NEW MEXICO }ENERGY,i MINERALS and
NATURAL RESOURCES DEPARTMENT

Mark E. Fesmiire, P. E e
" Director ' -
Ol] Conservatlon Dwrsron‘ o

Governor

" Joanna Prukop
; Cabrnet Secretary

Macch 15, 2007
Apache Corp ER R
" 6120 S..Yale, Sutte 1500

_. . Tulsa, OK 74136
L [address of record]

~ Operator: "~ -
- Eacilities:“

Apache Corp OGRID 873 : : s
.~ 1) Wells located in a 79. S4-acre South Eumce-San Andres Pool spacmg and prorauon unit consxstmg of
R ,_;__:ﬁ,‘the N/2 NW/4 of Section 2, T22S, R37E LeaCo.; "1 . = V. -
RS STl e New Mexico S State #042, API 30-025-37245, 42225378 o o
R T :9. NewMex1coS State #046, API 30-025-37603, 4.2-228-37E . . - ) S
... . ® ‘New Mexico'S State #056, API 30-025-38120, 3-2-22S- 37E L ’ B
.+ 2) Wells located in an 80-acre South Eunice-San Andres Pool spacmg and proratlon unit consrsttng of the
- 82 NW/4 of Section 2, T22S, R37E, Lea Co.: . . :
-7 ‘e New Mexico S State #047, API 30-025- 37607 E-2 -228 37E
:'@  New México S State #050, API 30-025- 37668, E-2-22S-37E - o
: s New Mexico S State #0438, 'API 30-025-37608, F-2-22S8-37E *
© “ie - New Meéxico S State #049, API 30-025- 37609, F-2-22S-37E ' - ‘
L '13) Wells located in an 80—acre South Eunice-San Andres Pool spacmg and prorat10n umt conswtmg of the -
N2 SW4 of Section 2, ‘T22S,R37E, Lea Co." .. R . :
~~& . New México S State #053; API 30-025- 37671 L—2 228- 37E '
-~ & New Mexico S State #043, API 30-025- 37335, L-2-22S-37E
o Well densxty requxrements of varston Orders Nos R-3706 and R-3706-

~ ' Violation:

R o, DearOperator '

.. The Oil Conservahon D1v151on (OCD) has revtewed 1ts records for the South Eumce—San Andres Pool spacmg and proratron umts
. identified above, and dlscovered that its records 1nd1cate that Apache Corp (Apache) is producmg at least one more well than itis
o allowed in each umt : SR : S ' : o

Order No R-3706 made permanent by Order No R-3706 A, estabhshed spemal pool rules for the South Eumce San Andres Pool
e Those rules mclude the followmg ‘ ' ‘ \

Each well shall be Iocated ona standard unit contaxmng 80 dcres, more or Iess. cons;stmg of the N/2 orS/2ofa
“governmental quaiter section; provided, however, that nothing contamed herem shall be construed as prohlbmng the
- drxllmg of a well on each of the quarter—quarter sectlons in the umt o : : :

2 The ®CD mterprets the specxal rules for the pool as perrmttmg no more than one 011 well in each quarter-quaner secnon of the umt

011 Conservatton lesxon .
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- The seéondkum‘t éi i'ssixefjc'ons_xlsts: of the south hfﬂf
w0 wells located in the SE/4 Nw@..o o
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of the northwest quarter. " Apache has tw
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_ . to be péfat;ﬁ‘g“iﬁ'vioiatfoQ‘o thé'ébaﬁhé reqmrementsof E)x_'de'r‘s. Nos. R~3706and R-3706-A. Please
7 contact the OCD within ten days of the date of this letter to schedule'a compliance conference to'discuss the spacingof -~

+*:Apache wells in the South Eunice-San Andres Pool. Please be prepared to provide copiesof any documents Apache . -

el any other Apache units in

e South Eunice-San Andres Pool violate the density requirements. . - .. o

" P Gail MacQuesten, OCD Attorne
.. Will Jones, OCD Engineer -
. Chris Williams, Division -
- Tim Gum, Division 17 | L
‘Charlie Perrin; Division IiT R

in Lea County, New et

ells located in the NW/é Nwys,

glwfe_lls located m "S'V‘V/z} NW/4 and e

&

_ contends allow it to produce marethan two wells in eé‘cthilalrt'er-qume'_r Section. Please also be prepared to discuss whether; L




