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March 9. 2006

Holland & Hart
P. O. Box 2208
Santa Fe, NM 87504-2208

Attn: Ms. Ocean Munds-Dry

Re: Final Approval
Custer Mountain North Exploratory Unit
Lea County, New Mexico

Dear Ms. Munds-Dry:

Thank you for your letter of March 7, 2006 requesting final approval of Devon Energy Production Co.’s
Custer Mountain North Exploratory Unit Agreement, Lea County, New Mexico. Enclosed with your letter
of March 7, 2006 is an updated schedule of Exhibit “B” with revised tract numbers.

It is our understanding that all tracts are fully committed to the unit agreement except for the following:
Tracts 1, 2 and 8.

The Commissioner of Public Lands has this date granted final approval to the Custer Mountain North
Exploratory Unit Agreement. Our approval is subject to like approval by the Bureau of Land Management.

Enclosed are five (5) Certificates of Approval.

Your $150.00 filing fee has been received.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY

Oil, Gas & Minerals Division

(505) 827-5744
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UNIT NAME: CUSTER MOUNTAIN NORTH EXPLORATORY UNIT
OPERATOR: DEVON ENERGY PRODUCTION CORPORATION

COUNTY: LEA
DATE OCC CASE NO. TOTAL INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
EFFECTIVE CASE NO. 13501 2120.32 2120.32 0 0 STRICT 5 YEARS
03/09/2006 ORDER NO. R-12374 Committed SO LONG AS

APPROVALS

SLO--3-09-2006
OCD--6-24-2005

TOWNSHIP 22 SOUTH, RANGE 35 EAST

SECTION 33: S§/2

TOWNSHIP 23 SOUTH, BANGE 35 EAST

SECTION 4: Lots 1, S/2N/2, S/2
SECTION 9: ALL
SECTION 21: ALL




EXHIBIT "A"

To Custer Mountain North Federal/State Unit
Contract No. NM
Township 22 South, Range 35 East and
Township 23 South, Range 35 East, Lea County, NM
Operated by Devon Energy Production Co., L.P.

33]
Tract 9
VO-8399
9/30/2006

Tract 1
[nmnm 108047 pt

2/29/2012

Tract 5
V0-6366
8/31/2006

Tract 7 Tract 6
V0-6368 V0-6367
8/31/2006 8/31/2008

16

Tract 8
V0-6369-3
8/31/2006

Tract 2

N ¢ BO-1040-1

HBP

FaL S

21

Tract 3
V0-6334
7/31/2006

Tract 4
V0-6317
7/31/2006




Exhibit "B"
Custer Mountain North Federal/State Unit

Description of Land Serial No. and |Basic Royalty and Committed Uncommitted
Tract |(T23S-R35E), No. of | Expiration Date Ownership Working Interest and Working Interest and
No. Lea County, New Mexico) Acres of Lease . _Percentages Lessee of Record Percentage Percentage

bection4: Lots 2, 3, 4 120.96 NMNM 108047 [/¥° 12.50% Daniel Gonzales Robert E. Landreth - 100%

=

E N RPN L e Lol TN 2
2 Section 16: E/2SE/4 .. |80.00 B0-1040-001 - /| {_ 12.50% Amerada Hess-Corp;- 4 #|[Amerada Hess:Corp - 50% /44 >y |OXY WPT - 6.29%
HBP . " |Bass etal-31.14% -7 ;47T Kerr McGee - 12.57%
3 ,,_‘..R Section 21: N2~ & 320.00 V0-6334 . - - 16.67% Devon Energy Production |Devon Energy Production < - " ~'¢
7/31/2006 Company, L.P. Company, L.P. - 87 5%
Jumbo American Production Co.- 12.5%| - -5 -+ &
4 i '{Section21: S/2 v °  [320.00 V0-6317 ° 16.67% 1 |Devon Energy Production |Devon Energy Production oy e
7/31/2006 Company, L P. Company, L.P. - 87.5%
Jumbo American Production Co.- 12.5%| ~~% ¢
Gt
T |Section 4. Lot 1, 5/2N/2, |520.32 .~ |V0-6366 - 16.67% |~ "[Devon Energy Production |Devon Energy Production 7 = & +'¢
S/2 - S 8/31/2006 Company, L.P. Company, L.P. -87.5%
. Jumbo American Production Co.-125%| /- ¢ - ¢
N
Section9: E2 .5 ]320.00 V0-6367 - 16.67% | |Devon Energy Production "|Devon Energy Production /= & &¢
8/31/2006 Company, L.P. Company, L.P.-87.5%
Jumbo American Production Co.- 12.5%( < -¢
77 [Section 9. W27 . [320.00 V0-6368 16.67% | |Devon Energy Production [Devon Energy Production /~ ¢~ ¢ & .
8/31/2006 Company, L.P. Company, L.P. - 87.5%
. Jumbo American Production Co.- 12.5%| /- <~ &
8 Section 16: N/2, SW/4,  |560.00 V0-6369-003 I - *|Yates Petroleum Corp-50%| Yates Petroleum Corp - 50%  -% ™/ \
WI2SE/4 7 8/31/2006 Magnum Hunter - 50% Magnum Hunter Prod., Inc-50%
o€
9 ¥ {Section 33. S/2 320.00- [V0-6399 16.67% {-~ |Devon Energy Production” |Devon Energy Production /- & -+
(T22S-R35E) 9/30/2006 , Company, L.P. Company, L.P. -87.5%
Total - 9 Tracts{ 2680.32|Acres in Unit
Federal Acres 120.960 4.198% Committed Acreage 2465.232 ac.
State Acres 2760.320 95.802% Uncommitted Acreage | 416.048 ac.
Total Unit Acres 2881.280 100.000% 2881.280 ac.




