 

Q. Okay. 

A. Our whole plan f o r t h i s was, these shallow 

Delawares t h a t are close t o the C i t y of Carlsbad or i n the 

C i t y of Carlsbad, j u s t t o get them out of the c i t y , get 

them away from the community, get them away from the houses 

and keep everybody happy, and make sure i t * s a safe 

environment f o r the deal. That was our whole game p l a n , i t 

j u s t k i n d of b a c k f i r e d on us. 

EXAMINER CATANACH: Which i s a f i n e idea, i f you 

can p r o t e c t the c o r r e l a t i v e r i g h t s of — 

THE WITNESS: Exactly 

EXAMINER CATANACH: — the i n t e r e s t owners. I 

mean, t h a t ' s — 

THE WITNESS: Exactly. 

EXAMINER CATANACH: — t h a t ' s the whole t h i n g . 

I don't t h i n k I have anything e l s e . 
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MR. CARR: We w i l l get the data you've requested 

t o you, t he new schematic, and then w e ' l l get the computer 

program d e s c r i p t i o n and t e s t r e s u l t s t o you and t o — and 

w e ' l l send everything t o Mr. Hagerman through Mr. P a d i l l a . 

MR. PADILLA: I have one f u r t h e r question, i f I 

may ask. 

FURTHER EXAMINATION 

BY MR. PADILLA: 

Q. Mr. Quails, Chi operates these w e l l s , r i g h t ? 

A. Uh-huh. 

Q. Both wells? 

A. Right. 

Q. Have you sold those wells? 

A. Have we sold them? 

Q. Yes. 

A. No. 

Q. Thank you. 

A. Why? 

Q. Well, somewhere i n the correspondence I had 

something t h a t Mr. Hagerman believed — where Navajo 

re p o r t e d t h a t some of the w e l l s had been s o l d . 

A. No, we sold some of our i n t e r e s t , but we haven't 

s o l d any of the w e l l s . There was a working i n t e r e s t 

p a r t n e r t h a t p a r t i c i p a t e s w i t h us a l o t , t h a t bought p a r t 

of our i n t e r e s t i n some of our w e l l s . 
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MR. PADILLA: Okay, t h a t ' s a l l I have. 

THE WITNESS: No, we haven't s o l d the w e l l . 

EXAMINER CATANACH: Okay. So y o u ' l l get t h a t 

s t u f f t o — 

MR. CARR: Yes, we w i l l — 

EXAMINER CATANACH: — the D i v i s i o n ? 

MR. CARR: — w e ' l l get t h a t t o you q u i c k l y . 

EXAMINER CATANACH: Okay. Anything f u r t h e r , 

gentlemen? 

MR. PADILLA: Nothing. 

MR. CARR: Nothing f u r t h e r . 

EXAMINER CATANACH: Okay. There being n o t h i n g 

f u r t h e r , Case 13,788 w i l l be taken under advisement. 

And Mr. P a d i l l a , i f y o u ' l l give Mr. Hagerman our 

best wishes f o r a speedy recovery. 

(Thereupon, these proceedings were concluded a t 

10:15 a.m.) 

* * * 

I 4m har*by certify ffeef fl;?® fer«go?!t$ n 
« complete record cffh® srsos^d 

, ol Case Hc/mf , 

ra t Bccmhsep 
OH Conservation Division 
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