HOLLAND &HART | l(\)cea.ntMunds-Dry

omundsdry@hollandhart.com

A6 DEC 27 PM oy g2
December 27, 2006

HAND-DELIVERED

Mark E. Fesmire, P.E. 7
Director \ 3 % 2

Oil Conservation Division

New Mexico Energy, Minerals and CO\/A)/

Natural Resources Department
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Versado Gas Processors, LLC operated by Targa

Resources, LLC for approval of an acid gas injection well, Lea County,

New Mexico.
Dear Mr. Fesmire:
Enclosed is the application of Targa Resources, LLC in the above-referenced case as
well as a copy of a legal advertisement. Targa requests that this matter be placed on
the docket for the February 1, 2007 Examiner hearings.

Sincerely,
Ocean Munds-Dry &

Enclosures

cc: Will Jones (w/o enclosures)
Alberto Gutierrez (w/o enclosures)

Holland &Hart u.r
Phone [505]988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P0.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &



CASE /35/6-.7Application of Versado Gas Processors, LLC operated by Targa Resources,
LLC for approval of an acid gas injection well, Lea County, New Mexico.
Applicant seeks approval to utilize its proposed Versado AGI Well No. 1, to be
drilled 1200 feet from the West line and 2580 feet from the South line of Section
27, Township 22 South, Range 37 East, NMPM, to inject up to 2500 barrels of
acid gas per day, at a maximum pressure of 2000 psi, into the San Andres
Formation, at an approximate depth of 4500 feet to 5000 feet. This proposed well
will replace Eunice Gas Plant SWD Well No. 1 (API No. 30-025-21497) at this
location. Versado may be contacted through its representative, Mr. Alberto
Gutierrez, 500 Marquette Ave NW, Suite 1350, Albuquerque, New Mexico 87102
or (505) 842-8000. Interested parties must file objections or requests for hearing
with the Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico 87505, within 15 days. This well is located approximately 5 miles south
of Eunice, New Mexico.



NEW MEXICO OIL CONSERVATlON COMMISSION f'?Rﬁa C5;;|03
MISCELLANEOUS REPORTS ON WEL.LS
(Submit to appropriate District Office as per Commission Rule 1106)
Name of Company ) “1Addrese ‘ N o
Skelly Ol Company j Box 38 -~ Hobbs, New Mexi
Lense’ Well No, Unit Letter [Section | Township Range
Eunice Gasoline Plant SWD 1 . 22-8 37-E
Date Work Performed Pool v lCounty )
| Nov, 8 thru 9, 1961 Langlie Mattix , 1 Lea
THIS IS 4 REPCRT U®: (Check appropriate bloch)
[] Beginniog Drilling Opersiions KX Casing Tes: and Crmesnt Job [XX Other (Bxplain):
[} Plugging (] Remedial Work Completing
Detailed account of wotk done, nature and quantity oi materials used, and resules obtained.
Drilled 4140'. Set 123 joints (4000') of new 7" OD 20f 8-R SS J-55 RT&C easing at A010!
and ocemcnted with 1750 sacks by Halliburtom Pump & Plug Process. Cement circulated to
surface., Plug down at 8:30 A.M. November 8, 1961. W. 0. C. 36 hours. Pressured up to
1500# for 30 minutes and casing tested OK. Drilled out cement plug and pressured up to
1500# for 30 minutes and casing shut off tested 0K,

i Reached total depth of 4550' on November 12, 1961. Treated open hole section 4010-4550'
! with 3000 gals. 15% Reg. Aeid by Halliburton Company. Well completed as a Salt Water
¢ Disposal Well,

Swl) <

s Wiressed by Position Company
R. L. Calhoon Dist. Foreman ‘ Skelly 0il Company
FILL IN BELOW FOR REMEDIAL VORK REPO:TS OGNLY
ORIGINAL WELL DATA .
D F Elev. TD PBTD Producing Interval Completion Date

Tubing Diameter Tubing Depth Qil String Diametsr Oil String Depth

Pecforated Interval(s)
4

Open Hole Interval Producing Formation(s)

FULas o T WERAE! Y

RESULTS OF WORKOVER

T Date of Oil Ptoduction Gas Production Water Prodaction GOR Gas Well Potential
est Test BPD MCFPD BPD Cubic fver/Bbl MCFPD i
Before i
Votkover i
After
Workover
= e I hereby certify that ine information given sbove is true and complete
- Ol CONSERVATION COMMISSION to the best of niy knowledge.
Appsoved by o / .. Nﬂme/ﬂ > / ’ :
S LT S éq ,,(&é ’
[Fiils - T Posttian/
il Dist, Supt,
Date yd Company
- Skelly 011 Company
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NEW MEXICO OIL CONSERVATION CCMMISSION f.?'"*, f,;;)m
MISCELLANEOUS REPORTS ON WELLS

(Submit to appropricte District Office as per Commission Rule 1106)
. L L. yoe -

Name of Company ‘ ~ |Address

Skelly O{l Company i -é&.w.._rm :
Lease’ Well No. Uait Letter Sect?onﬂ ownsghip
Buniee Gaso 1l s | 27 22.8 37-%-
unty

e P — ' ¢
Date Work Performed Pool : Co

THIS IS A REPORT OF: (Check appropriate block)
X Begioning Drilling Operacions X Casing Test and Cement job ] Other (Bxplain):
{] Plugging ] Remedial Work

Detailed account of work done, nature and quantity of materials used, and resulrs obraised.

Well spuddod October 26, 1961, Set 10 joints of (288') mew 10-3/4% OD 32.7# S H-40 RTEC
casing at 300 and cementod with 300 sacks by Halliburton Pump & Plug Proeess. Coement
cir:zlatod ;o o%ae’. Plug down at 8:100 A.M, October 27, 1961, W,0.C. 24 hours. Pressure
up 600# for minutes snd casing tested OK. Drilled ocut cement plug and pressured to
600f for 30 minutes and casing shut off tested OK, " F ®

e e N

——p R

Witnessed by Position Company
Robert L. Calhoon Dist. Foreman Skelly 0i) Company
FILL IN BELOW FOR REMEDIAL WORK REPOZTS ONLY
ORIGINAL WELL DATA .
D F Elev. TD PBTD Producing interval | Completion Date

Tubing Diameter Tubing Depth Oil String Diameter Oil S:ring Depth

Perforated Interval(s)
.

Open Hole Interval Producing Formation(s)

RESULTS OF WORKOVER

T Date of 0il Ptoduction Gas Production Water Production GOR Gas Well Potencial
est Test BPD MCFPD BPD Cubic feet/Bbl MCFPD
P—-
Before .
Workover
After
Vorkover
P L I hereby certify thac the information given above is true and comple
o OIL CONSE /ATION' €o ﬁs to the best of my knowledge.
/' /J/ B e < _
Ap?éd by ot B Name ]
itle e Positioa/
- _Dist
Date Compsany s“Pt?




NUMMER DF COPIES RECEIYED l
QISY IIBLYION ]
L — I NEWM [CO OIL CONSERVATION COMML )N Farz 0-101

Rovised (12/1/55)

u.s.G. ¥

| Saata Fe, New Mexico

o M

| o

PHORATION IFFICE

TRANSPOHTER

NOTICE OF INTENTION TO DRILL °

Notice must’ bc given to the District Office of the Qil Conservauon Commission and appraval, ained bef drxllmg
hegins, If changes in the proposed plan are considered advisable, a copy of this notice shuwmg such. ngcs wxlrlte §to the send
Submit this notice in QUINTUPLICATE. One copy will be returned following approvai. Sce additional mstrucuons in Ru s and Rcgu
tions of the Commussion. 1f State Land submit 6 Copies Attach Form G- 128 in triplicate to firest 3 copies of form Gl

Tulsa, Oklahoma =~~~ _August 23, 1961

(Placo) (Date)

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Gentlemen:

' oreraTon

or recompleti

You are hereby notified that it 1 our intention to commence the Drilling  of a well to be known as

el )y QAL COMPANY..... oo

(Compar, ue DF. 1
............... Eunice Gasoline Plamt SWD = wellNowodo o i K. The well
(Lease) Umt)

located........... 1-2 00 .............. feet from the.................. w.’b ...................................................................... line and........... 60 .................... feet from t

.............. North line of the SW/h e ¢sccion.. . 2T T..22.....R... 37=K_ NMPM
(GIVE LOCATION FROM SECTION LINE) Tanglie-Mattix .. . PoOY, oo 7 O Coun
If State Land the Oil and Gas Lease is Nc...._.... e ereeeeeseeasesta e e essestases emeessearebeensiaseeneenenstesrtsatents
If patented land the owner is......... Skelly Cil COmMPANY. . ... e,
D C B ¢ A Address........ BOX165°.T1118&, Oklahoma
We propose to drill well with drilling co wr.as follows Rotary Tools. ...
T,
The status of plugging bond is.......... O Fad€ et

5
I K J | i Drilling Cortractor ......Nob_seleeted e,
_ et ietrtareeeeemcmeetieeeeimeasaseeeesmeeasiteretnsestannntente atattn th smee it ene e teeeeemaanestaresonana ettt tnerraaataratnneanestreraet e
M N © | P We intend to complete this well in the.....S8D. ANAX@8 . ... e eterr s
formation at an approximate depth of.......... L0000, . e, fee
CARING PROGRAM
We propose to use the following strings of Casing and :0 ccmznt them as indicated:
Slze of Hole Bize of Casing Welrkt per oot New or Second Hand Depth Sacks Cement
13® 10-3/4® 32,754 New 300" 250 ALer ¢
8=3/L" ™ 20¢ New 3,9851 750%

If changes in the above plans become advisable we will notify you immediately.

ADDITTONAL INFORMATION (If recompletion give full details of proposed plan of work.)

Approved
= Except as

J v

follows: ’ o
/ | - R4 .. Skally Oi) cow .......

This well is to be drilled for a Salt Water Disposal Well,

Application to dispose of salt water by injection into a porous formation
not productive of oil and gas will be filed with the Commisaion at Santa Fe.

Sincerely yours,

pnn) or Op(-rpmru

-Bv Z ')" ......,.4'...“.,1'.. > ". e «-; é,.{\

Posmon ...... Mgtar...of...cona'cmtion

Send Communications rewarding well to

OIL CONSERVATION COMMISSION
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WELL RECORD

Mail to District Office, Oil Conservation Commission, to which Form C-161 was seni not | !
later than twenty days after completion of well. Follow instructions in Rules and Regulations
of the Commimion. Submit in QUINTUPLICATE  If State Land submit § Copiss LOCATE WETY CORREOTLY

~ 8kslly 01l Company Bunice Gesoline Plant Salt Water Disposal

""{Company or Operator) (Lease)

Well No..... X . o in W o SW o s.ch, T R ey R 3T=B ..., NMPM.
Lang,lie Mattix Pool, I.'Q’ County.
Well is.... 2580 . feet from.......SoOuth {ine 800 reomo. 1290 Seet from....... Nowk line

of Scction....... @l N If State Land the Ol and Gas Lease No. is —
Drilling Commenced.......... October 26 , 19.6)... Drilling was Completed................. November 12....... ,19.81...

Name of Drilling Contractor Cectus Drilling Company. . ...
C AQATSS. oo P. 0. Box 670 - San Angelo,. Texas

Elevation above sca level at Top of Tubing Head......... 33&5'9? . The information given is to be kept confidential until
Hot Confidemtal .. ... ... . L 19 ' :

No. 2, from.....coceeeeeecensseeeee 80 avereena e N0, 5, from........ccvevcriereesnernnrerersereeres to

NO. 3, fromM. e eecveeeereseeeea80usevneneenssssscsnssssssesssssassarereesses INOu 8) FPOMuceiarieerrerrennressemrovenescrsssesssonsares to

IMPORTANT WATER BANDS

Include data on ratc of water inflow and elevation to which water rosc in hole.

No. 1, from...... Bm‘to rereseasmaries e re e srebn s sesanesaosbecaseanins feet. e
NO. 2, FTOM. .o ter e e s veneces £0.rcereceecencsnresstassnsaseasses rsereeesrsinenensassessrasonins feet, e,
No. 3, from... to - feet

No. 4, from L T OO O OO PO feet

CASING RECORD

WEIGHT NEW OR KIND OF CUT AND
BIZE PER FOOT TSED AMOUNT BHOE PULLED FROM PERFORATIONS PURPOSE

10-3/4" | 32,74 | Hew 288" — — Surfase
— I Injection

MUDDING AND CEMENTING RECORD

METHOD MUD AMOUNT OF

SBIZE OF
USED GRAVITY MUD USED

CASING

BIZE OF

HOLE

WHERE NO. SACKS
BETY OF CEMENT
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{ NO. OF COPJES RECEIVED . - Form C-105
Hevised 1-1-65

[ DISTRIBUTION

Sa, Indicate Type of L
SANTA FE NEW MEXICO OIL CONSERVATION COMMISSICN neleaS ype of Lease ree [X]

FILE WELL COMPLETION OR RECOMPLET!ION REPORT AND LOG|__ >'**®

U.8.G.S.
LAND OFFICE

S. State Oil & Gas Lease No.

la, TYPE OF WELL 7. nlt Agreement Name
olL GAS
WELLD w:LLD onvl:l OTHER LPG Stora.ge r——
E. TYPE OF COMPLETION 8, Farm or Lease Name
NEW L WORK PLUG DIFF.
[ e soae ] seeeen pos ] e 7] oTHER Skellly Gasoline Plant No. 1
F. Mame of Operater q. Well No. /’
/
Skelly 011 Company , LPG #4
3. ress of Operator 10, Field and Pool, or Wildcat /

701

4., Location of Well \
iUNIY LETTER K LCCATED 241] reer rrom THe _SOuth uine AND - FEET FROM \

E”‘we“ ume or sec. 27 vwe. 228 noc. 3TE__wwew \\\\\\\\\\\\\\ zf,:;umy

15, Date Spudded 16. Date T.D. Reached | 17. Date Compl. (Ready to Prod.) 18, Elevations (DF, RKB, RT, GR, etc.})| 19, Elev. Cashinghead
9-6-~-71 9-12-71 - Unknown —
20, Total Depth 2., Plug Back T.D. 22, If Multiple Ceompl., How 23, Intervals | Rotary Tools ; Cable Tools
Many Drilled By ' t
2075" - - —Z 50 - 2075" | -
24. Producing Interval(s), of this completion — Top, Bottom, Name 25, Was Directional Survey
Made
1 No
26. Type Electric and Other Logs Run 27. Was Well Cored
None No
23, CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT LB./FT. DEPTYH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
0" - 30! - - Nane
13-3/8" 54.5¢ & 617 1850* 172-1/2" 2400 gacks =~ | =~ None |
7" 234 2065 12-1/4" Not Cemented None |

23, LINER RECORD 30. TUBING RECORD

S1ZE TOP 80TTCOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
31, Pertoration Record (Interval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC,

DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
None_
None

33, PRODUCTION
Date First Production Production Method (Flowing, gas lift, pumping — Size and type pump) Well Status (Prod. or Skut-in)

Date of Test Hours Tested Choke Size Prod’n, For 0il — Bbl. Gas — MCF Water — Bbl, Gas - 0Oll Ratlo
Test Period ' l

= |

Flow Tubing Press. Casing Pressure Calculated 24- Ofl — Bbl. Gas — MCF Water — Bbl. Oil Gravity — API (Corr.)
Hour Rate
———

34, Disposition of Gas (Sold, used for fuel, vented, ete.) Test Witnessed By

35, List of Attachments

36, [ hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief.

sioneo __ (Signed) D. R. Crow riree _ Lead Clerk oare Sept. 29, 1971 |




NO. uF COPIES RECEIVED l

—
|

[ DISTRIBUTION
"

SANTA FE

FILE

1

b

1

!

b
U.5.G.S. i
LAND OFFICHE

—

i OPERATOR

NEW MEXICO OfL CONSERYATION COMMISS:ON

Form C-103
Supersedes Old
C-102 and C-103

Effective 1-1-6%

3a. Indicate Type of Lease

Fee m

S, State Oll & Gas Lease No.

State

SUNDRY NOTICES AND REPORTS ON WELLS

LU NQT USE THIS FOR-e FOR PROPOSALS TGO CRILL OR 70 DEEPEN

SR PLUG BACK TC A CIFFERESNY RZ5ERYVOIR.

JSE CTAPZCICATICN FOP RPENKAIT o' FORM C-1C1) FOR S.Cir PROFOSALS. ¢
1, 7. Lnit Agreement Name
ol | Gas -
WELL D NELL _.] OT~EF- LPG Stotage —
20N ame of Teritor - - £, t'arm or i_ease Name
Skelly Oil Company L Sk 1
1, Adidress of 7 S, Vel No.
P, 0. Box 1351, Midland, Texas 79701 LPG #4
4, Locaticon of Well 17, Field and Pool, or Wildcat
T OLETTER K 2A.u_____rasv FROM ThE _._SQ,utlL__ LINE ANT _lﬁj_swﬁ__ FEET FROM

YN

HE _Heﬂ_t____ LINE, SECTICN _22_‘__T')vn.sw.-:_,,_zzs,_ e '-Ap,:,‘;____,__3_7E_”_‘“_ NhPra,
\\\\\\ levatinn jFﬁ:ﬁ"xr'!/}ﬂr [F, R?T’EI\’_’_;(—"— o ounty \ \\\\\

Check Appropriate Box To Indicate Nature of Notice.
NOTICE DF INTENTION TC: |

PERFORM RIMEDIAL WCARX {:_} PLUG AND ABANT OGN i‘__ 1\ AL AR IAL N ORK

TEMPORAR!I Y ABANDON COMERTE

PULL OR ALTER CASING CwANGE 2PLANS CASing TEa &1

oTHE=

OTHER

Arr (Clearly srate all pertinent :’etlu s. and give po

[Tescrine Urarased or Uom
work) SEE RULE 1103,

plet=d Tperatione

17,

B N N R

fenent uc’c

Report or Other Data
SUBSEQUENT REPORT OF:

ALTERING CASING [:]
PLUG AND ABANDONMENT D

0]

including estimated date of starting any proposed

1) Drilled to 30'. Set 30' of 20" OD conductor casing and cemented to surface.

2) Drilled to 1850'. Ran 46 joints (1841') of 13-3/8" OD 54.5# and 61# 8R J-55 casing and set
at 1850' with 1400 sacks Light Weight and 1000 sacks Chem-Comp cement. Cement circulated to
surface. WOC.

3) Tested casing to 1000# for 30 minutes, held OK.

4) Drilled out cement inside 13-3/8" OD casing 1804' - 1855',

S) Drilled to TD 2075'.

6) Ran 50 joints (2056') of 7" OD 23# J-55 casing set at 2065' with 6' perforated nipple 2059' -
2065', bull plugged on bottom.

7) Turned well over to Skelly Manufacturing Department on September 13, 1971, to wash out

storage cavity.

16, 1 hereby certify that the infornation above is true and complete to the best of my knowledge and bel ef,

SIGNED (SlgF\Ed) D. R- CI’OW TITLE Lead Clerk o Se 2 1
~efy Tyned by o
; .:] . :xmty o . O CT 1 197.1

CONDITIONS OF APPRDV AL, 1T ANV:
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Figure 1: 2007 Satellite Photograph Showing Locations of Existing and Proposed Wells
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL. CONSERVATICN DIVISION
HOBBS DISTRICT GFFICE

POST OFFICE BOX 1380

BRUCE KING HOBBS, NEW MEXICO 8B241-1980
GOVERNOR June 12, 1992 (505) 393-6161

Texaco Exploration & Production Inc.
Box 1065A

Eunice, NM 88231

Attn: Jerry Brittain

RE: J.V. Baker - #1-LPG Storage
Unit E, Sec. 27, T22S, R37E (2310/N & 990/W)

J. V. Baker - #2-LPG Storage
Unit E, Sex. 27, T22S, R37E (2310/N & 330/W)

Gentlemen:

The above-referenced wells were drilled by Skelly 0i1 Company as LPG wells prior
to the time the 0i1 Conservation Division started issuing LPG Storage permits.
They were properly permitted through the Hobbs District office at the

time they were drilled.

Your J.V. Baker #3 LPG was our first well to be issuéd an LPG order.

Very truly yours,

OIL CONSERVATION DIVISION

5{Jerry Sexton

Supervisor, District I

JS/ed

New Heaice /%7
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