
Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: ^33-656-1464 

November 27, 2006 

Oxy USA WTP L.P. 
6 Desta Drive, Suite 6000 
Midland, TX 79705 

Attn: Mr. David R. Evans 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), . Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion and both the Canyon and Wolfcamp will be included in the initial completion. Bold requests your 
participation in the proposed well by either joining in the cost of drilling and gaining the benefits from production 
or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should Oxy agree to allow 
Bold to drill this well, we will have a rig available on or around February 15th 2007. 

An Authorization for Expenditure is attached for a completed well cost of $3,095,305. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Very truly yours, 

Peggy Kerr 
VP of Land 

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) 

OxyUSAWTPLP. 

By: F 1L Y 
Da'te: 

Oil Conservation Commission 

Case No. -
Exhibit No. f 



Operator 

BOLD ENERGY, L P 
Surfao* LeMatlon 

1980' FNL & 660 FWL 
BHL 

1980" FNL & 660 FWL 
Primary ObJ*ctiv* 

Canyon @ 9890' 
Project Type 

Development 

Workover 

Recompletion 

Single 

Dual 

Multiple 

Turkey Track (Canyon) "Section 8 
- Township - ftano* 

8-T19S-R29E Eddy 

10,100' 
Stat* 

New Mexico 

Turkey Track 
Secondary Objtctfv* 

Wolfcamp @ 8880' TBA 
Data Processing information 

AFE No. 

TBA 

Original 

Suppllment Version # LU 

TangTbTetosfs s > J s - Before Casing Point After Casing Point — f ^ m c c "T"r"",f n 1 TangTbTetosfs s > J s -
Drilling Evaluation Cod • Completion Prod Facilities Cod. 

• 
1. Tubulars Setting Depths 

13-3/8 "OD 0' to 375" 

72,80 0 • " :2':0 4 232,00 0 . : 4: 0' 4 304,800 1. Tubulars Setting Depths 

13-3/8 "OD 0' to 375" 12,80 0 

8 5/8 " O D 0 to 3000' 60,00 0 

51/2 "OD 0 to 10,100' 175,00 0 

2 7/8 "OD 0 to 10,100' 57,00 0 

"OD 0 tO 
"OD to 

2. Casinghead, Tubinghbad; Christmas Tree ' 10,50 2 9 3 20,50 3 . 4 9 3 31,000 

3. • Tubing Accessories 
Packers, Tubing Anchors 

. 9,50 4 1 2 9,500 3. • Tubing Accessories 
Packers, Tubing Anchors 8.00 0 

On/off tools 

Nipples (SN & Profiles) 1,50 

Purchased RBP's, etc. 

-•::4. Artificial Lift . . 75,00( ) 4 9 » 75,000 

5. Capillary System. 4. 1 ' 1 

6. Production Equipment 
Separators 

91;00 ) 4 3 ) 91,000 6. Production Equipment 
Separators 50,00 ) . 
Metering Equipment 5,00( ) 
Tanks 28,00( 

Valves, Fittings & Couplings 8.00C 

7. Eloctfical.Lines & Equipment 4,2 f . ... 
8. Flovvline (WH.to Product'onUnit) ' 

Line Pipe 

5,000 4 5 e 5,000 8. Flovvline (WH.to Product'onUnit) ' 
Line Pipe 3,50c 

Valves, Fittings & Couplings 1,500 

9. Pipeline (Production Unit to Sales Point) 
Line Pipe 

45,000 4 5 , 7 45,000 9. Pipeline (Production Unit to Sales Point) 
Line Pipe 40,000 

Valves, Fittings & Couplings 5.000 

10. Water Disposal System 
Injection Pump 

4 9 0 10. Water Disposal System 
Injection Pump 
Transfer Pump 

Gun Barrell & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

•11. Contingency :4o'%.'v'>:: . 8,330 . 0 26,200 . . 21,600 56,130 

TOTAL TANGIBLES 91,630 0 288,200 237,600 617,430 

wmmammmm 
Before Casing Point After ( basing Point 

Gross Total wmmammmm Drilling Evaluation Cede Completion Prod Facilities Cod* 
Gross Total 

12. Contract Fie'd.Supervision 48,000 1 0.8 35,000 3 0 8 83,000 
. 13. Contract Engineering/Technical 8,000 1, 3 0 '. 3,000 3 3 0 11,000 

14. Auto Expense (in-house :fie:d travel) 500 1,000 1 1 3 1,000 3 1 3 2,500 

15. Legal7Tiae(rjermrts.&coritract.legalwork) 3,500 1: 4- 2 . 2,000 a 4,2 5.500 
16: Locatton & Road Expense 121,500 1 4:3 8,500 3 4 3 130,000 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 36,000 

Conductor, Rat Hole, Mouse Hole 7,500 

Drilling Pit Lining 7,500 

Location Cleanup 5,000 

Pit Reclamation 80,000 

17! Rig Moving.Expense. Mob / Demob, Mods., Stbyi 120,000 1 6.7 120,000 
18. Contract Drilling 540,000 1 2 4 eoiooo 3 2 4 600,000 

30 • days $20,000.00 per day 
;i 19.; PulilngUnit •'•/;••• 60,000 3 1 9 . 60,000 

15 days $4,000.00 per day 
: 20. Power&Fuel.(n6totherwise:included) 60,000 1 0 8 7,000 3 0 8 67,000 
••• 21. Onsite' Supervisor Headquarters /Housekeeping : 12,650 t 0.5 ; 6,325 3 0 6 18,975 

Trailer House Rental 4,500 2,250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inernet / Satellite 5,400 2,700 

Waste Water Service 2.000 1,000 

h 22. Safety - Site Security/Equipment 4 Services 7 4 ) 7 4 ; 

Site Security 

H2S Monitoring \ 4,500 

Contract Safety Supervision \ 
23. Safety Incentive SiPorformbnce Bonus: . 30,000 1 4 1 :. 1,000 4 1 31,000 
24. Rig: Monitoring Equipment 15,000 : 1 4 ; 1,100 : 1 4 16,100 
25. Water 48,000 •' .1 : 9 0 • 39,800 g:0 87,800 

Fresh Water Pit Construction & Lining I 
Fresh Water Well Drilling j 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2.000 

Free Tanks 3,000 19,800 

Water Hauling to Location 25,000 13,000 



Page 2 
Well Nam*: Data Processing Information 

Turkey Track (Canyon) "Section 8" 
Version* | j f ] Location: AFE No. Orlglna Version* | j f ] 

1 9 8 0 ' F N L & 6 6 0 F W L 

8 - T 1 9 S - R 2 9 E 
TBA Supplement Q 

E d d y C o u n t y , N e w M e x i c o 

Intangible Costs (continued) 
Be fo re Cas ing Po in t A f te r Cas ing Po in t 

Intangible Costs (continued) 
Drilling Evaluation Code Completion Prod Facilities Cod. u r u a a I t / i d i 

26. Mud : Materials; otServlces 49,500 1 4 6 2,500 3 4 7 52,000 

Mud Products & Chemicals 42,000 . 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27. Bits, Uoderreamers & Hole Openers 75,000 1 1 6 75,000 

28. Directional Drilling Equipment aVServices '1.: 3 .6 

29; Fishing Toois & Services 1 3 3 3 3 3 

. 30. Rental Equipment " 86,500 1 3 2 19,000 3 3 2 105,500 

Forklrft 1 Manllft / Ught Plants / Generators 20x100 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA, Drill Pipe & Motors 48,500 

• 31'. Tubular Inpection & Testing : 2,100 1 3 9 6,000 3 3 9 8,100 

32. ' Casing Crews - NU7LD Services - BOPE Testing 25,000 1 1 7 10,000 3 1 7 35,000 

33! Trucking of Tangible Items (not aterwiseincivKec) : 13,000 1 8.7 3 8 7 13,000 

34. Mud Logging 18,000 1-4 7 18,000 

35. Ccnvertional.Coring& Analysis . . 1 2 3 

36. Drill Stem Tost Equipment & Services 1 2:8 

, 37. DH Completion Tools 8,000 3 1 6 8,000 

38. Casing Accessories : 3,500 1 0.7 2,000 3 0 7 5,500 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner - Hangers, Services 

39. Logging, Wireline / SlicWine & Associated Rentals 14,000 46,000 1 4 4 V ; 73,000 3 4 4 133,000 

Electrical Logs 40,000 

RFT / Sldewall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Temperature Surveys 2,000 1.000 

Gyro, Mum-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cementing Services' 51,000 1 1 8 35,000 3 1 8 86,000 

133/8 " O D 400 Sacks 21,000 

8 5/8 "OD 1700 Sacks 30,000 

51/2 "OD 900 Sacks 35,000 

" OD Sacks 

" OD Sacks 

Squeeze Cementing 

Cement Plugs 

41 . coiled Tubing Service 92,500 3 4 5 92,500 

CT and N 2 Service 85,000 

Rental Crane, Lubricator, Flanges 7.500 

'.- 42. Stimulation Materials & Services • 250,000 3 1 0 250,000 

43. Pump Truck (not atherwise included) 1 5 5 4,500 3 5 5 4,500 

• 44! Production Testing Equipment & Services 45,000 3 3 5 45,000 

45. Water Haul off and Disposal : 1 7 3 13,000 3 7 3 13,000 

46. Chemicals (Corrosion Control./.Packer Fluid) , . 1. 4 .8 3,000 3 4 6 3,000 

' 47. ROUStabOUt.Service (Labor rot otriwwise included).. " 18,000 1 8 9 5,000 25,000 3 6.9 48,000 

•: 48. supplies 2,000 1 7 0 1,000 10,000 3. 7. 0 13,000 

49. Meter Calibration SRepair : 2,000 3 7 2 2,000 

50. Repair Surface.Equipment 

51. Repair Downhole Equipment 

52. Capitalized Overhead. % 1 0 2 3 0 2 

53. Insurance - New Driil (<12.500' S10K. >12,500' $50K) 10j000 1 '4 0 3 4 0 10,000 
54. Contingency. . . 10Vj 135,700 6,500 80,000 2,700 224,900 

TOTAL INTANGIBLES 1,492,450 71,500 874,225 39,700 2,477,875 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,584,080 71,500 | 1.162,425 277,300 

EVALUATED COST $ 1 , 6 5 5 , 5 8 0 
-ft, HA ' J '< 

S :ri=stimate<tB> 

COMPLETED WELL COST INCLUDING FACILITIES $3,095,305 . . . i Dato : ' -M 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, If available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
H i elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage 
for well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 
(100% W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The 
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of 
this AFE, the working Interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs 
under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. • 

B O L D E N E R G Y , L P Co-Owner Authorization 

Approved HTl 

Name/Title: 

Rejected Approved I I Rejected I I 

loseph Castillo, President 

Company: 

Name/Title: 

Date: Date: 
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Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

November 27,2006 

An Authorization for Expenditure 

Main: 432-686-1.100 
Fax: 432-686-1104 

Certified Mail 

-Mr: Herbert Boles 
11% W. "Wall, Suite 825 
Midland, TX 7S701 

Subject; WeU Proposal Oxy Chif&xr State # 2 - 1980* FNL & 660' FWL 
Section 8, TIPS, R29Bj 
Turkey Track (Canyon)̂ , jEddy County, NM 

Geattafneo: 
• 1 , . . . 

Pursuant to Article VIB. 1 of tho IJ< rint Oporating Agreement dated Match 1,1997, Bold proposes tbe drilling of a 
10,100' Canyon/WolfcarAp test t i >e located on the lands described above. The cost estimate is for a dual 
completion and both the Canyon ]ai id Wolfcamp will be included in the initial completion. Bold requests your 
partioipation in tbe proposed well 1 >y either joining in the cost of drilling and ga'tnbg the "benefits from production 
or going non-consent. The current nofl-consent j>enal£y under the JOA is 1008/»/36o%. Should Oxy agree to allow 
Bold to rMlL&te well, we will hay* a rig available on or arovmd February IS"12007. 

s attached for a completed well cost of S3,095ji05. 

If you elect lo participate, please isi gn this letter and AFE \yitb your election sbowji- Please fex your election to me 
" irinalin the malL 

lo review, please do not hesitate to call me at 686-1100 with any qu«fiorisb 

TO PARTTriPATK Oft GO FON-CONSENT (PLEA.SE WRITE 

i l l 

1 9 ^ 
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Turkey Tr»cK fOanyon) *Se Hen fi" 
0 VoWon» fT] 

• 1980' FNL 8t SW PWL ! 
«-T1»S'R2SE I 
Eddy County, N«W Maxleo ; 

• 
AF6MO. 

TBA 
CulOlMI 0 VoWon» fT] 

• 

mmmmmm Solon C»»lno Point AhorCi t lna Fatal 
0 r o » Total mmmmmm C M . Cu^omofi 
0 r o » Total 

16. -WW* J i ^ W i i i A ^ f r t t t l i" j . 1 . 
Mud FMObfV t CwTUtak ' 1 

< 4 1 . -tSM J 1 > 51^00 16. -WW* J i ^ W i i i A ^ f r t t t l i" j . 1 . 
Mud FMObfV t CwTUtak ' 1 4*.0« l.iX 

7.M) icD 

87. -ft.^, Ur.(MfT«lT\!rpi I H i l * Oj»l\»f*:, ' • •7SJJM V* i rs.ooo 
'OL D lwSIo r t f l 6 * j l am«Mi f i« rv l c *a ; . 1 1 1 

1 S 1 » : ' to- . Atnul Iqalptwrl _ j , j •.:(•«. too • 9 I 1*.00« > > 1 ' to- . Atnul Iqalptwrl _ j , j 
ta.rco 

T.B>9 

W»» dorttfoi P*vl»ma,r«.{ I * A W 
R«ftU! OW TiVoU. fa in*?* . V»tfTM { t «.!» 
i H A &H») H P * & Motor* * 1 1 (4.1W 

11. Tubutir Insects* .T^HIM . • • 'i ^| • • 4.160 ( V 
t t C B I I M Cftw* • NUA.0 J M M * aa^ETiatv*} ' 25.000 \ l ' > i * 35-000 

i i , Truetclno of TWISB* i lam* (Weir*** r ^ M i 1».000 1 I T > • ? , 13,00V 

"M. .Muauflf l l i f l-.-- * "*. ' :. (• 

] • • 
• ta.ooo 1-4 T 1 » , 0 M 

I I 1 

.5tt. O^SuffiT««.^JflmintTt<ofvldo**| • 
' J7, OH Cavr̂ itoiksn Toc't " ' 1 : .•jmo S 1 < 0,000 

Mi 'Cnl rvAcetucr iH, ; • . >.j >1 
RMl t<h*t.t.WTvJUm • I 

. J . H 0 1 O T • ••• MOO 9 • 7 6.30» Mi 'Cnl rvAcetucr iH, ; • . >.j >1 
RMl t<h*t.t.WTvJUm • I M M a.ooe 
U n i r * M r X ) m . 4 f * v w | i 

> - ' i i , iU4 • •>. %tsn 1 4 ^ moo 1 1.4 mooo 
4».OO0 

RFT/IW%-a<eartnB ' t 0.DC0 

C H « « N 6 r i U t t t C * l : 1 t t .on 

T«Aff«n4tfM Jmvtv* i • • 1.030 U K 

evfO.U^M^Kaf,nndr«»M1 • : 

ii.SM> 

c.oas 

I M "CO ITM teffc 

"51.004 '31,MO 0'4 1 IS.M0 

I M "CO ITM teffc I M "CO ITM teffc 

' — -oo ^ ' — -oo ^ 

" . " * f " . " * f 
* ' c * * * M h i f M '• . '*'•- : 

CTintffc : •>.• U . H 9 1 4 1 " • W . 3 J 1 0 

CTintffc : •>.• ! * { » 

t 4 « 

t l . SUitblitfon Milul*tr4 SaJtVse* , - • '. 290.000 1 1 « aso.000 

41. .r^JmDT^^JCkfl<«^^^lft(i^^jto<U i f 111 • 4 . H 0 >«* 4,100 

44. WM^^T*u£r«a] 'u)pfr»m4'^ l46ib • -41.000 3 1 1 . 1,000 
*$ t Wow Kajf o r * ** btifieui ' ' 1 I 1 •13,000 11 > 13,000 

I« I 1.000 1 4 1 J.OOS 

' 18,(300 1 1 1 ».40« JROOO > • 1 44,000 

"ifc. 'Eu0ffttS - i . . ' Is. 8.0M r f < 1,000 . 10^100 [ )7 - I 13,000 

• »». tvUttt^&riftrnAYtaMff • - - . . I J;0O0 > 7 3 2.000 

. u : .jup«>fcjrtfM6*jte*«fi(. - •'•-..'1 , • 
H. . D o i ^ 4 EqiHjjmwnlr - ' <• \'. < ' • 

• & Cww&fldOwrhBwJ • •*•* !• | . ' t " . >.J ? t » t 
1-4 0 10,000 

1 ^ 0 0 80.060 • •• J.'OO 114,(05 

71.SW 674J2S 1*4«J75 

OBUSurnm«ry 

TOTAL COST 

EVALUATOS COST 

C6Mf UTSO weu. CC»T neuioiMs ^wvintt 

I.Mt.HO KMC 

J53,0S5̂ OS 

WELL CONTROL: Unl*u olfniwlilGk5o»<l tMlovu. you, u o o«n-«p«'»llna wnrMA4 Mttf<it nww, •o''* l> ba covir4d by 
Qptrtisf« woll control Iruutarua praoirsd oy OMrtlor to kwg. >» Oparatar to/wuoi op«ratlon> tarauralar ind (o pay your 
pftuaM ihx* of Hi* premium! tfitJtt'fit"*- l( you H*a <a purdiau ywr own wtH control Uuurwica. you mutt pravioe «, sarif,»i4> 
ol tuch Inwranoo uxoploWo lo O?0fiW, at to form and Omili. i ! HID 6m» 1M1 Ai=e Is iWuiooa. If avaaahla. but In no ovo/it laiv 
lri«n oomrnooecuntrrt oi diuing ofnrtitioirt. Vou i V t t thslWlaf« lo pmrVM ths osrtlrkalo of jflturmoa. M prsvldU IWrtln, Will 
rtauiIn yaui-b«lno cov«6d by Irnufinr-o p̂ oeurtf] b\r Ootrator. 
Q U M D pucihata my own w«H control inturwct pobiy. Wat eonl/oi Injurant* sroouma ay Opnraiar for Uw bonttt o( non-
ooeralina working M u a l ownarji provtdat. tmona olh« terma, tor S5.0M.C0Ci (100% WJ.) of Comblntd Slngl* Umil cavontoa 
(or nail control and relalad radrimns ani o»an-op/po»uil4n txpeius covtrino ttrflllno (Uvougri corhol«ion) only with a 5100,000 

lC\K% W.I.Hteouaibla. I I , . 

acUul ootla may rowed \he «dmaairj!t!octc wilnouiarTocling tha authorttaCon lor e«pendiiuht lurain granted, fiy approval of 
tnli AF£, ih» woridnd Irrle/aal ownar agr«« n> pay lt» prapoitionoM ahara »r aoual Mpai, ouralVa. raoul'lory and w°4i coma 
under lerrn of the join ooariitlna aarriirnanl. raguliwrv order or olner appiioabK aa/«jmeni cov»rina m't wall. 

BOLD ENERGjYj, LP 

Approve C S 

Namartiiiai. 
fiala: 

Norai/Tlin: 

Co-Owner Authori2yi.tioa 

Approved KtlHttd • 



Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Certified Mail 

November 27, 2006 

Mr. Dick Freeh 
Monarch Resources, Inc. 
115 W. 7 t h Street, Suite 1310 
Fort Worth, Texas 76102 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion and both the Canyon and Wolfcamp will be included in the initial completion. Bold requests your 
participation in the proposed well by either joining in the cost of drilling and gaining the benefits from production 
or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should Oxy agree to allow 
Bold to drill this well, we will have a rig available on or around February 15th 2007. 

An Authorization for Expenditure is attached for a completed well cost of $3,095,305. 

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Peggy Ken-
VP of Land 

/ % L r ~ f t ^ i C Y J f e AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE 
IN BLANK) / 

WRITE RESPONSE 



Operator 

BOLD ENERGY, L P Turkey Track (Canyon) "Section 8 10,100' 
Surface Location 

1980' FNL & 660 FWL 
Section - Town*hip - Range 

8-T19S-R29E 
County 

Eddy 
State 

New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objective 

Wolfcamp @ 8880' TBA 
Project Type 

Development 

Workover 

Recompletion 

Data Processing Information 

Single 

Dual 

Multiple 

AFE No. 

TBA 

Original 

Suppliment Version # 

Tangible Costs Befo re Cas ing Po in t A f t e r Cas ing Po in t 
G r o s s T o t a l Tangible Costs 

Drilling Evaluation Coda Completion Prod Facilities Code 
G r o s s T o t a l 

1. Tubulars Setting Depths 

13-3/8 " OD o1 to 375' 

72,800 2 0 4 232,000 4 0 4 3 0 4 ^ 0 0 1. Tubulars Setting Depths 

13-3/8 " OD o1 to 375' 12,800 

8 6/8 " O D 0 to 3000' 60,000 

5 1/2 " OD 0 to 10,100' 175,000 

2 7/8 " OD 0 to 10.100' 57,000 

" OD 0 tO 

"OD to 

2. Casinghead, Tubinghead,.Christmas Tree 10,500 2 9 3 20,500 4:9 3 31,000 

3! Tubing Accessories 

Packers, Tubing Anchors 
9,500 4 1 2 9,500 3! Tubing Accessories 

Packers, Tubing Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

. 4. Artificial Lift . 75.000 4 9 4 75,000 

. 5: : . Capillary. System: 4:1 1 

6. Production Equipment 

Separators 

91,000 4 3 8 91,000 6. Production Equipment 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28.000 

Valves, Fittings & Couplings 8,000 

7. Electrical Linos & Equipment . . . 4 2 8 

6. Flowline (WH to Production Unit) 

Une Pipe 
5,000 4.5 6 5,000 6. Flowline (WH to Production Unit) 

Une Pipe 3,500 

Valves. Fittings & Couplings 1.500 

9. Pipeline (Production Unit to Saies Point) 

Line Pipe 

45,000 4 .6.7 45,000 9. Pipeline (Production Unit to Saies Point) 

Line Pipe 40.000 

Valves, Fittings & Couplings 5,000 

10. Water Disposal System 

Injection Pump 

.4 9 0 10. Water Disposal System 

Injection Pump 

Transfer Pump 

Gun Barrell & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

8,330 0 26,200 21,600 56,130 

TOTAL TANGIBLES 91,630 0 288,200 237,600 617,430 

Intangible Costs Be fo re Cas ing Po in A f t e r ( basing Po in t 
G r o s s T o t a l Intangible Costs 

Drilling Evaluation Coda Completion Prod Facilities Coda 
G r o s s T o t a l 

12. . Contract Field:Supervision.. 48,000 1,0,6 35,000 3 0 6 83,000 

13. Contract Engineering / Technical 8,000 1 3 0 3.000 3 3 0 11,000 

14. Auto Expense (in-nouse fieid travel) ..: 500 1,000 1 1 3 1,000 3:1 3 2,500 

1S. Legal / Title (permits & contract legal work) .. .. 3,500 1 4 2 2,000 3 4 2 5,500 

16. Location & Road Expense 

Location Prep & Anchors 
121,500 : i 4 3 8,500 3 4 3 130,000 16. Location & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35,000 

Conductor, Rat Hole, Mouse Hole 7,500 

Drilling Pit Lining 7,500 

Location Cleanup 5.000 

Pit Reclamation eo.ooo 

17. Rip/MovingExpense,Mob/ Dembb. : Mods., Stby. 120,000 1. 6,7 120,000 

.18. Contract prilling 

30 days $20,000.00 per day 

540,000 1 2 4 60,000 3 2 4 600,000 .18. Contract prilling 

30 days $20,000.00 per day 

.. 19. Pulling Unit 

15 days $4,000.00 per day 
60,000 3,1 ? 60,000 .. 19. Pulling Unit 

15 days $4,000.00 per day 

20. Power & Fuel (no! otherwise incluoed) 60,000 1 0 8 7,000 3.0 8 67,000 
. 21 . Onsite Supervisor Headquarters / Housekeeping 

Trailer House Rental 
12,650 1.0 5 6,325 3 0 5 18,975 . 21 . Onsite Supervisor Headquarters / Housekeeping 

Trailer House Rental 4,500 2,250 
Generator for House Trailer 

Potable Water 750 375 

Phone / Inernet / Satellite 5,400 2.700 

Waste Water Service 2.000 1.000 

. 22. Safety-Site Security/Equipments Services . 

Site Security 

1 7 4 3 7 4 . 22. Safety-Site Security/Equipments Services . 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safety Incentive & Performance Bonus 30,000 1 4 1 1,000 3 4 1 31,000 
.24. Rig Monitoring Equipment 15,000 1 1 4 1,100 3 1 4 16,100 
25. Water 

Fresh Water Pit Construction & Lining 

48,000 1 8 0 39,800 3 9 0 87,800 25. Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2,000 

Frac Tanks 3,000 19,800 

Water Hauling to Location 25.000 13,000 
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Intangible Costs (continued) * ( 

Befo re Cas ing Po in t After Casing Point Gross Total Intangible Costs (continued) * ( Drilling Evaluation Code Completion Prod Facilities Code 
Gross Total 

26. Mud Materials & Services 

Mud Products & Chemicals 

49,500 1 4 8 2,500 3,4,7 52,000 26. Mud Materials & Services 

Mud Products & Chemicals 42.000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27. Bits, Underreamers & Hole Openers . . . . . . . 75,000 1 .1.5 75,000 

28. Directional Drilling Equipment & Services 1.3 fi 

. 29. [ Fishing Tools & Services-. 1 3j3 3 3 3 

30. . .Rental" Equipment 

Forkllft / Manlift / Light Plants / Generators 

86*500 1: 3 2 19,000 3 3 2 105i500 30. . .Rental" Equipment 

Forkllft / Manlift / Light Plants / Generators 20,000 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18.000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA. Drill Pipe & Motors 48,500 

31 . Tubular Inpect'on & Tostinq ... 2,100 1 3 g 6,000 3 3 9 8,100 

32. Casing Crews - NU/LD Services - BOPE Testing . 25,000 :1;*::7 10,000 3 1 7 35,000 

. 33. Trucking of Tangible Items (rot otnonvse taxied) 13,000 1 8 7 3 8 7 13,000 

34. Mud Logging 18*000 1 4 7 18.000 

35. Conventional Coring & Analysis 1 2 3 

36. Driil Stem Test Equipment & Services 1 2 8 

.37. DH Completion Tools 8,000 3 1 8 8,000 

38. Casing Accessories 

Float Equip, Centralizers, DV Tools 

3,500 1 0 7 2,000 3.0 7 5,500 38. Casing Accessories 

Float Equip, Centralizers, DV Tools 3,500 2,000 
J 

Liner • Hangers, Services 

39. Logging; Wireline / Siickline & Associated Rentals 

Electrical Logs 
14,000 46,000 1 4 4 73,000 3 4 4 133,000 39. Logging; Wireline / Siickline & Associated Rentals 

Electrical Logs 40.000 

RFT / Sldewall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Temperature Surveys 2.000 1,000 

Gyro, Multi-Shot, Single Shot 12,000 

Perforating. Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cementing Services 

13 3/a "OD 400 Sacks 

51,000 1 1 8 35,000 3 .1.8 86,000 40. Cementing Services 

13 3/a "OD 400 Sacks 21.000 J 
8 578 "OD 1700 Sacks 30.000 

51/2 "OD 900 Sacks 35,000 

"OD Sacks 

" OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41 . Coiled Tubing Service 

CT and N 2 Service 
92,500 3 4 5 92,500 41 . Coiled Tubing Service 

CT and N 2 Service 85.000 

Rental Crane, Lubricator, Flanges 7,500 

42. StimulationMaterials.&Services 250-000 3 .1,0 250,000 

. 43. Pump Truck (not atherwiso indeed) 1 5:5 4,500 3 5 5 4,500 

.44. . Production Testing Equipment & Services 45,000 3;:3. 5 45,000 

45. Water Haul off and Disposal 1 7 3 13,000 3 7 3 13,000 

46. Chemicals (Corrosion Control / Packer Fluid) 1 4 8 3,000 3 4 : 6 3,000 

47. Roustabout Service (_oor not otne.-wlse included) 18,000 1.69 5,000 25,000 3 r,8:9 48,000 

48 Supplies . .. 2,000 1 7 6 1,000 10,000 3 7 8 13,000 

49. Meter Calibration & Repair . . 2,000 3 7 2 2,000 

50. Repair Surface Equipment 

51. Repair Downhoie Equipment 

. .52. . Capitalized Overhead .. % 1 0 2 3 0 2 

53. Insurance - New Drill (<12,500' $IOK. >12,500' S50K) 10,000 1. 4 0 3 4 0 10,000 

. 54. Contingency . 10% 135,700 6,500 80,000 2,700 224,900 

TOTAL INTANGIBLES 1,492,450 71,500 874,225 39,700 2,477,875 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,584,080 71,500 1,162,425 277,300 

EVALUATED COST $ 1 , 6 5 5 , 5 8 0 Estimated By rS L Klier 

f * Date r13/27/06r 
COMPLETED WELL COST INCLUDING FACILITIES $3,095,305 

Estimated By rS L Klier 

f * Date r13/27/06r 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
i l l elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage 
for well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 
(100% W.l.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change ip clans. T|% 
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein grantfM, B^pprqgl 
this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulator^nd will o 
under term of the joint operating agreement, regulatory order or other applicable agreement covering this welly'S 

BOLD ENERGY, LP Co-Owner Authorization 

Approved 

Name/Title: 

Date: 

Rejected • Approved 

oseph Castillo, President 
Company: 

Name/Title: 

Date: 
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H A N D D E L I V E R Y T D : 

Bold Energy, LP 
Attn: Ms. Peggy Keir-Worthington 
415 W. Wall Street, Suite 500 
Midland, TX 79701 

RE: Your Well Proposal Oxy Checker State #2 -1980' FNL & 660' FWL 
Section 8, T-19-S, R-29-E - Turkey Track (Canyon) 
Eddy County, NM 

Ladies and Gentlemen: 

—Reference is made to your letter dated December 27,2006 concerning the 
captioned proposal̂  Please accept this letter as confirmation of my continued desire to 
participate in the drilling of this well. 

Asjye have discussed, I signed the original AFE at the time of proposal. Even 
though said proposal and AFE are now stale with regards to the operational limits set in 
the Joint Operating Agreement, I would assume that a current AFE would show that the 
overall costs have actually gone down since your proposal. 

Please let me know the current status of your project and what plans you have for 
the drilling of this well. 

Very Truly Yours, 

Thomas M. Beall 


