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Bald Energy, LP
415 V. Wall, Suite 500
Midland, Texas 79701
s ' Maim: 4326861100 ,
' ‘ Tax:  432-686-1104 '
HAND DELIVERTD ON
11/28/06

Noveniber 27, 2006

OxyUSAWTPLE.
6 Desta Drive, Suile 6000
Midland, TX 79705

Attn: Mr, David R, Evans

Subject: Well Proposal Oxy Cheeker State#2 - 1980° FNL & 660° FWL
: Scction §, T198, R29E
- Tuckey Track (Canyon), Eddy County, NM

Gentlemen:®

Pursuant fo Article VLB.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling ofa
10,100" Conyon/Wolfeamp test to be located on the lands desoribed above. The cost esGhiteisfora dual
coppletion and both the Cavyon and Wolfcarp will be included in the initial completiod.  Bold requests your
participation jn the proposed well by either joining in the cost of drilling wird gainhig the bencfits from production
or going non-consent. The otrrent non-conisent penalty wnder the JOA is 100%/300%. Should Oxy deres to allow
Bold to drill this well, we will have a g svailsblc on or around February 15% 2007.

An Anthorization for Expenditare is attached for a corupleted well cost of $3,095,305,

If'you clect to participate, pleasc sign this Jotter and AFE with your election shown. Pleast fax your elestion to mie
at 432 636-1104 and retum an original in the mai). ,

Onee you have bad an opportunity to Teview, plcasé do not hesitate to call me at 686-1100 with eny questions .
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