STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
COG OPERATING LLC FOR THE APPROVAL OF
THE THIRD AMENDMENT OF THE GRAYBURG-JACKSON
WEST COOPERATIVE UNIT AGREEMENT EXTENDING
THE VERTICAL LIMITS OF THE UNITIZED FORMATION
TO INCLUDE THE BLINEBRY, TUBB AND DRINKARD
INTERVALS OF THE YESO FORMATION, TO AMEND
ORDER NO. R-3127 B TO CORRECT CERTAIN FINDINGS
AND TO INCLUDE COMMINGLED PRODUCTION, AND
FOR EXTENSION OF THE GRAYBURG JACKSON-SEVEN-
RIVERS-QUEEN-GRAYBURG-SAN ANDRES-GLORIETA-YESO
(PADDOCK) POOL TO INCLUDE THE BLINEBRY, TUBB
AND DRINKARD INTERVALS OF THE YESO FORMATION,
EDDY COUNTY, NEW MEXICO

CASE NO. 13848

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; -

J. SCOTT HALL, attorney and authorized representative for COG Operating, LLC, the
Applicant herein, being first duly sworn, upon oath, states that the notice provisions of Rule 1207
of the New Mexico Oil Conservation Division have been complied with, that Applicant has
caused to be conducted a good faith diligent effort to find the correct addresses of all interested

persons entitled to receive notice, as shown by Exhibit “A” attached hereto, and that pursuant to

Rule 1207, notice has been given at the correct addresses provided by such rule.

| ol Rt R

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 3rd day of January, 2007.

N linonsa, 2 72l

Notary Public

My Commission Expires:

OFFICIAL SEAL
Lo NMOCD CASE NO. 13848
Virginia L. Bell JANUARY 4. 2007
NOTARY PUBLIC ‘

(
%mﬂ%Ng MEXICO 5 COG OPERATING LLC

EXHIBITNO. 7

My Cormimiseinn ¥ \m

e S TS



Ranne B. Miller
Alice T. Lorenz
Stephen M. Williams
Stephan M. Vidmar
Seth V. Bingham

. Timothy R. Briggs
Rudolph Lucero
Deborah A. Solove
Gary L. Gordon
Lawrence R. White
Virginia Anderman
Marte D. Lightstone
J. Scott Hail*
Thomas R. Mack
Thomas M. Domme

A~
MILLER STRATVERT

LAW OFFICES

Ruth O. Pregenzer Scott P. Haicher T. Aaron Garrett Reply to Santa Fe

Jeffrey E. Jones Ann M. Conway Amy P. Hauser

James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Bradiey D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
Robin A. Goble - Richard L. Alvidrez W. Scott Jaworski .

James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:

Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986

Kitk R. Allen Caroline Blarkenship Jerome A. O'Connell N

Ruth Fuess Matthew S. Rappaport Santa Fe, NM 87504-1986
H. Brook Laskey Karen E. Wootton * Of Counse! . g %
Paula G. Maynes Nicole V. Strauser g:izpul:,?ﬁe((sf)?))998§;9-998§5174
M. Dylan O’Reiily Joseph L. Romero William K. Stratvert . ’
Jennifer D. Hall Kelly A. Stone James B. Collins

Todd A. Schwarz Deron B. Kroner Sharon P. Gross

Nell Graham Sale Patricia A. Bradley Robert D. Taichert

Writer’s Direct E-Mail:

*  Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law shall@mstlaw.com

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

EOG Resources

Post Office Box 4362

Houston, TX 77210-4362

Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of

the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico -

Dear Sirs:

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conseivation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of -
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

ALBUQUERQUE
(505) 842-1950

EXHIBIT “A”
SANTA FE
(505) 989-9614
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Ranre B. Miller
Alice T. Lorenz
Stephen M. Williars
Stephan M. Vidmar
Seth V. Bingham
Timothy R. Briggs
Rudolph Lucero
Deborah A. Solove
Gary L. Gordon
Lawrence R. White
Virginia Anderman
Marte D. Lightstone
J. Scott Hall*
Thomas R. Mack
Thomas M. Domme

* Board Certified Specialist: Natural Resources - Oil & Gas Law

—_— VT ~—
MILLER STRATVERT

LAW OFFICES

Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe

Jeffrey E. Jones Ann M. Conway Amy P. Hauser

James J. Widland Randall J. McDorald Rebecca M. Alves 150 Washington Ave., Suite 300
Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501

Robin A. Goble Richard L. Alvidrez W. Scott Jaworski

James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:

Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986

Kirk R. Allen Caroline Blankenship Jerome A. O'Connell Santa Fe, NM 87504-1986

Ruth Fuess
H. Brook Laskey
Paula G. Maynes

M. Dylan O"Reilly

Jennifer D. Hall
Todd A. Schwarz
Nell Graham Sale

Matthew S. Rappaport
Karen E. Wootton
Nicole V. Strauser
Joseph L. Romero
Kelly A. Stone

Deron B. Knoner
Patricia A. Bradley

Of Counsel

Williara K. Stratvert
James B. Collins
Sharon P. Gross
Robert D. Taichert

Telephone: (505) 989-9614
Facsimile: (505) 989-9857

Writer’s Direct E-Mail:
shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Marbob Energy Corporation

Post Office Box 227

Artesia, NM 88211-0227

Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of

the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

Dear Sirs:

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

SANTA FE
(503) 989-9614

LAS CRUCES
(305) 523-2481

FARMINGTON
(505) 326-4521



December 14, 2006
Page 2

Township 17 South, Range 29 East. NMPM

Section 15: WI1/2SW1/4

Section 16:  All

Section 21: All

Section22: WI1/2W1/2, E1/2NW1/4,

. NE1/4SW1/4, NW1/4NE1/4
Section 27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed. '

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly youré,
MILLER STRATVERT P.A.

1 . Lieren ’(/(‘Vl’(
J. Scott Hall

JSH/glb
Enclosure
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Amy P, Hauser
Stephen M. Williams James J. Widland Randall J. M.cDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Richard L. Alvidrez W. Scott Jaworskd
Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
Rudolph Lucero Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.0. Box 1986
Deborah A. Solove Kirk R. Allen Caroline Blankenship Jerome A. O'Connell .
Gary L. Gordon Ruth Fuess Matthew S. Rappaport Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel . X
Virginia Anderman Paula G. Maynes Nicole V. Strauser Tele‘.’h‘.’l”?' (%055 )99889999865174
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Rotzero Wiltiam K. Stratvert Facsimile: (505) 989-
J. Scott Hall* Jennifer D. Hall Keliy A. Stone James B. Collins
Thomas R. Mack Todd A. Schwarz Deron B. Knorer Sharon P. Gross
Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAITL/RETURN RECEIPT REQUESTED

Chesapeake Energy Corp.
Post Office Box 18496
Oklahoma City, OK 73154-0496

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(505) 326-4521 (503) 523-2481 (503) 989-9614



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15:  W1/2SW1/4

Section 16:  All

Section21: All

Section22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: WI1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
) -
J. Scott Hall
JSH/glb
Enclosure
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Ranne B. Miller
Alice T. Lorenz
Stephen M. Williams
Stephan M. Vidmar
Seth V. Bingham
Timothy R. Briggs
Rudolph Lucero
Deborzah A. Solove
Gary L. Gordon
Lawrence R. White
Virginia Anderman
Marte D. Lightstone
J. Scott Hall*
Thomas R. Mack
Thomas M. Domme

* Board Certified Specialist: Natural Resources - Oil & Gas Law

MILLER STRATVERT

LAW OFFICES

Scott P. Hatcher T. Aaron Garrett

Ruth O. Pregenzer Reply to Santa Fe

Jeffrey E. Jones Ann M. Conway Amy P. Hauser

James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 873501

Robin A. Goble Richard L. Alvidrez W. Scott Jaworski

James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:

Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986

Kirk R. Allen Caroline Blankenship Jerome A. O'Congell S04-1
Ruth Fuess * Matthew S. Rappaport Santa Fe, NM 87504-1986
H. Brook Laskey Karen E. Wootton Cf Counsel 1 . Y
Paula G. Maynes Nicole V. Strauser g:;:p@?' ((550055))998899_99865%74
M: Dylan O"Reilly Joseph L. Romero William K. Stratvert :

Jennifer D. Hall Kelly A. Stone James B. Collins

Todd A. Schwarz Deron B. Knoner Sharon P. Gross

Nell Graham Sale Patricia A. Bradley Robent D. Taichert

Writer’s Direct E-Mail:
shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

December 14, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
COG 0il & Gas, L.P.
550 West Texas Aves., Suite 1300
Midland, Texas 79701
Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of

Dear Sirs:

the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2 400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

SANTA FE
(503) 989-9614

LAS CRUCES
(505) 523-2481

FARMINGTON
(503) 326-4521



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15:  W1/2SW1/4

Section 16:  All

Section21: All

Section22:  W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed. '

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 am. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

J. Scott Hall

JSH/glb
Enclosure
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Amgy P. Hauser
Stephen M. Williams James J. Widland Randall J, McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Richard L. Alvidrez W. Scott Jaworski
Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
Rudolph Lucero Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986
Deborah A. Solove Kirk R. Allen Caroline Blankenship Jerome A. O'Connell _
Gary L. Gordon Ruth Fuess Matthew S. Rappaport Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel . (505 g
Virginia Anderman Paula G. Maynes Nicole V. Strauser ’Ig‘:ies?r};?l?. ((5%053))998899_99865174
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Stratvert .
J. Scott Hall* Jennifer D. Hall Kelly A. Stone James B. Collins
Thomas R. Mack Todd A. Schwarz Deron B. Knoner Sharon P. Gross
Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robert D. Taichert
' Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw. com

** Board Certified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Yates Drilling Company
105 S. 4th Street
Artesia, NM 88210-2123

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb

and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to

Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso

(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso

Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
{505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(505) 326-4521 (503) 523-2481 (505) 989-9614



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section21: All

Section22: WI1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28: Al

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,

MILLER STRATVERT P.A.
1.\ ot Tl el

J. Scott Hall

JSH/glb
Enclosure
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Ranne B. Miller Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Amn M. Conway Amy P. Hauser
Stephen M. Williams James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
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Timothy R. Briggs James R. Wood Kelsey D. Green Anita M, Kelley Mailing Address:
Rudolph Lucero Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986
Deborah A. Solove Kirk R. Allen Caroline Blankenship Jerome A. O'Connell Santa Fe, NM 87504-1986
Gary L. Gordon Ruth Fuess Matthew S. Rappaport ’
Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Nicole V. Strauser Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Stratvert :
J. Scott Hall* Jennifer D, Hall Kelly A. Stone James B. Collins
Thomas R. Mack Todd A. Schwarz Deron B. Knoner Sharon P..Gross
Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@msthw. com

** Board Certified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Melrose Operating Company
5813 NW Grande Blvd. Suite B
Oklahoma City, OK 73118-1203

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(503) 326-4521 (505) 523-2481 (505) 989-9614




December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4
Section 16:  All
Section21: All
Section22: W1/2W1/2, E1/2NW1/4,
- NE1/4SW1/4, NW1/4NE1/4
Section 27: W1/2SW1/4
Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall

JSH/glb
Enclosure
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Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Amy P. Hauser
Stephen M. Williams James J. Widland Randall J. McDonald " Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M, Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-Delara Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Richard L. Alvidrez W. Scott Jaworski ’
Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
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Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel . -
Virginia Anderman Paula G. Maynes Nicole V. Strauser Ei?i;?fe ?’ ((550055))998899-99865174
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Stratvert '
1. Scott Hall* Jennifer D. Hall Kelly A. Stone James B. Collins
Thomas R. Mack Todd A. Schwarz Deron B. Knoner Sharon P. Gross
Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw. com

** Board Certified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Lothian Oil, Inc.

¢/o Basin Financial Resources
303 W. Wall, Suite 500
Midland, Texas 79701

Re:

Dea.r Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
" Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(505) 326-4521 (505) 523-2481 (505) 989-9614



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15:  WI1/2SW1/4

Section 16:  All

Section21: All

Section 22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section 27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

7. coan e

J. Scott Hall

JSH/glb
Enclosure
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Ranne B. Miller
Alice T. Lorenz
Stephen M. Williams
Stephan M. Vidmar
Seth V. Bingham
Timothy R. Briggs
Rudolph Lucero
Deborah A. Solove
Gary L. Gordon
Lawrence R. White
Virgihia Anderman
Marte D. Lightstone
J. Scott Hall*
Thomas R. Mack
Thomas M. Domme

* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law

__—_\/!/\,

MILLER STRATVERT

Ruth O. Pregenzer
Jeffrey E. Jones
James J. Widland
Bradley D. Tepper**
Robin A. Goble
James R. Wood
Dana M. Kyle
Kirk R. Allen
Ruth Fuess

H. Brook Laskey
Paula G. Maynes
M. Dylan O’Reilly
Jennifer D. Hall
Todd A. Schwarz
Nell Graham Sale

LAW OFFICES

Scott P. Hatcher
Ann M. Conway
Randall J. McDonald
Robert H. Clark
Richard L. Alvidrez
Kelsey D. Green
Marcy Baysinger
Caroline Blankenship
Matthew S. Rappaport
Karen E. Wootton
Nicole V. Strauser
Joseph L. Romero
Kelly A. Stone
Deron B. Knoner
Patricia A. Bradley

T. Aaron Garrett

Amy P. Hauser

Rebecca M. Alves

Alisa R. Wigley-DeLara
W. Scott Jaworskd

Anita M. Kelley
Elizabeth B. Driggers
Jerome A. O'Conrell

Of Counsel
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James B. Collins
Sharon P. Gross
Robert D. Taichert

Reply to Santa Fe

150 W;ishington Ave., Suite 300

Santa Fe, NM 87501

Mailing Address:
P.O. Box 1986

Santa Fe, NM 87504-1986

Telephone: (505) 989-9614
Facsimile: (505) 989-9857

Writer’s Direct E-Mail:
shall@mstlaw.com

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Yeso Energy, Inc.
Post Office Box 8280
Roswell, NM 88202

Re:

Dear Sirs:

NMOCD Case No. _____; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Qil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(503) 326-4521

LAS CRUCES
(503) 523-2481

SANTA FE
(50%) 989-9614




December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15:  W1/2SW1/4

Section 16:  All

Section21: All

Section22: W1/2W1/2, E12NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel forthe Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
—
1. oy 1(4,(/(
J. Scott Hall

JSH/glb
Enclosure
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Stephan M. Vidmar
Seth V. Bingham
Timothy R. Briggs
Rudolph Lucero
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Gary L. Gordon
Lawrence R. White
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Marte D, Lightstone
J. Scott Hali*
Thomas R Mack
Thomas M. Domme

* Board Cettified Specialist: Natural Resources - Ofl & Gas Law
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LAW OFFICES

Ruth O. Pregenzer
Jeffrey E. Jones

Scott P. Hatcher
Amm M. Conway

T. Aaron Garrett
Amy P. Hauser

Reply to Santa Fe

James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
Robin A. Goble Richard L. Alvidrez W. Scott Jaworskd

James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:

Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986

Kirk R. Allen Caroline Blankenship Jerome A. O'Connell

Ruth Fuess Matthew S. Rappaport Santa Fe, NM 87504-1986
H. Brook Laskey Karen E. Wootton Of Counsel . 5 X
Paula G. Maynes Nicole V. Strauser g:(l:zpu:?;e(g%o;)):;;g_gz?;
M. Dylan O'Reilly Joseph L. Romero Wiiliam K. Stratvert .

Jenpifer D. Hall Kelly A. Stone James B. Collins

Todd A. Schwarz Deron B. Knoner Sharon P. Gross

Nell Graham Sale Patricia A. Bradley Robvert D. Taichert

Writer’s Direct E-Mail:
shall@rostlaw.com

** Board Cestified Specialist: Real Estate Law

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Clayton Williams Energy, Inc.
6 Desta Dr., Suite 3000
Midland, TX 79705

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to thz top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also secks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(505) 326-4521

LAS CRUCES
(503) 523-2481

SANTA IFE
(303) 989-9614



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16: Al

Section21: All _

Section22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If youintend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
("
/( . S et-tq 'D(‘v/(/e
J. Scott Hall ’

JSH/glb
Enclosure
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Ranne B. Miller
Alice T. Lorenz
Stephen M. Williams
Stephan M. Vidmar
Seth V. Bingham
Timothy R. Briggs
Rudolph Lucero
Deborah A. Solove
Gary L. Gordon
Lawrence R. White
Virginia Anderman
Marte D. Lightstone
J. Scott Hall*.
Thomas R. Mack
Thomas M. Domine

* Board Ceniified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law

~ T

MILLER STRATVERT

LAW OFFICES

Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Jeffrey E. Jones Amn M. Conway Amy P. Hauser
James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
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December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Devon Energy Corporation
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102-8260

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(505) 326-4521

LAS CRUCES -
(505) 523-2481

SANTA FE
(503) 989-9614



December 14, 2006
Page 2

Township 17 South, Rangev 29 East. NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section21:  All

Section 22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Qil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be-
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,

MILLER STRATVERT P.A.
/

J. Scott Hall

JSH/glb
Enclosure
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December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Patrick Lyons, Commissoner
New Mexico State Land Office
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(503) 326-4521 (505) 523-2481 (505) 989-9614



December 14, 2006
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Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section21:  All

Section22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

7. 1 cesiq woael

J. Scott Hall

JSH/glb

Enclosure
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December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Mossman-Midwest Company
c/o Anderson Dirk Jones, Esq.
Jennings & Jones LC

Post Office Box 1180
Roswell, NM 88202-1180

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso -

Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top ofthe Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(503) 326-4521 (505) 523-2481 (503) 989-9614



December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section 21: All

Section 22: WI1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section 27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 am. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

7. ) o 2l l
J. Scott Hall '

JSH/glb
Enclosure
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Writer’s Direct E-Mail:
shali@mstlaw.com

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Mack Energy Corporation

Post Office Box 960

Artesia, NM 88211-0960

Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of

the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

Dear Sirs:

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSTIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(505) 326-4521

LAS CRUCES
(505) 523-2481

SANTA FE
(503) 989-9614
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’ Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mst]aw. com

** Board Certified Specialist: Real Estate Law

December 14, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mack Energy Corporation
Post Office Box 960

Artesia, NM 88211-0960

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Ovder R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(503) 326-4521 (503) 523-2481 (503) 989-961+




December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15:  W1/2SW1/4

Section 16:  All

Section 21:  All

Section22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 am. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

J. Scott Hall

JSH/glb
Enclosure
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Ruth Fuess Matthew S. Rappaport ’
H. Brook Laskey Karen E. Wootton Of Counsel Telephone: (505) 989-9614
Paula G. Maynes Nicole V. Strauser Facsimile: (505) 989-9857
M. Dylan O’Reilly Joseph L. Romero William K. Stratvert .
Jenpifer D. Hall Kelly A. Stone James B. Collins
Todd A. Schwarz Deron B. Knoner Sharon P. Gross
Nell Graham Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:

* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw.com
** Board Certified Specialist: Real Estate Law all@ms ’

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Marks and Garner Production, Ltd.
Post Office Box 70
Lovington, NM 88260

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(503) 326-4521 (505) 523-2481 (503) 989-9614




December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section 21: "~  All

Section 22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.

1Y cpoeq Retd

J. Scott Hall

JSH/glb

Enclosure
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MILLER STRATVERT
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Ranne B. Miller Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Axmy P. Hauser
Stephen M. Williams James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DelLara Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble ) Richard L. Alvidrez W. Scott Jaworski
Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
Rudolph Lucero Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986
Deborah A. Solove Kirk R. Allen Caroline Blankenship Jerome A. O'Connell Santa Fe, NM 87504-1986
Gary L. Gordon Ruth Fuess Matthew S. Rappaport >
Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Nicole V. Strauser Facsimile: (503) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Swratvert : )
J. Scott Hall* Jennifer D. Hall Kelly A. Stone James B. Collins
Thomas R. Mack Tedd A. Schwarz Deron B. Knoner Sharon P. Gross
Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
*+ Board Certified Specialist: Real Estate Law shall@mstlaw.com
December 14, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Aspen Pumping Service
Post Office Box 85
Loco Hills, NM 88255
Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of

Dear Sirs:

the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement .
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jacksen-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of appfommately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA TE
(305) 326-4521 (505) 523-2481 (503) 989-9614




December 14, 2006
Page 2

Township 17 South, Range 29 East. NMPM

Section 15:  W1/2SW1/4

Section 16:  All

Section21: All

Section22: WI1/2W1/2, E1/2ZNW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you-intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall

JSH/glb
Enclosure
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Ranne B. Miller Ruth O. Pregenzer Scott P. Hatcher T. Aaron Garrett Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Amy P. Hauser
Stephen M. Williams James J. Widland Randall . McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper™* Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Richard L. Alvidrez W. Scott Jaworski
Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
Rudolph Lucero Dana M. Kyle Marcy Baysinger Elizabeth B. Driggers P.O. Box 1986
Deborah A. Solove Kirk R. Allen Caroline Blankenship Jerome A. O'Connell Santa Fe, NM 87504-1986
Gary L. Gordon Ruth Fuess Matthew S. Rappaport ’
Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Nicole V. Strauser Facsimile: '( 505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Stratvert .
J. Scott Hall* Jennifer D. Hail Kelly A. Stone James B. Collins
Thomas R. Mack Todd A. Schwarz Deron B. Knoner Sharon P. Gross
Thomas M. Domme Nell Grabam Sale Patricia A. Bradley Robert D. Taichert
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural R - Oil & Gas La
+* Board Genified Speciaist: Real Estate Law - shall@mstlaw.com
December 14, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Central Resources, Inc.
1775 Sherman St., Suite 2600
Denver, CO 80203-4322
Re:  NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cocperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico
Dear Sirs:

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c¢) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON LAS CRUCES SANTA FE
(505) 326-4521 (505) 523-2481 (503) 989-9614




December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16:  All

Section 21:  All

Section 22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2S8W1/4

Section 28:  All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 am. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yburs,

MILLER STRATVERT P.A.
TS o fell

J. Scott Hall

JSH/glb
Enclosure
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Alice T. Lorenz Jeffrey E. Jones Ann M. Conway Arry P. Hauser

Stephen M. Williams James J. Widland Randall J. McDonald Rebecca M. Alves 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Robert H. Clark Alisa R. Wigley-DeLara Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Richard L. Alvidrez W. Scott Jaworski ’

Timothy R. Briggs James R. Wood Kelsey D. Green Anita M. Kelley Mailing Address:
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Gary L. Gordon Ruth Fuess Matthew S. Rappaport ?

Lawrence R. White H. Brook Laskey Karen E. Wootton Of Counsel Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Nicole V. Strauser Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero William K. Stratvert :

J. Scott Hall* Jennifer D. Hall Kelly A. Stone James B. Collins

Thomas R Mack Todd A. Schwarz Deron B. Knoner Sharon P. Gross

Thomas M. Domme Nell Graham Sale Patricia A. Bradley Robeit D. Taichert

* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law

Writer’s Direct E-Mail:
shall@mstlaw.com

December 14, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Cimarex Energy Company
1700 Lincoln St., Suite 1800
Oklahoma City, OK 73102-8260

Re:

Dear Sirs:

NMOCD Case No. ; Application of COG Operating LLC for the Approval of
the Third Amendment of the Grayburg -Jackson West Cooperative Unit Agreement
Extending the Vertical Limits of the Unitized Formation to Include the Blinebry, Tubb
and Drinkard Intervals of the Yeso Formation, to Amend Order No. R-3127-B to
Correct Certain Findings and to Include Commingled Production, and for extension of
the Grayburg Jackson-Seven-Rivers-Queen-Grayburg-San Andres-Glorieta-Yeso
(Paddock Pool to Include the Blinebry, Tubb and Drinkard Intervals of the Yeso
Formation, Eddy County, New Mexico

This will advise that COG Operating LLC has filed an Application with the New Mexico Oil
Conservation Division seeking an order amending Division Order R-3127-B, dated June 13, 2006,
for the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical limits of the
Unitized Formation to include all formations from the top of the Seven Rivers formation to the top of
the Abo formation and for approval of production that has been commingled from the expanded
Unitized Formation. Applicant also seeks the commensurate extension of the vertical limits of the
Grayburg Jackson-Seven Rivers-Queen-Grayburg San Andres-Glorieta-Yeso (Paddock) Pool
(97558) and contraction of the East Empire Yeso Pool to delete the Blinebry, Tubb and Drinkard
intervals of the Yeso formation. Applicant further seeks to correct Finding (10)(b) and (c) and (12) of
Order R-2137-B. The Grayburg-Jackson West Cooperative Unit is comprised of approximately 2,400
acres of State of New Mexico and fee lands in the following area:

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(5053) 842-1950

" FARMINGTON
(305) 326-4521

LAS CRUCES
(505) 523-2481

SANTA FE
(503) 989-9614
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December 14, 2006
Page 2

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4

Section 16: All

Section 21: Al

Section 22: WI1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4

Section27: W1/2SW1/4

Section 28: All

The subject lands are located in the immediate vicinity of Loco Hills, New Mexico. A copy
of the application is enclosed.

This application will be set for hearing before a Division Examiner on January 4, 2007, at
8:15 am. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall

JSH/glb
Enclosure
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