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ASSIGNYENT AND BILL OF SALE

STATE OF NEW MEXICO )
) 88, KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF LEA )

THAT, WHEREAS, the undersipned Ernest L, Marks and wife, Valloyrie J. Marks (with
an address ol P. Q. Box 1243, Lovingron, NM 88260-1243), James B. Garner (also known as
James H, Garner, Ir.) and wite, Belinda Gait Garner (with an address of P, Q. Box 841,
Lovington, NM 88260-0841), and Marks and Garner Production, Ltd. Co. (sometimes also
known as Marks and Garner P?nduction Ltd. Co.), a New Mexjco limited liability company (with
an address of P. Q. Box 70, Lovington, NM 88260-0070), herenafter refecred to as "Assignors '
(whether oac or more), are the owners of certain undivided interests in those lands which are
deseribed on Exhibit "A” attached hereto and made a part hereof’ (which lands are sometimes
hereinafter referred (o as the " Assigned Premises™); and

WHERTIAS, Assighors desire to assign al! of their interests in the Assigned Premises lo the
Assignec hereinalter named.

NOW, THEREFORE, FOR ADEQUATE CONSIDERATION, the receipt and sufticiency
ol which are hereby acknowledged, Assignorts do hereby GRANT, BARGAIN, SELL, TRANSFER,
ASSIGN, CONVEY AND DELIVER into J & J Service, Inc., a New Mexico corporation, with
an address o/ . Q. Box 324, Lovington, NM 88260-0324, hercinafler teferred (o a3 "Assignee™, all
of Assignors' right, Litle and interest in aud to londs deseribed on Exhibit "A" attached hereto and
made a part heveaf, imcluding bur not limited to mineral, leaschold, working, operating, rovalty and
wverriding royalty interests, production payments, contract rights, peesonal property, fixtures and
equipment, cighls ol way, easements, licenses, farmouts, options and orders, specifically including
the right to enforce the covenants and warrantics which Assignors are cititled to cnforce against
Assignee's predecessors in (itle with tespect to the herein conveyed interests in the Assigned
Premises. topether with all rights and privileges whatsoever thereunder or appurtenant therelo,
agsociated therewith or used or obtatned in connection therewith.

The conveyance by this instrument by Assignors (s infended and vaderstood 1o be the
absolute conveyance and unconditional sale, with full extinguishment of Assignors’ equity of
cedemption, and with Tl release, of Assignors' right, title and interest of every character in and 1o
the Assigned Premises.

Assignee shalt comply with and does herehy agwnne, with respect to (he herein assipned
interests in the Assigned Premises, all express and implied covenants. obtivations apd reservations
con.minr;r,l in the record cham of title thereto,

Assipnors do hereby vevocably appoiut and consitute lerry T, Carlisle of Lovinglon, Mew
Mezico, as thelr Agent and Attorney-in-Fact for the limited purpose only of execoting division
arders, tranaler orders and all other imstewrments as may be necessay to make fully effective vhis

ennvevance of intsrests, so that he may acl in thetr place and steacl Tor this limited purpose only.
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Assignors agree to gxecite such further assurances as may be requisite for the full and complete
enjoyment of the rights herein granted and likowise agree that Assignee herein shall have the right
at any time to redeem for said Assignors by payment any mortgage, taxes, of other liens on the
Assigned Premises, upon default in payment by Assigners, and be subrogated to the rights of the
holder thereof.

The terms and provisions hereof are binding upon and shall inure (o the benefit of the partics
hereto and their respective heirs, legal representatives, successors, and assigns, and shall be
covenants rupning wiih the Assigned Premises.

TO HAVE AND TO HOLD said inicrests and lands unto the Assignee, its heirs, successors
and assigns, forever, and Assignors do hereby bind themselves, their heirs, executors, administrators,
suceessors and assigns Lo warrant and forever defend all and singular the said interests and lands
unto Assignee, its hielrs, successors and assigns against every person whomsocver lawfully claiming
or to claim the same or any part thereof.

WITNESS THE EXECUTION HEREOQF to be effective for all purposes as of August 1,
2004, at 7:00 a.m. local time.

ASSIGNORS:

rnest L. Marks Valkyrie J. Marks

Ca N e e Cah Gt

James H Garner (somctimes a/lt/a James H. Belinda Gail Gamer

Garner, Jr.)

Marks and Gaper Praduction, Lid. Co. (some- Marks and Garner Production, Ltd. Co. (some-
times wl/a Marks and Gatner Production Lid. times a'k/a Marks and Garner Production Ltd.

Cu.), a New Moxico limited liability company Ca.), a New Mexico limited Hability company

G Pl it Ak

Bv:  Ernest L. Marks, Member y: James FL Garner (sometimes a/k/a James

H. Garner, [r.), Mcmber
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ACKNOWLEDGMENTS

STATE OF NEW MEXICO )

) 48,
COUNTY OF LEA )
This instrument was acknowledged before me on this the 2 / day of August, 2004,

by Ernest L. Marks and wife, Valkyrie I. Marks.

Conoll), furme)

Notary Publid] State of New Mexico

My Commission Expires: W\ﬂ‘[f X%‘ Acod

OFFICIAL SEAL
Larol J. Davig
NQTARY PUBLIC

& 2 STATE OF NEW MEXICO
My Commisslon Explres: 5~ X

3

STATE QF NEW MEXICO )
) ss.
COUNTY OF LEA ) of
This instrument was acknowledged before me on this the A day of August, 2004,
bv James H. Garner (sometimes a/k/a James H. Gamer, Jr)) and wife, Belinda Gail Garner.

WO,

Notary Public, Btate of New Mexico

My Commission Expires: M 54-}/ &7& Ao83

OFFICIAL SEAL

Larol J. Davis
NOTARY PUBLIC

STATE OF HBW D:PUC%

STATE OF NEW MEXICO )
) ss.

COUNTY OF LEA )

‘This instrument was acknowledged before me on this the Q2 | st day of August, 2004,

by Emest L. Marks, as Member of Marks and Gamer Production. Ltd. Co. (sometimes a/k/a Marks
and Garner Production Lid. Co.). a New Mexico Jimited liability company, on behalf of said limited

liability company.

Corol Q. D)

Notary Public, Btate of New Mexico

My Commission Expices: W\M A Lo
7 4

OFFICIAL SEAL
Carol J. Davis

ROTARY PURLIC
STATE OF NEW 3

STATE OF NEW MEXICO )

) ss.
COUNTY Q¥ LEA )
This instrument was acknowledged before e on this Lhe &’ day of August, 2004,

by James 1. Gamner (sometimes a’k/a James H. Gamer. Jr.), as Member of Marks und Gamer
Production, F.id, Co. (sometimes a/k/a Marks and Garner Productiop Ltd. Co.}, 2 New Mexico
limited liability company, on behalf of said limited liability company.

Qoaod § o Jawr

Nolary Public, Sthte of New Mexico

My Commission Expircs:mh/_‘lﬁ_?/_v 52.{ qn

OFFICIAL SEAL
Carol J. Davls

NOTARY PUBLIC
& P STATR O hEW
My Commlulnn Expirans, <3 - L ’D
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PPR-24-2007 B2:43PM  From: 15053950797

EXHBYBIT "A"

Attached 1o and made a part of that certain Assignment and Bill of Sale executed to be effective
for all purposes as of August 1, 2004, at 7:00 a.in. lacal time, by and hetween Ernest L. Marks
and wife, Valkyrie J. Marks, James H. Garner (sometimes a/k/a James H. Gavoer, Jr.) and wife,
Belinda Gail Garner, and Marks and Garncr Production, Ltd. Co. (sometimes a/lc/a Marks and
Garner Produstion Ltd. Co.), as Assignors, and | & T Service, Inc., as Assignee.

INSOFAR AND ONLY INSOFAR AS the following Instr. Nos. 2, 4, 5, 6,7 & 12, cover all
depths except the Wolfcamp formation in NW/4 NE/4 ot Section 34, Towuship 15 South, Range
35 East, N.M_P.M., Lea County, New Mexico, containing 40 acres, more or less, all of
Assignors' interest, including but not limited to the following interests:
Rrnest L. Marks - 1/2 of 0.184054377% of 8/8 overriding royalty
Jumes H. Gamer - 1/2 of 0.184054377% of 8/8 overriding royalty
Marks and Garner Production, Ltd. Co. (a/k/a Marks and Garner Production Ltd. Co. in
the ipstrument recorded in Book 1083, Page 211, Lea County Records) -
0.398406982% of 8/8 working intercst at 78.186039922% revenue)

INSOFAR AND ONLY INSOFAR AS the following Instr. Nos. 2,4, 5, 6, 7& 12, cover only
{he Wolfcamp formation in NW/4 NE/4 of Section 34, Township 15 South, Range 35 East,
N.M.P.M., Lea County, New Mexico, containipg 40 acres, more or less, all of Assignors
interest, including but not limited to the following interests:
Erest L. Marks - 1/2 of 4.516730307% of 8/8 overrtding royalty
James H. Gamer - 1/2 ot 4.516730307% of 8/8 overridiug royalty
Marls and Garoer Production, Ltd, Co. (a/k/a Marks and Garner Production Ltd. Co. in
the instrument recorded in Book 1083, Page 211, Lea County Records) -
5.776901245% of 8/8 working interest at zero% revenue (due to over-copveyance
of 0.483269693% a3 overriding rovalty to Brnest L. Marks and James H. Garner);
PLUS 0.398406982% of 8/8 working interest at 78.186039922% revenue

INSOFAR AND ONLY INSOFAR AS the following Inste. Nos. } through 12, inclusive, cover
all depths except the Wolfesiup formatiop in SE/4 NE/4 of Section 34, Township 15 South,
Range 35 East, N.M.P.M., Lea County, New Mexico, containing 40 acres, more or less, all of
Assignors' interest, including but not limited to the following inferests:
Braest L. Marks - 1/2 010.550048827% of 8/8 overriding royalty
James H., Garner - 172 ot 0.550048827% of 8/8 uverriding rovally
Marks and Gamer Production, L. Co. (a/kia Marks and Garner Production T.td, Co. in
the instrument recorded in Book 1083, Page 21 1, Len County Recards) - 3.125%
of 8/8 working interest at 76.7656248% vevenue); being within West Lavington
Strawn Unit area, wherein Tract 184 is SW/4 NU/4 with wract participation of
0.14670687% ond whercin Tract 188 is SEid NE/M4 & B/2 SE/4 with tract
participation of 1.33867162%, which combined vield a 0.0464180778% unit
expense inlercst

INSOFAR AND ONLY INSOFAR AS the following {nstr. Nos. | through 12, inclusive, cover
all depths except tlic Woltcamp formation in SW/4 NE/4 & /2 SE/4 of Section 34, Township 15
South, Range 35 East, N.M.P.M,, Lea County, New Mexico, containing 120 acres, more or less,
all of Assignors' interest, including but not limited to the following interests!
Ernest L. Marks - 172 oF0.8000488267% of 8/8 overriding rovalty
James H. Garner - 1/2 ot 0.8000488267% of 8/8 overviding ravaity
Marks and Garner Production, Lid. Co. (afksn Marks and Garner Production Lid. Co. in
the instrument recorded in Book 1083, Page 211, Lea County Records) - 3.125%
ol'8/8 working intcrest at 76.7656248% revenue); being within West Lovington
Strawn Unit orea, wherein Tract 18A is SW/4 NE/A4 with tract participation of
0.14670687% and wherein Teact 1818 ig SE/4 NE/4 & /2 SE/4 with tract
participation of |.33867162%. which combiped vield a 0.0464180778% unit
expense interest
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INSOFAR AND ONLY INSOFAR A§ the following Instr. Nos. | through 12, inclusive, cover
only the Walfeamp formation in SE/4 NE/4 of Section 34, Township 15 South, Range 35 Hast,
N.M P.M.. Lea County, New Mexico, containing 40 acres, more or less, all of Assignors'
interest, including but not limited to the following interests:
Eroest L. Marks - 1/2 of 5.0% of 8/8 overriding oyalty
James H. Garner - 1/2 o 5.0% of 8/8 overtiding royally
Marks and Garner Production, Ltd. Co. (a/k/a Matks and Gamer Production Lid. Co. in
the inatrument recorded in Book 1083, Page 211, Lea County Records) - 90.625%
of 8/8 working interest at 70.696658% revenue, PLUS 3.125% worldng interest at
76.7656248% revenue

INSOFAR AND ONLY INSOFAR AS the following Instr, Nos. | through 12, inclusive, cover
only the Wolteamp tormation in SW/4 NE/4 and ER2 SE/4 of Section 34, Township 15 South,
Range 35 East, NM.P.M ., Lea County, New Mexico, cantaining 120 acres, more or less, all of
Assignors' interest, including but not limited to the following interests:
Ernest L. Marks - 1/2 ot 5.0% of 8/8 overriding royalty
Tames M. Gamer - 172 of 5.0% of 8/8 overriding royalty
Marks and Garner Production, Ltd. Co. (a/kfa Marks and Gamer Production Lid. Co. in
the instrument recorded in Book 1083, Page 21 1. Lea County Reeords) -
45.3125% of 878 working interest at 65.731142238% revenue; PLUS 3.125%
working interest al 76.7656248% revenue

Juatr. Rec'd* Graning/ Cirpntee/
No,  losiewnent Dae BkiPy,  Lessor Lesase Lensed Lyds
1. Oil & Gas Leage 6211 275446 Mary Roth McCrory & Bill Mathis S22 NEM &
William Thomas Reed, B2 SE/M only

cach dealing in his sep.
prop._0s joint crecutors
of the Est. of 1. L. Reed,

dee,
2. On & Gas Lease 31257 287/323  Snndra Lee Pandes G. Dee Williamyon NW/4 NIz/4,
Barbee SNBMA, &
£2 SE/M
3. Ol & Gus Lease 3413474 2871325 L Bdwird Wood arkia G Dec Willimnson S22 N &
Jerry T Wood 12 STifd onty
4, Oil & Gas Lease 1574 38327 Leont Culp lee G Dee Williamson NW/d NFE/4,
572 NE, &
(/2 Srsd
5 01l & Gog Lease 3157174 287329 lubia Culp . Dee Willinmson NWL NF/a,
S/ MBS, &
120 SEiA
6. Ol & Gas Lense 313474 287/331 Zewn Ruth Pearce G. Dee Willimison MW/ NE/M,
S22 N, &
/2 SEi4
7. Ol & Gag Leose 3725014 287449 William N. Ponder 450 Dee Wilharesen NV N

SN &
1172 e

8. Ol & Gas Lease 6r16/14 2887399 Bill Mathiy and wife, G. Dee Willimnaon 512 NEM &

ety Lou Mahig Er2 SIE/4 only
Yoo 0I& Gos Lease 6:26.74 2ER60L loyce Ann Brown G. Dez Williamson 82 NEM b
Sanders & foyvee E:2 SE/M gnly

Christmas Brown

10 0il & Goas Fease (/6714 JEBTIV6 B AL Chjstnag, I, G Dee Willizmzon 572 NEe 8
el : 12 SEM ity
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st Regd Qrantue!/ Cirantee!

Jiste,

Mo, oglument aty B /Pu, Lesdor Legsee J,cased |Lunds

HL 0l & Gas Lease 71240714 288/801  Nelson 11, Jamey, stal M. M. & T. Ot 2 NEM &
Camgany E/z SE/ only

12, Ol & Gas Lense 9719774 289/791  lune D. Speight H. M. & T. Ot NW NEi4.
Company Si2 NEA, &

72 Sen

“Upless athenvise stated, recording reforences are to the 01l & Gas Records, Lea County, New Mexico.

STATE OF NEW MEXICO R
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