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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF PARALLEL PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO 

CASE NO. 1 3 , 9 1 6 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 
ZD 
3 

May 10th, 2007 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, May 10th, 2007, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 
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A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID K. BROOKS, JR. 
As s i s t a n t General Counsel 
Energy, Minerals and Natural Resources Department 
122 0 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

HOLLAND & HART, L.L.P., and CAMPBELL & CARR 
110 N. Guadalupe, Suite 1 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: OCEAN MUNDS-DRY 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

10:27 a.m.: 

EXAMINER CATANACH: C a l l Case 13,916, the 

A p p l i c a t i o n of P a r a l l e l Petroleum Corporation f o r 

compulsory p o o l i n g , Chaves County, New Mexico. 

C a l l f o r appearances. 

MS. MUNDS-DRY: Mr. Examiner, Ocean Munds-Dry 

w i t h the law f i r m of Holland and Hart, here r e p r e s e n t i n g 

P a r a l l e l Petroleum Corporation t h i s morning. 

EXAMINER CATANACH: Okay. Any a d d i t i o n a l 

appearances? 

There being none, you may proceed. 

MS. MUNDS-DRY: Thank you, Mr. Examiner. 

P a r a l l e l i s requesting an order p o o l i n g c e r t a i n 

mineral i n t e r e s t owners i n Section 28, Township 15 South, 

Range 25 East, i n Chaves County. I'm prese n t i n g t h i s case 

by a f f i d a v i t t h i s morning. 

These are owners of i n t e r e s t s t h a t have not been 

found or do not oppose the a p p l i c a t i o n . A l l leased mineral 

owners i n the proposed u n i t area have v o l u n t a r i l y agreed t o 

pool t h e i r i n t e r e s t s except f o r c e r t a i n mineral i n t e r e s t 

owners which I ' l l discuss i n a l i t t l e b i t . 

E x h i b i t 1 i s the a f f i d a v i t of Aaron Myers, who i s 

the landman and discusses the p r o j e c t i n the a f f i d a v i t . 

Attachment A t o the a f f i d a v i t i s a p l a t of the 

STEVEN T. BRENNER, CCR 
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subject lands. The f i r s t page shows the proposed spacing 

u n i t and w e l l l o c a t i o n , and the second page shows the 

ownership i n t e r e s t s , s o r t of carved out f o r you t h e r e . The 

f i r s t map shows i t a l i t t l e b i t more c l e a r l y . 

The w e l l i s t o be located — The w e l l i s c a l l e d 

the Unbridled 1525-28 Well Number 1, and i t i s t o be 

d r i l l e d a t a surface l o c a t i o n 1880 f e e t from the south 

l i n e , 237 f e e t from the east l i n e , and a bottomhole 

l o c a t i o n 1880 f e e t from the south l i n e and 660 f e e t from 

the east l i n e , t o an approximate depth of 4750. 

Attachment B i s a l i s t of the working i n t e r e s t 

owners. What Mr. Myers has done here i s , i n red he has 

shown those i n t e r e s t owners who have not been l o c a t e d , and 

has i n d i c a t e d t h e i r i n t e r e s t s i n the w e l l , and he's al s o 

i n d i c a t e d on here the lessee. He's d i v i d e d up t h e i r u n i t 

i n t e r e s t and t h e i r working i n t e r e s t , so h o p e f u l l y t h a t 

makes sense. But i t shows you a t the end th e r e the t o t a l 

f o r each p a r t i c u l a r t r a c t t h a t he was l o o k i n g a t t h a t i s 

outstanding, i n red a t the bottom t h e r e . 

And then the l a s t page gives you the o v e r a l l 

P a r a l l e l i n t e r e s t , the working i n t e r e s t t o t a l , and t h a t 

which i s outstanding from those i n t e r e s t owners who have 

not been locate d , which i s .22764. 

Attachment C i s a summary of the e f f o r t s t o 

l o c a t e the mineral i n t e r e s t owners i n t h i s case. Those 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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i n t e r e s t owners t h a t have not been found are Chapman Webb, 

Edna Pearl Chapman [ s i c ] , J.P. Chapman [ s i c ] , Frieda 

Chapman, the Sexton Family Trust, L.E. Gross, Michael Olen 

Gross, Roy Hanceford Gross, Carolyn G. Ray, M y r t i s Sexton 

Ashy, and S a l l i e Jean Skaggs Simpson. 

Y o u ' l l also note on here the New Mexico 

Department of Transportation. The county records i n d i c a t e d 

t h a t the — I be l i e v e i t was the previous t h i n g , i t was the 

State Highway Department, whatever the previous name was 

before they changed i t t o the Department of T r a n s p o r t a t i o n , 

had a mineral i n t e r e s t , a small one. I b e l i e v e i t ' s 

i n d i c a t e d i n Attachment B here. 

EXAMINER CATANACH: Page 2. 

MS. MUNDS-DRY: And i t ' s NMDOT, i t ' s on the 

second page. I t shows t h a t a working i n t e r e s t of .02777. 

I n any event, the landman contacted the New 

Mexico Department of Transp o r t a t i o n , and they c l a i m they do 

not own any minerals. So we d i d send them a l e t t e r 

o f f e r i n g t o lease our i n t e r e s t , but t h e r e has been no 

response. So we're s o r t of i n a quagmire w i t h the New 

Mexico Department of Tr a n s p o r t a t i o n , as they c l a i m they do 

not own the minerals i n t h i s case. 

But as you can see here i n t h i s summary, numerous 

attempts were made t o loc a t e each of these i n d i v i d u a l s by 

phone, by loo k i n g on I n t e r n e t websites, by l o o k i n g , of 

STEVEN T. BRENNER, CCR 
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course, i n the county records, and those i n t e r e s t owners 

t h a t we had l a s t known addresses, which y o u ' l l see i n j u s t 

a moment here i n Attachment D, we d i d send l e t t e r s t o — 

o f f e r i n g t o lease t h e i r i n t e r e s t or ask them t o p a r t i c i p a t e 

i n the w e l l . And as w e ' l l see here, we also sent them 

n o t i c e , of course, of t h i s hearing, which w e ' l l get i n t o i n 

j u s t a moment. But t h a t does give you a summary of a l l of 

t h e i r e f f o r t s . 

Attachment D, as I mentioned, i s a copy of the 

w e l l proposal l e t t e r t h a t was sent t o each i n t e r e s t owner 

who had a l a s t known address, and you should have a copy 

f o r Carolyn G. Ray, S a l l i e Jean Skaggs Simpson — EOG you 

can ignore, because they have since committed t o the w e l l 

— and the New Mexico Department of T r a n s p o r t a t i o n . And no 

response has been received t o any of those w e l l - p r o p o s a l 

l e t t e r s . 

Attachment E i s a copy of the AFE sent t o those 

i n t e r e s t owners t h a t were l o c a t a b l e . 

Attachment F i s the APD. The reason I included 

t h i s , Mr. Examiner, i s , the l a s t time I looked on the 

website I d i d not see t h a t i t was posted y e t , so j u s t i n 

case i t has not been posted y e t t h i s gives you a copy of i t 

i n any event. 

And then E x h i b i t 2 includes the packet of the 

a f f i d a v i t of p u b l i c a t i o n , which was of course issued f o r 

STEVEN T. BRENNER, CCR 
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those i n t e r e s t owners we d i d not have any address f o r . And 

then a l i s t i s included there of the i n t e r e s t owners who we 

d i d have the l a s t known addresses f o r , along w i t h t he 

l e t t e r t h a t was sent t o them, and you w i l l see f o r each 

c e r t i f i e d m a i l r e c e i p t , the m a i l came back f o r a l l but the 

New Mexico Department of Tran s p o r t a t i o n . They were 

ret u r n e d as e i t h e r not having a proper address or not being 

a t t h a t address. 

P a r a l l e l t h e r e f o r e seeks an order p o o l i n g t he 

i n t e r e s t of the above-referenced i n d i v i d u a l s . P a r a l l e l 

proposes overhead charges of $5000 per month w h i l e d r i l l i n g 

and $500 per month while producing. P a r a l l e l also requests 

t h a t i t be designated the operators of the w e l l and the 

spacing u n i t . 

And as Mr. Myers t e s t i f i e s t o i n h i s a f f i d a v i t , 

approval of t h i s A p p l i c a t i o n w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , w i l l prevent waste, w i l l p r o t e c t 

c o r r e l a t i v e r i g h t s , and allow P a r a l l e l and the other 

i n t e r e s t owners i n the south h a l f of Section 28 an 

op p o r t u n i t y t o o b t a i n t h e i r j u s t and f a i r share u n d e r l y i n g 

the subject land. 

And w i t h t h a t , I would ask t h a t E x h i b i t 1 and i t s 

attachments and E x h i b i t 2 be admitted i n t o evidence. 

EXAMINER CATANACH: E x h i b i t 1 w i t h attachments 

and E x h i b i t 2 w i l l be admitted as evidence i n t h i s case. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Anything f u r t h e r ? 

MS. MUNDS-DRY: Nothing f u r t h e r . 

MR. BROOKS: Looking a t the n o t i c e of p u b l i c a t i o n 

here. This n o t i c e of p u b l i c a t i o n i s not addressed t o 

anyone by name; i s t h a t correct? 

MS. MUNDS-DRY: That i s c o r r e c t . 

MR. BROOKS: Okay. I r e a l l y should have my 

rulebook here, but I t h i n k I'm not going t o f o l l o w up on 

t h i s a t t h i s time. Obviously, we're going i n several 

d i f f e r e n t d i r e c t i o n s on the way we do these n o t i c e s of 

p u b l i c a t i o n . And, you know, we had t h a t case w i t h Mr. H a l l 

where we had the n o t i c e t h a t was addressed t o some of the 

people and not t o others. This i s n ' t addressed — not 

addressed t o anybody. I t ' s j u s t a n o t i c e t h a t i d e n t i f i e s 

t h a t the land i s — Let's see, yeah, i t does i d e n t i f y the 

land, makes i t a — and t h a t ' s probably — I don't t h i n k 

there's anything t h a t says i n the Rule one way or another 

how the n o t i c e needs t o be drawn. 

MS. MUNDS-DRY: And Mr. Brooks, I could be wrong 

about t h i s , but I don't b e l i e v e we — when we have these 

type of po o l i n g cases t h a t we've included the names i n the 

l e g a l n o t i c e , but — 

MR. BROOKS: Yeah, some other a t t o r n e y s have. 

I'm not sure i f you a l l have or not. I — 

MS. MUNDS-DRY: I don't b e l i e v e we have. 

STEVEN T. 
(505) 

BRENNER, CCR 
989-9317 
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MR. BROOKS: — know a couple of them t h a t I 

wrote, w i t h Jim Bruce, I d i d the same t h i n g I d i d w i t h 

Scott H a l l because they had some of the names and not 

othe r s , and I made them r e p u b l i s h i t and inc l u d e a l l the 

names. 

But w i t h o u t the r u l e before me — and I'm not 

sure what i t says, but t h i s i s — t h i s w i l l probably work. 

Let me look a t t h a t before I — I w i l l get back t o David i f 

I t h i n k there's anything t h a t needs t o be changed on t h i s . 

EXAMINER CATANACH: Well, should we leave the 

record open, or should we — 

MR. BROOKS: Let's leave the record open f o r the 

time being. I ' l l get back t o you i n the next couple of 

days because I don't want t o delay i t any more than 

necessary, but I — you know, r a t h e r than have everybody 

s i t around here w h i l e I go get the r u l e and study i t . 

EXAMINER CATANACH: Well, do you want t o j u s t 

submit something t o me saying t h a t t h i s i s e i t h e r okay or 

not okay? 

MR. BROOKS: Yeah, I w i l l . 

EXAMINER CATANACH: But i f we — Do we want t o 

continue i t f o r two weeks? 

MR. BROOKS: Whatever you t h i n k i s — t h a t might 

be the best t h i n g t o do, because then — of course, i f we 

had t o — i f I t o l d them — or i f we t o l d them t o 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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r e p u b l i s h , i t would take four weeks. But — 

EXAMINER CATANACH: Well, l e t ' s continue i t f o r 

two weeks, and then I ' l l l e t you know — 

MR. BROOKS: Okay — 

EXAMINER CATANACH: — what we determined. 

MR. BROOKS: — t h a t would — 

MS. MUNDS-DRY: Sure. And we'd, of course, 

appreciate knowing so t h a t we can — 

MR. BROOKS: Yeah. 

MS. MUNDS-DRY: — get i t c o n s i s t e n t w i t h how you 

want i t i n the f u t u r e . 

MR. BROOKS: Right. And i t may be t h a t I w i l l 

say t h a t i t ' s okay on t h i s one because — and I've done 

t h a t on some t h i n g s where I had the questions about the 

n o t i c e , I've sai d i t ' s — w e l l , i t ' s not c l e a r l y d e f e c t i v e 

so I'm going t o l e t i t go on t h i s one, but I ' l l suggest 

t h a t we do i t d i f f e r e n t l y i n the f u t u r e , j u s t out of an 

abundance of caut i o n , and t h a t probably — t h a t would 

l i k e l y be where I ' l l end up. But I ' l l l e t David know a f t e r 

I've checked the r u l e and be sure I know what i t says. 

EXAMINER CATANACH: Okay. There being nothing 

f u r t h e r , Case 13,916 w i l l be continued t o May 24th. 

(Thereupon, these proceedings were concluded a t 

{,m hersby certify thai the foregofng Is 
10:40 a.m.) • complete record of the proceedings In 

fe* Examiner hearkifl ©LCase No. £, "* 
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