District I State of New Mexico
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

District 1]

Form C-107-B

1301 W. Grand Avc, Arfesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

g ?Ot!zi’é’ll;:‘f"s Road, Antee, NM 87410 1220 S. St Francis Drive application to the Santa Fe
istr : . s i Cto f

1220 8. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico §7505 office »Ylih one copy 10 the

87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME:;

OPERATOR ADDRESS:

APPLICATION TYPE:
7] Pool Commingling  [JlLease Commingling  {JPool and Lease Commingling [ JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: 7 Fee O State [ Federal

Is this an Amendment to existing Order? [ 1Yes {(INo 1f“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SL.O) been notified in writing of the proposed commingling
Clves [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Celeulated Gravities / Caloutated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [ JYes [INo
(3) Hasall interest owners been notified by certified maif of the proposed commingling? {dves [INo.

(4)  Measwrementtype: [ IMetering 7] Other {Specify)
(5)  Will commingting decrease the value of production? {JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the followiag information

(1)  Pool Name and Code,
(2) Isall production from same source of supply? [ JYes [JNo
(3} Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo

(4) Measurement type:  [JMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING &
Please attach sheets with the following information g’ .
(1) Complete Sections A and E, 5 é’
Q . o
(D) OFF-LEASE STORAGE and MEASUREMENT ,oc S .e
Please attached sheets with the folowing information :E ‘Y &
(1) Isall production from same source of supply? [[1Yes [INo 5 é? 5 >
(2) Include proof of notice to all interest owners, g o :g) Zq,
S& P2
(Ey ADDITIONAL INFORMATION (for all application types) ~ & < .5 =
Please attach sheets with the foliowing information o© 207 E _;:9
(1) A schematic diagram of facility, including legal location. _g I~ & sz
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. : g Q
{3) Lease Names, Leasc and Well Numbers, and API Numbers. é‘ Xz g:;
() [~
! hereby certify that the information above is true and complete to the best of my knowledge and belief, a D‘:U
SIGNATURE: TITLE: DATE:
TELEPHONE NO.:

TYPE OR PRINT NAME

E-MAIL ADDRESS:




Bureau of Land Management
Carlshad Field Office
620 E. Greene St.
Carisbad, New Mexico 88220-6292
505-234-5972

Guidelines for Off-Lease Measurement,
Storage, and Surface Commingling Approvals

The following information must be included with any application to combine, store, or measure production

off-lease:

1 Aformal request (Sundry Notice Form 3160-5 or letter) for approval to combine, store, or'
measure production off-lease with an appropriate explanation and diagram(s) describing the
proposed operation in detail.

i/ } A map showing the lease numbers and location of all leases and wells that will contribute

- production to the proposed commingling, off-lease measurement, and/or storage facility. All lease
numbers, unitized.or communitized areas, producing zones or pools must be clearly illustrated or
detailed by suitable means. Any wells or leases proposed to be added to an approved
commingling and off-lease storage and or measurement facility must be approved by the
Authorized Officer prior to:their being included in the facility.

A schematic diagram which clearly identifies and places all equipment that will be utilized.

Estimated monthly production-from each contributing well, including type of product, gravity, and /
or BTU content.

Details of the proposed method for measuring and allocating production for each lease involved.
Include calculated "beneficial use" volumes both on and off-lease.

A statement that all interest owners have been notified of the proposal.

Evidence that Federal or Indian royalties will not be reduced through approval of the application.

f Detailed economic justification, when the: application to combine production is based on economic
necessity, i.e., that approval is necessary to extend the economic life of the Federal or Indian

(\ X o~ Lease(s).

Approval for combining production from various sources is a privilege which is granted 1o lessees for the
purpose of aiding conservation and extending the economig life of leases. Applicants shouid be cognizant
that failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of
approval and/or subsequent stipulations or modifications will subject such approval to revocation.

9/3/96 -- acs (fn:offlease.01)



s

Bureau of Land Management
Carlsbad Field Office
620 E. Greene St.
Carlsbad, New Mexico 88220-6292
505-234-5972

Off-Lease Measurement, Storage, and Surface Commingling
Conditions of Approval

N

Approval of surface commingling and off-lease storage and/or measurement is subject to the following
conditions of approval;

1.
2.

This agency shall be notified of any change in sales method or location of the facility.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the surface or subsurface environments.

This approval is subject to like approval by the New Mexico Qil Conservation Division.
Additional wells and/or leases require additional commingling approvals.
This approval does not constitute right-of-way approval for any off-lease activities. Within 30

days, an application for right-of-way approval must be submitted to the Realty Section if not
already done.

9/3/96 -- acs (fn:offlease.01)



