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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056 ZQGB NQU 6 Pm 1 L{8

SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

November 6, 2006

7 W
Florene Davidson C

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

(3752

Dear Florene;

Enclosed for filing, on behalf of BEPCO, L.P., are an original and one copy of an application to
rescind Administrative Order SWD-1044, together with a proposed advertisement. The
advertisement has also been e-mailed to the Division. Please set this matter for the December
13™ Examiner hearing. Thank you.

~

_r‘\76ry truly yours,

Attorney for BEPCO, L.P.




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF BEPCO, L.P. TO RESCIND WMENOU 6 PR 1 48

ADMINSISTRATIVE ORDER SWD-1044, EDDY 203

COUNTY, NEW MEXICO. Case No. 214
APPLICATION

BEPCO, L.P. applies for an order rescinding Administrative Order SWD-1044, and in
support thereof, states:

1. Yates Petroleum Corporation is the operator of the proposed Jester Well No. 4, to
be located 990 feet from the north line and 1650 feet from the west line of Section 12, Township
24 South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

2. The Jester Well No. 4 is planned as a salt water disposal well, and the operator
obtained Administrative Order SWD-1044 from the Division approving the well for disposal of
salt water in the Delaware formation. Applicant did not receive notice of the administrative
application.

3. Applicant is the lessee and operator of, among other acreage, the SWY of Section
1 and the E' of Section 12, Township 24 South, Range 29 East, N.M.P.M., Eddy County, New
Mexico, immediately offsetting the proposed Jester Well No. 4

4. Applicant plans on drilling its Poker Lake Unit Well Nos. 273, 280, and 283 in
Section 12 to a depth sufficient to test the Delaware formation. Well No. 280 is scheduled to
spud in approximately one month. All of applicant’s proposed wells are located roughly one-

half mile from the Jester Well No. 4. In addition, applicant has future development plans in

Sections 1 and 12.




5. Disposal of the salt water into the Delaware formation in the Jester Well No. 4

will impair applicant’s correlative rights. The granting of this application will prevent waste and

protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

order rescinding Administrative Order SWD-1044.

Resglectfully submitted,

g

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for BEPCO, L.P.




PROPOSED ADVERTISEMENT

Case No. ’ 3@37* : Application of BEPCO, L.P. to rescind Administrative Order SWD-
1044, Eddy County, New Mexico. Applicant seeks an order rescinding Administrative Order
SWD-1044, which approved salt water disposal into the Delaware formation for Yates Petroleum
Corporation’s Jester Well No. 4, to be located 990 feet from the north line and 1650 feet from the

west line of Section 12, Township 24 South, Range 29 East, NMPM. The well is located
approximately 5 miles east-southeast of Harroun, New Mexico.

gh T Wd 9 NON 9002




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E,
Covernor Director
Joanna Prukop Oil Conservation Division

Cabimet Secretary
ADMINISTRATIVE ORDER SWD-1044
Application Reference Number pTDS0625430335
APPLICATION OF YATES PETROLEUM CORPORATION FOR PRODUCED
WATER DISPOSAL, EDDY COUNTY, NEW MEXICO.

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisibns of Rule 701(B), Yates Petroleum Corporation made application to
the New Mexico Oi!l Conservation Division for permission to utilize for produced water disposal

its proposed Jester SWD Well No. 4 (API No. 30-015- ) located 990 feet from the North
line and 1650 feet from the West line of Section 12, Township 24 South, Range 29 East, NMPM,
Eddy County, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

(1) The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations; '

(2) Satisfactory information has been provided that all offset operators and surface
owners have been duly notified;

(3) The applicant has presented satisfactory evidence that all requirements prescribed in
Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said rule.

IT IS THEREFORE ORDERED THAT:

The applicant is hereby authorized to utilize its proposed Jester SWD Well No. 4 (API

No. 30-015- ) located 990 feet from the North line and 1650 feet from the West line of

Section 12, Township 24 South, Range 29 East, NMPM, Eddy County, New Mexico, in such

manner as to permit the injection. ot produced water for disposal purposes into the Bell Canyon

- and Upper Cherry Canyon members of the Delaware formation through perforations from

approximately 3280 feet to approximately 4250 feet and through plastic-lined tubing set in a
packer located within 100 feet of the top of the injection interval.

Ol Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 # Fax (505) 476-3402 *  hup-//www.cmnrd state.nm.us




Administrative Order SWD-1044
Yates Petroleum Corporation
September 26, 2006

Page 2 of 3

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water enters only the
proposed injection interval and is not permitted to escape to other formations or onto the surface.

After installing injection tubing, the casing shall be pressure tested from the surface to the
packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge or an approved leak detection device in order to determine leakage in the casing,
tubing, or packer.

The wellhead injection pressure on the well shall be limited to no more than 656 psi. In
addition, the injection well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface injection pressure to the maximum
allowable pressure for this well.

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from the injection formation. Such proper showing shall consist of a valid
step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Artesia district office of the Division of the
date and time of the installation of disposal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Artesia district office of the
Division of the failure of the tubing, casing, or packer in said well and shall take such steps as
may be timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the
entry of such further orders as may be necessary for the prevention of waste and/or protection of
correlative rights or upon failure of the operator to conduct operations (1) to protect fresh water
or (2) consistent with the requirements in this order, whereupon the Division may, after notice
and hearing, terminate the injection authority granted herein.

The operator shall provide written notice of the date of commencement of injection and
the initial reservoir pressure to the Artesia district office of the Division.

The operator shall submit monthly reports of the disposal operations on Division Form C-
I'l5, in accordance with Rule Nos. 706 and 1120 of the Division Rules and Regulations.

The injection authority granted herein shall terminate one year after the effective date of



Administrative Order SWD-1044
Yates Petroleum Corporation
September 26, 2006

Page 3 of 3

this order it the operator has not commenced injection operations into the subject well, provided
however, the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.

Approved at Santa Fe, New Mexico, on September 26, 2006.

o

s -~
T,

MARK E. FESMIRE, P.E.
Director

MEF/wvij

cc.  Oil Conservation Division — Artesia
Bureau of Land Management — Carlsbad




D?/R/O(a sﬂsw ﬁ,&j”‘fb Loegspwq/,’/o b

ABOVE THIS LINE FOR DIVISION USE

NEW MEXICO OIL CONSERVATION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

7

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling]  [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response)

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] P:{:

[A) Location - Spacing Unit - Simultaneous Dedication
[J NSL NSP [] sD

Check One Only for [B] or [C] So D5~ N A
[B] Commingling - Storage - Measurement
(O bHC ctB [ pec O pc [Jous [ oM

{C1 Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
WFX PMx [X] SWD [J 1pI [J EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [J Offset Operators, Leascholders or Surface Owner

[C] [J Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM or SLO
U.8S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [J Forall of the above, Proof of Notification or Publication is Attached, and/or,

(F] (] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

{4] QERTIFICATION: I hereby certify that the information submitted with this application for administrative
apprpva} is accurate and complete to the best of my knowledge. I aiso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andjor supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address




MARTIN YATES, i
1912 - 1985

FRANK W. YATES
1936 - 19686

Y PETRDLELIM

105 SOUTH FOURTH STREET

AFZB'@SB% EYV MEXICO 88210-2118
TIfL:P NEB&S)&;#QH

September 1, 2006

Will Jones

State of New Mexico

OIL CONSERVATION DIVISION
1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Jester SWD #4

Dear Mr. Jones,

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Enclosed please find a copy of form C-108 (Application for Authority to Inject) on Yates

Petroleum Corporation Jester SWD #4, 12-24S8-29E, Eddy County, New Mexico.
If you have any questions or need additional information, please call me at (505) 748-4361.

Sincerely,
Debbie Chavez \N’\

Engineering Technician

Enclosures
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C-108 Application for Authorization to Inject
Yates Petroleum Corporation
Jester SWD #4
Unit C, 990 FNL & 1650 FWL, Sec.12, T24S, R29E
Eddy County, New Mexico

The purpose of completing this well is to make a disposal well for
produced Delaware Sand water into the Delaware Sand formation.

Yates Petroleum Corporation plans to drill this well as a water
disposal well into the Delaware Sand.

Operator: Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210
Margrethe Hotter (505) 748-4165
Well Data: See Attachment A
This is not an expansion of an existing project.
See attached map, Attachment B.

1 plugged well within the area of review penetrate the proposed
injection zone. (See Attachment C)

1. Proposed average daily injection volume approximately 2000
BWPD. Maximum daily injection volume approximately 3500
BWPD.

2. This will be a closed system.

3. Proposed average injection pressure —500 psi.
Proposed maximum injection pressure —656 psi.

4. Sources of injected water would be produced water from the
Delaware Sand. (Attachment D)

1. The proposed injection interval is the portion of the Delaware
Sand formation consisting of porous Sandstone from estimated
interval depths of 3280°-4250°.




Apb!ication for Authorization to Inject
Jester SWD # 4
-2-

2. Possible Fresh water zones overlie the proposed injection
formations at depths to approximately 400’ or less. There are
no fresh water zones underlying the formation.

IX. The proposed disposal interval may be acidized with 7-1/2% HCL
acid, or proppant fractured.

X. Logs will be filed at your office when the well is drilled. \9/

Xl.  There are one windmill within a one-mile radius of the subject,\//
location. Water sample attached (Attachment D).

Xll. Yates Petroleum Corporation has examined geologic and
engineering data and has found that there is no evidence of
faulting in the proposed interval. (Attachment G)
Xill. Proof of notice.

A. Certified letters sent to the surface owner and
offset operators attached (Attachment E)

B. Copy of legal advertisement attached.
(Attachment F)

XIV. Certification is signed.
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Yates Petroleum Corporation
Jester SWD # 4
C-12-T24S-R29E
Eddy County, New Mexico

Attachment A

Well Data

1.

Lease Name/Location
Jester SWD # 4
C-12-T24S-R29E

990’ FNL & 1650’ FWL

Casing Strings:

a. Proposed well condition
13 3/8", 48# H-40 @ 500" w/425 sx (circ)
9 5/8", 36# J-55 @ 3,200’ w/1000 sx (circ).
7" 23# J-55 @ 4,300’ w/625 sx (circ)
4 4" J55 plastic coated injection tubing @ +/- 3,180’
Propose to use Guiberson or Baker plastic coated or nickel plated
packer set at 3,180".

b. Present Status:

Well will be drilled as soon as an APD is approved.

Injection Formation: Non productive Bell Canyon and U. Cherry Canyon
Delaware Sands. ’

Injection Interval will be through perforations from approximately 3,280'-
4,250’ gross interval.

This well will be drilled as a disposal well.
Perforations: High porosity sands between 3,280'-4,250'.

Next higher (shallower) oil or gas zone within 2 miles-None.
Next lower (deeper) oil or gas zone within 2 miles-Brushy Canyon.




WELL NAME: Jester SWD #3 FIELD:
LOCATION: Unit C, 990' FNL & 1650' FWL of Section 12-24S-29E Eddy County

GL:_3090 ZERO: KB.___3109 CASING PROGRAM
SPUDDATE.____ COMPLETIONDATE.____
CONMENTS: 13-3/8" 48# H40 ST&C 500
9-5/8" 36# J55 ST&C 3,200
7" 23# J55 LT &C 4.300
\ |/ /
/ AN N N
17 %" Hole / YA
MIEN NN . .
/ 7|, 13-3/8" @ 500
\ /\ SRR w/425 sx (Circ.)
/
/\ / "N 4
/ VA AN
\
N V
N s N \ Formation tops:
. ) / N Rustler 350’
12 %" Hole B 4 ) Top of Salt 520
AN Base of Sait - 3,085
\ ;\ \ Bell Canyon 3,280
N |-
> / VAN
9-5/8" @ 3,200 WIS N
w/ 1000 sx (Circ) / 7\ . I
# \ Em——= \ § +/- 3,180". Nickel plated injection packer
/ /
7/
N\ N\
/
\ Perforated interval for injection: Porous
N sands in the Bell Canyon formation,
/ from top Bell Canyon est @ 3,280' to
8 %" Hole \ S last porous sand by PBTD @ +/-4,250'
7/
N
/
\
N
/
\
/

7 @ 4,300
w/ 625 sxs (circ)

TD 4,300

Not to Scale
08/18
MMFH




WELL NAME: Poche Fed #1 FIELD:
LOCATION: Unit H, 1980’ FNL & 660’ FWL of Section 11-24S-29E Eddy County

GL:_3084’ ZERO: KB:
CASING PROGRAM
SPUD DATE:_2/24/83 COMPLETION DATE: P&A 7/21/84 G
COMMENTS: Plugged & abandoned. 13-3/8 48# 630’
Drilled by Exxon Corp. Well now located on lease operated b
Devon Energy Corporation. Never produced. 8-5/8" 24# KS5 37t
- 5 V5" 17# K-55 7.075'
\~ 0'-50' 10 sxs cmt plug
17-1/2" Hole / /
. \ N
13-3/8" @ 630’
wi500 S (Circ.) av
\ 580°-680' 30 sxs cmt plug
/
\ P&A
\ Well Bore
\
/ Sketch
11" Hole \
, A
(\ J
8-5/8" @ 3.171'
w/ 600% (TOC @ 67) /\\\/\\//\— \
/ / \ / 3,075'-3,23p" 50 sxs cmt plug
5 /
TOC @ 3,512 . \
a4 /
20N
5% csgeutat4415  [LN\\ N\ ) [ 43504465 50 sxs cmt plug
AN
%
\ %
/\ s CIBP @ 5,750 + 35'
P y @ 5,750' + 35' cmt
AN -+ ) ) 5
7 718" Hole p \| | Perts: 5,836-5,846
o3/ '+ 30°
\ . CIBP @ 5,930’ + 30’ cmt Not to Scale
3 08/06
/\ 1\ Perls: 6,582'-6,616", 5966-6004 . MMFH
\ e\ | ciep @6,750'+ 35" cmt
s;/g' g@ 7,075 / \/
w/ 85 . I~ . s .
w1850 853 (10C @ 3612) | pets:67806826 |

TD 7,102




ATTACHMENT B
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ATTACHMENT D

MCI

CHEMICALS and CONSULTING

MILLER CHEMICALS, INC.
Post Office Box 298

Artesia, N.M. 88211-0298

(505) 746-1919 Artesia Office

(505) 392-2893 Hobbs Office
(505) 746-1918 Fax
mci@plateautel.net
WATER ANALYSIS REPORT
Company : YATES PETROLEUM Date e 4/22/06
Address : ARTESIA, NM Date Sampled : 4/20/06
Lease : CORRAL DRAW "AQH" Analysis No. : 00 873
Well : #2 :
Sample Pt. : UNKNOWN
ANALYSIS mg/L * meq/L
1. pH 6.2
2. H2S 2
3. Specific Gravity 1.120
4. Total Dissolved Solids
5. Suspended Solids
6. Dissolved Oxygen
7. Dissolved C0O2
8. O0il In Waterxr
9. Phenolphthalein Alkalinity (CaCO3)
10. Methyl Orange Alkalinity (CaC03)
11. Bicarbonate HCO3 732.0 HCO3 12.0
12. Chloride Ccl 129%830.0 Cl 3665.2
13. Sulfate S04 5C00.0 S04 10.4
14 Calcium Ca 2680.0 Ca 133.7
15. Magnesium Mg 1629.1 Mg 134.0
16. Sodium {calculated)}’ Na 78621.5 Na 3419.8
17. Iron Fe 1.3
18. Barium ~ Ba NR
19, Strontium Sxr NR
20. Total Hardness (CaCQ03) 13400.0
PROBABLE MINERAL COMPOSITION
*milli equivalents per Liter Compound  Equiv wt X meg/L = mng/L
tmm————t Fmm———— + - - ————
| 134| *Ca <--——- *HCO3 | 124 Ca (HCO3)2 81.0 - 12.0 972
J=—m=m= I [ > f=m—m— | Caso4 68.1 10.4 709
| 134] *Mg -——-- > *504 | 104 Cacl2 55.5 111.3 6177
f=mmm—- | L / = ! Mg (HCO3)2 73,2
|  3420{ *Na ===—- > *Cl | 3665| MgS04 60.2
T N o= + MgCl12 47.6 134.0 6380
Saturation Values Dist. Water 20 C NaHCO03 84.0
CaCo3 ) 13 mg/L Na2504 71.0 ) :
CaS04 * 2H20 2090 mg/L NacCl 58.4 3419.8 199854
BaSo4 2.4 mg/L
REMARKS :

Saw\@l\g ok Qrodos ek wodw b e ‘\V\.l\e_c_le—cL ke W,JéglkSqu)#ﬁ
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M C I | %l;oggisEMICALS, INC.

Artesia, N.M. 88211-0298
(505) 746-1919 Artesia Office
CHEMICALS and CON_SULTING (505) 392-2893 Hobbs Office
{505) 746-1918 Fax
‘mci@plateautel.net

WATER ANALYSIS REPORT

Company : YATES PETROLEUM Date : 5/2/06
Address : ARTESIA, NM . Date Sampled : 4/30/06
Lease : CORRAL DRAW "AQH" Analysis No. : 00877
Well : #1
Sample Pt. : WELLHEAD
ANALYSIS mg/L * meq/L
1. pd 5.2
2. H2S 0
3. Specific Gravity 1.170
4. Total Dissolved Solids A386
5. Suspended Solids NR
6. Dissolved Oxygen NR
7. Dissolved CO2 NR
8. 0il In Water NR
9. Phenolphthalein Alkalinity (CaCO03)
10. Methyl Orange Alkalinity (CaCO3)
11. Bicarbonate HCO3 207.0 HCO3 3.4
12. Chloride Cl 159750.0 Cl 4506.3 .
13. Sulfate S04 500.0 504 10.4
14, Calcium ) Ca 44000.0 Ca 2195.6
15. Magnesium Mg 1729.5 Mg 142.3
16. Sodium (calculated) Na 50170.1 Na 2182.3
17 Iron . Fe 30.0
18. Barium ] Ba NR
19 Strontium Sr NR
20 Total Hardness (CaCO3) : 117000.0
- PROBABLE MINERAL COMPQOSITION
*milli equivalents per Liter Compound  Equiv wt X megq/L = mng/L
S + tomm———— b e
[ 2196 *Ca <~--~- *HCO3 ) 3] Ca (HCO3) 2 81.0 3.4 275
fomm—m- [ it > [=~==== I Caso4 68.1 10.4 709
] 142| *Mg ----- > *S04 ! 10] CaCl2 55.5 2181.8 121068
=== | Km—m—m— == / |~ | Mg {HCO3) 2 73.2
i 2182) *Na —----- > *Cl | 4506} MgS04 60.2
pmm———— + R it + MgCl2 47.6 142.3 6774
Saturation Values Dist. Water 20 C NaHCO3 84.0
CaCo3 13 mg/L Na2304 71.0
CasS04 * 2H20 2090 mg/L NaCl 58.4 2182.3 127531
BasS04 2.4 mg/L
REMARKS:

Soaeple of prodiccd woha b ba
l"\-lac/fi—ed( iady Jr‘QuL J@,@A 6;00#‘1




MILLER CHEMICALS, INC.

F'3
I Post Office Box 298
' Artesia, N.M. 88211-0298

(505) 746-1919 Artesia Office
CHEMICALS ead CONSULTING (506) 392-2893 Hobbs Office
(505) 746-1918 Fax
mci@plateautel.net

WATER ANALYSIS REPORT

—— o " — - o o > ——

Company : YATES PETROLEUM Date :+ 8/21/06
Address : ARTESIA, NM Date Sampled : 8/21/06
Lease : 1 MILE SE OF JESTER Analysis No. : 00908
Well : WINDMILL
Sample Pt. : UNKNOWN
ANALYSIS mng/L * meq/L
1. pH 7.4
2. Hz2s 0
3. S8pecific Gravity 1.000 <E;;;fz::>
4. Total Dissolved Solids
5. Suspended Solids ~NR
6. Dissolved Oxygen NR
7. Dissolved CO2 NR
8. 0Oil In Water NR
9. Phenolphthalein Alkalinity (CaCO3)
10. Methyl Orange Alkalinity (CaCO03)
11. Bicarbonate HCO3 281.0 HCO3 4.6
12. Chloride Cl 2769.0 Cl 78.1
13. Sulfate S04 300.0 S04 6.2
14. Calcium ) Ca 400.0 Ca 20.0
15. Magnesium Mg 97.4 Mg 8.0
16. .Sodium (calculated) Na 1402.1 Na 61.0
17. Iron . Fe 0.0
18. Barium Ba NR
19. Strontium Sr NR
20. Total Hardness (CaCO3) 1400.0
L~ PROBABLE MINERAL COMPOSITION
*milli equivalents per Liter Compound Equiv wt X meq/L = mnmg/L
tmm———— + tom——— e e
] 204 *Ca L= *HCO3 | 51 Ca (HCO3)2 81.0 4.6 373
frm———— { e > e | Caso4 68.1 6.2 425
| 8| *Mg ---—~ > *S504 { 6| CaClz2 55.5 9.1 505
|~ | e aminte [ |mmm——- I Mg (HCO3)2  73.2
| 61 *Na --=-- > *Cl i 781 MgS04 60.2
to—————- + tem———— + . MgClz2 47.6 8.0 382
Saturation Values Dist. Water 20 C NaHCO3 84.0
CaCo3 13 mg/L Na2S04 71.0
CasS04 * 2H20 2090 mg/L NaCl 58.4 61.0 3564
BasS04 2.4 mg/L
REMARKS:

Waden Sevnple «Qulwx wind il
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ATTACHMENT E

(s]

dlete A, Signature

00 Agent S. P. YATES
X "»ﬁ \ O AIRMAN OF THE BOARD
verse ool ANSCors 0y fay \ 7 Addressee JOHN A. YATES

s evo wEUTISWE U LATD 10 YOU. B. Received by (P?ll'r‘ued Nam . Dat livery PRESIDENT
a Attach this card to the back of the mailpiece, QGUE PEVTON YATES

Postage
Cexlifiud Fes

Feturn Receipt Fee
(Endorsement Required)

or on the front if space permits.

Restricted Delivery Fee ’ BCpCO LP

{Endorserent Requirad)

Bepco LP Re: Jester SWD #4 01 Registered
° 201 Main St

fUUE ULUY UUU3 1b38

D CUTIVE VICE PRESIDENT

D. Is delivery address different from item 17 Yes

8 ; . DY G. PATTERSON

L 1. Article Addressed to: It YES, enter delivery address below: 0 No SECRETARY
ENNIS G. KINSEY

[ TREASURER

i 201 Main Street

Forth WOI'th, X 761 02-3131 3. Service Type

[ Certified Mail [ Express Mail

[J Return Receipt for Merchandise
O tnsured Mail O} c.oD.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
('I'ra::r.:‘erfrrgmservicelabel) ?DDE DlDD UDDB ’%36 Blll

t

'PS Form 3811, August 2001 Domestic Return Receipt 102595.02-M-1540 .

Bepco LP

201 Main Street

Forth Worth, TX 76102-3131
Re: Jester SWD #4

Dear Sirs,

Enclosed please find a copy of form C-108 (Application for Authority to Inject) on Yates

Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-24S8-29E of Eddy County,
New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

Margrethe Hotter
Area Engineer

Enclosures




Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

| Print your name and address on the reverse
so that we can return the card to you. |

B Attach this card to the back of the mailpiece,

A, Slgnatur

L/tczn/z uzu/

/ 03 Agent
/%M—’D Addresses

.| C. Date of Delivery

R elvedzq ( Printed al%)
Ay CALA f)p 70

Postaga  or gn the front if space permits.

Certified Fee 1, Article Addressed to:

uuu3 9638 8173

Hetum Receipt Fee
(Endorsement Required)

Resiricted Dalivery Feg
(Endorsement Heqrh'ued) Talus Inc.

P.O.Box 1210
'Talus jnc. Graham, TX 76450
“"P 0. Box 17 Re: Jester SWD #4
S%Graham, TO
Jester ¢

o

ruub LUty

D. Is dehvery address different from item 17 L Yes
If YES, enter delivery address below;  [1 No

3. Service Type
I Certified Mall  [] Express Mall
[ Registered [0 Return Recelpt for Merchandise
[ insured Mail 3 C.OD.

4. Restncted Dehvery? (Extra Fee) 7 Yes

/¢ 2. Article Number

?DD[: DlDD ‘0003 9L3a°

(Transfer from service label)

PS Form 3811, February 2004

Talus Inc.

P.O.Box 1210
Graham, TX 76450
Re: Jester SWD #4

Dear Sirs,

Domestic Return Receipt

102695-02-M-1540

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON

SECRETARY

DENNIS G. KINSEY
TREASURER

Enclosed please find a copy of form C-108 (Apphcatlon for Authority to Inject) on Yates
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-24S-29E of Eddy County,

New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

Margrethe Hottér
Area Engineer

Enclosures




@ Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

P. YATES
AN OF THE BOARD

N A, YATES

=N B Print your name and address on the reverse [ 4 SRESIOENT

; so that we can return the card to you.. BReceived bdf Printed Name) 5 g} te of Detivery TON YATES

- ] # Attach this card to the back of the mailplece, ; JE VICE PRESIDENT
Fostage | ¥ or on the front if space permits. 5; 2 ! G. PATTERSON

1 Ceriiied Fes - - D. s delivery address different from itern 1?7 @Yeg SECRETARY

% 1. Article Addressed to: If YES, enter delivery address below:  [J No 9IS G. KINSEY

e " FREASURER
3 Heturn Receipt Feo e
{Endorsement Required)

3 Restricted Delivery Feo T ats -olenm nn

) (Endorssment Roauiroo) . Latigo Petroleui: :

3 o 15 W. 6" Street #1102

Total Po Q% - I Ry
1 e {\g’o ::: trole ' Tulsa, OK 74117 3. Service Type
3 15 W67 Street! po. Jester SWD 4 Ul Certified Mall (I Express Mail

3 Registered 3 Return Recelpt for Merchandise
3 Insured Mall [ C.0.D.

4. Restricted Delivery? (Extra Fee) ] Yes

2. Article Number

(Transfer from service /. 1 ?DDE: U]JDD DDD3 ':“:135 5]153

P8 Form 3811, February 2004
Latigo Petroleum Inc.
15 W. 6" Street #110
Tulsa, OK 74119
Re: Jester SWD #4

Dear Sirs,

Domestic Return Receipt ) 102595-02-M-1540

Enclosed please find a copy of form C-108 (Application for Authority to Inject) on Yates
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-24S-29E of Eddy County,

New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

Sincgrely,

Margrethe Hotter
Area Engineer

Enclosures




A. Signatwe

. YATES

AN OF THE BOARD
/ N A. YATES

- 1 Agent SRESIDENT

{ 7 ;f"’ "'/-'l
X 71/ 0 /t/// i A “TON YATES
LS (A LA AL~ Addressee ' TON

':_1\ [l @ Complete items 1, 2, and 3. Also complete™"
0 itemn 4 if Restricted Delivery is desired.
o B Print your name and address on the reverse
ﬁ s0 that we can return the card to you.
o ——== @ Attach this card to the back of the mailpiece,
T or on the front if space permits.
g Certified) Foe 1. Article Addressed to:
= Recsipt Fos
B (ndoreament Foauired) e
{3 Restrictad Delivery Fag Twin Montana, Inc.
E’i (Endorsement Flequire 2.0. Box 1210
B e Posk ) Gl‘aham, TK 76450
B T Twin Montar Re: Jester SWI #4
o P.O. Box 121

"""" f, Apt.
| St o) Graham, TX

Re: Jester S*

2. Article Number

(Transfer from service label) =

77
B. Receiveé by ( Printed Name) C. Date of Delivery

VE VICE PRESIDENT

/ ‘G, PATTERSON

</ SECRETARY
WA A T

. KINSEY
D. Is deiivery address different from item 17 /L1 Yes’ NIS G K

If YES, enter defivery address below: [ No

TREASURER

3. Service Type

3 Certitied Mall T Express Mail

[ Reglstered
3 sured Mait

[ Return Receipt for Merchandise
D cob.

4. Restricted Delivery? (Extra Fee)

0 Yes

7006 0100 DOO3 1638 8135

——

PS Form 3811, February 2004

Twin Montana, Inc.
P.O. Box 1210
Graham, TX 76450
Re: Jester SWD #4

Dear Sirs,

Enclosed please find a copy of form C-108 (Application for

Petroleum Corporation Jester SWD #4 located in U

New Mexico.

Domestic Return Receipt:

102595-02-M-1540

Authority to Inject) on Yates
nit C, Section 12-24S8-29E of Eddy County,

If you have any questions or need additional information, please call me at (505) 748-4163.

Margrethe Hotter
Area Engineer

Enclosures




ature
PR

A..8ig
O Agent
T Cl Addressee

B. RecsiVbd by [ Printed Name) C. Datg of Defivery
i Ve

u
n : :
kL Complete items 1, 2, and 3. Also complete
™2 item 4 if Restricted Delivery T8 dgsited.
~ Print your name and address on the reverse
- so that we can return the card to you.
mn 8 Attach this card to the back of the mailpiece,
m Postags [ or on the front if space permits.
g Certilied Feg 1, Articie Addressed to:
o
[om| Heturn Reciept Fee

(Endorsement Required)
E Res\ri{:led Dleilqvery'Fedr;
m EndasementAeaiie | Bureau of Land Management
i

T 2909 2™ Street

:- 0
o s Bureau of L Roswell, NM 88201
o } nd .
0~ 14,2909 2 St

arFRoswell, NI

7

/
D. Is flglivery address ditterent from itam 17 1) Yes
If YES, enter delivery address below: [ No

3. Service Type

[0 Centified Mail [ Express Maif
[0 Registered 3 Return Receipt for Merchandise
O insured Mait O co.o.

4. Restricted Delivery? (Extra Fee) 1 Yes

2. Article Number
(Transfer from service labes.

7004 1350 0005 3337 9352

PS Form 3811, August 2001

Bureau of Land Management
2909 2™ Street

Roswell, New Mexico 88201
Re: Jester SWD #4

Dear Sirs,

Enclosed please ﬁl}d a copy of form C-108 (Application for Aut
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12

New Mexico.

If you have any questions or need additional information, please call me at

Sincerely,

Margrethe Hotter
Area Engineer

Enclosures

Domestic Return Receipt

(505) 748-4165.

102595-02--1540

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

hority to Inject) on Yates
-248-29E of Eddy County,



1IDJu Ju4gc

fuun uouy Ll

. B Complete items 1, 2, and 3. Also complete

¢ B Print your name and address on the reverse

item 4 if Restricted Delivery is desired. ™7

A Sjahhture

,'/\g\k 1 }(-(’

/l( (” it

(/' 3 agent
( \ [ Addressee

ATES
'F THE BOARD

. YATES
SIDENT

sothat we can return the card to you.

[ /Hece;ved by { Printed Name)

N YATES
ICE PRESIDENT

PATTERSON

C. Date pf D
Postage | § W Attach this card to the back of the mailpisce, RTNIT _.[ ae i
| oronthe front if space permits. e , [ N4 “f//'/
Certitied Fae 1 Article Add o to: D. Is delivery address different from item 1? lj Yes'
) . Sameneme—— icle ressed to: It YES, enter delivery address below: $~No
Return Receipt Fee
{Endorsement Hequired)
Heslnclgg Ueln{er/ Fee
{Endors> The Allar Co.
Totai LDE Allar Co. P.O. Box 1567/
o _P 0. Box 1567 Graham, TX 76450 3. Service Type
Grahann TX 76450  Re: Jester SWiD #4 O Certfied Ml [ Express Mall .
Siroet . : [J Registered 3 Retum Receipt for Merchandise
aroRe: Jester WD #4 [ Insured Mail [T C.OD.
4. Restricted Delivery? (Extra Fee) 3 Yes

2. Article Number
(Transfer from service label)

*006 0LO0 0003 9638 8142

PS Form 3811, February 2004
The Allar Co.
P.O. Box 1567
Graham, TX 76450
Re: Jester SWD #4

Dear Sirs,

Domestic Return Receipt

Enclosed please find a copy of form C-108 (Application for Authority to Inject) on Yates
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-245-29E of Eddy County,

New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

Singfrely,

Margrethe Hotter
Area Engineer

Enclosures

102595-02-M-1540 ;

{ETARY

G. KINSEY
\SURER



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse

A Slgnaturg1
e ( / / [ Agent
X - a [ Addressee

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES

: i so that we can return the card 1o you.
1 B Attach this card 1o the back of the mailpiece,
i postage | or on the front if space permits.
.:‘p Gertified Fee 1. Article Addressed to:
j —
R ey At B
— ner
3 Restricted Deliveay Fee DCVOH gy
31 {Endorsemant Required) ] 20 N. Broadway, Ste 1 500
T fora e Oklahoma City, OK 73101-1678
o ___Devon Enl pe. jester SWD #4
g Bent 10 20 N Broatl
hall PR

Bireai, Ap homa (
orﬁo B(LOkla
o kR e Jester &

B. Received by { Prmta’ﬂ ame) C. Date of Delivery

\

PRESIDENT

PEYTON YATES
!XECUTIVE VICE PRESIDENT

D. Is delivery address different from item 12 (] Yes
If YES, enter delivery address below: 1 No

ANDY G. PATTERSON
SECRETARY

DENNIS G. KINSE Y
TREASURER

2_ Arnc[n Nhiminar -
(Tran:

PS Font

Devon Energy Production Co.
20 N. Broadway, Ste 1500
Oklahoma City, OK 73101-1678
Re: Jester SWD #4

Dear Sirs,

3. Service Type

1 certified Mait [ Express Mail
[0 Registered ] Return Receipt for Merchandise
{0 insured Mail (0 C.O.D.

4. Restricted Delivery? (Exira Fort 0 Yes

maAm AMN3A q{,38 Blﬂq

02595-02-M-154

0

Enclosed please find a copy of form C-108 (Applicaﬁon for Authority to Inject) on Yates
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-24S-29E of Eddy County,

New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

Sincgjely,

Margrethe Hotter
Area Engineer

Enclosures




im0 ouco

Postage

SENDER:

O Complete ilems 1 and/or 2 for additional servites—
Complete items 3, 4a, and 4b.

O Print your name and address on the reverse of this form so thal we can return this
card to you. ) .

1 Altach this form 10 the tront of the mailpiece, or on the back if space does not
permit. ) _

D Wrilte "Return Receipt Aequested” on the mailpiece below the anticle number.

Q The Relurn Receipl will show to whom the articte was delivered and the dale

delivered.

| also wish to receive the follow-
ing services (for an extra tee):

1. [ Addressee's Address
2. [ Restricted Delivery

Coenlitied Fee

[NESE N

Return Aeceipt Fee
(Endorsement Required)

Restricled Delivery Fee
{Endorsement Hequired)

™4l Chesapeake Bxp
et (O, Box 18496,

T

[STY YY)

[ wyayw

RRe: Jester SWD #4

3. Article Addressed to:

—_ 700t pipg 0003 9L38 8128

C Chesapeake Exploration LP b. Service Type

p P.O. Box 18496 2 Registered

1 Express Mail

~

COklahoma City, OK 73154-0496

sies; Oklahoma City, -

orPOy .y .
.él,.&.éiRe. Jester SWD

§. Received By: (Print Name, 8. Addressee's AdN}

fee is paid)

Lt iAo [ 11,\[—;:,)(/'.( +

Is ybur AETURN ADDRESS completed on the reverse side?

6. Sigyue (Addressee f’ ﬁ ni)/
A J4 i/\

PS Form 3811, December 1994 102595-99-B-0223

Chesapeake Exploration LP

P.O. Box 1
Oklahoma

8496
City, OK 73154-0496

Re: Jester SWD #4

Dear Sirs,

Domestic Return Receipt

Thank you for using Return Receipt Service.

5. P. YATES
\URMAN OF THE BOARD

IOHN A. YATES
PRESIDENT
’EYTON YATES
UTIVE VICE PRESIDENT
DY G. PATTERSON
SECRETARY

ZNNIS G. KINSEY
TREASURER

Enclosed please find a copy of form C-108 (Application for Authority to Inject) on Yates
Petroleum Corporation Jester SWD #4 located in Unit C, Section 12-24S-29E of Eddy County,
New Mexico.

If you have any questions or need additional information, please call me at (505) 748-4165.

argrethe

Enclosures

Area Engineer

Hotter




ATTACHMENT F

19403

Affidavit of Publication
NO.

STATE OF NEW MEXICO

County of Eddy:
Gary D. Scott being duly
sworn,says: That he is the Publisher of The

Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and county and state, and that the here to attached

Legal Notice

was published in a regular and entire issue of the said

Artesia Daily Press,a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutiv week/days on the same

day as follows:

First Publication August 27 20086
Second Publication
Third Publicati yi
Fourth Publj ,é{ion /) J

U Y Al

O 7 //?&Zf

Subscribed and sworn to before me this
1st Day Septerq ber | 2006

Notary Public, Eddy County, New Mexico

My Commission expires September : 23, 2007

- Yates Petroleum Corpo-
" ration, 105 south Fourth.

Artesia, . NM ' . . Ao
88210, has- filed. form Published in.the Artesia

Artesia,

. Authorization to Inject);

. Legal Notice

Street,

C-108 (Application - for:

| with“the New.Mexico Oil

-Conservation' - Division -

Copy of Publication:

tioned" must - file objc

" tions ot requests for a’

~hearing _ with the . Qil
Conservation " Division;

~ 1220 South. Saint Francis
| ‘Drive, -Sarita- Fe, New'
- 87505-5472;
Within 15 days. Additional
"+ information. can be- ob-

' Mexico .

tained . by contacting
- Margrethe Hott_er at ‘(505);

748-4165.,

:Daily. ' Press;
g N.M;‘August 27, 2006.

seeking -administrative
:*approval for ‘an injection -

- well:“The proposed well
- Jester SWD #4, will be

lacated 990" FNL & 1650"

FWL, Unit C, Section 12, .
. Township. 24 . ‘South,
. Range 29 East of. Eddy
- County, New Mexico, will -
.-be Used for saltwater dis- .
{ posal. Produced. waters '

from the Delaware Sand

- will be . re-injected - into
~ the Delaware Sand at a
depth’- of 3,280’-4,250"

sure’ of 656

* with a maximum’ pres-
psi and a4

maximum. rate of 3500

BWPD,

Al interested parties op-

~'posing -thq aforemen-- -

“LEGAL NOTICE }

.. Legal 19403

y,



Attachment G

C-108 Application for Authorization to Inject
Yates Petroleum Corporation
Jester SWD #4
Unit C, Section 12 T24S-R29E
Eddy County, New Mexico

Available engineering and geological data have been examined and no evidence
of open faults of hydrologic connection between the disposal zone and any
underground sources of drinking water has been found.

Q%“-‘”Q"% Z 2/ 200.

Geologist
Yates Petroleum Corporation




Letters of notification sent to:

1. BLM (Surface owner)

2. Operators:

a.

Bepco LP

201 Main St
Forth Worth, TX
76102-3131

Devon Energy Production CO.
20 N Broadway, Suite 1500
Oklahoma City, OK 73101-1678

Chesapeake Exploration LP
P.O Box 18496
Oklahoma City, OK 73154-0496

Latigo Petroleum Inc
15 W 6™ St #1100
Tulsa, OK 74119

Talus Inc
P.O Box 1210
Graham, TX 76450

The Allar Co
P.O Box 1567
Graham, TX 76450

Twin Montana Inc.
P.O Box 1210
Graham, TX 76450




InactiveWellList

Page 1 of 1
Inactive Well List
Total Well Count:3091 Inactive Well Count:2 Since:7/3/2005
Printed On: Tuesday, September 26 2006
ocD Lease Well Last Days
District APL Waelt ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status inTA
1 30-025-23379 COOLADE B)} K-19-11S-358 K 25575 YATES S o 01/1995
STATE #001 PETROLEUM
CORPORATION
2 30-015-26356 HILL VIEW AHE  )-23-205-24E ] 25575 YATES F o) 02/2001
FEDERAL COM PETROLEUM
#004 CORPORATION

WHERE Ogrid:25575, County:All, District:All, Township:All, Range:All, Section:All, Production(months):15

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWeHList.aspx?Producu'on:15... 9/26/2006




injection Permit Checklist

SWD Order Number Dates: Division Approved ________ |

Information Request Letter or Emait sent

District Approved W
well Name/Num@Q/‘SwD .1 l’" Date Spudded: ﬂ ﬂ
API Num: (30-) @;5—’ N couny:_ FZPDY
oY BL/jg50Fwl

Footages qq Sec E“Tspa‘!“s Age ‘?'? E
Operator Name: I;Gu Pripievm GRAFTNcon:: DESBE CHAVEE

Operator Address: IDE S ZCN &QK (£, 8 STKEET Am[h N ¥ SZ2 e — ‘x
Hole/Pipe Sizes_ Depths Cement . Top/Method
Surace l‘?‘k— ~ [35 Dol L}Zb’ C R
Intermediate jz‘ff —9q g/g’ 22 ‘ (== (- iKQ
Production 3‘;/"' '—:‘7” [fZD -’ £2s CiRS

Last DV Tool
Open Hole/Liner]
Piug Back Depth

Diagrams Included (Y/N): B

Checks (Y/N): Well File Reviewed

efore Conversion

After Conversion

ELogs in tmaging

Intervals: Depths Formation Producing (Yes/No)
7 7
SalviEEe—— 2 C%— 3285
Capitan Reef /
Cliff House, Etc:
=
Formation Above \ -

_Top Inj Intervall B 23 © / &! ﬁ

Bottom Inj Interval

Y25o QU
A —

=

Formation Below

T U

-

Fresh Water Site Exists (Y/N) \
Salt Waler Analysis: Injection Zone (Y/N/NA
Affirmative Statement Included (Y/N):

_plm

Surface Owner

AOR Owners: W

CiD/Potash/Etc Owners:

Analysis Included (Y/N):
“Zpisposal Waters (Y/N/N

Newspaper Notice Adequate (Y/N) 1~

Noticed (¥/N) __\y'wr'eral Owne@

ol

o ’\’95)

&5€  psivax wHIP
_N= Open Hole (YIN)

N D_ Deviated Hole {Y/N)

Types: ,D‘,Qeww[ Vv Cﬁ\b

Weil Table Adsquate Y/N)

7 AUARCD -
WM\, 7 Noticed (Y/N) __

Noticed (Y/N) ___

AOR Num Active Wells __ (D Repairs? /—Producing in Injection Interval in AOR l!O
AOR Num of P&A Wells l Repairs? el Diagrams Included?

Data to Generate New AOR Table

N2 New Table Generated? (YAN)

STR

E-W Footages

N-S Footages

Wellsite

Northeast

North

Nonhwest

West

Southwest

South

Southeast,

East

7/21/2006/9:32 AM

Page 1 of

1

Conditions of Approval;
1.

2
3.
4

RBOMS Updated (Y/N) ___
UIC Form Completed (Y/N)

This Form completed _1 &'{

SWD_Checklist.xls/List



