
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No. 13,937 

VERIFIED STATEMENT OF LARRY CUNNINGHAM 

Larry Cunningham, being duly sworn upon his oath, deposes and states: 

1. I am a landman for Mewbourne Oil Company, and have personal knowledge of 
the matters stated herein. 

2. Pursuant to Division Rule 1210.A(1), the following information is submitted in 
support of the compulsory pooling application filed herein: 

(a) No opposition is expected because the working interest owners being pooled have 
been contacted regarding the proposed well, and have simply not decided whether to join 
in the well or farm out their interests. 

(b) A plat outlining the spacing unit being pooled, and marking the location of the 
subject well, is attached hereto as Exhibit A. Applicant seeks an order pooling all 
mineral interests from the surface to the base of the Morrow formation underlying the SV2 
of Section 3, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico, to 
form a standard 320 acre gas and spacing and proration unit for all pools or formations 
developed on 320-acre spacing within that vertical extent, including the East Burton Flat-
Strawn Gas Pool, West Parkway-Atoka Gas Pool, and East Burton Flat-Morrow Gas 
Pool. 

The unit is to be designated to the proposed Sharps "3" Fed. Com. Well No. 1, to 
be drilled at an orthodox location in the NW!4SW% of Section 3. The well is expected to 
be a gas well. 

(c) The parties being pooled, their working interests in the well unit, and their 
addresses, are as follows: 

Oil Conservation Division 
Case No. I 
Exhibit No. 1 



The Hillman Interests 0.29296% 
2000 Grant Building 
310 Grant Street 
Pittsburgh, Pennsylvania 15219 

Nicholas S. Lamont 0.02929% 
Suite 300 
129 Church Street 
New Haven, Connecticut 06510 

Mill Neck Associates 0.02929% 
Suite 300 
129 Church Street 
New Haven, Connecticut 06510 

(d) Copies of the proposal letters sent to the uncommitted working interest owners are 
attached hereto as Exhibit B. In addition, several phone calls have been made to the 
uncommitted working interest owners. 

(e) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against the non-consenting interest owner. 

(f) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable, 
and are comparable to those of other wells of this depth drilled in this area of Eddy 
County. 

(g) Overhead charges of $ 6500.00 /month for a drilling well, and $ 650.00 /month 
for a producing well, are requested. These rates are fair and reasonable, and are in line 
with rates charged by other operators in this area for wells of this depth. Applicant also 
requests that the order contain a provision adjusting the rates pursuant to the COPAS 
accounting procedure. 

(h) Applicant requests that it be designated operator of the well. 
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VERIFICATION 

STATE OF TEXAS 
) ss. 

COUNTY OF MIDLAND ) 

Larry Cunningham, being duly sworn upon his oath, deposes and states that: He is a 
landman for Mewbourne Oil Company; he is authorized to make this verification on its behalf; 
he has read the foregoing statement, and knows the contents thereof; and the same is true and 
correct to the best of his knowledge, information, and belief. 

TairryC unning 

SUBSCRIBED AND SWORN TO before me this I H ^ day of July, 2007 by Larry 
Cunningham. 

My Commission Expires: 
Notary Public 

J 
RHONDA NOLLEY 
NOTARY PUBLIC 
STATE OF TEXAS 

My Comm. Expires 09-21-2009 I 
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MAY-18-2007CFRI) 10:48 MEWBOURNE OIL COMPANY (FAX)4326854170 . K t w / w o 

MEWBOURNE O I L COMPANY 
500 \V. TEXAS, SUITE 1020 
N4IDLAND. TEXAS 79701 

(432) 682-3715 
FAX (432) 685-4170 

' March 15,2007 

Via Certified Mail-Return Receiut No. 5835 . 

Mr. Nicholas S. Lamont 
129 Church Street, Suite 300 
New Haven, Connecticut 06510 

RE: Well Proposal 
Sharps 3 Federal Com No. 1 . . 
S/2 of Section 3, T20S-R29E 
Eddy County, New Mexico 

Dear Mr. Lamont: 

Reference is made to that letter dated September 14, 2006 wherein Mewbourne Oil 
Company proposed tfce drilling of the captioned well. 

Prior to the date of this letter, Mewbourne has obtained elections to participate in the 
drilling of this well from all of the working interest owners in the proration unit except for 
yourself. As proposed, Mewbourne intends to drill this well at a location being 1980' FSL & 
720'FWL of Section 3. An updated AFE Cost Estimate is enclosed for your review. 

Mewbourne would appreciate your participation, however, i f you prefer not to 
participate, then Mewbourne would be receptive to obtaining a farmout or term assignment 
covering your interest in the proration unit. Your working interest in the S/2 Section 3 proration I 
unit is 0.02929% (0.093752 net acres). 

The Sharps 3 Federal Corn No. 1 well is currently scheduled to spud in early May of this 
year. I will be glad to discuss this proposal with you again and appreciate your continued 
consideration to participate with us. 

V ' : : • Sincerely,. 

MEWBOURNE OIL COMPANY 

Larry Cunningham 
District Exploration Manager 

LC/gb 

B Complete rtoms 1.2. and 3. Also complete 
ltsm 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

1. ArtelB Adflrassod to: 

Mr. Nicholas S. Lamont 
129 Church Street, Suite 300 
New Haven, Connecticut 06510 

-COMPLETE THIS SECTION ON D£UVERY-:. 

A. Signature 

B, RmhetSaylPtiatattNamo) 

0. bdolhr^aridrBsetfiferwt1tornlwiTi1? 
If YES, tmm Mi rny address betow: 

a.£efvic8~iypo 
{H,portK!ed Man • EKpreraMan 

/ Q RoDlsterod • RstumHacelpttOTMeretHndtM 
D Insured MsB Q 00 .0 . . 

4. R«tikXsd0sllv9y7|S<trafteJ a yea 
2. Anion Nimibor 

(7ra/wfiwf>om tabeO 
?trtjV 0100. 0001 g"E8 §535 

PS Form 3 8 1 1 . February 2004 Domestic Return Rewtot 102S3SC2-M-1B40 •; 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS. SUITE 1020 . 
MIDLAND, TEXAS 79701 

- (43J>)6S2-37!S i : 

F A X (432) es.-;-4i 70 

: March i 5,2007 

Via(lertitied Mail-Return Receipt No. 5828 

The Hillman Interests 
310 Grant Street 
2000 Grant Building 
Pittsburg, Pennsylvania 15219 
Attn: Mir. Rich Dislandio 

RE: Well Proposal 
Sharps 3 Federal Cora No. 1 
S/2 of Section 3, T20S-R29E 
Eddy County, New Mexico 

Gentlemen: 

Reference is made to that letter dated September 14, 2006 wherein Mewbourne Oil 
Company proposed tie drilling of the captioned well. 

Prior to the date of this letter, Mewbourne has obtained elections to participate in the 
drilling of this well from all of the working interest owners in the proration unit except for 
yourself. As proposed, Mewbourne intends to drill this well at a location being 1980' FSL & 
720' FWL of Section 3. An updated AFE Cost Estimate is enclosed for your review. 

Mewbourne would appreciate your participation, however, if you prefer not to 
participate, then Mewbourne would be receptive to obtaining a fatmout or term assignment 
covering your interest in the proration unit The Hillman working interest in the S/2 Section 3 
proration unit is 0.29296% (0.9375 net acres). 

The Sharps 3.Federal Com No. 1 well is currently scheduled to spud in early May of this 
year. I will be glad to discuss this proposal with you again and appreciate your continued 
consideration to participate with us. 

Sincerely, 

SEND.ER-1COIYP1 ET£ THIS SECTION'- - * 

• Complete Hums 1,2, ana 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
eo that we can return the card to you. 

• Attach this card to the back of tha mallpleeo, 
or on the front If space permits. * 

1, Article Addressed to: 

The Hillman Interests 
310 Grant Street 
2000 Grant Building 
Pittsburg, Pennsylvania 15219 
Attn: Mr. Rich Dislandio 

MEWBOURNE OH- COMPANY 

Larry Cunningham 
t. 

COIWPI^TF TWli SFC7VOW O/V DCUJUftr ^ , 

fcfABSITt. 
• Aadraaoc 

B. RorahmabyifWrand/VBrra) C Oats or Delrvnry 

2=u D. IgrJagvaryaddrBwdWmnntftomllwm? O 
If YES, onter delivery address below: C3No 

3. Amide type 
J^ertifled Mai D&PTCBSMHB 
D Registered • Return Rscelptttr Monrnndtse 
O Insured Mail ' D COXl. 

4, Rmtrtctsd DaSrery? (Etrra fee} P Ym 

2. Article Number 
(IhuuJw Gum aarofca fftaeg 

PS Form 3811. February 2004 

700b 0100 DDQIr gHga 5535 
DomssSe Return Racelrji io2ss!wa4«-iM<i • 
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MEWBOURNE OIL COMPANY 
S00 W. TEXAS, SUITE 1020 
MIDLAND. TEXAS 79701 

(432) 682-3715 
FAX (432) 685-4170 

June 20,2007 

Via Certified Mail-Return Receipt No. 6313 

Mill Neck Associates 
5200 Town Center Circle 
Fourth Fioor 
Boca Raton, Florida 33486 
Attn: Mr. Leonard Mandor 

RE: Well Proposal 
Sharps 3 Federal Com No. 1 
S/2 of Section 3, T20S-R29E 
Eddy County, New Mexico 

Dear Mr. Mandor: 

Reference is made to that letter dated September 14, 2006 wherein Mewbourne Oil 
Company proposed the drilling of the captioned well. 

Prior to the date of this letter, Mewbourne has obtained elections to participate in the 
drilling of this well from all of the working interest owners in the proration unit except for 
yourself. As proposed, Mewbourne intends to drill this well at a location being 1980' FSL & 
720' FWL of Section 3. An updated AFE Cost Estimate is enclosed for your review. 

Mewbourne would appreciate your participation, however, i f you prefer not to 
participate, then Mewbourne would be receptive to obtaining a farmout or term assignment 
covering your interest in the proration unit Your working interest in the S/2 Section 3 proration 
unit is 0.02929% (0.093752 net acres). 

The Sharps 3 Federal Com No. 1 well is currently scheduled to spud in early May of this 
year. I will be glad to discuss this proposal with you again and appreciate your continued 
consideration to participate with us. 

Sincerely, 

Larry Cunningham 
District Exploration Manager 

LC/gb 

Mill Neck Associates 
200 N. Congress 
Park Drive 
Delray Beach, Florida 33445 



MEWBOURNE OIL COMPANY 
AUTHORIZATION FOR EXPENDITURE 

Prospect 

Field: 

: Section: 3 

Sharps i _Well Names No: _ 

Location: 

Sharps 3 Fedcrarcom #1 
1SS0' FSL & 720' FWL 

Block: . Survey: 

County: Eddy NM 

Township 2QS 
Proposed Depth: 

_Range:_ 2ae 

DESCRIPTION 

F COM To 
j Casing Point 

j | AFE NO. • 

j ' Completion ^ 
. Cost 

j AFE NO. 

300 

INTANGIBLE COST 180 

Permits and Surveys j S3.003 
I .": •." 
| ' $7,002 

301 Location. Roads and Slto preparation | 390.0C0 • S1.501 
302 Footage cr Turnkey Drilling I 303 DsyWork 38 days @ $18000/4av + 2 days completion I S72S.100 j ; 538.203 
304 Fuel I . 585,000 
30S Completion / Werkover Rig j $25,000 
303 Mud and Chemicals 585,000 '\ : • • 1-t.oorj 

3*7 Comonrjno j S60.0O0. . $40,000 

. 308 Louolnp, Wireline and Cortno Services I 545.000 ' • $20,000 

300 Cntrlng, Tubing « Snubbing Services 510.000 S1D.0CO 

310 Mud Logging 23 daye 44 51000/dny $23,000 

311 Testing S4.QC0 

312 Treating 70Q Binary + 70K IP S1BO.0C0 

313 Water & Other $25,000 S5.0C0 

314 Bits 1 - 28M-17 1/2". 2-12 1/4". 4- 8 3/4" $86,000 

316 inspection a Repair Servlcos $10,000 510.0CO 

31a Misc. Aft-and Pumping Servicers $35,000 $2 ,6 f0 

Rig MoblSzation A Transportation $100,000 $4.0(0 

321 Welding end Coravvcilen S2.5DD S2.0P0 

322 Englnearlng S Contract Supervision $30,000 

330 Equipment Rental $40,000 $10,000 

334 Well / Lease Lena! $3,000 S2.000 

336 Well 1 Lease insurance . $10,300 

350 Intangible Supplies $1,000 $2.St>0 

3SS Oomages $10,000 

380 Pipeline and Eloctrical ROW and Easements $3,000 

387 Pipeline Interconnect 
37S Company Supervision $20,000 $10,000 

380 Overhead Fixed Rate $9,000 $S,0 l» 

39a Well Abandonment ~ S15.000 (315,000) 

398 Contingencies 10% / 10% $148,200 $37,200 

Total lntanglblo6 $1,630,100 - • u . i i in . n f 

787 

TANQIBLE COST 181 
Conductor Casing 400' of zo" 94# K6S STC a $111.99/". $44,800 

797 Surface Casing 1160' 13-3/8" 64.6*1 K66 STSC © $37.E0/fl S43.200 

797 Intermediate Catintr 3200' 9-6/8" 40ft JSB LTfSC @ $28.01/tt $83,300 

787 Intarmadfaie Casino 

797 Production Casing 12.000' 6-1/2" 17#P1T0 LT4C @ $1S.33/rt $190,030 

798 Tubing 11.700' 2-7/8" 8.6# P110 EUE BrrJ & J5.92/I I $B9.330 

8E0 0rf f l lnBHe3d S I 0.000 

B70 Tubing Head S Upper Section $20,000 

875 Sucker Rods 

880 Packer Pump & Subsurface Equipment S10.COO 

884 Artificial Lift Systems 

sari Pumping Unit 
see Surface Pump« & Prlmo Movers 
880 Tanks - Steel S8.C00 

801 Tonka -Other $B,cao 
895 Separation Eculpmont $22X00 I 

sso Gas Treating Equipment 

898 Motoring Equipment SE.rjOO 

900 Una Pips - Gas Gathering and Transportation 8500'. 4", 1.88 wall. X42 w/coatlno. $ 2 5 * 0 0 

901 Line Plpo - Production • S1.P0O 

908 Miscellaneous Fftttnge, Valves « Accessories $15. f00 

909 EloctrleaHnsralkliDna 
BIO Production Equipment Installation j $15,000 

920 | JIpellne Construction $36,000 J 

Prepared by: M. Young Date Preparea: 2/15/2007 Total Tangibles J181.3tr0 $421,1100 | 

Company Approval: A J ^ i t ^ ^ c i j Dote Approved: a/1572007 SUBTOTAL $1,811,400 1831,l!00 J 

Joint Owner Interest Joint Owner Amount: TOTAL WELL COST $2,842,(300 I 

Joint Owner: Joint Owner Approval: 

Operator has secured Operator's Extra Expanse Insurance covering coate of well control, clean up, and reortlllng, as estimated In Une Item :KJS. 
Non-operator may elect JJSJ to be covered by this Operator's Extra Expense Insurance only by signing below. The undersigned elects not te be 
covered by Operator's Extra Expanse Insurance for their wall. 

By: Name: . . . . • 
Sharps 3 Fodora! Com #1rev.xls 


