105 COMPAVY, W

D O Box 205§
Frrminglon, MY S2499-2058
PH. (S05) 326-05S0 AN (S0S) 3262749

June 13, 2007

XTO Energy, Inc.

Attn: Chris Spencer
810 Houston Street

Fort Worth, Texas 76102

RE: AFE -
Jacque #1 & Jacque #2
E/2 Sec 27, T29N, R11W
San Juan, N.M. ’

Dear Chris:

Enclosed is an AFE for XTO’s review and execution. The Operating Agreement will be
forwarded under separate cover.

We propose to drill two E/2 Fruitland Coal wells in the NE/4 and SE/4 of Section 27,
T29N, R11W, San Juan County, New Mexico.

Each well is projected to cost $380,400. XTO’s Working Interest is 37.5% based upon a
June *07 drill site title opinion prepared by Michael Cunningham.

Your prompt attention to this matter would be appreciated.
Sincerely,

W.J. Holcomb
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‘Holcomb Oil & Gas
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From:  Origin 1D: FMNA (505)326-0550
WILLIAM J. HOLCOMB

HOLCOMB CIL & GAS, INC

PO.BOX 2058

512 West Armington

FARMINGTON, NM 87401
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XTO ENERGY INC.

810 HOUSTON STREET

FORT WORTH, TX 761026298
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Shipping Label: Your shipment is complete

1. Use the 'Print’ feature from your browser to send this page to your laser or inkjet printer.

2. Fold the printed page along the horizontal iine.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use anly the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result
in additional billing charges, along with the cancellation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.
FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misdelivery, or misinformation, unless
you declare a higher value, pay an additional charge, document your actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your
right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, attorney's fees, costs, and other forms of damage
whether direct, incidental, consequential, or special is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss.
Maximum for items of extraordinary value is $500, e.g. jewelry, precious metals, negotiable instruments and other items listed in our Service Guide. Written claims must

be filed within strict time limits, see current FedEx Service Guide.
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Close Window
Track Shipmen (@) Print
Detailed Re su!ts
Tracking number 798196772646 Reference AFE Jacque 1 & 2
Signed for by W.HOLLIE Destination FORT WORTH, TX
Ship date Jun 13, 2007 Delivered to Mailroom
Delivery date Jun 14,2007 9:14 AM Service type Standard Envelope
: Weight 0.5 Ibs.
Status Delivered
Signature image Yes
available
Signature Proof of Delivery
Click Request copy of signature to view delivery information for
this shipment.
Dats/Time Activity Location Dstails
Jun 14, 2007 9:14 AM  Delivered FORT WORTH, TX
8:16 AM On FedEx vehicle for delivery FORT WORTH, TX
6:25 AM At local FedEx facility FORT WORTH, TX
4:56 AM At dest sort facility DALLAS, TX
4:32 AM  Departed FedEx location MEMPHIS, TN
Jun 13, 2007 11:45 PM  Arrived at FedEx location MEMPHIS, TN
5:28 PM Left origin FARMINGTON, NM
5:01 PM Picked up FARMINGTON, NM
4:56 PM Package data transmitted to FedEx
Subseribe to backing updates foplional)
mai Exception Delivery
E-mail address Language updates updates
] '|English i
| {English I
| {English I
| [English [
Select format: © HTML  Text (& Wireless
Add personal message: |
Not available for Wireless or i
non-English characters. N
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- By selecting this check box and the Submit button, | agree to these Terms and
- Conditions

Close Window
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