MICHAEL M. GRAY

N\ PARALLEL

Petroleum Corporation
1004 N. Big Spring, Suite 400 « Midland, TX 79701e Ph: 432-684-3727  Fax: 432-684-3905

CERTIFIED MAIL

New Mexico Department of Transportation
P. O. Box 1148 ‘
Santa Fe, NM 87504-1149

Attention: Secretary Rhonda G. Faught

Re: War Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East
Section 9: S/2
Chaves County, New Mexico

Dear Secretary Faught:

According to the records of Chaves County, New Mexico, the New Mexico
State Highway Commission appears to be the owner of the minerals

underlying the following lands in Section 9,T15S, R25E, NMPM, Chaves
County, New Mexico:

a 12.022 acre tract of land more particularly described by metes and
bounds as follows: BEGINNING at a point on the easterly right of way line
of NMP F-023-2(6), County of Chaves, State of New Mexico; a point on the
southerly line of Section 9, said point bears westerly along said southerly
line a distance of 219.43 feet from the southeasterly corner of said Section
9; THENCE north 1 degree 41 minutes west along said easterly right of way
line a distance of 2,618.97 feet to a point on the latitudinal % line of Section
9; THENCE westerly along said Latitudinal % line a distance of 200.1 feet to
a point on the westerly right of way line of NMP F-023-2(6); THENCE south
1 degree 41 minutes east along said westerly right of way line a distance of
2,618.03 feet to a point on the southerly line of Section 9; THENCE easterly
along said southerly section line of Section 9, a distance of 200.14 feet to
the point and place of beginning.

Parallel Petroleum Corporation proposes the drilling of the War Emblem
1525-9 No. 1 Well to horizontally test the Wolfcamp formation in the S/2 of
Section 9, 156S-25E, NMPM, Chaves County, New Mexico. An Authority for
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Expenditure, estimating the cost ($2,317,500.00) of the proposed well is
enclosed. The Authority for Expenditure is an estimate and actual costs
could be more or less the amount estimated. Under the rules of the Oil
Conservation Division of the State of New Mexico, the proration unit for this
well will be comprised of the 320 acres constituting the S/2 of Section 9.
Your mineral interest represents 3.756875% of the proration unit. Your

estimated proportionate cost, if you elect to participate in the well, will be
$87,066.00.

The War Emblem 1525-9 No. 1 Well will be commenced at on off-unit
location, 1880’ from the south line and 190’ from the east line of Section 8,
T15S, R25E, and will be drilled to an approximate vertical depth of 5,250’
The well is then projected to be drilled horizontally, 4,150, to a terminus
approximately 1,880’ from the south line and 660’ from the east line of
Section 9. The well is projected to penetrate the Wolfcamp formation at
1880’ from the south line and 660’ from the west line of Section 9.

If you desire to participate for your interest in this well, please signify your
intention to join in the well by executing and returning one copy of the
enclosed Authority for Expenditure to the letterhead address.

We would like to acquire an Oil and Gas Lease from the Department.
Previous attempts to determine the method for acquiring an Qil and Gas
Lease from the Department have led to dead ends. If there is a statutory

method allowing the acquisition of oil and gas leases from the Department
of Transportation, please advise us.

If you have any questions please contact me at the letterhead address or
phone number.

Yours,truly,

Land Manager, New
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N PARALLEL

Petroleum Corporation
1004 N. Big Spring, Suite 400 » Midland, TX 79701« Ph: 432-684-3727 « Fax: 432-684-3905

MICHAEL M. GRAY CERTIFIED MAIL

May 30, 2007

Rebecca L. Tedischi
550 Mound Ave.
St. Paul, MN 55126

Re: War Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East
Section 9: S/2
Chaves County, New Mexico

Dear Ms. Tedischi:

According to the records of Chaves County, New Mexico, you appear to be
the owner of a 1/6™ mineral interest in the E/2 SE/4 of the captioned lands.
Parallel Petroleum Corporation proposes the drilling of the War Emblem
1525-9 No. 1 Well to horizontally test the Wolfcamp formation in the S/2 of
Section 9, 15S-25E, NMPM, Chaves County, New Mexico. An Authority for
Expenditure, estimating the cost ($2,317,500.00) of the proposed well is
enclosed. The Authority for Expenditure is an estimate and actual costs
could be more or less the amount estimated. Under the rules of the Oil
Conservation Division of the State of New Mexico, the proration unit for this
well will be comprised of the 320 acres constituting the S/2 of Section 9.
Your mineral interest represents 4.16667% of the proration unit. Your

estimated proportionate cost, if you elect to participate in the well, will be
$96,562.50.

The War Emblem 1525-9 No. 1 Well will be commenced at on off-unit
location, 1880’ from the south line and 190’ from the east line of Section 8-
15S-25E, and will be drilled to an approximate vertical depth of 5,250'. The
well is then projected to be drilled horizontally, 4,150’, to a terminus
approximately 1,880’ from the south line and 660’ from the east line of
Section 9. The well is projected to penetrate the Wolfcamp formation at
1880’ from the south line and 660’ from the west line of Section 9.

mgray@pill.com i
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If you desire to participate for your interest in this well, please signify your
intention to join in the well by executing and returning one copy of the
enclosed Authority for Expenditure to the letterhead address.

Tredek, Inc., acting as our agent is attempting to purchase an Qil and Gas
Lease from you, on our behalf. If you would prefer to lease your interest
please contact Fidel Saldivar at Tredek, {nc. (432) 694-6300.

If you have any questions please contact me at the letterhead address or
phone number.

cc. Tredek inc.
Attn: Fidel Saldivar
1030 Andrews Hwy.
Midland, Texas 79701

Fax: Steven Leverett
(949) 2568-5135
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MICHAEL M. GRAY

g 400"‘_-_.Mid|§nd';lTXl7.9’7,019 Ph:432-684-3727 « Fax: 432-684-3905

CERTIFIED MAIL
May 30, 2007

Bob R. Leverett and Mary Leverett,
Individually and as Trustees of the
Leverette Living Trust, dated January
20, 1984

2328 E. Meadowgrass

Meridian, Idaho 83646

Re: War Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East
Section 9: S/2
Chaves County, New Mexico

Gentlemen:

According to the records of Chaves County, New Mexico, you appear to be
the owner of a 1/6™ mineral interest in the E/2 SE/4 of the captioned lands.
Parallel Petroleum Corporation proposes the drilling of the War Emblem
1525-9 No. 1 Well to horizontally test the Wolfcamp formation in the S/2 of
Section 9, 15S-25E, NMPM, Chaves County, New Mexico. An Authority for
Expenditure, estimating the cost ($2,317,500.00) of the proposed well is
enclosed. The Authority for Expenditure is an estimate and actual costs
could be more or less the amount estimated. Under the rules of the Oil
Conservation Division of the State of New Mexico, the proration unit for this
well will be comprised of the 320 acres constituting the S/2 of Section 9.
Your mineral interest represents 4.16667% of the proration unit. Your

estimated proportionate cost, if you elect to participate in the well, will be
$96,562.50.

The War Emblem 1525-9 No. 1 Well will be commenced at on off-unit
location, 1880’ from the south line and 190’ from the east line of Section 8-
15S-25E, and will be drilled to an approximate vertical depth of 5,250’. The
well is then projected to be drilled horizontally, 4,150°, to a terminus
approximately 1,880' from the south line and 660’ from the east line of

Section 9. The well is projected to penetrate the Wolfcamp formation at
1880’ from the south line and 660’ from the west line of Section 9.

mgray@plll.com ¥
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If you desire to participate for your interest in this well, please signify your
intention to join in the well by executing and returning one copy of the
enclosed Authority for Expenditure to the letterhead address.

Tredek, Inc., acting as our agent is attempting to purchase an Oil and Gas
Lease from you, on our behalf. If you would prefer to lease your interest
please contact Fidel Saldivar at Tredek, Inc. (432) 694-6300.

If you have any questions please contact me at the letterhead address or
phone number.

Land Maneger, New M

cc. Tredek inc.
Attn: Fidel Saldivar
1030 Andrews Hwy.
Midland, Texas 79701

Fax; Steven Leverett
(949) 258-5135
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MICHAEL . GRAY

CERTIFIED may
CERTIFIED MaiL

May 30, 2007

John M. Leverett
P. 0. Box 1654
Newport Beach, ca 92659

Re:  war Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East

According to the records of Chaves County, New Mexico, You appear tq be

the owner of a 1/gth Mineral interest in the E/2 SE/4 of the Captioned lands.

Parallg| Petroleum Corporation Proposes the driiiing of the War Emblem

1525-9 No. 1 Well to horizontaliy test the Woifcamp formation in the S/2 of

Section g, 158-25 NMPM, Chaves County, New Mexico. An Authority for

Expenditure, estimating the cost ($2,317,500.00) of the Proposed wejj is
T > .

estimateq Proportionate cost, if yoy elect to participate in the weii,- will be
$96,562.50. -

The War Emblem 15259 No. 1 Well will be Commenced at on off-
location, 1880’ from the South line and 19¢’ from the east line of Sectio

158-25F and will pe drilled to an approximate Vertical depth of 5,25
well is then Projected to be drilleqg horizontaiiy, 4,150’

0
approximateiy 1,880’ from the south line ang 660’ from the

ection 9. The wejj is Projected to Penetrate the Woifcamp formation at
1880’ from the south line and 660’ from the west line of Section g,

mgray@piil.com
WWW. bl com




if you desire to participate‘for your interest in this well, please signify your
intention to join in the well by executing and retuming one copy of the
enclosed Authority for Expenditure to the letterhead address.

Tredek, Inc., acting as our agent is attempting to purchase an Oil and Gas
Lease from you, on our behalf. If you would prefer to lease your interest
please contact Fidel Saldivar at Tredek, Inc. (432) 694-6300.

If you have any questions please contact me at the letterhead address or
phone number.

cC: Tredek Inc.
Attn: Fidel Saldivar
1030 Andrews Hwy.
Midland, Texas 79701

Fax; Steven Leverett
(949) 258-5135
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MICHAEL M. GRAY

PARALLEL

Petroleum Corporation
1004 N. Big Spring, Suite 400 « Midiand, TX 79701 Ph: 432-684-3727 « Fax: 432-684-3905

CERTIFIED MAIL

May 30, 2007

Margie L. Mara
1385 Sunnyside
Clovis, CA 93612

Re: War Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East
Section 9: S/2
Chaves County, New Mexico

Dear Ms. Mara:

According to the records of Chaves County, New Mexico, you appear to be
the owner of a 1/6™ mineral interest in the E/2 SE/4 of the captioned lands.
Parallel Petroleum Corporation proposes the drilling of the War Emblem
1525-9 No. 1 Well to horizontally test the Wolfcamp formation in the S/2 of
Section 9, 15S-25E, NMPM, Chaves County, New Mexico. An Authority for
Expenditure, estimating the cost ($2,317,500.00) of the proposed well is
enclosed. The Authority for Expenditure is an estimate and actual costs
could be more or less the amount estimated. Under the rules of the Qil
Conservation Division of the State of New Mexico, the proration unit for this
well will be comprised of the 320 acres constituting the S/2 of Section 9.
Your mineral interest represents 4.16667% of the proration unit. Your

estimated proportionate cost, if you elect to participate in the well, will be
$96,562.50.

The War Emblem 1525-9 No. 1 Well will be commenced at on off-unit
location, 1880’ from the south line and 190’ from the east line of Section 8-
158-25E, and will be drilled to an approximate vertical depth of 5,250'. The
well is then projected to be drilled horizontally, 4,150°, to a terminus
approximately 1,880’ from the south line and 660’ from the east line of
Section 9. The well is projected to penetrate the Wolfcamp formation at
1880’ from the south line and 660’ from the west line of Section 9.

mgray@pilt.com
www . pili.com



Parallel Petroleum Corporation
Page 2

If you desire to participate for your interest in this well, please signify your
intention to join in the well by executing and returning one copy of the
enclosed Authority for Expenditure to the letterhead address.

Tredek, Inc., acting as our agent is attempting to purchase an Qil and Gas
Lease from you, on our behaif. If you would prefer to lease your interest
please contact Fidel Saldivar at Tredek, Inc. (432) 694-6300.

If you have any questions piease contact me at the letterhead address or
phone number.

Michael M.‘Gray
Land Manager, Ney

cc:. Tredek Inc.
Attn: Fidel Saldivar
1030 Andrews Hwy.
Midland, Texas 79701

Fax: Steven Leverett
(949) 258-5135
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N\ PARALLEL

Petroleum Corporation
1004 N. Big Spring, Suite 400 « Midland, TX 79701e Ph: 432-684-3727 « Fax: 432-684-3905

MICHAEL M. GRAY CERTIFIED MAIL

May 30, 2007

Joe B. Leverett, Jr.
11505 Leibacher
Norwalk, CA 90650

Re: War Emblem 1525-9 No. 1 Well
Township 15 South, Range 25 East
Section 9: S/2
Chaves County, New Mexico

Dear Mr. Leverett, Jr.:

According to the records of Chaves County, New Mexico, you appear to be
the owner of a 1/6™ mineral interest in the E/2 SE/4 of the captioned lands.
Parallel Petroleum Corporation proposes the drilling of the War Emblem
1525-9 No. 1 Well to horizontally test the Wolfcamp formation in the S/2 of
Section 9, 156S-25E, NMPM, Chaves County, New Mexico. An Authority for
Expenditure, estimating the cost ($2,317,500.00) of the proposed well is
enclosed. The Authority for Expenditure is an estimate and actual costs
could be more or less the amount estimated. Under the rules of the Oil
Conservation Division of the State of New Mexico, the proration unit for this
well will be comprised of the 320 acres constituting the S/2 of Section 9.
Your mineral interest represents 4.16667% of the proration unit. Your

estimated proportionate cost, if you elect to participate in the well, will be
$96,562.50. '

The War Emblem 1525-9 No. 1 Well will be commenced at on off-unit
location, 1880 from the south line and 190’ from the east line of Section 8-
15S-25E, and will be drilled to an approximate vertical depth of 5,250’. The
well is then projected to be drilled horizontally, 4,150’, to a terminus
approximately 1,880’ from the south line and 660’ from the east line of
Section 9. The well is projected to penetrate the Woifcamp formation at
1880’ from the south line and 660’ from the west line of Section 9.

mgray@pill.com 3
www.plil.com
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Parallel Petroleum Corporation
Page 2

If you desire to participate for your interest in this well, please signify your
intention to join in the well by executing and returning one copy of the
enclosed Authority for Expenditure to the letterhead address.

Tredek, Inc., acting as our agent is attempting to purchase an Qil and Gas
Lease from you, on our behalf. If you would prefer to lease your interest
please contact Fidel Saldivar at Tredek, Inc. (432) 694-6300.

if you have any questions please contact me at the letterhead address or
phone number.

cc. Tredek Inc.
Attn: Fidel Saldivar
1030 Andrews Hwy.
Midland, Texas 79701

Fax: Steven Leverett
(949) 258-5135
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