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CASENO, 13850: Continued from the Janwary 4, 2007 Examiner Hearing.

ipplication of NTO Energy Inc. for compulsory pooling, San Juan County, New Mexico. Applicant secks an order
pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the W 2 of Section 8. Township 30 North.
Ranze 12 West NMPM. te form a 320-acre gas spacing unit within that vertical extent. The unitis o be dedicated to the
Funt Well No. T to be drilled at an orthodox gas well location in the NW/4 NW 4 of Section 8. Also to be considered
il be the cost of drilling and completing the well and the allocation of the cost thereof. as well as actual operating cost
and charges for supervision. desi gndnon of applicant as operator of the well. and a 200% charge for the risk involved m
'h'iH] ny and completing the well. The unit is located approximately 7-1 2 miles south-southwest of LaPlata. New Mexice.

NOHHE ABSENCE OF OBJECTION THIS MATTI:R WILL BE TAKEN UNDER ADVISEMENT

CASE NO. 13800: Continued from the January 4, 2007 Examiner Hearing.

Application of Devon Energy Production Company, L. P. for an unorthodox gas well location, San Juan County, New
Mexico. \pplmml seeks an exception to Division Rule 104.C (3) for its Northeast Blanco Unit Well No. 233 (AP No.
J0-043-32800) drilled to and completed in the South Los Pinos Fruitland Sand-Pictured Cliffs Pool (80690) froma
surface location 1400 feet trom the North line and 1 foot from the West line (Unit E) of Section 23, Township 31 North.
Range 7 Westowhich is located approximately seven (7) miles north-northeast of the Navajo Dam on the San Juan Riverat
the Navajo Reservoir. Applicant will submit proper evidence at the hearing. pursuant to Division Rule 111.B (4). t©
adegnately show which acreage will be dedicated to this well in order to form a standard 160-acre gas spacing unit. either.
tiy the NW 4 of Section 23 or (i1) the NE/A of Section 22, Township 31 North. Range 7 West.

CASE NO. 13862: Application of Parallel Petroleum Corporation for approval of a Unit Agreement, Eddy County,
New Mexico. Applicant secks approval of the Walnut Draw State Exploratory Unit from the surface to the base of the
Waolfeamp formation in an area comprising 1040 acres of State of New Mexico lands in Sections 24 and 25 in Township
IS South. Range 21 East. NMPM. which is located approximately 6 miles South of Hope. New Mexico,

CASE NO. 13863: Application of Parallel Petroleum Corporation for approval of a Unit Agreement, Eddy Couny,
Now Mexico. Applicant secks approval of the Hope State Exploratory Unit from the surface to the base of the Wolfcamp
formation i an area comprising 1840 acres of State of New Mexico lands in Scctions 10. 15 and 16 in Township 18
South. Range 21 East. NMPM. which is located approximately 4 miles Southwest of Hope. New Mexico.

CASENO. 13843: Continued from the Junuary 4, 2007 Examiner Hearing.

Application of Parallel Petrolewum Corporation for compulsory pooling and unorthodox well location, Eddy County,
New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
in the [ollow inw desceribed spacing and proration units located in the N/2 of Section 19. Township 19 South, Range 21
Fast. NOMLP ML Eddy County. New Mexico: the N/2 for all formations and-or pools developed on 320-acre spacing which
mcludes but 18 not mu‘\\anl\ limited to the Gardner Draw-Morrow Gas Pool. Said unit is to be dedicated to s
Drewford’s Boombox 1921-19 Com Well No. 1 to be drilled at an unorthodox surface location 163 feet from the East line
and 700 feet from the Norlh line. and will penetrate the top of the Wolfcamp formation at a point 660 feet from the Fast
line and 700 feet from the North line and a bottomhole location of 660 feet from the West line and 760 fect from the North
Ine of Section 19, Township 19 South, Range 21 East to an approximate depth of 4350 feet to testany and all formations
front the surface to the base of the Wolfcamp. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of Parallel
Petroleum Corporation as operator of the well and a charge for risk involved in drilling said well. Said area is located 12
miles southwest of Hope. New Mexico,

CASE NO. 13864 Application of Parallel Petroleum Corporation for compulsory pooling, Chaves County, New
Mexico. Applicant seeks an order pooling all mineral interests from the surface to lhc base of the Woltcamp formation in

the following deseribed spacing and proration units located in the N2 of Section 33, Township 15 South. Range 235 East.

NALPALL Chaves County. New Mexico: the N2 for all 1ommtlon\ and or pools du eloped on 320-acre spacing. Saud
wnt s o be dedicated 1o its Personally 1323-33 Well No. 1 to be drilled at an unorthodox surface location 760 feet from
the North Iine and 147 feet from the Fast line of Section 32. Township 13 South. Range 25 Eastand will penetrate the top
ol the Woltcamp formation at 760 feet from the North line and 660 feet from the West Iine and a bottombole location 761
foet from the North line and 660 feet from the East line of Section 33, Township 13 South. Range 25 Last. NMPM.
Chaves County. New Mexico to an approximate depth of 4730 feet o test any and all formations from the surface (o the
hase ol the \\'nlll‘:lmp formation. Also 1o be considered will be the cost of drilling and completing said well and the
atlocnnon of the cost thereol as well as actual operating costs and charges for supervision. designation of Paralkd

Powrelenn Corporation as operator ol the well and a charge for risk involved in drilling said well, Sadarea is located 12




Examiner Hearing — January 18, 2007
Docket No. 03-07
Page 4 of 4

mites N of Fake Arthur. New Mexico.

CASENO. [3493: (Reopened) Continued from the October 26, 2006 Examiner Hearing.

Application of Chesapeake Permian, L.P. for Compulsory Pooling, Lea County, New Mexico. By Order No. R-12343-B
isued byithe Division on January 10, 2006. all mineral interests from the top of the Wolfcamp formation to the base of the
Morrow formation underlving the $°2 of irregular Section 4. Township 21 South. Range 35 East. were pooled to form a
standard 320-acre gas spacing and proration unit for any production from any and all formations. pools developed on 320-
aere gis spacing within that vertical extent. including but not limited to the South Osudo Morrow Pool. The 320-acre unit
15 dedicated to the Chesapeake KF 4 State Well No. 1 (AP #30-025-37129) drilled at a standard surface location 660 fect
from the South line and 990 feet from the East line to a bottom hole location 711 feet from the South line and 188R feet
from the Eastline of said Section 4. Chesapeake Operating. Inc. was designated operator of the well and was directed to
furnish the Division and each known pooled working interest owner. including non-consenting interest owners. with an
itemized schedule of actual well costs within ninety (90) days following completion of the well. Pursuant to the Notice of
Objection to Well Costs filed by Kaiser-Francis Oil Company, and Samson Resources Company. the Division will
censider the costs of drilling and completing this well and will determine rcasonable well costs. The well and unit are
located approximately 6 miles west of Oil Center. New Mexico.

CASE NO. 13833: Continued from the January 4, 2007 Examiner Hearing.

Application of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Mvco Industries. Inc. secks
an order poohing all mineral interests in the Wolfeamp formation underlving the S.2 of Section 34, Township 15 South.
Fange 24 LEast. NMPML o form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be
dedicated o the Starr 34 Fee Well No. 1. a horizontal well which will have an orthodox location within the producing
area. Alsoto be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as
well asactual operating costs and charges for supervision. designation of applicant as operator of the well. and a 200%%
charve Jor the risk involved in drilling and completing the well. The unit is located approximately 9-12 miles west-
southwest of Lake Arthur, New Mexico.

CASE NO._13854: Continued from the January 4, 2007 Examiner Hearing.

Application of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Myco Industries. Inc. seeks
an arder poolme all mineral interests in the Wolfcamp formation underlving the $:2 of Section 32, Township 15 South,
Range 25 Last. NMPNML o form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be
dedicatedto the Alfalfa 32 Fee Well No. 1. a horizontal well which will have an orthodox location within the producing
arca. Also 1o be considered will be the cost of drilling and completing the well and the allocation of the cost thereof. as
wellas actual operating costs and charges for supervision. designation of applicant as operator of the well. and a 200%
charge forthe risk involved in drilling and completing the well. The unit is located approximately 6 miles west-southwest
ol Lake Arthur. New Mexico.

CASE NO. 13835: Continued from the January 4, 2007 Examiner Hearing.

Application of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Myco Industries. Inc. seeks
an order pooling all mineral interests in the Wolfcamp formation underlying the S/2 of Section 33. Township 13 South.
Range 25 Fast NMPM. 1o form a 320-acre gas spacing unit (project area) in the Wollcamp formation. The unit is to be
dedivated 1o the Milo 33 Fee Well No. 1. a horizontal well which will have an orthodox location within the producing
aret. Also o be considered will be the cost of drilling and completing the well and the allocation of the cost thereof. as
wellas actual operating costs and charges for supervision. designation of applicant as operator of the well. and a 200%
charee for the risk involved indrilling and completing the well. The unit is located approximately 3 miles west-southwest
of Lake Arthur. New Mexico.

CLSE NO. 13856: Continued from the January 4, 2007 Examiner Hearing.

{pplication of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Myveo Industries. Inc. secks
anorder pooling all mineral interests in the Wolfcamp formation underlying the N 2 of Section 34. Township 13 South.
Range 24 basto NMPM o form a 320-acre gas spacing unit {project arca) in the Wolfcamp formation. This unit is to be
dedicated o the Starr 34 Fee Well No, 20 a horizontal well which will have an orthodox location within the producing
arca. Alsoto be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as
welbas actual operating costs and charges {or supervision. designation of applicant as aperator of the well. and a 200%
charge forthe risk mvolved in drilling and completing the well. The unit is located approximately 9-1 2 miles west-
soutivest ot T ake Arthur. New Mexico,




