ZNERGEN

RESOURTCES

July 19, 2006 Certified Mail
: 7005 1820 00028596 9525

Bennett Interests L.P.
PMB 305 C e
8409 Pickwick Lane %% -
Dallas, TX 75225-9006

RE:  New Development Well
Richardson #100
Section 2, T27N, R13W
San Juan County, New Mexico

To Whom It May Concern:

Energen Resources Corporation (Energen) is making plans to drill, complete and equip the listed
well at a location Section 2, T27N-R13W, San Juan County, New Mexico, to a depth sufficient to
adequately test the Fruitland Coal formation. This well will be in the Basin Fruitland Coal pool.

Attached is our AFE in the total amount of $400,241.50. Please execute and return one copy of
the enclosed AFE for your share of the cost. Also enclosed are an Operating Agreement and a
Communitization Agreement for your execution.

Thank you for your attention to this matter and if there should be any questions, please contact me
at the number listed.

Sincerely,

Caﬁl&ixm Rosrertig, 41

David M. Poage
District Landman

DP/ga
Enclosures

NMOCD CASE NO. 13680
JANUARY 18, 2007
ENERGEN RESOURCES CORP.
EXHIBIT NO. 3

Energen Resources Corporation, an Energen 'w Mexico 87401 505.325.6800



ENERGEN RESOURCES

AUTHORITY FOR EXPENDITURE
ESTIMATED WELL COSTS
AFE NUMBER 5J03-54 |PROPERTY NUMBER 20354A [paTE 7/1012006
WELL NAME AND NUMBER FIELD OR AREA
Richardson #100 Basin Fruitland Coal
OPERATOR COUNTY STATE
Energen Resources San Juan New Mexico
PROJECT DESCRIPTION AND LOCATION SECTION: 2 I TOWNSHIP 27N RANGE 13w
New Development Well - Revised PROPOSED FORMATION PROPOSED DEPTH
. Fruitland Coal 1,500
SINGLE O ExfL. 0 WORKOVER CAPITAL DEEPEN
0 DuAL 0O on @ eas |{@ Dev. O STRAT. NEW 0  expensE | O . ves 3 no
LAND O sar DATE TO START DAYS TO DRILLUCOMPLETE ORIGINAL
O MARSH O Gur 7(12/2006 4 3 a SUPPLEMENT
TANGISLES - 840 [ DRY HOLE COSTS I COMPLETION COSTS I TOTAL COSTS
TUBULAR GOODS . :
101 Conductor Pipe in. Ft $FL
106 Surface Casing 7 In 200 Ft 15.31 $Ft $3,062.00!
104 Producti 412 In. 1,500 Ft 8.20 S/Ft
104 First Inter, in. Ft. SIFL
104 Second Inter. ’ in. Ft. $IFt.
104 Prod. Liner in. Ft $/IFt.
105 Rods 3/4 In. 1,400 FL 249 S
107 Tubing 23/8 In. 1.400 Ft 3.64 $/Ft
107 Tubing In. Ft. $/FL
EQUIPMENT
201 Wellhead $4,500.00 $4,500.00
102,103 Tbg & Csg Acc liner hgr, Prod Pkr. $2.500.00 $2,500.00
202,203 Production
205,206  Equipment $80,000.00 $80,000.00
204 Other $30,000. $30,000.00
TOTAL TANGIBLES $3,062.00. 31 37.552.00[ $140,944.00
INTANGIBLES - 950
DRILLING COSTS
103 Tumkey
103 Footage 1.500 Ft 23.00 SIFt $34,500.00
103 Day Work Da. $/Da.
208 Comp Rig 36 _Hr. 250.00 $MHr. $9,000.00]
208 Service unit
105 Rental Tools, Services, Chokes, Etc, $2,500.00
107,205 Rig Moving Cost
10§ Other Crew/Welder
CEMENTING (INCL. FLOAT EQUIP. ETC.)
102 Surface $5.000.00/
102 Intermediates
201 Praduction $8,500.00.
201 Production Liness
102 Tieback String
201 Squeeze Cemt. (incl. Ret. & Pkrs.)
201 Other
FORMATION TREATMENT
207 Acidizing -
207 F ing E & $110,000.00
204 Frac. Fluid Gas $5,000.00]
203,205 Tank Rentat & Hauling $3,000.00!
SPECIAL SERVICES
206 Perforation (set B.P. & Pkrs., Wireline Efc.) T $6,500.00
150 Mud Logging Data Units
150 Formation Logging $7,500.00|
160,250 Cores, DST=s, Well Testing, etc. .
150 Drilling Logs (CBL, Tracer, Inspection, W.L.)
203 Packer & Retr. B.P.
206 Whipstocking & Sidetracking
206 Compressors
DRILLING FLUIDS
104 Mud & Chemicals $2,200.00
108 Water & Brine ss.ooo.nol $1,000.00
108 Other (Gas & Air) [
MATERIALS & SERVICES OTHER
101 Bits & Reamers $1.000.00
108 Fuel $1,500.00
107,205 Hauling 52.500.00 $2,500.00)
201 Tubulas Inspection
105,203 Testing (Manifoids, BOP, Tbg Etc)
105,203 Misc. Csg Exp (Run Csg, Sandblasting, Etc.) $3,200.00)
203 Tark Rentals
203 Equipment Rental $5.200.00
203 Misc. Exp. $2,000.00 $2,500.00 $4,500.00
LOCATION, ACCESS, CLEANUP
030 Road/Site/Construction [ $20,000.00
060,080 Safety/Environmental i o O_OO} ‘{ WD
020 SUPERVISION & LEGAL ETC. i $3650.00 $3.200.00] 585000
TOTAL INTANGIBLES $84,550.00 $162,400.00 $246,950.00
Plus __§ % Conti Y $4,227.50 $8,120.00 $12,347.50
TOTAL INTANGIBLES WITH 5% CONTINGENCY $88.777.50) $170,520.00 $258,297.50
TOTAL TYANGIBLES $3,062.00 $137.882.00 $140,944.00
GRAND TOTAL $81,839.50 $308,402.00 $400,241.50
Partner Name:
W.). % for Dry Holel | W.I. % for Completion
Date: July 10, 2006 — TP
I — Compiny N
‘Approved by: Tﬁ:ﬁ?éi—k
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